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EHMREZRE
Pan-China Footprint of CR Gas

1. ARR&E—H
“West to East 1”

2. ARRE =5
“West to East 2”

3. ARRB =1
“West to East 3”

4. JIREE
“Sichuan to East”

5. FAIHR

“Myanmar to China”

6. BEHTRARRSR
“Russia to China” Eastern Pipeline

7. BRI RARAR
“Russia to China” Western Pipeline

RERERARERIE

Existing LNG Receiving Terminal
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THE PRC CITY GAS DISTRIBUTION FLAGSHIP OF CHINA RESOURCES GROUP

China Resources Gas Group Limited (“CR Gas”), substantially owned by China Resources (Holdings) Company Limited,
one of the largest state-owned conglomerates in China, is a leading gas utilities group in China, which is principally
engaged in downstream city gas distribution business including piped natural gas distribution, natural gas filling stations
operation and sales of gas appliances. Its operations are strategically located in areas of China, which are economically
more developed and densely populated and areas with rich reserves of natural gas.

Leveraging on the excellent industry fundamentals and the Group’s execution competency, CR Gas continues to expand
rapidly in 2022 via organic growths and acquisitions. In the first half of 2022, CR Gas’s portfolio is consisted of 268 city
gas projects in 22 provincial administrative regions of China including 14 provincial capitals and 3 direct administrative
municipalities with a gross gas sales volume of approximately 18.562 billion cubic meters and 48.83 million customers in
the first half of 2022.

The optimization of energy structure and environmental pollution control will promote the sustainable growth of
natural gas consumption in China. The PRC government has, in recent years, taken various measures to promote
the development and utilization of less polluting energy sources. The natural gas industry is in sync with the core
development idea of innovation, harmony, green, open and sharing as compared with conventional energy resources
such as coal and crude oil. In “The 14th Five-Year Plan” and the draft of “Long-Range Objectives through the Year
2035”, the state once again emphasized that the promotion of green and low-carbon development, the enhancement of
the construction of ecological civilization and the promotion and application of natural gas played an important role in
protecting the ecological environment and promoting the transition to green development.

The natural gas market in China is still in the important development period, as China remains the most important region
in the global rise of natural gas development. CR Gas is well placed to take advantage of such a favorable operating
environment and to become the most respectable leader in the PRC’s gas industry by continuously expanding through
organic and external growths; diligently enhancing its operational efficiency in pursue of excellence; delivering a safe
and reliable supply of clean energy as well as the caring, competent and efficient service to our customers; offering
growing and sustainable performance to shareholders; creating extensive professional and personal development
opportunities to employees; and contributing to the protection and improvement of the Chinese and global environment.

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2022
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HALF-YEAR RESULTS

In the first half of 2022, the global macro-environment was complex
and volatile. The geopolitical tensions, the resurgence of the COVID-19
pandemic, rising commodity prices and high inflation posed challenges
to the stability of global macroeconomic operations. China’s economy
was off to a good start, but the pandemic resurgence since March has
suppressed economic activities to a certain extent. With the nationa
conference on stabilizing the economy convened by the State Council
in May, the fundamentals of the domestic economy were effectively
stimulated, withstanding the pressure on the economy, and contributed
to the positive growth in the second quarter. The government remained
resolutely confident in promoting green and low-carbon transformation
in the energy structure. The National Energy Administration issued the
“Guiding Opinions on Energy Work for 2022”", which states that China is
striving to strengthen the clean energy industry and plans to increase
domestic natural gas production volume to 214.0 billion cubic meters
to constantly achieve its goal of “Carbon Peak and Carbon Neutrality”.
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Chairman’s Statement and Review of Operations and Results
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The Group will expand steadily via sustainable organic growth and quality

external acquisitions, at the same time actively explore new opportunities
arising from its gas value chain and customer base.
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CHINA RESOURCES GAS GROUP LIMITED

During the Period, the Group has long been aggressively adhering to
the spirit of pursuing excellence by rigorously facilitating the merger
and acquisition of city gas projects, diving deep to explore the market
potentials and committing to enhance the operating efficiency in order
to constantly consolidate the core advantages of the Group in the city
gas market of large cities and sophisticated regions and cities. During
the Period, the Group’s gas sales business grew against the trend. By
leveraging on excellent operating capabilities, the Group’s total natural
gas sales volume increased by 8.2% from the same period last year
to 18.562 billion cubic meters. During the Period, the Group’s turnover
increased by 38.0% from the same period last year to HK$48.101 billion.

During the Period, the Group adhered to the management objective
of “bench-marking, safety-enhancing and development-reinforcing”,
benchmarked against outstanding companies, continued to optimize
operations and management measures to build an integrated and
digitally intelligent energy company spurred by city gas-centric,
driven by integrated energy and integrated services, and with multiple
possibilities coexisting as its future, with a view to constantly pushing
forward the long-term growth of the Group’s operating performance.

Interim Report 2022
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Chairman’s Statement and Review of Operations and Results

SALE OF NATURAL GAS

In the first half of 2022, the Group recorded a total natural gas sales
volume of 18.562 billion cubic meters, and industrial gas sales volume
reached 8.876 billion cubic meters, representing a year-on-year increase
of 6.0% and accounting for 47.8% of the total gas sales volume of
the Group. Commercial gas sales volume reached 4.337 billion cubic
meters, representing a year-on-year increase of 10.8% and accounting
for 23.4% of the total gas sales volume of the Group. Residential gas
sales volume reached 4.809 billion cubic meters, representing a year-
on-year increase of 14.6% and accounting for 25.9% of the total gas
sales volume of the Group.

DEVELOPMENT OF NEW USERS

Most of the Group’s city gas projects are located in economically
developed areas. Benefiting from the steady operation of real estate
in large and medium-sized cities and the continuous promotion
of urbanization in the first half of the year, the Group’s residential
connection business has increased year-on-year, with 1.715 million new
residential connection users being recorded, of which there were 1.452
million new gas connection users, connections of 245,000 old residential
users and 18,000 rural “coal-to-gas conversion” users. As at the mid-
2022, the penetration rate of residential household in the areas where
the Group operated increased from 52.6% to 56.1% over the previous
corresponding period.

NEW PROJECT EXPANSION

The Group continued to focus on developing its core business of city
gas operation. Leveraging on outstanding market expansion capabilities
and excellent corporate branding, in the first half of 2022. 8 projects
were registered and 9 new projects were signed at group and project
level. The projects were located in Tianjin, Zhejiang, Sichuan, Qinghai,
Shandong, Guangxi, Sichuan, Guangdong and other provinces and
cities. It is expected that the increment of residential users will be 4.925
million with a potential gas sales volume of 4.83 billion cubic meters
per year.

As at 30th June, 2022, the number of city gas projects of the Group
reached 268, spanning across 22 provinces, 3 direct administrative
municipalities and 76 prefecture-level cities. The expanding operational
regions and prime geographic locations of the projects have laid a
solid foundation for the sustainable and rapid growth of the Group’s
core business.
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Chairman’s Statement and Review of Operations and Results
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CHINA RESOURCES GAS GROUP LIMITED

COMPREHENSIVE SERVICE BUSINESS

As at the first half of 2022, the Company had 48.421 million residential
users, 376,000 commercial users and 30,000 industrial users. Relying
on its large and high quality customers resources, combining with the
expertise and technological advantages of the Group in the area of
gas safety, the Group focused on providing the customers with high
quality comprehensive service products and service and continuously
enhancing the safety protection of the customers and user experience.
The Group established an intelligent operation system based on
security guarantee, built an intelligent terminal for kitchen electrical
appliances. Leveraging on the Internet of Things technology and the
cloud computing platform, the Group offered one-stop solutions with
“safety + quality”, thus increasing the customers’ loyalty and earning
the trust of customers. The Group adhered to its philosophy of providing
customers with high quality and safer services and built a convenient
service system with grid management to facilitate the Group to carry out
comprehensive service business operation with light assets.

During the Period, the revenue from comprehensive services business on
a statutory basis reached HK$1.37 billion, representing a year-on-year
increase of 81.5%, of which turnover of gas appliances reached HK$320
million, representing a year-on-year increase of 24.3%; turnover of gas
insurance business reached HK$220 million, representing a year-on-year
increase of 58.9%; turnover of relocation business reached HK$820
million, representing a year-on-year increase of 132.4%, respectively.
The penetration rate of the Group’s comprehensive service business is
still at a low level. The Group believes that through continuously vigorous
promotion, the comprehensive service business will step into a stage
of rapid development in the future and become an important part of the
Group’s business.

Interim Report 2022
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Chairman’s Statement and Review of Operations and Results

DEVELOPMENT OF COMPREHENSIVE ENERGY
BUSINESSES

In 2022, the Group strictly followed the development trends of the
green and low carbon energy technologies, and vigorously developed
comprehensive energy business with a combination of multiple energy
forms such as steam, coldness, heat, electricity, hydrogen and
photovoltaic as the core. Relying on its significant market and customer
resources advantages, the Group continuously explored the operation
model of comprehensive energy business, and steadily promoted the
expansion of comprehensive energy projects to meet the diversified
energy demand of customers.

During the Period, the Group selectively developed comprehensive
energy business, newly signed 37 projects, with an estimated total
investment of approximately HK$180 million, and the cumulative number
of projects reached 188.

The Group also actively expanded the clean transportation energy
market, and continuously developed large users in transportation
industries. During the Period, 7 charging stations were newly put into
operation, resulting in a total of 139 charging stations being put into
operation; the sale of electricity throughout the year increased by 1.7%
to 108 million kWh as compared with the same period of last year; a
total of 6 hydrogen refueling stations were put into operation, with a
total of 15 being approved for construction; a total of 2 gas-hydrogen
joint construction stations were put into operation, with a total of 6 being
approved for construction. In the first half of the year, the sales volume
of hydrogen amounted to 77.4 tons, representing a significant year-on-
year increase of 138.9%.

SUSTAINABLE DEVELOPMENT

In the course of the rapid development of the Company, the Group was
active in promoting the development of corporate governance of the
Board, built and continuously improved the composition of the Board and
the management, clearly divided the powers and responsibilities for staff
at different positions to perform their own duties, effectively restrained
and balanced the authorities, and made scientific decisions so as to
form an effective corporate governance structure. The Group attached
great importance to integrity and compliance operations, abided by
laws and regulations, international practices and business ethics, and
adhered to the principle of fairness and integrity in handling relationships
with stakeholders such as employees, suppliers, customers, government
authorities, partners, and competitors. The Group won the trust and
respect of the market with integrity and enhanced the inherent quality
and value of the Company through compliance management.

EMRRERERAT —F-—FHMES
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Chairman’s Statement and Review of Operations and Results
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CHINA RESOURCES GAS GROUP LIMITED

The Group attached great importance to environmental, social, and
governance (ESG) management, and established the Board and an
ESG working group to actively promote the full implementation of the
ESG sustainable development management system. With the efforts of
all employees and effective management, in the first half of 2022, the
Group set the goal of reducing the total greenhouse gas emissions for
the whole year. The comprehensive energy consumption per RMB10,000
of revenue at comparable price decreased by 16.7%, and the carbon
dioxide emission per RMB10,000 production value at comparable price
decreased by 18.9%. The Group and its 83 companies successfully
obtained OHSAS18001 or ISO45001 international certification, reflecting
that the Group has an international-level occupational health and
safety and environmental management system. The Group will continue
to promote more member companies of the Group to obtain the
above-mentioned international certification. The Group attached great
importance to the life, health and safety of employees and users. During
the Period, a total of 3,631 management personnel participated in safety
training. The Group also continued to engage advisory firms to provide
professional advice on the Group’s ESG management system, policies,
data disclosure, performance and practice, etc., and strove to further
improve the Group’s ESG performance. The Group believes that these
measures will promote the sustainable development of the Company
and contribute to the construction of a better ecological environment.

In the first half of 2022, the Group organized members of the Board
and management to participate in anti-corruption and environmental
protection trainings to have an in-depth study of the culture of clean
government and awareness of environmental protection from top to
bottom. During the Period, MSCI gave the Group an A ESG rating.
The Group obtained recognition and approbation from all walks of life
through pragmatic and accountable ESG quality management measures,
and incorporated the national objectives of “Carbon Peak by 2030 and
Carbon Neutrality by 2060" into the daily operation and management
and implemented such in the actual business development.

KEY FINANCIAL INFORMATION

In the first half of 2022, the Group achieved a total turnover of HK$48.10
billion, representing an increase of 38.0% as compared with the
corresponding period of last year. The Group’s overall gross profit
margin was 18.4%, representing a decrease of 7.6 percentage points
as compared with the corresponding period of last year. The overall
gross profit amounted to HK$8.83 billion, representing a decrease of
2.5% over the corresponding period of last year. The decrease in overall
gross profit and gross profit margin was mainly due to the substantial
increase in upstream natural gas prices during the Period, as compared
to the same period last year. Basic earnings per share were HK$1.34,
representing a decrease of 6.3% over the corresponding period of last
year.

Interim Report 2022
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Chairman’s Statement and Review of Operations and Results

The Group has been adopting prudent financial resource management
policies. The Group has sufficient funds and available banking facilities
to meet capital expenditures and operating requirements in the future.

Capitalizing on the government’s encouragement of the use of clean
energy (including natural gas) and the Company’s ever-expanding
business scale and rising performance quality. In the first half of 2022,
the Group’s credit rating was affirmed by three international rating
agencies, namely Standard & Poor’s, Moody’s and Fitch Ratings, at
A-, A2 and A-, respectively. The above credit rating has reflected the
Group’s development strategy of focusing on its core business and
its current financial performance have been widely recognized by the
market, which will ensure to obtain lower finance costs by the Group
in its potential financing activities, and provide sufficient financial
resources for the long-term healthy development of the Group.

The Group further reduced costs and increased efficiency. In the first
half of 2022, the total cost-to-revenue ratio decreased from 12.6% in
the previous corresponding period to 9.7%, representing a decrease
of 2.9 percentage points. In particular, the percentage of selling
and distribution expenses to revenue decreased from 7.8% in the
previous corresponding period to 6.0%, representing a decrease of
1.8 percentage points. The percentage of administration expenses to
revenue decreased from 4.2% in the previous corresponding period to
3.2%, representing a decrease of 1.0 percentage point. Financial costs-
to-revenue ratio decreased from 0.6% in the previous corresponding
period to 0.5%, representing a decrease of 0.1 percentage point. The
Group expects that the effectiveness of cost control implemented in 2022
will be further materialized.

DEVELOPMENT PROSPECT

In the first half of 2022, amid the complex economic situation, the
Chinese government continued to improve the economic structure and
regional planning, while the central and local governments launched a
number of economic stimulus policies to ensure the stable operation of
the economy. Meanwhile, the Chinese government continued to promote
the initiative of “Carbon Peak by 2030 and Carbon Neutrality by 2060”,
and firmly adhered to its environmental governance policies, strongly
driving the development of the natural gas industry. Natural gas plays
an important role in the future energy development structure and will
maintain stable growth in the medium and long term.
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CHINA RESOURCES GAS GROUP LIMITED

In the second half of 2022, the Group will seize development
opportunities arising from the new industry of regional integration of
“one city, one enterprise” in various places to actively carry out industry
integration, so as to achieve sustained growth in its city gas core
business. While focusing on the development of its principal business,
the Group will also extend customer value around the industry chain,
continuously improve the penetration rate of comprehensive service
business, and selectively develop comprehensive energy business,
thus providing customers with diversified energy supply and services,
constantly improving returns on shareholders, and promoting the
sustainable development of the Group.

FINANCIAL REVIEW

The Group’s unaudited consolidated turnover for the period amounted
to HK$48,101 million (2021: HK$34,865 million) with gross profit of
HK$8,827 million or 18.4% gross profit margin (2021: HK$9,053 million
or 26.0%) and a profit attributable to the Company’s equity holders for
the period of HK$3,045 million (2021: HK$3,250 million).

Cash Flow

The net cash inflow from operations during the period amounted to
HK$-9.9 million (2021: HK$4,669 million).

The Group has spent HK$2,358 million on pipeline construction and
related facilities for expansion of gas operation during the period (2021:
HK$2,143 million). The above required funding was financed by the
operating cash flow, bank borrowings and cash on hand of the Group.
As at the end of the period, the Group’s free cash on hand (including
other deposits) was HK$6,996 million (2021 (end of the period):
HK$7,563 million). Among the cash balance, 94.44% was in Renminbi,
5.54% in Hong Kong dollar, and 0.02% in US dollar.

Liquidity and Financial Resources

It is the Group’s policy to use the cash flow generated from operations
and appropriate level of borrowings as the principal source of fund to
finance major expansion and acquisition. As at the end of the period, the
Group had total bank note and other borrowings of HK$16,842 million
(2021 (end of the period): HK$11,511 million). 65.4% (2021: 67.6%)
of the borrowings was considered as current liabilities and repayable
within one year. Renminbi, Hong Kong dollar, US dollar and Japanese
Yen denominated borrowings accounted for 38.12%, 48.51%, 11.91%
and 1.46% of the total borrowings respectively.

Interim Report 2022
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Chairman’s Statement and Review of Operations and Results

The cash balance of the Group was HK$6,996 million as at the end of
the period (2021 (end of the period): HK$7,563 million). The gearing
ratio of the Group at the end of the period, calculated as total bank and
note borrowings to total assets was 15.2% (2021 (end of the period):
10.8%). On the whole, the financial position and liquidity of the Group is
healthy and stable. The healthy operating cash flow will provide sufficient
funding for foreseeable expansion and working capital requirement.

As at the end of the period, the Group has been granted a total of
HK$20.9 billion and RMB15.7 billion banking facilities with maturities
from 2021 to 2022. The facilities are unsecured and with floating interest
rates. As at the end of the period, 41% of the HK$ facilities and 33% of
the RMB facilities have been drawn down.

Save for the above, the Group has no other committed borrowing
facilities. For day-to-day liquidity management and maintaining flexibility
in funding, the Group has managed to obtain sufficient uncommitted
short-term facilities from banks.

Property, Plant and Equipment

During the period ended 30th June, 2022, the Group spent HK$91 million
on additions of gas pipelines and HK$2,017 million on construction in
progress (2021: HK$106 million and HK$1,637 million, respectively).

Contingent Liabilities

As at 30th June, 2022, the Group did not have any material contingent
liabilities.

Financial Management and Treasury Policy

The financial risk management of the Group is the responsibility of
the Group’s treasury function at the head office in Hong Kong. One of
the major objectives of the Group’s treasury policies is to manage its
exposure to fluctuation in interest rates and foreign currency exchange
rates. It is the Group’s policy not to engage in speculative activities.

Most of the Group’s assets and liabilities are denominated in Hong Kong

dollar, US dollar and Renminbi. The Group does not expect significant
exposure to foreign exchange fluctuations in this regard.
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CHINA RESOURCES GAS GROUP LIMITED

SIGNIFICANT INVESTMENTS AND ACQUISITIONS
Investments

As at 30th June, 2022, the Group made new investments of approximately
HK$648 million in 12 city gas projects in Jiangsu, Zhejiang, Guangdong,
Qinghai and other provinces.

The acquisitions will add to the Company’s existing footprint in these
provinces and create further cluster synergy with existing city gas
projects in terms of centralized procurement, pipeline design &
construction and management efficiency.

The Group has also spent HK$2.358 billion during the period on pipeline
construction and related facilities for expansion of gas operation.

GOING CONCERN

Taking into account of the internally generated funds of the Group and
the good track records and relationship with banks which would enhance
the Group’s ability to renew the existing borrowing facilities, the directors
of the Company are of the view that the Group has sufficient working
capital for its present requirements for the next twelve months from
30th June, 2022. Accordingly, the going concern basis continues to be
adopted in preparing the condensed consolidated financial statements.

INTERIM DIVIDEND

The directors have resolved to declare the payment of an interim
dividend of 15 HK cents per share for the six months ended 30th June,
2022 (“2022 Interim Dividend”) (six months ended 30th June, 2021: 15
HK cents per share), payable on 25th October, 2022 to shareholders
whose names appear on the register of members of the Company on
14th September, 2022.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Tuesday,
13th September, 2022 to Wednesday, 14th September, 2022, both
days inclusive. To qualify for the interim dividend, all transfer forms
accompanied by the relevant share certificates must be lodged with
the Company’s branch share registrar and transfer office in Hong Kong,
Tricor Secretaries Limited, at 17/F, Far East Finance Centre, 16 Harcourt
Road, Hong Kong, not later than 4:30 p.m. on Friday, 9th September,
2022.

Interim Report 2022
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Chairman’s Statement and Review of Operations and Results

SHAREHOLDERS’ OPTION TO ELECT

2022 Interim Dividend will be payable in cash to each shareholder in
HK Dollars (*HKD”) unless an election is made to receive the same in
Renminbi (“RMB”).

Shareholders will be given the option to elect to receive all or part of
the 2022 Interim Dividend in RMB at the exchange rate of HKD1.0:
RMB0.872062, being the average central parity rate of HKD to RMB
as published by the People’s Bank of China for the five business days
immediately preceding 26th August, 2022 (including the date of this
report). If shareholders elect to receive the 2022 Interim Dividend in
RMB, such dividend will be paid to shareholders at RMB0.1308093
per share. To make such election, shareholders should complete the
dividend currency election form which is expected to be despatched
to shareholders on 21st September, 2022 as soon as practicable after
the record date of 14th September, 2022 to determine shareholders’
entitlement to the 2022 Interim Dividend, and return it to the Company's
branch share registrar and transfer office in Hong Kong, Tricor
Secretaries Limited, at 17/F, Far East Finance Centre, 16 Harcourt Road,
Hong Kong not later than 4:30 p.m. on 7th October, 2022.

Shareholders who are minded to elect to receive all of their dividends in
RMB by cheques should note that (i) they should ensure that they have
an appropriate bank account to which the RMB cheques for dividend
can be presented for payment; and (ii) there is no assurance that RMB
cheques can be cleared without material handling charges or delay
in Hong Kong or that RMB cheques will be honored for payment upon
presentation outside Hong Kong. The cheques are expected to be
posted to the relevant shareholders by ordinary post on 25th October,
2022 at the shareholders’ own risk.
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CHINA RESOURCES GAS GROUP LIMITED

INCENTIVE AWARD SCHEME

On 1st December, 2008, the Company adopted a share repurchased
cash award scheme (the “Incentive Award Scheme”), pursuant to which
selected employees of the Group or investee companies (being any
company in which the Company directly or indirectly owns 5% or more
attributable equity interests (the “Investee Company”), and in calculating
the percentage interest so attributed, the percentage interest held in
the Investee Company shall be multiplied by the percentage interest
in each intermediate company through which such interest is held by
the Group), are entitled to participate in the Incentive Award Scheme
pursuant to the scheme rules.

The purpose of the Incentive Award Scheme is to recognize and motivate
the contribution of certain employees and to provide incentives and to
enable the Group and the Investee Company in retaining their existing
employees and recruiting additional employees and to provide them
with a direct economic interest in attaining the long-term business
objectives of the Company. Unless early termination by the Board, the
Incentive Award Scheme shall be valid and effective for a term of 10
years commencing on the adoption date. The maximum aggregate
numbers of award shares which can be awarded under the Incentive
Award Scheme and to a selected employee throughout its duration are
limited to 5% and 0.5% of the issued share capital of the Company from
time to time respectively.

Pursuant to the rules of the Incentive Award Scheme, the Company has
appointed BOCI-Prudential Trustee Limited as trustee (the “Trustee”),
pursuant to which existing shares will be purchased by the Trustee from
the market out of cash contributed by the Group and be held in trust for
the relevant selected employees until such shares are vested with the
relevant selected employees in accordance with the provisions of the
Incentive Award Scheme. A total of 70,000,000 shares were purchased
at an aggregate cost of approximately HK$253,534,680 (including
transaction costs) on 7th April, 2009, representing approximately 4.95%
of the issued share capital of the Company as at date of acquisition.
The Company does not intend to purchase any further share under the
Incentive Award Scheme.

Interim Report 2022
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Chairman’s Statement and Review of Operations and Results

On 16th March, 2010, the Company amended the Incentive Award
Scheme such that cash instead of award shares will be awarded under
the Incentive Award Scheme. The Company will utilize the proceeds
generated from disposal of the award shares held by the Trustee for
the awards made under the scheme. The awards will be subject to
the approval of the Company’s Remuneration Committee and the cash
under the award will only be given upon fulfillment of relevant vesting
conditions imposed on the date of grant of the award.

The Scheme expired on 1st December, 2018 and the Company was

working on the closure of the Scheme. As at June 2022, the Company

did not grant any award share. Details of the movement of the award

ZEAFMBFRERODOEBFHBOT - shares held by the Trustee are as follows:
RERHEE
Number of
award shares
RZZEZNFHNALHEER Purchased on 7th April, 2009 70,000,000
RZZT—EFREREE Granted and disposed of during 2010 (1,818,000)
RZTE——FREREE Granted and disposed of during 2011 (7,741,496)
RZE—ZFREREE Granted and disposed of during 2012 (6,893,520)
RZZE—=FRERLE Granted and disposed of during 2013 (2,268,500)
RZZE—NFERHREE Granted and disposed of during 2014 (1,905,100)
RZTE—AFRHEEE Granted and disposed of during 2015 (1,310,000)
RZT—REREREE Granted and disposed of during 2016 (2,266,000)
RIE—EFEREREE Granted and disposed of during 2017 (0)
RZZE—-NFRERLE Granted and disposed of during 2018 (0)
RZZ—NFEREREE Granted and disposed of during 2019 (0)
RZTZZTFREREE Granted and disposed of during 2020 (0)
RZZEZ—FRERNE Granted and disposed of during 2021 (0)
RZZ_—F (FIAER) REREE Granted and disposed of for the first six months of 2022 (0)
RZTZZZFRA=THHEH Balance as at 30th June, 2022 45,797,384

EERRERBRATF

I ET

17



18

ERMEERBEREEDRE

Chairman’s Statement and Review of Operations and Results

REES

RZEBE_—FRNAZ+H  AEEEFEH
BT B ARERIEALS52,7802 8T -
REE—RERAT - IRBARL - HFFIA
BIEEFETREAEEEES BB - K
SEZEEMNERR TEEBLRITTS
TEKFZNAHM - o REBSEK
BERFRBENEBFEWMEALE TEE - K
SEREHREPAEERPNLEEES
BT  UHEEITH#ERERS -

Bt

FEBAREEBEN FPERENS
NXFHM2EE T H )R 55 5 iR 7% A
EHAKENEBEE  AAZBRRESF
ERREZAROIE

BREPREE

RZZE-—_FNA=H  HAMREND
BAR ([EFEIRR ) BLEE =K - A&
Uy B AR AR R B0.69% 125 © UK =B
BN ER € - H896,301,000
BTER T —&EN\ANBRS -

REREES
ERRRERAERATF
TE

IER

B ZEZZFN\AZ+RH

CHINA RESOURCES GAS GROUP LIMITED

REWARD FOR EMPLOYEES

As at 30th June, 2022, the Group employed approximately 52,780
employees in Hong Kong and mainland China. The Group values human
resources and recognizes the importance of attracting, training and
retaining quality staff for its continual success. The Group remunerates
its employees based on their performance, work experience and the
prevailing market wage level. Further, bonuses are granted to employees
and incentive award are made to employees based on merit and
performance. The Group believes this will assist the Group to attract
and retain quality staff and at the same time encourage the employees
to give their best performance.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express
our most sincere appreciation to our business partners, customers
and shareholders for their unfailing support as well as all the Group’s
employees for their hard work and dedication in carrying out their duties
and in achieving the Group’s business goal.

EVENTS AFTER THE REPORTING PERIOD

On 3rd August 2022, the privatisation of Suchuang Gas Corporation
Limited (“Suchuang Gas”) was completed, and the Group acquired
80.69% interests in Suchuang Gas. The purchase consideration for the
acquisition was in the form of cash, with HK$896,301,000 paid before
8th August 2022.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
Wang Chuandong

Chairman

Hong Kong, 26th August, 2022
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TEERREMER
Corporate Governance and Other Information

DIRECTORS’ INTEREST IN SECURITIES

As at 30th June, 2022, the interests and short positions of the directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO”))
which have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they are taken or deemed to have under such
provisions of the SFO), or which are required, pursuant to section 352
of the SFO, to be entered in the register referred to therein, or which
are required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers contained in the Listing Rules, to be notified
to the Company and the Stock Exchange, were as follows:

(a) Interests in issued ordinary shares of the Company

Frib s

BEAIL

HREIXE R EE Aggregate

EEpng Long or short Number of percentage

Name of Director position shares of interest'

E=ISEAE? A 60,000 0.0026%
Mr. Wong Tak Shing? Long position

EEREES o) 800,000 0.0346%
Mr. Wang Chuandong?® Long position

BB e A 5=} 30,000 0.0013%
Mr. Liu Jian* Long position

B3 Notes:
1. WARZZEZZHXA=1+AMFARAY 1. This represents the percentage of aggregate long position in ordinary shares

BREAAERD TR ERERAR D H
TTRMEBED L

2. LEXBENMAEGRMEEAESEES
ABDEEA -

3. IEMREAERIR AR EES 2800,0008%
A& fn 2 s o

4. TA30,0008 A EF - HEEEWERESR
HEC(E 210,000/ A fn 2 %

and underlying shares of the Company to the total issued shares of the
Company as 30th June, 2022.

2. All interests disclosed above are being held by the Director in his capacity
as beneficial owner.

3. Mr. Wang Chuandong was deemed to be interested in 800,000 shares
through interests of his spouse.

4. Among 30,000 shares, Mr. Liu Jian was deemed to be interested in 10,000
shares through interests of his spouse.

EMRRERERAT —F-—FHMES
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(b) RAELFAEBZIEERBRZRAR
AR (EHER) ECRITEERERM
R R

(b) Interests in issued ordinary shares and underlying shares of

China Resources Medical Holdings Company Limited (“CR

Medical”), an associated corporation of the Company

Frik ez

wEES

HRERAXR BRHEE Aggregate

EENA Long or short Number of percentage

Name of Directors position shares of interest’

B¥RE HE 80,000 0.0062%
Mr. Yang Ping Long position

B3 Notes:
1. WBARARZZEZ—_FA=THRHKERHR 1. This represents the percentage of aggregate long position in ordinary

ERERIAERROFREREERER
EHEETRMOBEDLL

2. EXFMBEBEMEMEREE AR
BAFRHE -

REEE

HABERBAEREAEFHLEIRD

E 8RR - B FE AP+ A A 1) 1O &
FEFFMT

shares and underlying shares of CR Medical to the total issued shares of

CR Medical as at 30th June, 2022.

2. All interests disclosed above are being held by the Director in his capacity

as beneficial owner.

INCENTIVE AWARD SCHEME

No award under the scheme was made during the period to any director

or staff. Details of the movement during the period of the Award Shares

held by the Trustee are as follows:

REROEE
Number of
Award Shares

RZEZ—F—A—H®&EH Balance as at 1st January, 2022 45,797,384
Hze—_ZT-_—_F#XA=+HIt Granted and disposed of during the

HERE R EE period to 30th June, 2022 -
ZRAABER =T Balance as at 30th June, 2022 held by the Trustee

NAZTHES 45,797,384

CHINA RESOURCES GAS GROUP LIMITED
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SUBSTANTIAL SHAREHOLDERS

As at 30th June, 2022, so far as is known to the directors or chief

executive of the Company, the following persons (not being a director

or chief executive of the Company) had interests or short positions in

the shares and underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Division 2 and 3
of Part XV of the SFO or which were recorded in the register maintained

by the Company pursuant to section 336 of the SFO:

i s
BERAL
BERKXA RAEE Aggregate
BRREB g Long or Number of percentage
Name of shareholders Capacity short position shares of interest'
EHEE (KR BRAR ([ZHEERR])? HEafaA HE 1,407,828,991 60.84%
CRH (Gas) Limited (“CRH Gas”")? Beneficial owner Long position
25 (&8 BRAR? REH DA ER e 1,422,298,991 61.46%
China Resources (Holdings) Company Limited? Controlled company's interest Long position
CRC Bluesky Limited (“CRC Bluesky”)2 REHIARMER 58) 1,422,298,991 61.46%
Controlled company's interest Long position
ERRMERAA ([EBRHR )2 RENARNER HE 1,422,298,991 61.46%
China Resources Inc. (formerly known as Controlled company's interest Long position
China Resources Co., Limited) (‘CRCL")?
mEEEERAR ((HEEH])? SRR AR R iR 1,422,298,991 61.46%
China Resources Company Limited (“CRNC")? Controlled company’s interest Long position
JPMorgan Chase & Co.? ZES R AR HE 7,490,853 0.32%
Controlled company’s interest Long Position
KA 4,191,829 0.18%
Short Position
RA IR HE 17,416,200 0.75%
Investment Manager Long Position
RO ERESBENAL HE 67,700 0.003%
Person having a security interest Long Position
in shares
EREMETRKIR HeE 90,829,145 3.93%

Approved lending agent

Long Position

EERRERBRATF
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MEE

1. WARZZE-ZZFXA=-tHABLBER
RIEMRG FRAREAD A2 HBERT
AR E S

2. EHEEMRERAEBERABIINAR
‘11,407,828,991Hxﬁx@&m,uo,oooﬂx
B EEEEER  ZMRARAE
H(EE)BERARMNEEWBAAR -
tEB(EE) ARAAEKERETR
AIM1,422,298,991 R D P B ©
=M (£E) BRAAABCRC Blueskyfy
2EWBAR  EMBEBRROEER
B oEHRODATHEENZEMNB R
Al Et - EH(KE)BRAAF - CRC
Bluesky P RR (D e R B EE B AR (R AN

ARIAI1,422,298,991 Bk AR 15 R G HERS ©

3. REEBFRHEKROIEXVIHE2REIDHL
REMAAARENERBETR  ZERH
fiJPMorgan Chase & Co. D BIfE#HE
99.99% K 49% 2 #il# 2 JPMorgan Asset
Management (Asia Pacific) Limited }z
China International Fund Management
Co., Lid. AR HEMBEEENBEE
B100%EHEZLZEEE - AR - B
4,382,800 k1 (45 &) % 1,779,290 % Ik
7 OkR) IR XKV ETRITETE -

BE - HESWMEFATHL
Nk

BARESRBEEN BE-T-—FXxA
SIS ARARREIAHEAT
BEEESE - 8 ok I B AR A FEA] bR
g:;o

JLQ,A\A
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%%m°%Mﬁ§$@% ENIRAHES
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Bg REAZEBEERLEXEREZEE &
BETTRIBEE

CHINA RESOURCES GAS GROUP LIMITED

Notes:

1. This represents the percentage of aggregate long position in ordinary shares
and underlying shares to the total issued shares of the Company as at 30th
June, 2022.

2. CRH Gas and Commotra Company Limited were directly interested in

1,407,828,991 shares and 14,470,000 shares in the Company respectively
and both companies are wholly-owned subsidiaries of China Resources
(Holdings) Company Limited. China Resources (Holdings) Company Limited
is therefore deemed to be interested in 1,422,298,991 shares of the
Company. China Resources (Holdings) Company Limited is a wholly-owned
subsidiary of CRC Bluesky, which is in turn wholly-owned by CRCL. CRCL
is a wholly-owned subsidiary of CRNC. So, China Resources (Holdings)
Company Limited, CRC Bluesky, CRCL and CRNC are therefore deemed to
have interest in 1,422,298,991 shares of the Company.

3. According to the information disclosed to the Company under Divisions 2
and 3 of Part XV of SFO, these shares were held by JPMorgan Chase &
Co. through JPMorgan Asset Management (Asia Pacific) Limited and China
International Fund Management Co., Ltd. which are controlled indirectly as to
99.99% and 49% by it respectively and other corporations controlled directly
or indirectly as to 100% by it. Among which, 4,382,800 shares (long position)
and 1,779,290 shares (short position) are cash settled unlisted derivatives.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Other than as disclosed in this report, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed
securities during the period ended 30th June, 2022.

CORPORATE GOVERNANCE

The Group is dedicated to maintaining a good credible framework
of corporate governance with a view to being transparent, open and
accountable to our shareholders as regards to the principles under
which the Group is managed and directed. Going forward, the Group
will continue to strengthen its corporate governance policies to ensure
that they remain consistent with the prevailing practices and standards,
which the shareholders would expect from us. To strengthen the
functions of the Board and to enhance its expertise, there are five
committees namely, the Audit and Risk Management, Remuneration,
Nomination, Investment and Corporate Governance Committees under
the Board, with each performing different functions.

Interim Report 2022
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Corporate Governance and Other Information

Audit and Risk Management Committee

The Audit and Risk Management Committee comprises of three
Independent Non-executive Directors namely Mr. Yu Hon To, David, Mr.
Yang Yuchuan and Mr. Wong Tak Shing and two Non-Executive Directors
namely Mr. Liu Xiaoyong and Mr. Liu Jian. Mr. Yu Hon To, David is the
Chairman of the Audit and Risk Management Committee. The Audit and
Risk Management Committee’s role is to provide an independent and
objective review of the effectiveness of the financial reporting process,
internal control and risk management as well as internal audit function
of the Group. It primarily aims to increase the Board'’s effectiveness,
accountability, transparency and objectivity.

The Audit and Risk Management Committee has (i) reviewed with the
management the accounting principles and practices adopted by
the Group and (ii) reviewed and discussed internal control and risk
management and financial reporting matters including the unaudited
interim results and the financial statements for the period.

Remuneration Committee

The Remuneration Committee comprises of three Independent Non-
executive Directors namely Mr. Wong Tak Shing, Mr. Yu Hon To, David
and Mr. Hu Xiaoyong. Mr. Wong Tak Shing is the Chairman of the
Remuneration Committee. The duties of the Remuneration Committee,
among others, are to make recommendations to the Board on the
Group'’s policy and structure for the remuneration of Directors and senior
management and to review and approve remuneration by reference to
corporate goals and objectives resolved by the Board from time to time.

Nomination Committee

The Nomination Committee comprises of one Non-executive Director
namely Mr. Wang Chuandong and three Independent Non-executive
Directors namely Mr. Wong Tak Shing, Mr. Yu Hon To, David and Mr.
Yang Yuchuan. Mr. Wang Chuandong is the Chairman of the Nomination
Committee. The primary objective of the Nomination Committee is to
assist the Board in establishing a formal, considered and transparent
procedure for the appointment of new Directors to the Board. The
Nomination Committee’s duties also include, among others, the review of
the structure, size and composition of the Board on a regular basis and
make recommendations to the Board regarding any proposed changes.

EEMRERBRAT B _FPHEHE
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CHINA RESOURCES GAS GROUP LIMITED

Investment Committee

The Investment Committee comprises of two Non-executive Directors
namely Mr. Wang Chuandong and Mr. Wang Guogiang and one
Independent Non-executive Director namely Mr. Wong Tak Shing.
Mr. Wang Chuandong is the Chairman of the Investment Committee.
The primary duty of the Investment Committee is to assist the Board
in making investment decisions in respect of the city gas distribution
business within the investment threshold as authorized by the Board.

Corporate Governance Committee

The Corporate Governance Committee comprises of two Independent
Non-executive Directors namely Mr. Wong Tak Shing and Mr. Yang
Yuchuan and one Executive Director Mr. Yang Ping. Mr. Yang Ping is
the Chairman of the Corporate Governance Committee. The primary
objective of the Corporate Governance Committee is to assist the
Board in developing and reviewing the policies and practices on
corporate governance which are applicable to the Group and make
recommendations to the Board.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has adopted the mandatory provisions of the Corporate
Governance Code (the “Code”) set out in Appendix 14 to the Listing
Rules. In line with the mandatory provisions of the Code, the Company
has adopted a Corporate Governance Handbook (the “Handbook”)
on 23rd December, 2005 and subsequently updated it in 2008, 2009,
2010, 2012, 2013, 2014, 2015, 2016 and 2018 respectively. The
contents of the Handbook include, among others, directors’ duties,
model code for directors’ transactions in securities, model code for
securities transactions by relevant employees, the functions and
terms of reference of the Audit and Risk Management, Remuneration,
Nomination, Investment and Corporate Governance Committees,
disclosure of information, communication with shareholders, procedures
for shareholders to propose a person for election as a director and
board diversity policy. During the six months ended 30th June, 2022, the
Company was in compliance with the mandatory provisions of the Code
except for the deviation from code provision C.3.3 which is explained

as follows:

Interim Report 2022
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Under the code provision C.3.3, the Company should have formal
letters of appointment for directors setting out the key terms and
conditions of their appointment. The Company did not have formal
letters of appointment for Directors. However, the Directors are subject
to retirement by rotation at least once every three years in accordance
with the Company’s Bye-Laws. In addition, the Directors are required to
refer to the guidelines set out in “A Guide on Directors’ Duties” issued
by the Companies Registry and “Guidelines for Directors” and “Guide
for Independent Non-Executive Directors” (if applicable) published
by the Hong Kong Institute of Directors in performing their duties and
responsibilities as directors of the Company. Besides, the Directors are
required to comply with the requirements under statute and common
law, the Listing Rules, legal and other regulatory requirements and the
Company’s business and governance policies.

Save as those mentioned above, in the opinion of the Directors, the
Company has met the code provisions set out in the Code during the
six months ended 30th June, 2022.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Listing Rules as its own code of conduct regarding securities
transactions by the Directors. Having made specific enquiry of all
Directors, the Company confirmed that all Directors have complied with
the required standard set out in the Model Code throughout the period.

DIRECTORS’ INFORMATION

There are no changes in Directors’ information since the date of the
2021 annual report of the Company which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
Wang Chuandong

Chairman

Hong Kong, 26th August, 2022
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Financial & Operational Highlights

HERE FINANCIAL HIGHLIGHTS
#an, Crd)
—g-= T —F Increase/
BEAA=TRHILHE For the period ended 30th June 2022 2021 (Decrease)
FHET FHET
HK$’ 000 HK$'000
- Turnover 48,100,627 34,865,313 38.0%
EF Gross profit 8,826,983 9,053,448 (2.5%)
R (e TE Profit from operations
MR REEEE (before finance cost and share
P& I-UNCIES )] of JV & associates results) 4,789,717 5,273,275 (9.2%)
A5 ) Profit for the period 3,929,277 4,242 366 (7.4%)
ARBRAFFE AEMERT Profit attributable to the
Company’s equity holders 3,045,380 3,250,312 (6.3%)
KEEBRSREFE Net cash from operating activities
(R ZE) (after tax payments) (9,916) 4,668,795 (100.2%)
FRREARBFIO CGB) Basic EPS™ (HK cents) 134 143 (6.3%)
¥k Bk EE S Interim dividend proposed/paid
TR (B per share (HK cents) 15 15 -
B3 Note:
(1) EREXRBRFIREETRD O METHE (1)  Basic earnings per share is calculated based on weighted average number

AE - TEEZFEARENEDHED -

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2022

of issued shares, excluding award shares held by the trustee.
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Financial & Operational Highlights

—EB-=F —E-—F #m,/
ANA=+H +=—A=+—8 CR)
30th June, 31st December, Increase/
BZE For the period ended 2022 2021 (Decrease)
FHET FHT
HK$’ 000 HK$'000
BEE Total assets 110,499,134 106,136,308 4.1%
RITHEBREIREO Bank balances and cash® 9,521,746 10,088,053 (5.6%)
HITRRBEERTEO Total bank and note borrowings® 16,842,105 11,510,903 46.3%
BEFE Net borrowings 7,320,592 1,422,850 414.5%
RAFBREFEA Equity attributable to the
FE(EIRAR Company’s equity holders 39,875,239 41,256,915 (3.4%)
IR Non-controlling interests 12,556,913 12,780,747 (1.8%)
IR 4B (E Total equity 52,432,152 54,037,662 (3.0%)
Bt 5 Notes:

(1) BELBlEHRAKAEANZREES (2022
F6H30H : 2,525,336 F /&L * 20214 -

2,525,103 F& L) °

(2) FEfAPREEBRA R (2022%F ¥ F -
2,304,192 F 7T - 20214 : 5,015,768 F
BIT) FEARTT - BB EMEEEE -

(1) Restricted cash for privatisation of Suchuang Gas (30th June 2022:
HK$2,525,336,000; 2021: HK$2,525,103,000) is included.

(2)  The amount due to an intermediate holding company (in the first half of 2022:
HK$2,304,192,000; 2021: HK$5,015,768,000) is included in bank, note and
other borrowing.

R-ZZE—— W_E——4F

NA=TH SNA=1H

As at As at

30th June, 30th June,

MBEE Financial Indicators 2022 2021

ELES Gross profit margin 18.4% 26.0%

FFE (BA) Net profit margin (for the period) 8.2% 12.2%
R (BRERFES) Net profit margin (attributable to

shareholders) 6.3% 9.3%

BERBELE Debt to capitalization ratio® 24.3% 17.6%"

BEARBLE® Debt to assets ratio® 15.2% 10.8%"

AR EFREK (F1b) Return on equity (annualized) 15.3% 17.0%

B3 Notes:

(1) MoB-—fF+-A=t+—AMAELE -

(2 EBEAXABBUHEERTRERESEHAR
TRRBEEERERBABENLG) -

@) EEABLIERTLEBERLHELE

ERENLS -

(1) Debt ratios as at 31st December, 2021.

(2) Debt to capitalization ratio is the ratio of total bank and note borrowings to
total bank and note borrowings and total equity.

(8) Debt to assets ratio is the ratio of total bank and note borrowings to total
assets.

EEMRERBRAT B _FPHEHE
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R-ZBZZF RZZZ—%
XA=+A ~A=+8 29
As at As at
30th June, 30th June,
EERE Operational Performance 2022 2021 Change
HEEE Number of projects 268 258 10
EBRTEEFE(EE) Connectable householders (million) 86.78 81.83 6.0%
EBUEEAD(EE) Connectable population (million) 286.37 270.04 6.0%
BERAFBER Penetration rate of residential
household 56.1% 52.6% 3.5 PPT
ERRE (AR) Total length of Pipeline (km) 255,144 211,164 43,980
ERAE Connected customers 48,827,701 43,184,929 5,642,772
BERAPRP Residential 48,420,825 42,828,441 5,592,384
TXRF Industrial 30,443 26,999 3,444
[EESEIS Commercial 376,433 329,489 46,944
FREREFH (BEWR) Gross new households with
paid connection fee
FE Total 1,714,787 1,296,332 418,455
AHFAE Consolidated 1,325,178 984,390 340,788

IR (CNG/LNG/L-CNG)

Gas station (CNG/LNG/L-CNG)

334 (206/78/50)

350 (218/83/49)

(16)/((12)/(5)/1)

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2022
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BYEH®E
Independent Review Report

I

To the board of directors of
China Resources Gas Group Limited
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 31 to
72, which comprises the condensed consolidated statement of financial
position of China Resources Gas Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) as at 30 June 2022
and the related condensed consolidated statements of profit or loss and
other comprehensive income, changes in equity and cash flows for the
six-month period then ended, and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS
34”) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The directors of the Company are responsible for the
preparation and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based on our
review. Our report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the
HKICPA. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.
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CHINA RESOURCES GAS GROUP LIMITED

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

26 August 2022

Interim Report 2022



PHIS AR ERREMEE KRR
Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

NE-F-—#XA=+ALAEA

For the six months ended 30 June 2022

—Z:-= —ET_—
2022 2021
(REER) (REEEZ)
(Unaudited) (Unaudited)
B 5E FHER FAET
Notes HK$’000 HK$'000
(#&=751)
(Restate)
A Revenue 4 48,100,627 34,865,313
HERK A Cost of sales (39,273,644) (25,811,865)
EH) Gross profit 8,826,983 9,053,448
HAA Other income 402,477 413,445
HERDHEAY Selling and distribution expenses (2,879,161) (2,733,487)
TR Administrative expenses (1,560,582) (1,460,131)
B RS A AR Finance costs (223,783) (200,713)
SN ¥ Share of results of joint ventures 370,489 419,255
FE(REE D R EE Share of results of associates 210,473 179,693
B 158 AT ) Profit before taxation 5,146,896 5,671,510
BIE Taxation 5 (1,217,619) (1,429,144)
A3 A4 ) Profit for the period 6 3,929,277 4,242,366
AT ATREESRER : Profit for the period attributable to:
B RBIHEA A Owners of the parent 3,045,380 3,250,312
FEIE AR R A Non-controlling interests 883,897 992,054
HMAEMmEEYEE (FiX) :  Other comprehensive income/
(expense) for the period:
BEETREEN 7 EE Item that may be subsequently
B EEH reclassified to profit or loss
BREEENERYZ58 Exchange differences arising on
translation (2,748,734) 653,634
BEETEEN 7 HEZ Item that will not be subsequently
Az EEH reclassified to profit or loss
EEABEATEFAEM Equity investments designated at fair
EEREIRARE value through other comprehensive
income:
NEELE (NBRTIE) Changes in fair value, net of tax (21,560) 151
BREERRETE Total comprehensive income for the
period 1,158,983 4,896,151
AR AT (R HEAA 2 e Total comprehensive income for the
1azE period attributable to:
BRAEIGEAR A Owners of the parent 1,158,725 3,720,583
FEfERR R = Non-controlling interests 258 1,175,568
1,158,983 4,896,151
BT BT
HK$ HK$
(RECERK) (RiEEZ)
(Unaudited) (Unaudited)
BRAF - EX Earnings per share — Basic 8 1.34 1.43
ZHMRERERAT —E-—FHHESH
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30 June 2022

FHAR R 4R & BT A AR R R
Interim Condensed Consolidated Statement of Financial Position
—E-_—_FXA=+H

—E-CF —E-—F
~A=+H +ZA=+—H
30 June 31 December
2022 2021
(REEX) (EZ)
(Unaudited) (Audited)
B 5 FET FHT
Notes HK$’000 HK$'000
FRBEE NON-CURRENT ASSETS
Y WENEE Property, plant and equipment 9 46,722,742 47,349,282
KEYE Investment properties 76,266 89,262
EREEE Right-of-use assets 10 3,087,413 3,253,642
REE QR R Interests in joint ventures 13,000,184 12,991,745
REEE N RIA R Interests in associates 7,506,977 7,692,448
BAVEFAEMEEmRE Equity instruments at fair value
HEm LA through other comprehensive
income 153,519 164,794
EE Goodwill 1,535,620 1,274,030
L Operating rights 1,913,832 1,958,365
IREFRIBE B Deferred tax assets 504,665 463,247
m—EEaEQRRIREER Loans to a joint venture 11 2,023,880 =
BEAERS Deposits for acquisition of assets 276,186 322,424
"EES Deposits for investments - 11,586
ERENEELRER Total non-current assets 76,801,284 75,570,825
REBEE CURRENT ASSETS
FE Inventories 1,419,778 1,142,272
U E 5 Bk 7 B E At FE UL TR Trade and other receivables 12 18,021,383 15,705,278
ARIIEABEEE Assets related to contract works 4,733,437 3,628,060
EHERRITER K Pledged bank deposits and
PR HIIH S restricted cash 2,526,842 2,526,923
RITHEMBRIRS Bank balances and cash 6,996,410 7,562,950
MEEEMRTE Total current assets 33,697,850 30,565,483
nREEE CURRENT LIABILITIES
FERHE 5 BR 30 R E At FE 1~ 3R Trade and other payables 13 25,589,259 26,184,673
cRAaE Contract liabilities 13,975,507 15,185,964
BISHEE Government grants 39,967 35,907
HEARE Lease liabilities 107,219 122,471
AT R EABER Bank and other borrowings 14 9,500,698 615,659
BREERE Senior notes 15 - 5,583,770
FEH R IR Taxation payable 827,028 969,296
mB B EERE Total current liabilities 50,039,678 48,697,740

mEBEFE

Net current liabilities

(16,341,828)

(18,132,257)

BERERTBAE

Total assets less current liabilities

60,459,456

57,438,568

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2022
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Interim Condensed Consolidated Statement of Financial Position

30 June 2022

—E-CF —E-—F
~A=+H +ZA=+—H
30 June 31 December
2022 2021
(REER) (&E%)
(Unaudited) (Audited)
B sE FET FHT
Notes HK$’000 HK$'000
FRBEE NON-CURRENT LIABILITIES
BSwEE Government grants 872,769 845,182
HEAE Lease liabilities 270,303 267,238
RITREMEER Bank and other borrowings 14 5,037,215 295,706
HEHEHARE Other long-term liabilities 558,595 675,571
EEFIEAE Deferred tax liabilities 1,288,422 1,317,209
MBI BELERE Total non-current liabilities 8,027,304 3,400,906
BEFE Net assets 52,432,152 54,037,662
Ex EQUITY
R4S Share capital 16 231,401 231,401
& Reserves 39,643,838 41,025,514
BATIEE AFE(E#EZS Equity attributable to owners of the
parent 39,875,239 41,256,915
IR Non-controlling interests 12,556,913 12,780,747
EmEEE Total equity 52,432,152 54,037,662
i%ﬁ é_glj\g
WANG CHUANDONG LI XIAOSHUANG
EE EEAHE
DIRECTOR CHIEF FINANCIAL OFFICER

ERRRERERAF
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AR ERAER R E R

Interim Condensed Consolidated Statement of Changes in Equity

HE-Z - A=1+HILAEA For the six month ended 30 June 2022
BAREE RS
Attributable to owners of the parent
RED:Y
Ba  RHEE MABR EARE EXGE BERL  HBRE SOBE  REEA Mt OFERER  RA4E
Shares
held for
incentive Non-
Share Share Contributed  Capital Translation award Other ~ Merger  Retained controlling Total
capital  premium  surplus  reserve  reserve  scheme reserves  reserve profits ~ Sub-total interests equity
TEr TR TEr  TEn  TEr FTEr FTEn TEn TEn TEn TEn TEn
HK$000  HK$'000  HK$000  HK$000  HKS000  HK$O000  HKS000  HK$000  HK§000  HKS000  HK$000  HK$'000
(Ftsza)  (Ffizb) (Wike)  (Hitd)
(Notea) ~ (Note b) (Notec)  (Note d)
RoZ--%5+-A At 31 December 2021 (audited)
=1+-A (E2%) 231,401 10,038,588 7,388,600 380,560 1,023,721  (166,250) 4,795416 (8,727518) 26,292,397 41,256,915 12,780,747 54,037,662
Ly Profit for the period - - - - - - - - 3,045380 3,045380 883,807 3,929,277
BATESALRZE  Change in fair value of equity
Yt RARENT investments at fair value
B85 (nkiE) through other comprehensive
income, net of tax - - - - - - (1753) - - (17835  (4,025)  (21,560)
BRBEELMEL Exchange differences arising
ERRAMZ ENE on translation and other
comprehensive income for
the period - - - - (1,869,120) - - - - (1,869,120)  (879,614) (2,748,734)
BR2EREEE Total comprehensive income
for the period - - - - (1,869,120) - (1753) - 3,045,380 1,158,725 258 1,158,983
FERERTE Capital contribution from
non-controlling interests - - - - - - - - - - (42,856)  (42,856)
WEMBAT (17)  Acquisition of subsidiaries
(note 17) - - - - - - - - - - 183,092 183,092
Efifke (Mz7) Dividends paid (note 7) - - (2,540401) - - - - - (2,540,401) - (2,540401)
EAKBARERR Dividends paid to non-controlling
ERRE interests of subsidiaries - - - - - - - - - - (364,328) (364,328)
£ Transfer - - - - - - 15943 - (115,943 - - -
AZEZZERA At 30 June 2022 (unaudited)
=1E (XEER) 231,401 10,038,588 4,848,199 380,560  (845,399) (166,250) 4,893,824 (8,727518) 29,221,834 39,875,239 12,556,913 52,432,152

CHINA RESOURCES GAS GROUP LIMITED
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Interim Condensed Consolidated Statement of Changes in Equity

HE-_T-_FA=+HILRMEA

For the six month ended 30 June 2022

BAREE RS
Attributable to owners of the parent
REEE
Ba BRORE SARR  BARE ERGE BARD  ABEE  AURE  RBEA NTFERER  RESE
Shares
held for
incentive Non-
Share Share Contributed ~ Capital  Translation award Other ~ Merger  Retained controlling Total
capital  premium  surplus  reseve  reserve  scheme  reserves  reserve profits  Sub-fotal interests equity
TEr  TEr  TEr  TEr  TEr TEr  FTEr FTEm  TEn  TEn TEn TEn
HK$000  HK$000  HK$000  HK$000  HKS000  HK$O000  HKS000  HK$000  HK§000  HKS000  HK$000  HK$'000
(Ftza)  (Ffizb) (Wike)  (Hd)
(Notea) ~ (Note b) (Notec)  (Note d)
R-Z-%4+-R At 31 December 2020 (audited)
=+-H (8%%) 231401 10038588 7,388,600 32435 394,324  (166,250) 4,216,692 (8,727,518) 22,574,004 36,274,287 10,594,072 46,868,359
Ly Profit for the period = = = = = = = - 3260312 3250312 992,064 4,242,366
BATEFAL®ZE  Change in fair value of equity
WEHRAREAT investments at fair valug
{E%8 (ki) through other comprehensive
income, net of tax - - - - - - 91 - - 91 60 151
BRBEELMEL Exchange differences arising on
ERRAMR ENE translation and other
comprehensive income for
the period - - - - 470,180 - - - - 470180 183454 653,634
BNz EkREE Total comprehensive income for
the period - - - - 470,180 - 91 - 3250312 3720583 1,175568 4,896,151
FERERTE Capital contribution from non-
controlling interests - - - - - - - - - - 59,785 59,785
WEHELR Acquisition of a subsidiary - - - - - - - - - - 283343 283343
BRke (H7) Dividends paid (note 7) - - = = = = = - (1,769,208) (1,769,208) - (1,769,208)
BREBARFEER Dividends paid to non-contralling
ExlRE interests of subsidiaries - - - - - - - - - - (200,695) (200,69)
£ Transfer - - - - - - 8174 - (81,747) - - -
R=B=-%5~R At 30 June 2021 (unaudited)
1A (REEH) 231401 10038588 7,388,600 324356 864,504  (166,250) 4,298,530 (8,727,518) 23973451 38,225,662 11,912,073 50,137,735

EERREZRBERAF
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PHERRARAESE S BE
Interim Condensed Consolidated Statement of Changes in Equity

#

ZHERA=ZTRIEREA

BEARAR_ZE——FAA=1THAEH
WRERFRAE ERENKIRAER &
8 737,388,600,0007% 7T & A% 17 't B #E BR
HEELH R EREEARS - BA
BHRAUSBEEHEL AR I HFRE R
OB1EBERERRDE) B HMAR -
HE-_T-_-_FXXA=+HL~HEAR"
2,540,401,000/8 L E AR AR E -

EARRHERAMIFERERARNSHEE
U HHE R B A R M ST AT
WEREY B 2 RO =88 -

HuEemEN P EARAMBE (THE))
PRI A RIS E AR A FEF AR
EERENRARERTFEZS  —K
- RTERBEE CEXBRES A
ERBRERMBERRFEBRARIE SR
EMAKIE AR A S AR B RN
BEFEZED -

—REGDEFEETHBRARNKRRR
M IEE%E10%NEESA - WHKEFS
BNEZSRESMBARMAEEIZME
BITETE - ZHAHEHBHER BxXE
AREREENMEBEZA

AitFEEEOENRSRE  ARDIKER
EMB AR RARAMABEITRD - B(i)E
EEATEAHER B RITRARGE
SHANER -

ZERHERERERGAEVBRRE AN
A B 1#39,643,838,0008 T (ZT=—4F
+=-—A=+—8 : 41,025,514,000/87) °

CHINA RESOURCES GAS GROUP LIMITED

For the six month ended 30 June 2022

Notes:

Pursuant to the approval of a special resolution at the special general
meeting of the Company on 30 May, 2011, the amount of HK$7,388,600,000
standing to the credit of share premium has been reduced and transferred
to the contributed surplus. The contributed surplus is a distributable reserve
and will be used for the payment of dividends and for such other purposes
as allowed by the Companies Act 1981 of Bermuda. For the six months
ended 30 June 2022, the amount of HK$2,540,401,000 has been used for
the payment of dividends.

The capital reserve arose from the difference between the amount by which
the non-controlling interests are adjusted and the consideration paid/
received for the acquisition/disposal of interests in subsidiaries.

Other reserves comprise the changes in fair value of equity investments
designated at fair value through other comprehensive income, general
reserve, statutory surplus reserve, enterprise expansion fund, statutory public
welfare fund and discretionary surplus reserve of subsidiaries established in
the People’s Republic of China (the “PRC”), and the changes in net assets
attributable to the Group in relation to the increase in ownership interests in
subsidiaries through capital contribution.

The general reserve is appropriated each year on the basis of 5% to 10% of
the profit after taxation of certain subsidiaries as determined by their board
of directors in accordance with the articles of association of the subsidiaries.
This reserve should only be used for making up losses, capitalisation into
capital and expansion of production and operation.

The merger reserve represented the difference between (i) the cash
consideration paid, deemed distribution to a fellow subsidiary and shares
issued by the Company; and (ii) the amount of issued capital and premium
of the combined entities under group reorganisations.

These reserve accounts comprise the consolidated reserves of
HK$39,643,838,000 (31 December 2021: HK$41,025,514,000) in the
consolidated statement of financial position.

Interim Report 2022
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Interim Condensed Consolidated Statement of Cash Flows

T oFARNA=ZTHLENEAR

For the six months ended 30 June 2022

—E-CF —E-—F
2022 2021
FERT FHET
HK$’000 HK$'000
(REEX) (REEEZ)
(Unaudited) (Unaudited)
mE R (FTR),/ TSR &35 Net cash (used in)/from operating activities (9,916) 4,668,795
REXEKFMBRERE CASH FLOWS FROM INVESTING
ACTIVITIES
fE [0 b 7 3R PT 1S 3018 Proceeds from redemption of other
deposits 2,713,047 10,505,595
FEREAFER Placement of other deposits (2,770,768) (10,482,234)
BlEE RN RIE Dividends received from joint ventures - 1,639
HEME - BE REEMEHRIE Proceeds from disposal of property,
plant and equipment 60,016 63,157
2 Ug Bt = N RIRL B Dividends received from associates 54,934 37,448
BRE - R MR (E AR Deposits for operating rights, plant and
BEMYERS equipment, right-of-use assets and
investments 57,824 (105,629)
KB RERTR Payments for operating rights (66,697) (10,524)
BEYE  BELREBONR Payments for acquisition of property,
plant and equipment (2,315,897) (1,944,995)
FREEENK Payments for right-of-use assets (33,366) (81,653)
IR E IR ITIER Withdrawal of pledged bank deposits 81 5,808
(MRREMBATRENEZZ),~ (Advances of loans to)/repayment from
KB R R E A R ER fellow subsidiaries (268,329) 335,974
EBKEH Business combinations (181,624) 7,263
AaE N NRREER Advance of loans to joint ventures (2,022,779) (409)
REERRNRE Investment in joint ventures (346,143) (68,545)
REE R AR E Investment in associates (244,570) =
HEpiERemE (F58) Other investing cash flows (net) 100,994 115,832
REEKTAR SR Net cash used in investing activities (5,263,277) (1,621,273)

ERRRERERAF
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Interim Condensed Consolidated Statement of Cash Flows

HE-Z - A=1+HILAEA For the six months ended 30 June 2022
—E-CF —E-—F
2022 2021
FERT FHET
HK$’000 HK$'000
(REEX) (REEEZ)
(Unaudited) (Unaudited)
MEXKMERER CASH FLOWS FROM FINANCING
ACTIVITIES
FERITREMBEE New bank and other loans 13,872,800 629,920
ERRITREMEE Repayments of bank and other loans (95,090) (585,211)
EEELRE Repayments of senior notes (5,598,179) -
FEFERRAR R E & Contribution from non-controlling
shareholders 74,978 59,785
BERBRE Dividends paid - (1,769,208)
[EENINIEPNGIE 223 T s Dividends paid to non-controlling interests
of subsidiaries (511,129) (200,695)
FAAFIEN KRS 2D Principal portion of the lease payments (74,454) (53,031)
MEEERAGHELENER Repayment to/(advance from) an immediate
(REEEZERAFMNERZR) holding company (2,700,000) 1,300,000
Hirg &R eneE (F5H) Other financing cash flows (net) (209,234) (279,663)
BB ESHE,(FTR) e %58 Net cash from/(used in) financing activities 4,759,692 (898,103)
ReERBSZEY ORD), /#m Net (DECREASE)/INCREASE IN CASH
R AND CASH EQUIVALENTS (513,501) 2,149,419
R e RIS FEY Cash and cash equivalents at beginning
of the period 7,562,950 18,442,206
EREHNTE  F58 Effect of foreign exchange rate changes,
net (53,039) 96,479
HRAESREELEEY CASH AND CASH EQUIVALENTS AT END
OF PERIOD 6,996,410 15,688,104

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2022
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Notes to Interim Condensed Consolidated Financial Statements

—REHR

ARBB RN AREZMALAE
HEERAR ERORBEBHAX
ZHBERAE ([BRP]) £H - AR
A EE R R RN EE LMK
EH(RE) AR2R ([EHEERQ
A MEKKERITDRNHBEK
373 R R B R R A e Bl
BAERAR ([FEER]D GIHE R
HERHERA]) -

AEEEZEFEASHERDHER
B RAEEESR  MEERES -
REIRTS - AT RIERRIS A KA
gk

FEBNPHXERLEER  BEL
ARAMEZEEBRERERBGEN -

mBEE
HE-_T-_—_F,A=+HIEAR
W PR BEERNDIRBES
SEHEREIAFNBTERE o

FHEIEBRE M BERTRREFEN
BHRERRERWATE LR MEE - &
MAEEHE-_T-_—F+=-A=+
—BILFENFELREMBHRE 6

B -

RERAERREVBERRE - A
BER-_ZBE-—FEXA=+HA&E
BN EEROETHEEN
16,341,828, 0008 T R AN B A &
AN & ¥E #98,221,989,000/8 T © AN A
RESCDEEEZEAEENRRAE
HEEGRAN RZE-__FA=
+H AEEMNBRTREMEES
H #914,537,913,000/8 T © H & 4
9,500,698,000/ ;L H AR E A

& -

—E-——FXA=+H 30 June 2022

GENERAL

The Company is a listed public company incorporated in Bermuda
as an exempted company with limited liability and its shares are
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The Company’s intermediate parent company is China
Resources (Holdings) Company Limited (“CRH”), a company
incorporated in Hong Kong and its ultimate holding company is
China Resources Company Limited (“CRCL”) (formerly known as
“China Resources National Corp.”), a company established in the
PRC which is owned and controlled by the PRC government.

The Group is principally engaged in the sale and distribution
of gas fuel and related products, gas connection operation,
comprehensive services, design and construction services and
gas stations operation in the PRC.

The interim results of the Group are unaudited and have been
reviewed by the Company’s Audit and Risk Management
Committee.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 June 2022 has been prepared in accordance
with HKAS 34.

The interim condensed consolidated financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the year
ended 31 December 2021.

In preparing the condensed consolidated financial statements,
the directors of the Company have given careful consideration to
the future liquidity of the Group in light of the fact that the Group’s
current liabilities exceeded its current assets by approximately
HK$16,341,828,000 and the Group had capital commitment of
approximately HK$8,221,989,000 as at 30 June 2022. As at 30
June 2022, the Group had bank and other borrowings totalling
approximately HK$14,537,913,000 of which approximately
HK$9,500,698,000 was classified as current liabilities.

HEHRGIERERAT —B-—ERHRE
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Notes to Interim Condensed Consolidated Financial Statements

—ZT=-—F#XxA=+H 30 June 2022

mEEE (1K)
RABEFRA W Kt RAEBARE
F 1 8 17 Bk £40,907,727,0007% JT
kABREES  AEEEAREE
EeornmEEES_—F A=+
Bst AR+ —EAMBEER - A
bt - NIRRT A IE IR AR B
EEF RS

TESHEE

R BLR HRRE R AR A B 7% B R AT R AR RO
B BRREAREARERE T ——
F+-A=+-BLEFENZFHFS
MBmERMERE 2 W AHME
MBERERRANATRIETE
BUBREERN (BB MELE
A1) BN

EREMBREE  S/HLSHER
AIF3FRAE AT

R GEER Y BERR
FIENER]  F - EREAE
FI.Z B35
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CHINA RESOURCES GAS GROUP LIMITED

BASIS OF PREPARATION (CONTINUED)

The directors of the Company are of the opinion that, taking into
account of the unutilised banking facilities of HK$40,907,727,000
and internally generated funds of the Group, the Group has
sufficient working capital for its present requirements for the next
twelve months from 30 June 2022. Accordingly, the condensed
consolidated financial statements have been prepared on a going
concern basis.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2021, except
for the adoption of the following revised Hong Kong Financial
Reporting Standards (“HKFRSs”) for the first time for the current
period’s financial information.

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendments to HKAS 16 Property, Plant and Equipment:
Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts — Cost of
Fulfilling a Contract

Amendments to HKFRS 1,
HKFRS 9, Illustrative Examples
accompanying HKFRS 16, and

HKAS 41

Annual improvements of
HKFRSs 2018-2020

The application of the above amendments to HKFRSs in the Period
has had no material impact on the amounts and/or disclosures
reported in the condensed consolidated financial information.

Interim Report 2022
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Notes to Interim Condensed Consolidated Financial Statements
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—E-——FXA=+H 30 June 2022

REVENUE AND SEGMENT INFORMATION

Information reported to the executive directors of the Company,
being the chief operating decision maker, for the purposes of
resource allocation and assessment of segment performance
focuses on types of goods or services delivered or provided.

The Group’s operating segments under HKFRS 8 are as follows:

(i)  Sale and distribution of gas fuel and related products — sale of
natural gas and to a much lesser extent, liquefied petroleum
gas for residential, commercial and industrial use

(i) Gas connection — construction of gas pipelines networks
under gas connection contracts

(iiiy Comprehensive services — sales of gas appliances and
related products and extended services

(iv) Design and construction services — design, construction,
consultancy and management for gas connection projects

(v) Gas stations — sale of gas fuel in natural gas filling stations

Segment results represent the profit before taxation earned by
each segment, excluding rental income, sundry income, interest
income, finance costs, depreciation of investment properties,
central administration costs, and directors’ salaries.

In the first half of 2022, a new operating segment of (iii)
Comprehensive services was identified which included the prior
segment of sale of gas appliances and additional extended
services. This new segment reporting is used by management to
analyse its business performance, and corresponding figures for
2021 have been restated on the same basis.

HEHRGIERERAT —B-—ERHRE
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Notes to Interim Condensed Consolidated Financial Statements

—ZT=-—F#XxA=+H 30 June 2022

4. WERDEER (&) 4. REVENUE AND SEGMENT INFORMATION
(CONTINUED)

REERBIEBRAREN D Bl RS The following is an analysis of the Group’s segment revenue and

REREERBEDEITAOT ¢ segment results by operating and reportable segments for the

periods under review:

BE-_ZE_—_&XA=1tHIAXHEA Six months ended 30 June 2022
HERDH
FEMHER Ritk
REER REER GAR% BREH MR @zt
Sale and
distribution
of gas fuel Design and
and related Gas Comprehensive construction Gas
products  connection services services stations Total

TER TER TR TR TR THET
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
(REER)  (REER)  (REER)  (REBR)  (REER)  (REEQ)
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

BEalles Segment revenue

—NBRE - external customers 39,148,053 5,504,542 1,365,158 346,229 1,736,645 48,100,627
L CET Segment results 2,778,688 2,160,573 559,630 40,853 231,022 5,770,766
EHAENREE Share of reslts of joint ventures 370,489
[ YN Share of results of associates 210,473
N Unallocated income 321,687
RAERZ Unallocated expenses (1,286,664)
B A Finance costs (other than interest

(HEAEF BRI on lease liabilities) (239,855)
BHAET Profit before taxation 5,146,896
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Notes to Interim Condensed Consolidated Financial Statements

—E-—FXA=1+H 30 June 2022

WERkoEER (&) 4. REVENUE AND SEGMENT INFORMATION
(CONTINUED)
BE-ZE-—FXA=1THLAEA Six months ended 30 June 2021
HERDH
REMHR #it R
HAER MRS FER% BRRH JE=h L6y
Sale and
distribution
of gas fuel Design and
and related Gas Comprehensive  construction Gas
products  connection services services stations Total
TAT TAT TAT TAT TAL TAT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(RiEgR)  (REFR)  (REFR)  (REER)  (REBR) (REER)
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(8 =5) (mE31)
(Restated) (Restated)
aelien Segment revenue
—-SBEP - external customers 27,808,810 4,295,930 752,335 280,690 1,727,548 34,865,313
PREE Segment results 3,642,148 1,836,253 217,425 38,904 347,469 6,082,199
NG Share of results of joint ventures 419,255
i NG ES Share of results of associates 179,693
RABBA Unallocated income 239,997
FAEEY Unallocated expenses (1,048,921)
BIBRA Finance costs (other than interest on
(BEBEFSRIM) lease liabilities) (200,713)
BRANRT Profit before taxation 5,671,510
EERRERERAT —S-—FHHRE
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Notes to Interim Condensed Consolidated Financial Statements

—ZT=-—F#XxA=+H 30 June 2022

4. WERDEER (8) 4. REVENUE AND SEGMENT INFORMATION
(CONTINUED)

The following is an analysis of the Group’s segment assets and

AEENDBREER Y BEEREE

RS EDEAT : segment liabilities by operating and reportable segments:

R-B==F RZZE——%F
AA=+H +ZHA=+—H
30 June 31 December
2022 2021
FTHERT FHT
HK$’000 HK$'000
(RBEX) (EHEZ)
(Unaudited) (Audited)
(&=75)
(Restated)
DEEE Segment assets:
HE RO HAERE R Sale and distribution of gas fuel and
TERAE M related products 57,322,699 56,314,132
R K Gas connection 7,266,617 5,845,281
??é.\ﬁlﬁ% Comprehensive services 570,393 306,115
LAt R ER RS Design and construction services 210,083 157,170
iR Gas stations 1,757,015 2,284,979
67,126,807 64,907,677
REE QAR Interests in joint ventures 13,000,184 12,991,745
REEE N RIRER Interests in associates 7,506,977 7,692,448
EREFIEE = Deferred tax assets 504,665 463,247
Ko AREE (izta) Unallocated corporate assets (Note a) 22,360,501 20,081,191
110,499,134 106,136,308
DEEE Segment liabilities:
HE RO HAEBRE X Sale and distribution of gas fuel and
HEBEE SR related products 6,349,000 5,868,656
R R B Gas connection 16,018,566 17,146,874
1RE R Comprehensive services 407,180 298,160
Rt MERRE Design and construction services 1,480,591 1,902,116
iR Gas stations 100,496 118,140
24,355,833 25,333,946
JERFRIE Taxation payable 827,028 969,296
RIEHIIA A & Deferred tax liabilities 1,288,422 1,317,209
RABERARIEE (H5Eb) Unallocated corporate liabilities (Note b) 31,595,699 24,478,195
58,066,982 52,098,646
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WEKk o EER (&)

AOBARBEEKBHBEABME
EMEER - REMFE ROFEFA
Hitp2HUmmEsTH  EiEK
K EERRTERRZRARL
HAGEFARRITHEBRRE -

o

b. ROEATEMBIEEMENR B
X |RITRHEMEEARELER
& RITREMERERELERERRAR
SENAESEHERE  WAERKRD
RARALE -

R ZFXA=1H 30 June 2022

REVENUE AND SEGMENT INFORMATION
(CONTINUED)

Notes:

a. Unallocated corporate assets represent goodwill arising on acquisition
of subsidiaries, investment properties, equity instruments at fair value
through other comprehensive income, other receivables, pledged bank
deposits and restricted cash, other deposits and bank balances and
cash.

b. Unallocated corporate liabilities represent other payables, accrued
expenses, bank and other borrowings and senior notes. Bank and other
borrowings and senior notes are classified as unallocated corporate
liabilities because they are managed centrally by the treasury function
of the Group.

wE TAXATION
BEAA=1THLAEA
Six months ended 30 June
—E-= T —F
2022 2021
FHET FHET
HK$’000 HK$'000
(REER) (RIEEZ)
(Unaudited) (Unaudited)
BNEARR I8 Current tax
B 1 EE TS PRC Enterprise Income Tax 1,263,844 1,419,252
IEFEF A Deferred taxation (46,225) 9,892
1,217,619 1,429,144

HE-_T-_—_F,A=1+HIEAR
B E S RIS B AR R 1 51 FE SR B0 F %
HE16.5% (ZE=—4F : 16.5%) =t
B -BAANRRNEALENHBA
B 1E i 1 HA P 7 4 E A A fR) B RR O
| - MR R RRER S B R R B
EBFEHIELBE - PEEENF
BRABRBERM A MERARERTE -

Hong Kong Profits Tax is calculated at 16.5% (2021: 16.5%) on
the estimated assessable profits for the six months ended 30 June
2022. No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements as the Company and
subsidiaries operating in Hong Kong had no assessable profits for
both periods. Profits tax arising in the PRC is calculated based on
the applicable tax rates on assessable profits.

ERRRERERAT —F--FHhHHRE
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— = —
=

—HFXA=1+H 30 June 2022

6. HIAEF

6. PROFIT FOR THE PERIOD

BEASA=THLEAEA

Six months ended 30 June

—s==
2022
FTHERT
HK$°000
(REEXR)
(Unaudited)

B —%F
2021
THET

HK$'000

(REER)

(Unaudited)

HRERE kS (GIA)

ME - BERRERE

Profit for the period has been arrived at
after charging/(crediting):
Depreciation of property, plant and

equipment 1,124,482 1,003,525
WEYERE Depreciation of investment properties 2,139 2,031
e (GEATRAX) Amortisation of operating rights (included
in administrative expenses) 47,926 35,293
RS EHH Amortisation of right-of-use assets 119,378 101,967
HEWE  BE K& (Gain)/loss on disposal of property, plant
(zs) /B8 and equipment (7,330) 3,224
ATEEZHE - Interests on:
BEER Senior notes 63,659 130,828
%ﬂi"iﬁﬁ Lease liabilities 8,811 7,742
TREMES Bank and other borrowings 114,022 32,889
FEH/\M/‘T%’R Amounts due to joint ventures 232 714
FEAF R R AR A B 3R IR Amount due to an intermediate holding
company 13,329 7,699
HEtREBAE Other long-term liabilities 23,730 20,841
223,783 200,713
RAEEEA/GRR) and after crediting/(debiting):
RIT R E M TF R E WA Interest income from bank and other
deposits 42,901 89,696
RETFHRRRERMB R Interest income from bank and other
RITREMIFFHAE HﬁU\ deposits placed in a fellow subsidiary 11,596 3,372
AR A DT FEUWA Interest income from associates 2,281 1,385
RESERRHFEWA Interest income from joint ventures 421 784
REMFRRMB R RRER Interest income from loan to a fellow
B B A subsidiary 24,623 30,157
CRRANEENER Reversal/(impairment) of impairment of
ORfE) &8 financial and contract assets, net 3,841 (20,347)
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B E
HE-_T--_FXXA=+HIEAHE
B ARAamMEBRRERBEE=-Z=
—F+_A=1+—HIEFEMNRBARKR
BERKR1127%8(L - & #£2,540,401,000
B WHR=_ZE=-_—FNA=+H5
AE A FERIER

HE-_T-—FXXA=+HILEAHE
A ARaRAERRENHEE=ZT=
ZFE+_A=+—RHIFEAREARK
B & ik78% 1L - & #£1,769,208,000
BIT °

RZE-_—_FNA=-+B EFE
HHR T _FNA+MBABYIK
A A B B Ml L /9 3% SR A A AR HA R
MeR R EERISHEN - AtA
340,232,000 (BHE=ZZ=—F
A=+HIAEA : BR15EML - &
51 /5340,232,00087T) °

FREF
SREXEF T RA TEREY -

—E-——FXA=+H 30 June 2022

DIVIDENDS

During the six months ended 30 June 2022, a dividend of 112 HK
cents per share, totalling HK$2,540,401,000, was declared by
the Company to its shareholders as the final dividend for the year
ended 31 December 2021 and included in other payables as at
30 June, 2022.

During the six months ended 30 June 2021, a dividend of 78 HK
cents per share, totalling HK$1,769,208,000, was paid by the
Company to its shareholders as the final dividend for the year
ended 31 December 2020.

On 26 August 2022, the directors declared an interim dividend
in respect of the current interim period of 15 HK cents per share
amounting to HK$340,232,000 in aggregate (six months ended 30
June 2021: 15 HK cents per share amounting to HK$340,232,000 in
aggregate) that will be paid to shareholders whose names appear
on the register of members of the Company on 14 September 2022.

EARNINGS PER SHARE

The calculation of the basic earnings per share is based on:

BEASA=tTHLEAREA
Six months ended 30 June

—=-= —E-—F
2022 2021
FHET FHIT
HK$’000 HK$'000
(REEERK) (REEER)

(Unaudited) (Unaudited)

BA Earnings:
Earnings for the purpose of basic
earnings per share (profit for the year

PR AR BB B A 2
& (BRAHEBA

E{EFAEF]) attributable to owners of the parent) 3,045,380 3,250,312
—E-CF —E-—F
2022 2021

Number of shares:

Weighted average number of shares in
issue less shares held for incentive
award scheme for the purpose of
basic earnings per share

RODEE
AT E S RER R
B HETRNEE
B EER R Bl A R Bk

2,268,215,487 2,268,215,487

HRWERETED ETEEER
I M5 SREERT

No diluted earnings per share is presented as there were no potential
ordinary shares in issue in both periods.

HEHRGIERERAT —B-—ERHRE
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“E-_FRA=TH

10.

11.

30 June 2022

M - BEREE
HE-_ZT-_—_FXA=1+HLXAE
B AEEREERREEREET
25| 5l % 91,316,000 T &
2,017,471,000%8 7 (BHE=T=—%F
NAZ=ZTHLIEAEA 106,224,000
#7T % 1,637,056,000/57T) °

ERAEEE

REZ T - —FXA=1+HIE
AHEIRE AEBRBEMN LHAEER
BREMEAEEENRED B A
33,366,0008 T (HE =T = —F <
A=+ 81 /x1@A :81653000%
J0) $%3,938,000E L (BE=-_T=—
FRA=THIERMEA : 16,361,000
PEIT) °

B—EaEQRARAER
MRS 4 A RIR G B R A IR
R F I E A KLPR (B RS

BHREME) AT FEH20% (ZF=—
FE) NFENRGFE  EXRERA

R4 o

CHINA RESOURCES GAS GROUP LIMITED

10.

11.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2022, the Group incurred
a total cost of HK$91,316,000 (six months ended 30 June 2021:
HK$106,224,000) and HK$2,017,471,000 (six months ended 30
June 2021: HK$1,637,056,000) on additions of gas pipelines and
construction in progress, respectively.

RIGHT-OF-USE ASSETS

During the six months ended 30 June 2022, the Group had
additions to prepaid land lease payments and other right-of-
use assets of HK$33,366,000 (six months ended 30 June 2021:
HK$81,653,000) and HK$3,938,000 (six months ended 30 June
2021: HK$16,361,000), respectively.

LOANS TO A JOINT VENTURE

The loans to a joint venture are unsecured, bearing interests at a
rate of the 5-year loan rate LPR floating downward 20% (2021: Nil)
per annum and the loan term is five years.

Interim Report 2022
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“ECCHFRA=+H

30 June 2022

12. TRADE AND OTHER RECEIVABLES

R-®2=Z= NoZT——&
~A=+R +ZA=+—H
30 June 31 December
2022 2021
FHET FAT
HK$’000 HK$’000
(REER) (EZ)
(Unaudited) (Audited)
FEWE Z IR Trade receivables 9,907,562 8,037,295
R REREHE Less: Allowance for doubtful debts (362,279) (381,060)
9,545,283 7,656,235
Y EE R RIFIE (Kiika) Amounts due from joint ventures (Note a) 212,515 185,237
FE W B & N B kIR (T sED) Amounts due from associates (Note b) 272,061 142,917
FEUIEE PR AR R 338 (Fiistc)  Amounts due from non-controlling
shareholders (Note c) 174,560 521,670
FEUR R R BB A R FIE Amounts due from fellow subsidiaries
(FftzEd) (Note d) 2,127,149 1,908,802
TR Deposits 852,126 651,437
TERTKRIE Prepayments 4,153,076 4,017,826
A e IR Other receivables 730,355 663,588
BERE Impairment allowance (45,742) (42,434)
18,021,383 15,705,278
B E Notes:

a.  BREWRS %A RFKIE7,245,0007%
7T (=& = — 4 : 18,346,000/ jT)
BEAR - R408E (Z T —4:
3.40E) WEFIRFEREAR—FR
BB BRTHEBAERR 28K
AR BREFEE -

b. BmABEARRHNOERKRE
97,818,000/ Tt (= & = — &
101,918,000/ ) & & #| # « &
435 B (T - —4% :435[8) MEF
MR ERBER—FANEEIN - e
BERE 2B REANERIEHEE -

c. RUGFEBRBRRFAREER %28
NARBERIEER -

d BEKRZEZNE 2 A XA
1,754,016,0008 T (Z T = — & :
1,485,687,0007 7T) A KA - &
3.60EZE370E (T = —4 :435
B) NEMRABRBEN—FERNER
Gh - BT SR AR - BB RER
TRAFEE -

a. Except for the amount due from joint ventures of HK$17,245,000 (2021:
HK$18,346,000) which are unsecured, bearing interests at a rate of
4.28%(2021: 3.40%) per annum and repayable within one year, the
remaining balances are unsecured, interest-free and repayable on
demand.

b. Except for the amount of loans to associates of HK$97,818,000 (2021:
HK$101,918,000) which are unsecured, bearing interests at a rate of
4.35% (2021: 4.35%) per annum and repayable within one year, the
balances are unsecured, interest-free and repayable on demand.

@, Amounts due from non-controlling shareholders are unsecured,
interest-free and repayable on demand.

d. Except for the amount due from a fellow subsidiary of HK$1,754,016,000
(2021: HK$1,485,687,000) which is unsecured, bear interest at a rate
of 3.60% to 3.70% (2021: 4.35%) per annum and repayable within
one year, the remaining balances are unsecured, interest-free and
repayable on demand.

HPREGIERERAT —E-—EhHRS
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—E-_®FXA=+A 30 June 2022

12. B E 5 AR K H th FE UK
(%)
AEEGTHESOERS—RA30
REQUR - BN R A fEs
SERKOBBANMT - AT IR

12. TRADE AND OTHER RECEIVABLES
(CONTINUED)

The Group generally allows credit periods ranging from 30 to 90
days to its customers. The following is an ageing analysis of trade
receivables, net of allowance for doubtful debts, and is presented

wERAHNEZAZS) based on the invoice date, which approximated to the revenue
recognition date:

R-Z=-— R-B——%F

~A=tHR +Z=ZA=+—H

30 June 31 December

2022 2021

FHBT FAET

HK$’000 HK$'000

(REER) (E=Z)

(Unaudited) (Audited)

0— 90X 0 - 90 days 8,832,442 6,841,770

91 — 180K 91 — 180 days 290,605 297,500

181 — 365K 181 — 365 days 292,626 368,450

365 KA £ Over 365 days 129,610 148,515

9,545,283 7,656,235

CHINA RESOURCES GAS GROUP LIMITED
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R ZFXA=1H 30 June 2022

13. ENEZRAKREMESRK 13. TRADE AND OTHER PAYABLES
R=-T=-C= N-TE——4F
AA=+tB +-A=+—~
30 June 31 December

2022 2021
FHERT FHET
HK$’000 HK$’000
(REEX) (&%)
(Unaudited) (Audited)
B SRR Trade payables 8,261,182 8,452,224
&% ARRE (Kiita) Amounts due to joint ventures (Note a) 134,263 129,972
FEEE AR RIE (FisEb) Amounts due to associates (Note b) 52,947 58,650
FEfTIEIE IR IR B %18 (FisEc)  Amounts due to non-controlling shareholders
(Note c) 632,189 784,293
SR RE A RIZIE Amounts due to fellow subsidiaries (Note b)
(FtzEb) 323,198 313,388
FERT R E AR A BRI Amounts due to an intermediate holding
(FizEd) company (Note d) 2,304,192 5,015,768
FE U FIE Receipts in advance 7,118,991 6,580,486
Hib MR ERTE B Other payables and accruals 6,762,297 4,849,892
25,589,259 26,184,673

BiE Notes:

a. BRERAEE DA FHIE116,149,000 a.  Except for the amounts due to joint ventures of HK$116,149,000
ot (ZF = — 4 : 105,833,000/ (2021: HK$105,833,000) which are unsecured, bearing interests at
TL) REER BN F1.15EE1.65 rates ranging from 1.15% to 1.65% (2021: from 1.15% to 1.65%) per
E(ZZF=—%:1.15E £1.652) annum and are repayable within one year, the balances are unsecured,
TENFFEFERER —FAEE interest-free and repayable on demand.

N BRI RERE RRRARE
SREF(EE -

b. RENEEARKRRRMMBARKES b.  Amounts due to associates and fellow subsidiaries are unsecured,
EER RERENERFEER - interest-free and repayable on demand.

c. [ERNFERRERARSEER 28 c.  Amounts due to non-controlling shareholders are unsecured, interest-
RAREKEEE - free and repayable on demand.

d B F A& Kk 2 8 % E d.  Amounts due to an intermediate holding company of HK$2,300,000,000
2,300,000,0008 T (Z T = — & : (2021: HK$5,000,000,000) are unsecured and repayable within 12
5,000,000,000/%8 7t) A &EE#H kA months, bearing an interest of Hong Kong Inter Bank Offered Rate
R1I2EARNEE REBERTRE (HIBOR) plus 0.55% per annum (2021: Hibor plus 0.55%).

B R(HIBOR)IIFFIZ=0.55E 5 &
(ZZ = —4 : HIBORMN4E F %=0.55
EER) .

EBPRRERERAT —T-_FHHKE 5
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—E-_®FXA=+A 30 June 2022

13. BN E SRR REMESRK

(%)

N E S RFRNIMERRERNERA

HIHRE AN 25T

13. TRADE AND OTHER PAYABLES (CONTINUED)

The ageing analysis of trade payables is presented based on the

invoice date at the end of the reporting period as follows:

N-ZZE-— N-ZE-—F

RA=*+H +=A=+—8”

30 June 31 December

2022 2021

FTHERT FET

HK$’000 HK$'000

(REBERK) (g &=%)

(Unaudited) (Audited)

0— 90K 0 - 90 days 6,892,394 7,002,328
91 — 180K 91 - 180 days 558,849 547,169
181 — 365K 181 — 365 days 244,940 347,285
365K A E Over 365 days 564,999 555,442
8,261,182 8,452,224

RERRNEERA7TRE180K -

The credit period on purchases of goods ranges from 7 to 180 days.

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2022
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R ZFXA=1H 30 June 2022

14. BANK AND OTHER BORROWINGS

R=-Z== R-ZB——4
AA=+B +ZA=+—H
30 June 31 December
2022 2021
FTHERT FAT
HK$’000 HK$’000
(REEER) (EZ)
(Unaudited) (Audited)
RITER — EIKH Bank loans, unsecured 14,512,188 816,305
RITER — R Bank loans, secured 3,508 32,682
Hih B — mEH Other loans, unsecured 22,217 62,378
14,537,913 911,365
REBMRITREMERER The Group’s bank and other borrowings are
RUATHREESE repayable*:
—FR Within one year 9,500,698 615,659
ZR—FETBBEME More than one year, but not exceeding
two years 7,328 17,048
ENGESERE b CRik:S More than two years, but not exceeding
five years 4,743,898 32,243
ZRAF More than five years 285,989 246 415
14,537,913 911,365
W MEBAEMTRRN—FA Less: Amount due within one year shown
EI| B FRIE under current liabilities** (9,500,698) (615,659)
ERBBENM IR —FR Amount due after one year shown as
P non-current liabilities 5,037,215 295,706

* B MFORTIIRBE R s AT E A *
R

o

ERKAETE -

The amounts due are based on the repayment schedule set out in the
loan agreements.

o

R-ZE-—FXA=1H " RITEHE
fth & ©9,500,698,000/ T (= & —
— 4 : 615,659,000/ 7T) & R B IE
— £8,480,930,000/8 7T (= ZF = —
£ : 500,000,000/ 7T) B FKIE 1R
BERMAAMENECERBER
—FAER  ZEFXBBHBEARE

REEENGEK

AEERERITREMEENERFF
ENFHF065EE53E (ZF=
—%F : 061EZE7.98F) -

o As at 30 June 2022, included in bank and other borrowings of
HK$9,500,698,000 (2021: HK$615,659,000) is an amount of
HK$8,480,930,000 (2021: HK$500,000,000) that was repayable within
one year pursuant to the repayment schedule set out in the loan
agreements which contained a repayable on demand clause.

The effective annual interest rates on the Group’s bank and other
borrowings range from 0.65% to 5.35% (2021: 0.61% to 7.98%)
per annum.

HPREGIERERAT —E-—EhHRS
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—ZT=-—F#XxA=+H 30 June 2022

15. BEEE
R-E——FMWARAE  AAAIKRE
BEE7.BRNEEERTALE
/A750,000,000% JT ([ x]) (A &
75,818,890,0007% Jt) K 18 5t B &
([BEEZE]) - BEAZRREZXRT
FASEHE  YEFESFEELH
—R YR T —_FWMAMAE
H - BERRABIEH  WIRERF
FELBERTE - ARAIRZT—NF
o] B8 22 4% @ {B33,605,000% 7T (HZ
72261,830,000/%8 Jt) H) {8 % = i
i 2= ¥ M {8716,395,000% 7t (HH &
75,622,160,5017% JT) B 18 & = &
BTHRBEER-_FE__FMHAMNAZ
Ho RNEBE-E-__FA=1+HIt
ANEA BEFNBROFNERAXA
63,659,000 T (BIZE =T = —F~
B=+HI171A : 130,828,000/

15. SENIOR NOTES

On 5 April 2012, the Company issued senior notes with principal
amount of United States dollars (“US$”) 750,000,000 (equivalent
to HK$5,818,890,000) at an offer price of 97.95% of the face
value of the notes (“Senior Notes”). The Senior Notes bore coupon
interest at 4.5% per annum payable semi-annually in arrears and
were due on 4 April 2022. The Senior Notes were unsecured and
carry effective interest rate of 4.8% per annum. The Company
repurchased senior notes with face value of US$33,605,000
(equivalent to HK$261,830,000) during the year of 2019 and
repurchased the remaining balance of senior notes with face value
of US$716,395,000 (equivalent to HK$5,622,160,501) on 4 April
2022. Interest expenses of HK$63,659,000 (six months ended 30
June 2021: HK$130,828,000) was charged to profit or loss for the
six months ended 30 June 2022.

JT) °
16. IR 16. SHARE CAPITAL
RHEE R4 EE
Number of Nominal value
shares of shares
FHET
HK$'000
FREEO0. 10/ THI AR 5 Shares of HK$0.10 each
JERE Authorised:
R-—ZE—_—F—H—H8 - At 1 January 2021, 31 December 2021
—E-—%+=-R1 and 30 June 2022
=+—HR=ZT=Z=
NA=1H 10,000,000,000 1,000,000
BEETREAR Issued and fully paid:
R_E-_—%—H—H - At 1 January 2021, 31 December 2021
N-ZE-—F+—8 and 30 June 2022
=t—BR=-ZT_—
NA=+H 2,314,012,871 231,401

54 CHINA RESOURCES GAS GROUP LIMITED
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17. £1566f

(a)

RZTBE-_—_F—A—H K&
EEBVE-HKREBEEETE
BEXARERAR ((EEE
E]) M5 1%k o HEmEER
B E R A R B E AR
Ef MEEREEERAR
Bz BEENEALAERRN
THAMRRITERBAETS
MDERREN — D - ZKE
EENREREUNRS I M
Hep o AR 64,260,000 (18
778,596,000/ L) R =T =
—F—A=-+AXH mMHET
A B 42 840,0007C (# & ©
52,396,000/ L) R ==

NA=tT A AHMENK -

RBE-_ZT-_—#A=t+HIt
AR - ZUW B EIEN N TERE
W AR B S FR R A B BT
E o RIBESMEHREERZES
5 FAMBEEEREENE
TFERR AT AT ERHUAEEEH
BT _FRA=THILEE
HARE TSR ©

R ZFXA=1H 30 June 2022

17. BUSINESS COMBINATION

(a)

On 1 January, 2022, the Group acquired 51% interests in &
EMEEZRRARBRAA (“HEEMEZ") from an independent
third-party. E& )X is engaged in the sale and distribution
of gas fuel and related products, gas connection and the
sale of gas appliances. The acquisition is made as part
of the Group’s strategy to expand its market share in the
downstream city gas industry. The purchase consideration for
the acquisition was in the form of cash, with RMB64,260,000
equivalent of HK$78,596,000 paid on 20 January, 2022 and
the remaining RMB42,840,000 equivalent of HK$52,396,000
was included in other payables as at 30 June, 2022.

During the period ended 30 June, 2022, the fair value
assessment of this acquisition has not been finalised by the
date of approval of these financial statements. In accordance
with HKFRS 3, certain provisionally estimated fair values of
assets and liabilities acquired were used for the preparation
of the consolidated financial statements of the Group for the
period ended 30 June, 2022.

HPREGIERERAT —E-—EhHRS
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—E-_®FXA=+A 30 June 2022

17. (%56 (&)
HEEZN KR SR EE

17. BUSINESS COMBINATION (CONTINUED)

The fair values of the identifiable assets and liabilities of E&

FEBEHNAFENAT )% as at the date of acquisition were as follows:

AU BB R

WA E

Fair values

recognised on

acquisition

FAET

HK$'000

Y HE K&E Property, plant and equipment 40,705

FREEE Right-of-use assets 993

RITHEBRRIES Bank balances and cash 38,768

FEUE 5 B 30 N H i FE UK Trade and other receivables 13,213

78 Inventories 4,675

FE B 5 IRk R B A FE AT 3R Trade and other payables (3,810)

ERAE Contract liabilities (3,556)

Al ERE EFEATE (R ATER) Total identifiable net assets at fair value 90,988

IR Non-controlling interest (44,585)

46,403

I BB EE £ R P 2 Goodwill on acquisition 84,589
XA Satisfied by

Re Cash 78,596

H R Other payables 52,396

HEBEEREZRSREDN

An analysis of the cash flows in respect of the acquisition of

LUl HE®MZ is as follows:
FHET
HK$'000
BHeRE Cash consideration (78,596)
EUEER & RIRTTAERR Cash and bank balances acquired 38,768
AARAXBAARERENRE R Net outflow of cash and cash equivalents
ReEEYRLFE included in cash flows used in investing
activities (39,828)

CHINA RESOURCES GAS GROUP LIMITED
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17. £ 66t (&)

BREBEENAR BEEEREALN
SEEHE_ZT_—_FA=1+
BEANEANGEVBERRE
Bt Yz %561,492,000/% JT & % F
8,352,000 7T °

e ptRNBENEE NEH
Hi 2 RO A 8 2 Bl 8
61,492,000/ 7T }28,352,000/%
JC ©

R-ZZTE-_—F—A+N\A" &
SEEBBYE=ARENAL
WESMNEBIRBRREBRA
A ([HgMZEE]) B51%AR # -
MM EE B F I E RS HA BN
B REEER  REEBRREE
MEEEE - ZWEEEIEAR
FEER THBMRRITERARL
MIZHERREEN —ZD ° R
EEENBERENRS SN
He o AR¥53,193,0007T (18
Z7465,060,000/67T) R-ZF =
—F=ZA=t+—RHAXM - &
T AR#22,797,0007T (HHE R
27,882,000/ 7L) R_T ==
NAZT B AHEMBERR -

RBEEZZT-_—_F-A=+HI1t
HiRE - ZWBEEN A FEF

W AR I SRR E B B5E
T BEESMBREEDNES
L FAMBEEEREENE
TFERR AT AT ERUAEEE
BT FA=1HIEHA
BARE TSR ©

i

o
i

)

—E-——FXA=+H 30 June 2022

17. BUSINESS COMBINATION (CONTINUED)

(b)

Since the acquisition, E&FE contributed revenue of
HK$61,492,000 and profit of HK$8,352,000 to the Group’s
consolidated financial statements for the six months ended
30 June 2022.

Had the combination taken place at the beginning of the
period, the revenue of the Group for the period would have
been increased by HK$61,492,000 and the profit of the Group
for the period would have been increased by HK$8,352,000.

On 18 January, 2022, the Group acquired 51% interests in
BINEERIGMRRBR AR (“BINEHE") from an independent
third-party and an individual. #8JN# 8 is engaged in the
sale and distribution of gas fuel and related products, gas
connection and the sale of gas appliances. The acquisition
is made as part of the Group’s strategy to expand its market
share in the downstream city gas industry. The purchase
consideration for the acquisition was in the form of cash, with
RMB53,193,000 equivalent of HK$65,060,000 paid before 31
March, 2022 and the remaining RMB22,797,000 equivalent of
HK$27,882,000 was included in other payables as at 30 June,
2022.

During the period ended 30 June, 2022, the fair value
assessment of this acquisition has not been finalised by the
date of approval of these financial statements. In accordance
with HKFRS 3, certain provisionally estimated fair values of
assets and liabilities acquired were used for the preparation
of the consolidated financial statements of the Group for the

period ended 30 June, 2022.
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17. ¥% &0t () 17. BUSINESS COMBINATION (CONTINUED)
N E R U B AR BRI E E The fair values of the identifiable assets and liabilities of #&/H
FEBEHNAFENAT #4 as at the date of acquisition were as follows:

R BB

WO E

Fair values

recognised on

acquisition

FAET

HK$'000

Y HE K&E Property, plant and equipment 128,265

FREEE Right-of-use assets 4,830

IRITHEB KRS Bank balances and cash 39

FEUE 5 B 3% & H b FE UK Trade and other receivables 131,121

78 Inventories 340

FE B 5 IRk R B A FE AT 3R Trade and other payables (128,903)

AREE Contract liabilities (612)

RITRHEMEE Bank and other borrowings (1,223)

Al R EEFEARE (AT ER) Total identifiable net assets at fair value 133,857

SRR =R Non-controlling interest (65,590)

68,267

WHEE £ R Goodwill on acquisition 24,675

THRAR Satisfied by

Be Cash 65,060

E Ath FE 3K Other payables 27,882

HWEEBMNER RS RESN An analysis of the cash flows in respect of the acquisition of

wmr HMEE is as follows:

FAT

HK$'000

ReRE Cash consideration (65,060)

EUEER S RIRTTEEE Cash and bank balances acquired 39
HARBEBRRESTENRE R Net outflow of cash and cash equivalents
ReEEYRLIFRE included in cash flows used in investing

activities (65,021)

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2022
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17. £ 66t (&)

BB EIEAR - 1NEB AR
EEHE-_SE-__FXA=+
BEANEANGEVBERRE
fEf U 2£20,550,0007% 7T & i@ Fl
56,000/ 7T ©

e ptRNBENEE NEH
Hi 2 RO A 8 2 Bl 8
20,550,000/ 7t 556,000/ 7T ©

RELCTHRERRRERAA
(TRUEMET) DRlBmARE R
BB E =TT F5556% K 44%
Rz o BUR(E T RIHE R AL
R RARBER - MREK
KIHEMRREE -

RZZE-_—_F=A=+HH &
ERE(C TA44%ESNBILE=
FHEAREEETTRE(CTEER]
EEERA - K - AEER
RECIHRIASRESSH
RAERZEIRERE - AL - &%
BEiEH R TRMEEALE
BERBMEED 2 - BEk
I AREENNBAR -

REBE-Z-_—_FA=+HI1t
B - B E B A FETE
W AR B S H R R E B B5E
E o RIBEAMEHREERZES
5 FAMBEEEREENE
TR ATERRUASEE
BT _FANA=TAHILLEE
BARE TSR ©

30 June 2022

17. BUSINESS COMBINATION (CONTINUED)

(c)

Since the acquisition, #/N#EE contributed revenue of
HK$20,550,000 and profit of HK$56,000 to the Group’s
consolidated financial statements for the six months ended
30 June 2022.

Had the combination taken place at the beginning of the
period, the revenue of the Group for the period would have
been increased by HK$20,550,000 and the profit of the Group
for the period would have been increased by HK$56,000.

RO THERMRRAER AR (“BUE{LI") is 56% held by the
Group, and 44% by two independent third-parties. BJZ{E T is
engaged in the sale and distribution of gas fuel and related
products, gas connection and the sale of gas appliances.

On 25 March 2022, the independent third-parties with 44%
interests in HJZ{tT and the Group signed the amended
Articles of Association of HZ{ELT. In which, the Group
holds the majority voting rights in the general meeting
of shareholders and the board of directors of EH#E{LT.
Accordingly, the Group takes the control over all significant
operating, investing and financing activities of B/ T, at
which time, H/%£/t T became a subsidiary of the Group.

During the period ended 30 June, 2022, the fair value
assessment of this acquisition has not been finalised by the
date of approval of these financial statements. In accordance
with HKFRS 3, certain provisionally estimated fair values of
assets and liabilities acquired were used for the preparation
of the consolidated financial statements of the Group for the
period ended 30 June, 2022.
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17. £ 50t (&)

OB TR R SR8 E
RaBERRFENT

17. BUSINESS COMBINATION (CONTINUED)

The fair values of the identifiable assets and liabilities of &%
{£ T as at the date of acquisition were as follows:

R HERR
b A PE

Fair values

recognised on

acquisition

FAET

HK$'000

M - BE REE Property, plant and equipment 23,390
EREEE Right-of-use assets 1,704
KR Operating rights 7,872
RITHEB KRR S Bank balances and cash 1
FEWE 5 AR 3 I EL A & R Trade and other receivables 47,499
FE Inventories 555
ENE SRR N EMENR Trade and other payables (8,197)
HEAE Lease liabilities (244)
FERTREIE Tax payables (574)
REFIBE A& Deferred tax liabilities (2,562)
Al R EE R AL (IRATER) Total identifiable net assets at fair value 69,444
RIS Non-controlling interest (30,557)
38,887

LREE R RIS R REBE Previously held interest, represented by

Frfstess (IR AFEET) interest in the joint venture, at fair value 38,887

HEBRECTIZREREDN

An analysis of the cash flows in respect of the acquisition of

R HZ{ET is as follows:
FHET
HK$’'000
RERE Cash consideration -
BB & RIRITHER Cash and bank balances acquired 1

FAARBEBFARERENRER

RBEFEMRAFER

Net inflow of cash and cash equivalents

included in cash flows used in investing

activities

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2022
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BUEBEEMNR BT AR
EEHE-_SE-__FXA=+
BEANEANGEVBERRE
feh U 2£23,956,0007% 7T & i@ Fl
461,000/8 7T °

e ptRNBENEE NEH
Hi 2 RO A 8 2 Bl 8
35,555,000/ 7T }1,117,000/%
JC ©

R-ZZE-_—_FRA+N\B K&
EEMEBYE=HWELRE
BRARERAF ([BEXA
f1) B9100% % - BBRAAR
WEHE RCHRERA R EE
Ef MREREEEMASR
B ZWBEREDERALAERR
TR TR RITEREAE TS M
BERREH—I D - ZESE
R EREURESI M - Hh -
A B #15,788,0007C (# & ©
18,604,000/ L) R=T = =4
ANAZT AR o

REBZE-ZT-_—_FA=1+HIt
M - B EEM N FERE
W AR5 B B IR B BYE
T BEBEESMBEREEDNES
9 EAMBEEEREENE
TRt AT EFERAEEE
BT _FAA=TAHIEEME
H4RE ISR ©

R ZFXA=1H 30 June 2022

17. BUSINESS COMBINATION (CONTINUED)

(d)

Since the acquisition, EJ#{ET contributed revenue of
HK$23,956,000 and profit of HK$461,000 to the Group’s
consolidated financial statements for the six months ended
30 June 2022.

Had the combination taken place at the beginning of the
period, the revenue of the Group for the period would have
been increased by HK$35,555,000 and the profit of the Group
for the period would have been increased by HK$1,117,000.

On 18 May, 2022, the Group acquired 100% interests in LR &
BAARIABERAA ("ERKAK”) from two independent third-
parties. BHRAAR is engaged in the sale and distribution
of gas fuel and related products, gas connection and the
sale of gas appliances. The acquisition is made as part
of the Group’s strategy to expand its market share in the
downstream city gas industry. The purchase consideration for
the acquisition was in the form of cash, with RMB15,788,000
equivalent of HK$18,604,000 paid before 20 June, 2022.

During the period ended 30 June, 2022, the fair value
assessment of this acquisition has not been finalised by the
date of approval of these financial statements. In accordance
with HKFRS 3, certain provisionally estimated fair values of
assets and liabilities acquired were used for the preparation
of the consolidated financial statements of the Group for the
period ended 30 June, 2022.
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17. £ 50t (&)

BRRARNUE BB E6E
EREBENATFENT

17. BUSINESS COMBINATION (CONTINUED)

The fair values of the identifiable assets and liabilities of & &

XSRR as at the date of acquisition were as follows:

RUERERR

WAFE

Fair values
recognised on

acquisition

FAET

HK$'000

M - BE RBE Property, plant and equipment 3,152
REFRIBEAE Deferred tax assets 1
WRITHBRRS Bank balances and cash 13,318
FE W B 55 AR 3k B EL A R Trade and other receivables 770
JEAST B 5 P SR % L Ath P A<F 5K Trade and other payables (431)
ARGaE Contract liabilities (589)
AR E EFEATE (R ATER) Total identifiable net assets at fair value 16,221
I EE E R P 2 Goodwill on acquisition 2,383
18,604

SRAR Satisfied by

Be Cash 7,441
KEEE Deposit for investment 11,163

HEBEBRRARZRERES

An analysis of the cash flows in respect of the acquisition of

T : BRXRAR is as follows:

FHT
HK$'000
ReRE Cash consideration (7,441)
BB & RIRITHEER Cash and bank balances acquired 13,318

ARAXBAARERENRE R Net inflow of cash and cash equivalents

ReEEMRANFE included in cash flows used in investing

activities 5,877

CHINA RESOURCES GAS GROUP LIMITED

Interim Report 2022
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BN EIENAR - BRRARA
AEBHZE -_T-_—_FXA=
T HIEAEA®ERE B R K
B Bt Wk 251,415,000/ JT K3 F
253,000/ 7T °

e ptRNBENEE NEH
Hi 2 RO A 8 2 Bl 8
8,685,000/% 7T k225,000 7T, °

RZTEZ=ZF~A=+—H"
AREBEBBI5ZERATKES
MWRRBERAR (TEMBR]D
BB80.2%MR #E - A MR AR =
HE RCHRERA RABEE
W BRRERREERRER -
ZWEBEEDEAREERT
WM TMRTERAETISH
BEHREN—HD  ZKEF
BEHKBREABREIMH &
F A R #69,864,2255T (1
781,694,000/ 70) R=—T =
—FRATNAAXNMN MEET
A R #210,135,7757T (A5 %
245,718,000/ L) R=ZT ==
FRAZTHFFAEMBAK -

REBE-Z-_—_FA=+HI1t
B - B EIER A FET S
W AR I SRR E B B5E
T RBB BB WS LR ES
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TR ATERRASEE
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BARE TSR ©

i

o
e

30 June 2022

17. BUSINESS COMBINATION (CONTINUED)

(e)

Since the acquisition, B&KXAK contributed revenue of
HK$1,415,000 and profit of HK$253,000 to the Group’s
consolidated financial statements for the six months ended
30 June 2022.

Had the combination taken place at the beginning of the
period, the revenue of the Group for the period would have
been increased by HK$8,685,000 and the profit of the Group
for the period would have been increased by HK$25,000.

On 21 June, 2022, the Group acquired 80.2% interests in &
MIRRAER AR (“BIMKER") from 15 individuals. &MEASE is
engaged in the sale and distribution of gas fuel and related
products, gas connection and the sale of gas appliances.
The acquisition is made as part of the Group’s strategy to
expand its market share in the downstream city gas industry.
The purchase consideration for the acquisition was in the form
of cash, with RMB69,864,225 equivalent of HK$81,694,000
paid on 19 May, 2022 and the remaining RMB210,135,775
equivalent of HK$245,718,000 was included in other payables
as at 30 June, 2022.

During the period ended 30 June, 2022, the fair value
assessment of this acquisition has not been finalised by the
date of approval of these financial statements. In accordance
with HKFRS 3, certain provisionally estimated fair values of
assets and liabilities acquired were used for the preparation
of the consolidated financial statements of the Group for the
period ended 30 June, 2022.
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17. (B a6t (&) 17. BUSINESS COMBINATION (CONTINUED)
BN R AU B # A E E The fair values of the identifiable assets and liabilities of &/
FEBEHNAFENAT AR as at the date of acquisition were as follows:
R ERERR
K AFE
Fair values
recognised on
acquisition
FHT
HK$’000
Y% - BRE REAE Property, plant and equipment 99,424
FREEE Right-of-use assets 40,450
REL QR Interests in Joint ventures 48,176
RITHEBRRS Bank balances and cash 54,951
FE W B 55 AR 3k B EL A MR Trade and other receivables 60,844
FE Inventories 5134
FEHE 5 8RR & H At B 53X Trade and other payables (84,534)
ARAE Contract liabilities (29,085)
Al R EEFEARE (AT ER) Total identifiable net assets at fair value 195,360
SRR =R Non-controlling interest (42,360)
153,000
W ELENmE Goodwill on acquisition 174,412
THRAR Satisfied by
Be Cash 81,694
H MR Other payables 245,718
RWEEMNREZREREDIT An analysis of the cash flows in respect of the acquisition of
wmr A MRS is as follows:
FAT
HK$’000
ReRE Cash consideration (81,694)
BURIEIR & RIBITA S Cash and bank balances acquired 54,951
AARAXBHAARERENRE R Net outflow of cash and cash equivalents
ReEEYRLIFRE included in cash flows used in investing
activities (26,743)

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2022
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HaMBa s WERERE
o MEHRBIELE A&
B 57 o W 2= #6 38 hn221,415,000
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RZEZ—F—A—H  ~5H
BBYE=HERERGEXRE
BERREBRAR ([EHEX])
WERERE RAEEROEE
Eo#EEMRERREEEAEM
Al o ZBBEEREAEEFEE
REEEH—I 5 - BIZERKRAT
R TRRITENMISEES -
ZWESENBEREURS S
0 H AR #45,712,0007C
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—ZE-—EFERA-+HATXNMN
# T AK¥31,088,0007T (FE
$38,023,000/ L) R=ZT ==
EXNAZT B ARMBENK -

REBE-ZT-_—_FA=1+HI1t
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E o RIBESMEHREERZES
5 FAMBEEEREENSE
TFERR AT AT ERUAEEEH
BT _FARA=THILEE
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i)

30 June 2022

17. BUSINESS COMBINATION (CONTINUED)

®)

The acquisition of &JN#A%K was completed at the end of the
period. Had the combination taken place at the beginning
of the period, the revenue of the Group for the period would
have been increased by HK$221,415,000 and the profit of
the Group for the period would have been increased by
HK$7,660,000.

On 1 January, 2022, the Group acquired the business of the
sale and distribution of gas fuel and related products and
gas connection and related asset group from EFE S %E
KEBMRERAR (“BEF5EX"), an independent third party.
The acquisition is part of the on-going expansion strategy of
the Group with the aim of becoming the market leader in the
downstream city gas industry. The purchase consideration for
the acquisition was in the form of cash, with RMB45,712,000
equivalent of HK$55,910,000 paid before 20 May, 2022, and
the remaining RMB31,088,000 equivalent of HK$38,023,000
included in other payables as at 30 June, 2022.

During the period ended 30 June, 2022, the fair value
assessment of this acquisition has not been finalised by the
date of approval of these financial statements. In accordance
with HKFRS 3, certain provisionally estimated fair values of
assets and liabilities acquired were used for the preparation
of the consolidated financial statements of the Group for the
period ended 30 June, 2022.
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17. £ 50t (&)

BSERNWE QA BRI EE
RaBERRFENT

17. BUSINESS COMBINATION (CONTINUED)

The fair values of the identifiable assets and liabilities of EF%
EZ K as at the date of acquisition were as follows:

R B R
D FE

Fair values
recognised on

acquisition

FHT

HK$’000

M - BE REE Property, plant and equipment 44,196

FREEE Right-of-use assets 7,600

K Operating rights 2

JE U B 5 B 3k N EL A R MR R Trade and other receivables 4112

Al BB E R AL (RAYEE) Total identifiable net assets at fair value 55,910

I BB EE R Goodwill on acquisition 38,023
THRAR Satisfied by

Be Cash 55,910

H MR Other payables 38,023

RRFREZRSREDTN

An analysis of the cash flows in respect of these acquisitions

TS 8 is as follows:
FHET
HK$'000
BeRE Cash consideration (55,910)
BB & RIRITHEER Cash and bank balances acquired =
AARAXEBHARERENRE R Net outflow of cash and cash equivalents
ReEEYRLIFRE included in cash flows used in investing
activities (55,910)

BUEEEEMNR BBRERAR
EEHE-_T-_—_FA=TH
118 B 8 4R & B %5 i 5= & B
255,183,000 7t M E £ E 18
267,000/ 7T °

HWaEFNBNELE NEH
B M RO R A 3 Bl E
5,183,000/% 7T & & 4267,000
I o

CHINA RESOURCES GAS GROUP LIMITED

Since the acquisition, EFFEX contributed revenue of
HK$5,183,000 and loss of HK$267,000 to the Group’s consolidated
financial statements for the year ended 30 June, 2022.

Had the combination taken place at the beginning of the period, the
revenue of the Group for the period would have been increased by
HK$5,183,000 and the profit of the Group for the year would have
been decreased by HK$267,000.

Interim Report 2022
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30 June 2022

FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS

Some of the Group’s financial assets are measured at fair value

at the end of each reporting period. The following table gives

information about how the fair values of these financial assets

are determined (in particular, the valuation techniques and inputs

used).
HERER EATTER TURRRAHE
tREE RT5IBANATE AVESH  TEEAEE DN -4 AAVENEE AR
Valuation Significant Relationship of
Fair value  techniques unobservable unobservable
Financial assets Fair value as at hierarchy ~and key inputs input inputs to fair value ~Sensitivity
—ECCE E_-F
AR=TH TZA=1-H
30 June 2022 31 December 2021
RERRDTEFAEMZE LHRARS - FRAES - 218() RRTAMREAE  TER NER R
WEMERTA 7,714,00057% 8,031,007
Equity instruments Listed equity Listed equity Level 1(i) Quoted bid prices in - N/A N/A N/A
designated at fair securities - securities - an active market
value through other HK$7,714,000 HK$8,031,000
comprehensive income
FEARATERAANAE FLARA®RE-  FLABAE5- B3G)  HEER RETOTEE  GRAR ATER BEEN/HO5S%TE
YEtERTA 145,805,000%7C 156,763,000 (PIE) % B RATEEN/ 8D
(PIS) TF%E 12,385, 043% 0
(PB)- £%E
&/ R
BBEE
REsHNEN
(EVEBITA)EE
Equity instruments Non-listed equity Non-listed equity Level 3(ii) ~ Valuation multiples  Average PJE - The higher the 5% increase/decrease
designated at fair securities - securities - P/S+PB-EV/ multiples, the in multiples would
value through other HK$145,805,000 HK$156,763,000 EBITA multiples higher the fair result in increase/
comprehensive income of peers value decrease in fair value
by HK$12,385,043
HemERBIETN TR ATER FHEm/FD5%TE
A HATERD /0
3,111,057
Discount for lack of - The higher the 5% increase/decrease
marketability discount, the in discount would
lower the fair result in decrease/
value increase in fair value
by HK$3,111,005
EOTEFAEMZENG, EHEREN - ENEHER - F28(ii) EXTRREAGE NER Byl NER
EHRE 461,986,000 % 414,189,000
Debt investments at fair Trade receivables - Trade receivables - Level 2(i) Significant N/A N/A N/A
value through other HK$461,986,000 HK$414,189,000 observation inputs
comprehensive income
EHERRIERBRAT —B__FHhERE 67
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1. T MITEAENAFEFE

(%)
AFEHERBATHEAENBAK
BUBRREERATEFBHHAR
BHHBBNEERSEAE K
EHAE=M - FHENT

() F-EBABBIEENGER
A ARG MEREESAER
BT 3RE ORISR

(i) F_EBABBIREELAR
BEERSMENABE 2 B ARE
(E—BABIERRERIN)

(i) F=FBWABBEEERBED
TR B AR

RAHREMBEMSRE  F—F F=
AN 58 = ARz R A (T B 4B o

ARREERR  NEBLLRE T HHR
RIZBHRAARNEMEBEER
TRAE (hHERGE M BREM
EIPT BN B ERERIN) WERE
BEEAQFEERR -

CRHEENSBAGENAFEIDRE
AREEERN - REEBRRSRED
IEERE °

EREECNE  BUEZRRERER
BAFEREERIERSE  RAEE
BN %S AT HHREE -

CHINA RESOURCES GAS GROUP LIMITED

18.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (CONTINUED)

Fair value measurements are categorised into Level 1, 2, or
3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs
to the fair value measurement in its entirety, which are described
as follows:

(i) Level 1 inputs are quoted prices (unadjusted) in active
markets for identical asset or liabilities that the entity can
access at the measurement date;

(i) Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly;

(iii) Level 3 inputs are unobservable inputs for the asset or
liability.

There were no transfers between Level 1, 2 and 3 in the current
period and prior period.

The directors of the Company consider that the carrying amounts
of other financial assets and financial liabilities (except for senior
notes as disclosed in note 15 to the interim condensed consolidated
financial statements) recorded at amortised cost in the condensed
consolidated financial statements approximate to their fair values.

The fair values of financial assets and financial liabilities have been
determined in accordance with generally accepted pricing models
based on discounted cash flow analysis.

Management has assessed that the fair values of trade and bills
receivables approximate to their carrying amounts is largely due
to the short-term maturities of these instruments.

Interim Report 2022
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R ZFXA=1H 30 June 2022

19. COMMITMENTS

R-g=-= RZT=——%F
AA=t+AE  f-A=t-H
30 June 31 December

2022 2021
FHET FAT
HK$’000 HK$’000
(REER) (EZ)
(Unaudited) (Audited)
MATEBEEETLEANEHE  Capital commitments contracted for but not
SEPVBEERPBENER provided in the condensed consolidated
HAGE financial information in respect of:
BEME  BEREBEAR Acquisition of property, plant and
EREEE equipment and right-of-use assets 246,839 139,161
®E (MsEa) Investments (Note a) 2,556,635 2,484,652
2,803,474 2,623,813
AT EREERNEHA Capital commitments Authorised, but not
RE WIS AR R ETAR contracted for in the condensed
BAREYE consolidated financial information
in respect of:
& (Mizkb) Investments (Note b) 5,418,515 =
8,221,989 2,623,813

REBEHEBYE=HILETH
#FUKERERETAECERBR
EERARMNES RZTE-__F X
A=+8 #&&%¥2,278,381,000
Br (ZE=—F+=-A=+—8":
2,388,710,0007% Jr) £ #i3# 17 2 8%
BRI D B R AR ELETE
KWEREER - AR XREES
2,525,336,000/ 7T (Z T = —F +
—B=+—8 :2,525,103,000/& )
EEARBEFEARRR ZMIETR
TIRF - L FHBHNPHERLEE
Rk M FE21 o

RZEZZFXA=1+H &%
BEZSHAENKERBARE
4,633,863,0007T, (F8%&745,418,515,000
7o) Wi —MPEARE A AR
# ZANBR=T_—FtA+=H

%
®2al °

Notes:

The Group has entered into several agreements with independent
third parties to acquire interests in certain joint venture enterprises
and Limited Liability Company in the PRC. As at 30 June, 2022,
HK$2,278,381,000 (31 December 2021: HK$2,388,710,000) of
the investment commitments related to the expected purchase
consideration for the proposed take-private of Suchuang
Gas Corporation Limited, in the meantime, restricted cash of
HK$2,525,336,000 (31 December 2021: HK$2,525,103,000) has been
placed as guarantee deposits at designated bank account for this
transaction. Details of the transaction are set out in note 21 to the
interim condensed consolidated financial statements.

As at 30 June, 2022, the Board of Directors of the Group approved
to acquire interests in a Limited Liability Company in the PRC
with a purchase consideration of RMB4,633,863,000 (equivalent to
HK$5,418,515,000) and the contract has been signed on 12 July, 2022.

HPREGIERERAT —E-—EhHRS
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Notes to Interim Condensed Consolidated Financial Statements

—ZT=-—F#XxA=+H 30 June 2022

20. BEALTIRE
EHEBEALNRS %

B SR B AR A M S R M AE11 12
FABFT & MBI E A L E RSN - A&
BN EEEATET TIEAR

20. RELATED PARTY DISCLOSURES

Transactions/balances with related parties

In addition to the related party balances set out in notes 11, 12 and
13 to the interim condensed consolidated financial statements, the

Group entered into the following material transactions with related

Z parties during the period:
BZEAA=1tRHLAEA
Six months ended 30 June
—Eg-— —E-—F
2022 2021
B 5E FER FHT
Notes HK$’000 HK$'000
(REEER) (RiEEZ)
(Unaudited) (Unaudited)
BN TR S Transactions with associates
HEEm Sales of goods a 69,064 52,751
BEEM Purchase of goods b 54,118 12,563
REERZF A Interest income from loans e 2,281 1,385
HEENFNRS Transactions with joint ventures
HEE M Sales of goods a 770,533 391,506
BEEN Purchase of goods b 37,801 37,338
F2WA Interest income e 421 784
FERE Interest expenses e 232 714
HREZMB AT S Transactions with fellow
subsidiaries
HEE® Sales of goods a 113,704 =
AT R E A TF R EMA Interest income from bank and
other deposits d 11,596 3,372
BRFLEWA Interest income from loans 24,623 30,157
BB AT ENZ S  Transactions with non-controlling
shareholders of subsidiaries
HEE M Sales of goods a 113,007 276,092
BEEM Purchase of goods b 561,027 479,789
e Rental expenses 191 227
EREZERARINR S Transactions with an intermediate
holding company
PN Interest expenses e 13,329 7,699

70  CHINA RESOURCES GAS GROUP LIMITED
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Notes to Interim Condensed Consolidated Financial Statements

20. BEANTHE (&)

HEEALHNRS &6 (2)
Bt

B

a. MABERAE - 8ERF - FERRR
KRB A RETT R S ERIB A A
SETERFRHENDBMER KK
e -

b. MREZAR - &2QFRIFERER
ETHBERBEBERR 8247
FOFERBRAETIBERFEEHNE
B ER R AEIHEL -

c. XNTIHZERERNBSRAZIIERE
MIHEEEL ©

d. R_ZE-_—_FXA=1+RH A58
RAR AR Z M B AR BT EEE
TRMDAERARTFARITREAMT
30929,614,0008 T (Z T = —F :
832,806,210/ 7T) * 2 EF K&t A
SRITHRBREBRS -

e. XEAA“ CBEENT - RREWE

A &R EERA AR B F B WA

RBEAZ IRBERSAREARBITEM

MARBEREERNERFBRITR
EFBE(HIBOR)EH °

AEE B 55T BB AT B
HAERARETRAEE DR —
o MAEE B AP BTz
B KEZEGIHEMERZENNE
BATNQERREE

BRESAFREMNBEARNRS (B
RERGEE M B ERRMEI - 12
13208 FE) S - AN &= [ I £ o B 0
FF B ek R e i) 2R R4 ) kbt o0
BEAFENNERER %%z}%ﬁﬁﬁ:
ETER BREABIRITERRE
HEFSUA ?iﬁﬁ&ﬁ‘r&ﬁ“
AR ABRERFERR A R EB ) 3R EE Se AP
DIRRIHE -

30 June 2022

20. RELATED PARTY DISCLOSURES (CONTINUED)

Transactions/balances with related parties (Continued)

Notes:

a. The sales to the associates, the joint ventures, the non-controlling
shareholders and fellow subsidiaries were made according to the
published prices and conditions offered to the major customers of the
Group.

b. The purchases from the associates, the joint ventures and the non-
controlling shareholders were made according to the published prices
and conditions offered by the associates, the joint ventures and the
non-controlling to their major customers.

©. The rental expenses to the non-controlling shareholders were made
according to the market rents.

d. On 30 June 2022, the Group placed bank and other deposits of
HK$929,614,000 (2021: HK$832,806,210) with China Resources Bank
of Zhuhai Co., Ltd., a fellow subsidiary of the Company, and these
deposits were included in bank balances and cash.

e. The interest income and expenses from loans from joint ventures,
associates, the fellow subsidiaries and the intermediate holding
companies were made according to the benchmark interest rate for
RMB loans over the same period announced by the People’s bank of
China and Hong Kong Interbank Offered Rate (HIBOR).

The Group itself is part of a larger group of companies under China
Resources Company Limited which is controlled by the government
of the PRC and the Group operates in an economic environment
currently predominated by entities controlled, jointly controlled or
significantly influenced by the PRC government.

Apart from the transactions with the parent company and its
subsidiaries which have been disclosed in notes 11, 12, 13 and 20
to the condensed consolidated financial information, the Group also
conducts businesses with entities directly or indirectly controlled,
jointly controlled or significantly influenced by the PRC government
in the ordinary course of business, including majority of its bank
deposits and the corresponding interest income, certain bank
and other borrowings and the corresponding finance costs, large
portion of purchases and part of sales of gas.
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Notes to Interim Condensed Consolidated Financial Statements

—E-_®FXA=+A 30 June 2022

20. BEATIHE (&)

20. RELATED PARTY DISCLOSURES (CONTINUED)

TEBETEEEAEMS Compensation of key management personnel of the Group
BZEXRA=t+HLEXEAR
Six months ended 30 June
—E-CF —E-—F
2022 2021
FERT FHIT
HK$’000 HK$’000
(REEER) (RIEER)
(Unaudited) (Unaudited)
52 BitE 7 Short-term benefits 6,250 6,338
B B RIKEA Post-employment benefits 523 514
B < 4258 Total compensation 6,773 6,852

21. SEHREE

RZZE-_—_FN\A=8  #HAIRIK
mAERAA ([#AIME] FLBLE
TR - AE BB ER A R80.69% 18
o ZWBEFENBERENURS
£+ H 896,301,000 L ERN =T
——FNANBBEIEZAT

21. EVENTS AFTER THE REPORTING PERIOD

On 3 August 2022, the privatisation of Suchuang Gas Corporation
Limited (“Suchuang Gas”) was completed, and the Group acquired
80.69% interests in Suchuang Gas. The purchase consideration for
the acquisition was in the form of cash, with HK$896,301,000 paid
before 8 August 2022.
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