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CR Gas City Gas Projects

13,253
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Gas Sales Volume
in the First Half of 2020
(Million m?)

3
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Municipalities
(Chonggqing, Shanghai,
Tianjin)

3,870
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Number of Customers
(Ten Thousand)

227
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Pan-China Footprint of CR Gas
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“Sichuan to East”
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“Myanmar to China”
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“Russia to China" Eastern Pipeline

7. BEFRARER

“Russia to China” Western Pipeline
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Existing LNG Receiving Terminal
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THE PRC CITY GAS DISTRIBUTION FLAGSHIP
OF CHINA RESOURCES GROUP

China Resources Gas Group Limited (“CR Gas”), substantially owned by
China Resources (Holdings) Company Limited, one of the largest state-
owned conglomerates in China, is a leading gas utilities group in China,
which is principally engaged in downstream city gas distribution business
including piped natural gas distribution, natural gas filling stations
operation and sales of gas appliances. Its operations are strategically
located in areas of China, which are economically more developed and
densely populated and areas with rich reserves of natural gas.

Leveraging on the excellent industry fundamentals and the Group’s
execution competency, CR Gas continues to expand rapidly in 2020 via
organic and acquisition growths. In the first half 2020, CR Gas’s portfolio
is consisted of 252 city gas projects in 22 provinces of China including 14
provincial capitals and 3 direct administrative municipalities with a gross
gas sales volume of approximately 13.253 billion cubic meters and 38.70
million customers in the first half of 2020.

The optimization of energy structure and environmental pollution control
will promote the sustainable growth of natural gas consumption in China.
The PRC government has, in recent years, taken various measures
to promote the development and utilization of less polluting energy
sources. The natural gas industry is in sync with the core development
idea of innovation, harmony, green, open and sharing as compared
with conventional energy resources such as coal and crude oil. The
Natural Gas Development “13th Five-Year” Plan published by the State
also stresses that the popular use of natural gas will play an important

role to protect the ecological environment, improve air quality, enhance
life quality and health of the general public and achieve sustainable
development.
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Chairman’s Statement and Review of Operations and Results
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The Group will expand steadily via
sustainable organic growth and
quality external acquisitions, at the
same time actively explore new
opportunities arising from its gas
- value chain and customer base.
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YEHEE HALF-YEAR RESULTS

TS F LT NBERBEHEREZE COVID-19 had a profound impact on the economic development and
RRNEEERMTEFHELE T FRY social activities of many countries around the world in the first half of
Z hEBRNHUTEEEERTEAK 2020. The Chinese government has implemented effective prevention and
mEpi R BRNREZZERIEBR control measures against the pandemic, with which the pandemic in China
Rl BREIAOITEEREIEE  BX has been effectively controlled and the resumption of work and production
BREREHWBRNE L LFEBALAZIE of most industries was accomplished in the second quarter. The National
B HEHmRARPIMERTH - B Development and Reform Commission and the local governments had
BEIRERAPARKAE  RIBRARE successively introduced multiple policies in the first half of the 2020 to
B o BN EHET  2020F LEF2EK promote the price reduction of urban natural gas gate station, so as to
RAKEBIEEE1,556. 182 75K - AL decrease the cost of gas consumption for industrial and commercial
£4% o users and stimulate natural gas consumption. According to statistics

from the National Development and Reform Commission, the apparent
consumption volume of natural gas in the first half of 2020 was 155.61
billion cubic meters, representing a year-on-year increase of 4%.
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Chairman’s Statement and Review of Operations and Results
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CHINA RESOURCES GAS GROUP LIMITED

In the first half of 2020, except for the increase in residential gas demand
within the Group’s operating areas, the gas demand for industrial and
commercial users and gas filling stations has generally declined. The total
natural gas sales volume of the Group declined to 13.253 billion cubic
meters, representing a year-on-year decrease of 5.3%. With the price
cut of upstream natural gas during the period, the Group promptly made
adjustment to end-user price. In the first half of 2020, its turnover also
decreased by 19.9% to HK$22.572 billion over the corresponding period
of the previous year. The Group optimized the structure of gas sources
to ease the cost burden in the first half of 2020, thereby achieving the
overall gross profit margin increased by 2.0 percentage points year-on-
year to 27.0%.

In the first half of the year, the Group deeply adhered to the management
objective of “benchmarking and ensuring development”, benchmarked
against outstanding companies, continued to optimize operations and
management measures, guaranteed the stability of the operating base,
and constantly worked hard to restore operating performance.

SALE OF NATURAL GAS

The Group recorded a total natural gas sales volume of 13.253 billion
cubic meters in the first half of 2020. The industrial gas consumption
in the regions where the Group operated has recovered constantly,
of which the industrial gas sales volume reached 5.926 billion cubic
meters, representing a year-on-year decrease of 5.6% and accounting
for 44.7% of the total gas sales volume of the Group. Affected by the
spreading of COVID-19, the difficulty of prevention and control of the
pandemic has led to the slow resumption of work and production, of
which the commercial gas sales volume reached 2.863 billion cubic
meters, representing a year-on-year decrease of 19.1% and accounting
for 21.6% of the total gas sales volume of the Group. Benefiting
from consumers’ spending more time at home, the residential gas
consumption has increased significantly, of which the residential gas
sales volume reached 3.885 billion cubic meters, representing a year-
on-year increase of 13.5% and accounting for 29.3% of the total gas
sales volume of the Group.

Interim Report 2020
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Chairman’s Statement and Review of Operations and Results

DEVELOPMENT OF NEW USERS

During the period of pandemic, quarantine measures were taken by
various local governments, and the gas connection work was postponed
in the first half of the year. During the period, there were 1,004,000
new gas connection users, including 790,800 new residential users,
12,400 new industrial and commercial users, 194,000 old connection
users and 6,800 rural “coal-to-gas conversion” users. As at the mid-
2020, the penetration rate of residential household of the Group in
the operational regions has increased from 51.6% to 53.8% over the
previous corresponding period.

NEW PROJECT EXPANSION

The Group continued to focus on developing its core business of city
gas operation. Leveraging on outstanding market expansion capabilities
and good corporate branding, in the first half of 2020, the Group and
the Company completed 14 contracted projects and the registration of
7 subsidiaries. The projects are located in provinces such as Jiangsu,
Zhejiang, Sichuan, Hunan, Guangdong and other provinces, resulting
in operation area expanded by 14,000 square kilometers. It is expected
to increase 1.31 million users and realize increase in gas sales volume
by 1.5 billion cubic meters per year.

As at 30th June, 2020, the number of city gas projects of the
Group reached 252, covering 22 provinces, 3 direct administrative
municipalities and 74 prefecture-level cities. The expanding operational
regions and prime geographic locations of the projects have laid a
solid foundation for the sustained and rapid growth of the Group’s core
business.
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Chairman’s Statement and Review of Operations and Results
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CHINA RESOURCES GAS GROUP LIMITED

NEW BUSINESS DEVELOPMENT

In recent years, the demand for clean energy has been on the rise in
the wake of pressure from economic transformation and further pushing
for environmental protection faced by China. Riding on the government-
supported policies and the advantage of huge market for gas projects
and its existing customer base, the Group steadily promoted new
businesses such as distributed energy and charging posts to meet the
energy needs of different customers, expanding the Group’s income
stream.

In terms of distributed energy, in the first half of 2020, the Group
newly signed three distributed energy projects with an estimated total
investment of approximately HK$145.91 million. The cumulative number
of projects reached 35 and the installed capacity was 343MW.

In terms of charging stations, during the first half of 2020, as the
operation of the public transportation system was restricted, the charging
capacity was lower than expected. In the first half of 2020, totally 81
charging stations have been put into operation which include 12 new
charging stations, with net generation of 62.21 million kWh.

In terms of hydrogen refueling stations, in the first half of 2020, one
additional hydrogen refueling station was approved for construction,
and six hydrogen refueling stations in aggregate were approved for
construction in Weifang, Wuxi, Xiangyang and Wuhan.

VALUE-ADDED BUSINESS DEVELOPMENT

Leveraging on the Group’s brand influence, the Group thoroughly
explored customer value and proactively explored the value-added
service business model. The total revenue of value-added services in
the first half of 2020 reached HK$590 million, representing a year-on-
year decrease of 10.3%. Among them, the turnover of extended value-
added business reached HK$350 million, representing a year-on-year
increase of 13.9%, exhibiting a higher growth rate. The Group will
continue to explore growing business market, take flexible market-based
approaches, enhance value-added service capabilities and strive to
foster profit growth points of value-added business.

Interim Report 2020
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Chairman’s Statement and Review of Operations and Results

KEY FINANCIAL INFORMATION

In the first half of 2020, the Group achieved a total turnover of
HK$22.572 billion, representing a decrease of 19.9% as compared with
the corresponding period of last year. The Group’s overall gross profit
margin was 27.0%, representing an increase of 2 percentage points
as compared with the corresponding period of last year. The overall
gross profit amounted to HK$6.083 billion, representing a decrease
of 13.56% over the corresponding period of last year. Basic earnings
per share were HK$1.09, representing a decrease of 18.7% over the
corresponding period of last year.

The Group has been adopting prudent financial resource management
policies. The Group has sufficient funds and available banking facilities
to meet capital expenditures and operating requirements in the future.

Capitalising on the government’s encouragement of the use of clean
energy (including natural gas) and the Company’s ever-expanding
business scale and rising performance quality, in 2020, the Group’s
credit rating was affirmed by three international rating agencies,
namely Standard & Poor’s, Moody’s and FitchRatings, at A-, A3 and
A-, respectively. The above credit rating has reflected the Group’s
development strategy of focusing on its core business and its current
financial performance have been widely recognised by the market, which
will ensure to obtain lower financial costs by the Group in its potential
financing activities, and provide sufficient financial resources for the
long-term healthy development of the Group.

In the first half of 2020, affected by the decreased turnover as compared
with the previous corresponding period, the total cost-to-revenue ratio
increased from 12.0% in the previous corresponding period to 14.0%.
During the period, the total cost decreased from HK$3.368 billion in the
previous corresponding period to HK$3.156 billion, down by 6.3%. The
selling and distribution expenses decreased from HK$2.056 billion in the
previous corresponding period to HK$1.911 billion, down by 7.1%. The
administration expenses decreased from HK$1.076 billion in the previous
corresponding period to HK$995 million, down by 7.5%. The finance
costs increased from HK$235 million in the previous corresponding
period to HK$250 million, up by 6.4%.

ERRREREBRAE —FZFPHRE
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Chairman’s Statement and Review of Operations and Results
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CHINA RESOURCES GAS GROUP LIMITED

DEVELOPMENT PROSPECT

So far in 2020, the COVID-19 swept across the world, and the global
economy was not optimistic. China, as a country to effectively control
the pandemic at early stage, has steadily promoted the resumption of
work and production in industry and commerce and simultaneously
introduced a number of policies to support economic recovery, and
thus China’s macro economy has tended to be stable. Although the
pandemic has had a certain impact on our performance of the first half
of 2020, the Group still firmly believes that the PRC government’s long-
term strategic vision of vigorously promoting the use of natural gas to
diversify energy and combat pollution will remain unchanged, and the
natural gas industry in China still has a good momentum of development.

During the second half of 2020, the Group will seize the opportunities
arising from the development of the industry, and take the initiative in
cooperating with the natural gas promotion and utilization policies of
governments at all levels to achieve sustainable growth in its core city
gas business. While focusing on the development of its core business,
the Group will also revolve around the expansion of industry chains,
deeply cultivate the core business while exploring customer value, step
up its efforts to expand new businesses such as integrated energy and
charging posts, promote the development of value-added services,
and provide customers with diversified energy supply and services
in an effort to continually enhance shareholders’ return and promote
sustainable development of the Group.

Interim Report 2020
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Chairman’s Statement and Review of Operations and Results

FINANCIAL REVIEW

The Group’s unaudited consolidated turnover for the period amounted
to HK$22,572 million (2019: HK$28,173 million) with gross profit of
HK$6,083 million or 27.0% gross profit margin (2019: HK$7,030 million
or 25.0%) and a profit attributable to the Company’s equity holders for
the period of HK$2,396 million (2019: HK$2,928 million).

Cash Flow

The net cash inflow from operations during the period amounted to
HK$3,645 million (2019: HK$2,974 million).

The Group has spent HK$1,411 million on pipeline construction and
related facilities for expansion of gas operation during the period (2019:
HK$1,881 million). The above required funding was financed by the
operating cash flow, bank borrowings and cash on hand of the Group.
As at period end, the Group’s free cash on hand was HK$16,533 million
(2019 (end of the year): HK$13,237 million). Among the cash balance,
97.8% was in Renminbi, 1.7% in Hong Kong dollar, and 0.5% in US
dollar.

Liquidity and Financial Resources

It is the Group’s policy to use the cash flow generated from operations
and appropriate level of borrowings as the principal source of fund to
finance major expansion and acquisition. As at the end of the period, the
Group had total bank note and other borrowings of HK$11.0 billion (2019:
HK$12.6 billion). 47% (2019: 54%) of the borrowings is considered as
current liabilities and repayable within one year. Renminbi, HK, US and
Japanese dollar denominated borrowings accounted for 2.3%, 45.1%,
50.3% and 2.3% of the total borrowings respectively.

The cash balance of the Group was HK$16,533 million as at the period
end (2019: HK$13,237 million). The gearing ratio of the Group at the end
of the period, calculated as total bank note and other borrowings to total
assets was 13.3% (2019: 15.9%). On the whole, the financial position
and liquidity of the Group is healthy and stable. The healthy operating
cash flow will provide sufficient funding for foreseeable expansion and
working capital requirement.
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CHINA RESOURCES GAS GROUP LIMITED

As at the end of the period, the Group has been granted a total of
HK$7.8 billion and RMB4.4 billion banking facilities with maturities from
2019 to 2020. The facilities are unsecured and with floating interest
rates. As at the end of the period, 13% of the HK$ facilities and 4.3% of
the RMB facilities have been drawn down.

Save for the above, the Group has no other committed borrowing
facilities. For day-to-day liquidity management and maintaining flexibility
in funding, the Group has managed to obtain sufficient uncommitted
short-term facilities from banks.

Charge of Assets

As at 30th June, 2020, a bank deposit of HK$1.1 million (2019: HK$4.4
million) was pledged as security to supplier of natural gas.

Property, Plant and Equipment

During the period ended 30th June, 2020, the Group spent HK$157
million on additions of gas pipelines and HK$1,254 million on
construction in progress (2019: HK$178 million and HK$1,703 million),
respectively.

Contingent Liabilities

As at 30th June, 2020, the Group did not have any material contingent
liabilities.

Financial Management and Treasury Policy

The financial risk management of the Group is the responsibility of
the Group’s treasury function at the head office in Hong Kong. One of
the major objectives of the Group’s treasury policies is to manage its
exposure to fluctuation in interest rates and foreign currency exchange
rates. It is the Group’s policy not to engage in speculative activities.

Most of the Group’s assets and liabilities are denominated in Hong Kong
dollar, US dollar and Renminbi. The Group does not expect significant
exposure to foreign exchange fluctuations in this regard.

Interim Report 2020
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Chairman’s Statement and Review of Operations and Results

SIGNIFICANT INVESTMENTS AND ACQUISITIONS

Investments

As at 30th June, 2020, the Group made new investments of approximately
HK$145 million in 7 projects in Jiangsu, Sichuan, Hunan, Guangdong
and other provinces.

The acquisitions will add to the Company’s existing footprint in these
provinces and create further cluster synergy with existing city gas
projects in terms of centralized procurement, pipeline design &

construction and management efficiency.

The Group has also spent HK$1.411 billion during the period on pipeline
construction and related facilities for expansion of gas operation.

GOING CONCERN

Taking into account of the internally generated funds of the Group and
the good track records and relationship with banks which would enhance
the Group’s ability to renew the existing borrowing facilities, the directors
of the Company are of the view that the Group has sufficient working
capital for its present requirements for the next twelve months from
30th June, 2020. Accordingly, the going concern basis continues to be
adopted in preparing the condensed consolidated financial statements.

INTERIM DIVIDEND

The Directors have resolved to declare the payment of an interim
dividend of 15 HK cents per share for the six months ended 30th June,
2020 (six months ended 30th June, 2019: 15 HK cents per share),
payable on 27th October, 2020 to shareholders whose names appear
on the register of members of the Company on 29th September, 2020.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 23rd
September, 2020 to 29th September, 2020, both days inclusive. In
order to qualify for the proposed interim dividend payment, completed
transfer forms accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrar and transfer office
in Hong Kong, Tricor Secretaries Limited, at Level 54, Hopewell Centre,
183 Queen’s Road East, Hong Kong, not later than 4:30 p.m. on 22th
September, 2020.
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Chairman’s Statement and Review of Operations and Results
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CHINA RESOURCES GAS GROUP LIMITED

INCENTIVE AWARD SCHEME

On 1st December, 2008, the Company adopted a share repurchased
cash award scheme (the “Incentive Award Scheme”), pursuant to which
selected employees of the Group or investee companies (being any
company in which the Company directly or indirectly owns 5% or more
attributable equity interests (the “Investee Company”), and in calculating
the percentage interest so attributed, the percentage interest held in
the Investee Company shall be multiplied by the percentage interest in
each level of entity through which such interest is held by the Group),
are entitled to participate in the Incentive Award Scheme pursuant to
the scheme rules.

The purpose of the Incentive Award Scheme is to recognise and motivate
the contribution of certain employees and to provide incentives and to
enable the Group and the Investee Company in retaining their existing
employees and recruiting additional employees and to provide them
with a direct economic interest in attaining the long-term business
objectives of the Company. Unless early termination by the Board, the
Incentive Award Scheme shall be valid and effective for a term of 10
years commencing on the adoption date. The maximum aggregate
numbers of award shares which can be awarded under the Incentive
Award Scheme and to a selected employee throughout its duration are
limited to 5% and 0.5% of the issued share capital of the Company from
time to time respectively.

Pursuant to the rules of the Incentive Award Scheme, the Company has
appointed BOCI-Prudential Trustee Limited as trustee (the “Trustee”),
pursuant to which existing shares will be purchased by the Trustee from
the market out of cash contributed by the Group and be held in trust for
the relevant selected employees until such shares are vested with the
relevant selected employees in accordance with the provisions of the
Incentive Award Scheme. A total of 70,000,000 shares were purchased
at an aggregate cost of approximately HK$253,534,680 (including
transaction costs) on 7th April, 2009, representing approximately 4.95%
of the issued share capital of the Company as at date of acquisition.
The Company does not intend to purchase any further share under the
Incentive Award Scheme.

Interim Report 2020
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Chairman’s Statement and Review of Operations and Results

On 16th March, 2010, the Company amended the Incentive Award
Scheme such that cash instead of award shares will be awarded under
the Incentive Award Scheme. The Company will utilize the proceeds
generated from disposal of the award shares held by the Trustee for
the awards made under the scheme. The awards will be subject to
the approval of the Company’s Remuneration Committee and the cash
under the award will only be given upon fulfillment of relevant vesting
conditions imposed on the date of grant of the award.

The Scheme expired on 1st December, 2018 and the Company was

working on the closure of the Scheme. As at June 2020, the Company
did not grant any award share. Details of the movement of the award

SEAFBREBROOEBFBOT : shares held by the Trustee are as follows:
REROBE
Number of
award shares
RZZENFHEALHEER Purchased on 7th April, 2009 70,000,000
RIBE—FZFERHENEE Granted and disposed of during 2010 (1,818,000)
Ro-E——EFRERNE Granted and disposed of during 2011 (7,741,496)
REBE——FRENEHE Granted and disposed of during 2012 (6,893,520)
RIE—=FREHREE Granted and disposed of during 2013 (2,268,500)
R-ZE—nmNFEREEEE Granted and disposed of during 2014 (1,905,100)
RZE—REREREE Granted and disposed of during 2015 (1,310,000)
R-E—RERERLEE Granted and disposed of during 2016 (2,266,000)
R-Z—tEREREE Granted and disposed of during 2017 (0)
RZT—NFREEREE Granted and disposed of during 2018 (0)
RZZE-—NEREREE Granted and disposed of during 2019 (0)
RZZE-ZFF (AI/NEA) BREREE Granted and disposed of for the first six months of 2020 (0)
RZZE_ZFNA=+HNES Balance as at 30th June, 2020 45,797,384
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CHINA RESOURCES GAS GROUP LIMITED

REWARD FOR EMPLOYEES

As at 30th June, 2020, the Group employed approximately 46,536
employees in Hong Kong and the PRC. The Group values human talent
and recognizes the importance of attracting and retaining quality staff
for its continual success. The Group remunerates its employees based
on their performance, work experience and the prevailing market
wage level. Further, staff bonuses are granted to certain employees
and incentive awards may be made to selected employees based on
individual performance. The Group believes this will assist the Group
to attract and retain quality staff and at the same time encourage the
employees to give their best performance.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express
our most sincere appreciation to our business partners, customers
and shareholders for their unfailing support as well as all the Group’s
employees for their hard work and dedication in carrying out their duties
and in achieving the Group’s business goal.

EVENTS AFTER THE REPORTING PERIOD

There were no events that occurred subsequent to the reporting date
which had significantly affected, or may significantly affect the Group’s
operations, results or state of affairs.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
Wang Chuandong

Chairman

Hong Kong, 25th August, 2020
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Corporate Governance and Other Information

DIRECTORS’ INTEREST IN SECURITIES

As at 30th June, 2020, the interests and short positions of the directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO”))
which have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they are taken or deemed to have under such
provisions of the SFO), or which are required, pursuant to section 352
of the SFO, to be entered in the register referred to therein, or which
are required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers contained in the Listing Rules, to be notified
to the Company and the Stock Exchange, were as follows:

(a) Interests in issued ordinary shares of the Company

As at 30th June, 2020, none of the directors or the chief executive
of the Company had or was deemed to have any interest or short
position in the shares, underlying shares or debentures of the
Company.

(b) Interests in issued ordinary shares and underlying shares
of China Resources Beer (Holdings) Company Limited (“CR
Beer”), an associated corporation of the Company

FritfEs

BEAI

HERKXE BHEE Aggregate

EEHR Long or short Number of percentage

Name of Directors position shares of interest'

FEXRE S=Y 167,999 0.0052%
Mr. Wang Yan Long position

B3 Notes:
1. AR E_EFA=THMFEHE 1. This represents the percentage of aggregate long position in ordinary shares

BBk R ARR AR I B B E R
2EREBITROONBEOLL -

2. LtXMBEENRARDTAERAEGE
BEAHOEE -

and underlying shares of CR Beer to the total issued shares of CR Beer as
at 30th June, 2020.

2. All interests disclosed above are being held by the Director in his capacity
as beneficial owner.

ERRREREBRAE —FZFPHRE
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(c) RAEALNTMEBIEEZERNEMEBRAT (c) Interests in issued ordinary shares and underlying shares
(BB ]) ERTEBERRERBRR of China Resources Land Limited (“CRL”), an associated
R corporation of the Company

Frit#Es

BEAIL

HRSHKE R EE Aggregate

EENA Long or short Number of percentage

Name of Directors position shares of interest’

PR I& 5 4 HE 500,000 0.0070%
Mr. Chen Ying Long position

B - Notes:

1. AR " E-—TEXA=t+ARBEEE 1. This represents the percentage of aggregate long position in ordinary shares
I 3% 38 B 2 A8 S Hx1 A g@gg{ﬁ-g;&ﬁ%m and underlying shares of CRL to the total issued shares of CRL as at 30th
2 EEETRGNE June, 2020.

2. R BN R E TS 2. All interests disclosed above are being held by the Director in his capacity
BAEREE o as beneficial owner.

(d) ARATEBEZEMEDEHERAER (d) Interests in issued ordinary shares and underlying shares of

FA(EBEH ) ORITEERRME China Resources Power Holdings Company Limited (“CRP”),
RGeS an associated corporation of the Company

Frit#Es

BEAI

HREKRE REBEE Aggregate

EEHRE Long or short Number of percentage

Name of Directors position shares of interest’

FEXE S=Y 44,000 0.0009%

Mr. Wang Yan Long position

MisE Notes:

—_

AR -_ZE_ZEFNA=ZTHABERSE
ERBEMABRNFREBEEREN
2EREBEITRNNBESLL

2. EXHEBENMARSRAESNERN
BAEORE -

CHINA RESOURCES GAS GROUP LIMITED

This represents the percentage of aggregate long position in ordinary shares
and underlying shares of CRP to the total issued shares of CRP as at 30th
June, 2020.

All interests disclosed above are being held by the Director in his capacity
as beneficial owner.

Interim Report 2020
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(e) Interests in issued ordinary shares and underlying shares of

China Resources Cement Holdings Limited (“CR Cement”), an

associated corporation of the Company

FritfEs

BEEOL

HRHEKRE R EE Aggregate

BEEHE Long or short Number of percentage

Name of Directors position shares of interest'

PR SE A S~ 230,000 0.0033%
Mr. Chen Ying Long position

5T Notes:
1. WARZZEZZTFNA=+HMFERK 1. This represents the percentage of aggregate long position in ordinary shares

B R K AR B A A0 4F B MR R KR
E2HEBTRONBEDLL

2. EXHBEBEAMARARAERNERN
BAEORE -

(f) REQFREBLIEEEBHEEEAR
nE (TER8E]) SRTEBERRE
R RS

and underlying shares of CR Cement to the total issued shares of CR Cement

as at 30th June, 2020.

2. All interests disclosed above are being held by the Director in his capacity

as beneficial owner.

(f) Interests in issued ordinary shares and underlying shares of

China Resources Pharmaceutical Group Limited (“CR Pharm”),

an associated corporation of the Company

FRrib R

BEAIL

HRRKR BB EE Aggregate

EEHR Long or short Number of percentage

Name of Directors position shares of interest’

ITEEE e 2,000 0.0001%
Mr. Wang Yan Long position

st Notes:
1. UWARZZE-_ZFFXA=THEMFERE 1. This represents the percentage of aggregate long position in ordinary shares
BLBEREABRMITEEEIEFERNBE and underlying shares of CR Pharm to the total issued shares of CR Pharm

2ERCEITROONBOLL

2. LEXMBEBENMARGEAAMESEZE
BFA °

as at 30th June, 2020.

2. All interests disclosed above are being held by the spouse of the Director

concerned.

EERREZERBRAF
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BEEE
HAMEREFZRATNESHEIRE
T EEE) - AT AT SRR N E
EEFIEA

INCENTIVE AWARD SCHEME

No award under the scheme was made during the period to any director
or staff. Details of the movement during the period of the Award Shares
held by the Trustee are as follows:

REBROEE
Number of
Award Shares

RZE-_TF—F—HHNES Balance as at 1st January, 2020 45,797,384
HE_T-TFA=+HL Granted and disposed of during the
HEREEEE period to 30th June, 2020 -

XEAER_ZE-_TF Balance as at 30th June, 2020 held by the Trustee

NA=TENER

45,797,384

FERR

RZZEZTFERA=Z1+H BEARAES
FHEEITBABE U TAL (EIFAR
AEEAHKRTHRAR) RARB RN RIE
B EAERBEESKAEEIEXV
ME2RID W/ XERMAR B RBER AR
RIREE S N B IEPIE336 K FEMER
INFIERES=0k: Sy -

SUBSTANTIAL SHAREHOLDERS

As at 30th June, 2020, so far as is known to the directors or chief
executive of the Company, the following persons (not being a director
or chief executive of the Company) had interests or short positions in
the shares and underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Division 2 and 3
of Part XV of the SFO or which were recorded in the register maintained

by the Company pursuant to section 336 of the SFO:

PR

BEEOHL

FRRKE BRHEE Aggregate

BRREE e Long or Number of percentage

Name of shareholders Capacity short position shares of interest'

ZREE (BR) AROA ([ZHEERR])? BRBEAA HE 1,407,828,991 60.84%
CRH (Gas) Limited (“CRH Gas")? Beneficial owner Long position

21 (%E) BRRF? ZEHARMER He 1,422,298,991 61.46%
China Resources (Holdings) Company Limited? Controlled company’s interest Long position

CRC Bluesky Limited (“CRC Bluesky")? REHI A AMER HE 1,422,298,991 61.46%
Controlled company'’s interest Long position

EEROBRAR ([EBKH])? ZEBIARMER 35 1,422,298,991 61.46%
China Resources Inc. (formerly known as Controlled company'’s interest Long position

China Resources Co., Limited) (“CRCL")?

REEBERAR ([HEZEE])? REHI AR R e 1,422,298,991 61.46%
China Resources Company Limited (“CRNC")? Controlled company'’s interest Long position

The Capital Group Companies, Inc.® SRt YNGIL:L e 55) 226,557,280 9.79%
Controlled company'’s interest Long position

Capital Research and Management Company? EGlBARZBHARNER e 226,557,280 9.79%

20 CHINA RESOURCES GAS GROUP LIMITED

Beneficial owner and controlled
company’s interest

Interim Report 2020
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i s
BEALI
BERKE REA&E Aggregate
RREH 514 Long or Number of percentage
Name of shareholders Capacity short position shares of interest'
JPMorgan Chase & Co.* RS AT MR HE 8,619,150 0.37%
Controlled company'’s interest Long Position
e 5,677,681 0.25%
Short position
REERE HE 138,000 0.01%
Investment Manager Long Position
RRHERESFERHAL HE 1,615,152 0.07%
Person having a security interest Long Position
in shares
BHENSTRAE e 122,488,989 5.29%

Approved lending agent

Long Position

GEX

WARZZE-ZEA=THEMFEAER
FAARR D R REIE A DR 2R BT
BB AL ©

EPREERIREEBRAADIRAR
711,407,828,991% A% 15 214,470,000/%
PP EAEEED  ZMRARIE AE
H(EE) BRAFTMNEZENB AR -
bt B (EE) BRARFERIERER
7] #91,422,298,9910% % {5 7 #E A #E %5 o
=4 (5£3) B A A ACRC Blueskyfy
FEMBRAR  EMBEBROE2ER
B EZERHOATRERNZEMNBR
Al A #EH(KE) ER2AR - CRC
Bluesky * 8% 1 I o B # B R ER A
ARIA1,422,298,991 A I& 15 R A S o

Capital Research and Management
Company R R AF]221,831,280 % f% 15 &
4,726,0000% ik 19 > Bl A B 1 & E R
# © Capital Research and Management
CompanyAThe Capital Group
Companies, Inc.HlyZE&KBAR] - it
The Capital Group Companies, Inc.# 1%
TER AR B]1#)226,557,280 % A% 15 1 5 1
2% o

RIE(EHREE D) EXVIE_RE=
DEBBREAARREENERFETR -
i1 FiJPMorgan Chase & Co. H# sk
BEHB100%EHE 2 EE B - R - &
2,077,439k flk fn (4F &) K4,720,6810% %
7 CKB) ThS RITEWZ  BREABEDR
W ey 3E £ 6T 4 T B #£35,6700 f 1 (4F
2) K&80,672M 1 (X E) - B U
R 3E EHTAE T H 2,041,769l fn (47
72) 14,640,000 8810 CXR) °

iy
ZE

Notes:

1.

This represents the percentage of aggregate long position in ordinary shares
and underlying shares to the total issued shares of the Company as at 30th
June, 2020.

CRH Gas and Commotra Company Limited were directly interested in
1,407,828,991 shares and 14,470,000 shares in the Company respectively
and both companies are wholly-owned subsidiaries of China Resources
(Holdings) Company Limited. China Resources (Holdings) Company Limited
is therefore deemed to be interested in 1,422,298,991 shares of the
Company. China Resources (Holdings) Company Limited is a wholly-owned
subsidiary of CRC Bluesky, which is in turn wholly-owned by CRCL. CRCL
is a wholly-owned subsidiary of CRNC. So, China Resources (Holdings)
Company Limited, CRC Bluesky, CRCL and CRNC are therefore deemed to
have interest in 1,422,298,991 shares of the Company.

Capital Research and Management Company was directly and indirectly
interested in 221,831,280 shares and 4,726,000 shares in the Company
respectively. Capital Research and Management Company is a wholly-owned
subsidiary of The Capital Group Companies, Inc. Accordingly, The Capital
Group Companies, Inc. is deemed to have interest in 226,557,280 shares
of the Company.

According to the information disclosed to the Company under Divisions 2
and 3 of Part XV of SFO, these shares were held by JPMorgan Chase & Co.
through corporations controlled directly or indirectly as to 100% by it. Among
which, 2,077,439 shares (long position) and 4,720,681 shares (short position)
are derivatives interest, including 35,670 shares (long position) and 80,672
shares (short position) as physically settled unlisted derivatives, 2,041,769
shares (long position) and 4,640,009 shares (short position) as cash settled
unlisted derivatives.
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CHINA RESOURCES GAS GROUP LIMITED

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Other than as disclosed in this report, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed
securities during the period ended 30th June, 2020.

ISSUE OF THE EQUITY SECURITIES

Pursuant to the placing, underwriting and subscription agreement (the
“Agreement”) dated 12th May, 2020, the Company has successfully placed
(the “Placing”) a total of 90,000,000 ordinary shares of the Company of
HK$0.10 each (the “Share(s)”) held by CRH (Gas) Limited at the placing
price of HK$40.81 per Share (the “Placing Price”) to no less than six
independent placees which are professional, institutional or other investors
approved, selected and/or procured by or on behalf of the placing agent.
The Placing Price represented (i) a discount of approximately 7.14% to the
closing price of HK$43.95 as quote on the Stock Exchange on 11 May 2020,
being the last trading day prior to the signing of the Agreement; and (ii) a
discount of approximately 4.69% to the average closing price of HK$42.82
in the last five trading days immediately prior to the date of the Agreement.
Pursuant to the Agreement, the Company issued 90,000,000 new Shares
(the “Subscription Shares”) to CRH (Gas) Limited under the general
mandate granted to the directors of the Company pursuant to an ordinary
resolution passed by the Shareholders at the annual general meeting of the
Company held on 24th May, 2019 at the Placing Price (the “Subscription”).
The aggregate nominal value of the Subscription Shares is HK$9,000,000.
The net subscription price for each Subscription Share, after deducting
expenses in relation to the Placing and the Subscription, was approximately
HK$40.77. The Subscription Shares represent approximately 3.89% of
the Company’s issued share capital as enlarged by the Subscription. The
net proceeds received from the Subscription by the Company amount
to approximately HK$3.67 billion in total. Details of the Placing and the
Subscription are disclosed in the announcements of the Company dated
12th May, 2020 and 25th May, 2020.

As at 30 June 2020, the Company has not yet used the net proceeds
from the Subscription as the Subscription was completed at the end of
May 2020, and the Group was still in the process of identifying suitable
targets and/or businesses for acquisition in order to maximise the
benefits and/or returns to the Company and Shareholders. The Company
expected that the balance of unutilised net proceeds comprising
approximately HK$3 billion for the intended acquisition of downstream
city gas distribution businesses in the PRC and HK$0.67 billion for
general working capital of the Company will be utilised by 31 December
2020.

Save as disclosed above, neither the Company nor any of its subsidiaries
conducted any fund raising exercise in relation to the issue of the equity
securities during the period.

Interim Report 2020
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Corporate Governance and Other Information

CORPORATE GOVERNANCE

The Group is dedicated to maintaining a good credible framework
of corporate governance with a view to being transparent, open and
accountable to our shareholders as regards to the principles under
which the Group is managed and directed. Going forward, the Group
will continue to strengthen its corporate governance policies to ensure
that they remain consistent with the prevailing practices and standards,
which the shareholders would expect of us. To strengthen the functions
of the Board and to enhance its expertise, there are five committees
namely, the Audit and Risk Management, Remuneration, Nomination,
Investment and Corporate Governance Committees under the Board,
with each performing different functions.

Audit and Risk Management Committee

The Audit and Risk Management Committee comprises of three
Independent Non-executive Directors namely Mr. Yu Hon To, David,
Mr. Yang Yuchuan and Mr. Wong Tak Shing and two Non-Executive
Directors namely Mr. Wang Yan and Madam Wan Suet Fei. Mr. Yu Hon
To, David is the Chairman of the Audit and Risk Management Committee.
The Audit and Risk Management Committee’s role is to provide an
independent and objective review of the effectiveness of the financial
reporting process, internal control and risk management as well as
internal audit function of the Group. It primarily aims to increase the
Board'’s effectiveness, accountability, transparency and objectivity.

The Audit and Risk Management Committee has (i) reviewed with the
management the accounting principles and practices adopted by
the Group and (ii) reviewed and discussed internal control and risk
management and financial reporting matters including the unaudited
interim results and the financial statements for the period.

Remuneration Committee

The Remuneration Committee comprises of three Independent Non-
executive Directors namely Mr. Wong Tak Shing, Mr. Yu Hon To, David
and Mr. Hu Xiaoyong and one Non-executive Director namely Mr. Jing
Shiging. Mr. Wong Tak Shing is the Chairman of the Remuneration
Committee. The duties of the Remuneration Committee, among others,
are to make recommendations to the Board on the Group’s policy and
structure for the remuneration of directors and senior management and
to review and approve remuneration by reference to corporate goals
and objectives resolved by the Board from time to time.
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CHINA RESOURCES GAS GROUP LIMITED

Nomination Committee

The Nomination Committee comprises of two Non-executive Directors
namely Mr. Wang Chuandong and Mr. Jing Shiging and three
Independent Non-executive Directors namely Mr. Wong Tak Shing, Mr.
Yu Hon To, David and Mr. Yang Yuchuan. Mr. Wang Chuandong is the
Chairman of the Nomination Committee. The primary objective of the
Nomination Committee is to assist the Board in establishing a formal,
considered and transparent procedure for the appointment of new
Directors to the Board. The Nomination Committee’s duties also include,
among others, the review of the structure, size and composition of the
Board on a regular basis and make recommendations to the Board
regarding any proposed changes.

Investment Committee

The Investment Committee comprises of two Non-executive Directors
namely Mr. Wang Chuandong and Mr. Chen Ying and one Independent
Non-executive Director namely Mr. Wong Tak Shing. Mr. Wang
Chuandong is the Chairman of the Investment Committee. The primary
duty of the Investment Committee is to assist the Board in making
investment decisions in respect of the city gas distribution business
within the investment threshold as authorized by the Board.

Corporate Governance Committee

The Corporate Governance Committee comprises of two Independent
Non-executive Directors namely Mr. Wong Tak Shing and Mr. Yang
Yuchuan and one Executive Director Mr. Shi Baofeng. Mr. Shi Baofeng
is the Chairman of the Corporate Governance Committee. The primary
objective of the Corporate Governance Committee is to assist the
Board in developing and reviewing the policies and practices on
corporate governance which are applicable to the Group and make
recommendations to the Board.

Interim Report 2020
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COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has adopted the mandatory provisions of the Corporate
Governance Code (the “Code”) set out in Appendix 14 to the Listing
Rules. In line with the mandatory provisions of the Code, the Company
has adopted a Corporate Governance Handbook (the “Handbook”)
on 23rd December, 2005 and subsequently updated it in 2008, 2009,
2010, 2012, 2013, 2014, 2015, 2016 and 2018 respectively. The
contents of the Handbook include, among others, directors’ duties,
model code for directors’ transactions in securities, model code for
securities transactions by relevant employees, the functions and
terms of reference of the Audit and Risk Management, Remuneration,
Nomination, Investment and Corporate Governance Committees,
disclosure of information, communication with shareholders, procedures
for shareholders to propose a person for election as a director and board
diversity policy. All the mandatory provisions under the Code have been
adopted and reflected in the Handbook. During the six months ended
30th June, 2020, the Company was in compliance with the mandatory
provisions of the Code except for the deviation from code provision D.1.4
which are explained as follows:

Under the code provision D.1.4, the Company should have formal
letters of appointment for directors setting out the key terms and
conditions of their appointment. The Company did not have formal
letters of appointment for Directors. However, the Directors are subject
to retirement by rotation at least once every three years in accordance
with the Company’s Bye-Laws. In addition, the Directors are required to
refer to the guidelines set out in “A Guide on Directors’ Duties” issued
by the Companies Registry and “Guidelines for Directors” and “Guide
for Independent Non-Executive Directors” (if applicable) published
by the Hong Kong Institute of Directors in performing their duties and
responsibilities as directors of the Company. Besides, the Directors are
required to comply with the requirements under statute and common
law, the Listing Rules, legal and other regulatory requirements and the
Company’s business and governance policies.
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CHINA RESOURCES GAS GROUP LIMITED

Under code provision A.4.3 of appendix 14 of the Listing Rules, if an
independent non-executive Director serves more than 9 years, his/her
further appointment should be subject to a separate resolution to be
approved by the Shareholders. Mr. WONG Tak Shing has served as
independent non-executive director of the Company for more than 9
years and his re-election was subject to separate resolution approved
by the Shareholders on the annual general meeting of the Company
on 22 May 2020. As explained in the circular of the Company dated
21 April 2020, as an independent non-executive Director with in-
depth understanding of the Company’s operations and business and
with professional qualifications, Mr. WONG Tak Shing has expressed
objective views and given independent guidance to the Company over
the years, and he continues demonstrating a firm commitment to his role.
The Board considers that the long service of Mr. WONG Tak Shing would
not affect his exercise of independent judgment and is satisfied that Mr.
WONG Tak Shing has the required character, integrity and experience
to continue fulfilling the role of independent non-executive Director.
As such, the Board considers that Mr. WONG meets the independent
guidelines set out in Rule 3.13 of the Listing Rules, and is of the view that
his independence is not affected by his long service with the Company.

Furthermore, under code provision A.5.5 of Appendix 14 of the Listing
Rules, if the proposed independent non-executive director(s) will
be holding their seventh (or more) listed company directorship, the
Company should set out in the circular and notice to the shareholders
as to why the Board believe the individual would still be able to devote
sufficient time to the Board. As detailed in the circular of the Company
dated 21 April 2020, Mr. YU Hon To, David had a good track record
in attending the Company’s meetings. Mr. YU is a retired professional
accountant and is not in full time employment. He confirmed and the
Board considers that he will be able to devote sufficient time to the
Board in the future, notwithstanding he is currently holding his seventh
or more listed company directorship.

Save as those mentioned above, in the opinion of the Directors, the
Company has met the code provisions set out in the Code during the
six months ended 30th June, 2020.

Interim Report 2020
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Corporate Governance and Other Information

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Listing Rules as its own code of conduct regarding securities
transactions by the Directors. Having made specific enquiry of all
Directors, the Company confirmed that all Directors have complied with
the required standard set out in the Model Code throughout the period.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
Wang Chuandong

Chairman

Hong Kong, 25th August, 2020
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MBERE FINANCIAL HIGHLIGHTS
i CRd)
g 23 —ZET-NEF Increase/
BEANA=1+HILH®E For the period ended 30th June 2020 2019 (Decrease)
FHET FHET
HK$’000 HK$’000
i Turnover 22,571,764 28,172,527 (19.9%)
EF Gross profit 6,083,142 7,029,871 (13.5%)
KRN (TaE Profit from operations
IR AN EEEE (before finance cost and share
P d-YNSES P of JV & associates results) 3,734,846 4,448,846 (16.0%)
B4 Profit for the period 3,063,178 3,686,473 (16.9%)
ARBRAEFFE AEMERT Profit attributable to the
Company'’s equity holders 2,396,479 2,928,087 (18.2%)
KEEBEHFHE Net cash from operating activities
(R ZE) (after tax payments) 3,645,498 2,973,934 22.6%
BREARZFO (L) Basic EPS(" (HK cents) 109 134 (18.7%)
BBk ERE Interim dividend proposed/paid
SR GBI per share (HK cents) 15 15 0%
B5E - Note:
(1) SREARZR MR D BT RO & hE TS &% (1)  Basic earnings per share is calculated based on weighted average number

AE - TEEZEARENEDHRED -

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2020
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— i —T-AF gm,/
AA=+H +ZA=+—H ORl4)
30th June, 31st December, Increase/
BZE For the period ended 2020 2019 (Decrease)
FET FHT
HK$’000 HK$'000
BEE Total assets 82,743,117 81,023,956 2.1%
RITHAR RIS Bank balance and cash 16,532,697 13,236,655 24.9%
RITREREERTE Total bank and note borrowings 10,976,836 12,889,152 (14.8%)
BEF5E Net borrowings (5,555,861) (347,503) -
ARBRAEFFE A Equity attributable to the
FE(EIRAR Company’s equity holders 30,794,949 26,795,437 14.9%
ESull gt Non-controlling interests 8,615,431 8,561,346 0.6%
fE A 4818 Total equity 39,410,380 35,356,783 11.5%
R=-B=-ZF RZZE—NF
~A=1+H ~A=1+H
As at As at
30th June, 30th June,
MEEE Financial Indicators 2020 2019
EF = Gross profit margin 27.0% 25.0%
ERIR () Net profit margin (for the period) 13.6% 13.1%
SERR (AR ELG) Net profit margin (attributable to
shareholders) 10.6% 10.4%
BEAREELR Debt to capitalization ratio® 21.8% 26.7%"
BEBELEO Debt to assets ratio® 13.3% 15.9%1
RRAREHRE (F1t) Return on
equity (annualized) 15.5% 22.9%
B 5E Notes:
(1) RZZE—NF+—A=+—HNEELEK- (1) Debt ratios as at 31st December, 2019.
(2) EXRBBHEXEROTLZEEBELHAER (2) Debt/capitalization gearing ratio is the ratio of total bank and note borrowings
TREBREERERRALAENOLA - to total bank and note borrowings and total equity.
(38) BEBEBEHXERTLAEREEQRESRSE (3) Debt/asset gearing ratio is the ratio of total bank and note borrowings to total
ERENLA - assets.
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R-E-FF RZZE—NEF
AB=1+H ~A=1+8 28
As at As at
30th June, 30th June,
BEXRYE Operational Performance 2020 2019 Change
HEEE Number of projects 252 249 3
EBTEEFY (BE) Connectable householders (million) 73.01 68.99 4.02
EBTEEAD (BE) Connectable population (million) 227.06 206.80 20.26
ERAFBER Penetration rate of residential
household 53.8% 51.6% 2.2%
ERRE (RE) Total length of Pipeline (km) 186,399 169,587 16,812
EBAPF Connected customers
ERBF Residential 38,396,378 35,599,759 2,796,619
TERF Industrial 21,398 19,019 2,379
HERP Commercial 278,195 258,310 19,885
FRERAEFY (EWR) Gross new households with
paid connection fee
B Total 991,561 1,477,692 (486,131)
ApOm Consolidated 617,248 1,019,201 (401,953)
2

fn& s (CNG/LNG/L-CNG)

Gas station (CNG/LNG/L-CNG)

355 (223/84/48)

353 (227/83/43)

((4)1/5)
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To the board of directors of
China Resources Gas Group Limited
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 33 to
64, which comprises the condensed consolidated statement of financial
position of China Resources Gas Group Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) as at 30 June
2020 and the related condensed consolidated statements of profit or
loss and other comprehensive income, changes in equity and cash
flows for the six-month period then ended, and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of Certified
Public Accountants(“HKICPA”). The directors of the Company are
responsible for the preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is to express
a conclusion on these condensed consolidated financial statements
based on our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the
HKICPA. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

ERRREREBRAE —FZFPHRE
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CHINA RESOURCES GAS GROUP LIMITED

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

25 August 2020

Interim Report 2020
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

NE-F-TFAA=+HALAEA

For the six months ended 30 June 2020

—EEF —T-NF
2020 2019
(REER) (CREEERZ)
(Unaudited) (Unaudited)
B e FHBT FAT
Notes HK$’000 HK$’000
WA Revenue 4 22,571,764 28,172,527
HERKA Cost of sales (16,488,622) (21,142,656)
EF Gross profit 6,083,142 7,029,871
H U A Other income 557,685 551,195
HERDHEALZ Selling and distribution expenses (1,910,527) (2,055,933)
ITERFEX Administrative expenses (995,454) (1,076,287)
B 7 AR Finance costs (249,822) (235,345)
A& RRIEE Share of results of joint ventures 374,990 346,235
FE(REEE N R LA Share of results of associates 128,029 159,562
B 5 AR A Profit before taxation 3,988,043 4,719,298
18 Taxation 5 (924,865) (1,032,825)
B A4 ) Profit for the period 6 3,063,178 3,686,473
IATALTEEERER : Profit for the period attributable to:
B REIHEAR A Owners of the parent 2,396,479 2,928,087
FEIERR R A Non-controlling interests 666,699 758,386
HAEMmEEW: (B%):  Other comprehensive income/
(expense) for the period:
FERRBEEH P EE Item that may be subsequently
BmZHEE reclassified to profit or loss
HMEEENER Z5 Exchange differences arising on
translation (904,967) (151,621)
BEETEEN 7 EE Item that will not be subsequently
BmEEH reclassified to profit or loss
EEAE AT EFAEM Equity investments designated at fair
2ERERAEE value through other comprehensive
income:
NEEZE) (NBRTIE) Changes in fair value, net of tax (64) =
BREERELTE Total comprehensive income for the
period 2,158,147 3,534,852
LA A LR EA A 2 E W s Total comprehensive income for the
P period attributable to:
BRARHA A Owners of the parent 1,702,714 2,802,558
AR M 2 Non-controlling interests 455,433 732,294
2,158,147 3,534,852
BT BT
HK$ HK$
(REER) (REEEZ)
(Unaudited) (Unaudited)
BRAF — EX Earnings per share — Basic 8 1.09 1.34
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A~NA=+H 30 June 2020

—s-%x% .
ANA=+H +=—A=+—8H
30 June 31 December

2020 2019
(REEX) (EZ)
(Unaudited) (Audited)
Bt 3 FET FHET
Notes HK$’000 HK$'000
FRBEE NON-CURRENT ASSETS
ME - WEKREE Property, plant and equipment 9 33,484,984 33,295,094
TEYE Investment properties 77,401 81,727
EREEE Right-of-use assets 10 2,498,916 2,524,679
RE BN AR Interests in joint ventures 9,395,854 9,505,281
FABS R Bl R MRS Interests in associates 3,861,321 3,811,134
BEAFEFAEMEEmRE Equity instruments at fair value
s TR through other comprehensive
income 141,449 146,258
EES Goodwill 657,402 669,370
K Operating rights 1,215,773 1,185,695
RLEFIBEEE Deferred tax assets 285,986 277,336
KERIRS Deposits for operating rights 13,499 3,143
FAREERS Deposits for right-of-use assets 71,119 139,578
BEYE  BEIREEZS Deposits for purchase of property,
plant and equipment 296,609 141,609
EmMBEELTE Total non-current assets 52,000,313 51,780,904
REBEE CURRENT ASSETS
T8 Inventories 937,931 857,076
FEUE 5 BR Bk Ko H b FE Y=k Trade and other receivables 11 9,502,496 11,670,689
ARIIZHEBEE Assets related to contract works 3,768,585 3,473,424
B RRITIF Pledged bank deposits 1,095 5,208
RITHEBRRIA S Bank balances and cash 16,532,697 13,236,655
MEEEHRTE Total current assets 30,742,804 29,243,052
REEE CURRENT LIABILITIES
JERHE 5 BR BN B E At fE T 3R Trade and other payables 12 17,888,156 21,995,513
ARAEE Contract liabilities 14,368,578 13,018,460
BATRBh S Government grants 100,936 77,953
HEAE Lease liabilities 85,031 92,177
RITREMEE Bank and other borrowings 13 2,689,853 2,031,347
FEHELIR Taxation payable 628,800 739,522
mB B EER Total current liabilities 35,761,354 37,954,972
EEABERRBAR TOTAL ASSETS LESS CURRENT
LIABILITIES 46,981,763 43,068,984
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Interim Condensed Consolidated Statement of Financial Position
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—EB-EF —T—NF
~A=+H +ZA=+—H
30 June 31 December
2020 2019
(REER) (&E%)
(Unaudited) (Audited)
B 5E FET FHET
Notes HK$’000 HK$'000
FERBEE NON-CURRENT LIABILITIES
gyl Government grants 279,932 254,107
HEAE Lease liabilities 230,313 268,990
RITRHMEE Bank and other borrowings 13 242,081 285,261
BEER Senior notes 15 5,526,304 5,545,404
HRHEAE Other long-term liabilities 227,621 243,845
EERIAR R Deferred tax liabilities 1,065,132 1,114,594
R B ERTE Total non-current liabilities 7,571,383 7,712,201
BERE Net assets 39,410,380 35,356,783
e EQUITY
& A Share capital 14 231,401 222,401
B Reserves 30,563,548 26,573,036
ISTNGIE ¥ PN g - 2 Equity attributable to owners of the
parent 30,794,949 26,795,437
IR = Non-controlling interests 8,615,431 8,561,346
EmAasE Total equity 39,410,380 35,356,783

ERRRERERAF

—E-TERRRE

35



AR ERAER R E R

Interim Condensed Consolidated Statement of Changes in Equity

BE-Z-Z4~A=+BELEARERA

For the six month ended 30 June 2020

LINGE TN
Attributable to owners of the parent
ARBE
e BRORE #AB% EARE ENRE HAZRE EREE AHEE REEH A FBERER REAE
Shares
held for
incentive Non-
Share Share Contributed  Capital Translation ~ award Other  Merger Retained controlling Total
capital premium  surplus  reserve  reserve  scheme reserves  reserve  profits Total interests  equity
W FEr  TAr  TEn T TR TEr T TEr  TEr T TEr TR
Notes  HK§000 ~ HK§000 HK$000 HKS000 HKS000 HK$000 HKS000 HK§000  HKSO000  HKS000  HK§000  HK$'000
(Wza)  (W3b) (Ftse)  (Hfid)
(Notea) ~ (Note b) (Notec)  (Note d)
RoB-hE+-A At 31 December 2019 (audited)
=T-8 (2R 222401 6,378,643 7388600 20535 (1,934,464) (166,250) 3,639,777 (8,727518) 19,973,713 26,795,437 8,561,346 35,356,783
bl Profit for the period - - - - - - - - 2396479 2396479 666,699 3,063,178
ROFETALBRZE  Changein fair value of equity
Wt RARERT investments at fair value though
E2% (MRHE) other comprehensive income,
net of tax - - - - - - % - - 2 (90) (64)
HRREELMELE  Exchange differences arising
BRAMBRERE on translation and other
comprehensive income for the
year - - - - (693791) - - - - (693791)  (@M,176)  (904967)
BrcEhEEs Total comprehensive income for the
period - - - - (693,791) - 26 - 2306479 1,702,714 455433 2,158,147
FERERTE Capital contribution from non-
controlling interests - - - - - - - - - - 93,508 93,508
BALEHBATMA  Partial disposal of subsidiaries
KEEHIE without losing control - - - 260968 - - - - - 260968 86563 347531
BOE Share issue 14 9,000 3,659,045 - - - - - - - 3,668,945 - 3668945
Bffe Dividends paid 7 - - - - - - - - (1633,115) (1,633,115) - (1633,115)
EAHBAFESR Dividends paid to non-controlling
Ealke interests of subsidiaries - - - - - - - - - - (381419)  (581,419)
22 Transfer - - - - - - 101,566 - (101,566) - - -
RZZZEERA At 30 June 2020 (unaudited)
=TA (fE27) 231,401 10,038,588 7388600 281503 (2628,255) (166,250) 3,741,369 (8,727518) 20635511 30,794,949 8615431 39,410,380

36 CHINA RESOURCES GAS GROUP LIMITED
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Interim Condensed Consolidated Statement of Changes in Equity

For the six month ended 30 June 2020

ALREE AR
Attributable to owners of the parent
AR
BE BROEE 4AB% EARE EXRE BAZRD ARBE  AREE RZEH aif FERkER EnlE
Shares
held for
incentive Non-
Share Share Contibuted ~ Capital ~ Translation award Other ~ Merger  Retained controlling
capital  premium  suplus  reserve  reserve  scheme  reserves  reserve profits Total interests Total equity
Wi FEr  TAr  TEn  TEr  TEr  TEn T TEr  TEr T TEr TR
Notes  HK§000  HK$000 HKS000 HK$000 HKS000 HK$O000 HK$000 HKS000 HK$000 HKS000  HK$000  HKS$'000
(Wza)  (W3ib) (Ptse)  (Hfid)
(Note @) ~ (Note b) (Notec)  (Note d)
R-ZB-\E+-A At 31 December 2018 (audited)
=+-H (#%7) 202401 6378643 7,388,600 2053 (1212744)  (166,250) 3056266 (8,727,518) 17,181,187 24,081,120 7527,360 31,608,480
B Profit for the period = = = = = = = - 2928087 2928087 758386 3686473
Brit2EkE Other comprehensive income for
the period = = = - (125529 = = = - (15529) (2609 (161,621)
BreEkEES Total comprehensive income for the
period - - - - (12552) - - - 2928087 2802558 732294 3534852
SHERES Capital contribution from non-
controlling interests - - - - - - - - - - 12,264 12,264
ERAH Business combination 16 - - - - - - - - - - 1%51 15514
BliRkE Dividends paid 7 = = = = = = = - (1,350494) (1,350,494) - (13504%4)
BAMBARERR Dividends paid to non-controlling
BHRE interests of subsidiaries - - - - - - - - - - (147301)  (147,301)
&z Transfer - - - - - - 69,900 - (69,90 - - -
RZE-NERA At 30 June 2019 (unaudited)
=R (REZH) 202401 6378643 7,388,600 2053 (1,398273) (166.250) 3126166 (8,727,518) 18688880 25533184 8,250,131 33783315
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PHERRSRIEREDE
Interim Condensed Consolidated Statement of Changes in Equity

HE-_Z-_ZFXA=+HIEXEAR

BEARAIR_ZT——FAA=1+HEH
WIRERFRAE ERENRKIRAER - &
A /37,388,600,0007% 7T &) % 17 i 18 #E BR 58
EFEHERTBREEHARS - BAREK
AR 5 BL R % R AN AR B K (1981
FEREQRE) DN HEMER

ARFEHREONRBEFERAAEENTRH
ERATRFARMBE AR KBS ERFN
o R(i) IR SR A S A
B/ HERHBARNBIMERM X,/
WER R B2 R EHE -

HpEemENPEARAMBE (THE))
FRIZEVP B A R Vi E IR A FEA AEAD
2EHBENERTARTEEY  —REF
B OAEBEREE CEBERES  RE
REe RRERBREARARETER
REMNH B AR HEE ST BAKEE
HEEFEZZS -

—REFEBEHNEBFEETHEBARNKREE
R FIEE%E10%MEESE - WHESS
ENESSRESHBRRMBHEERMA
HITETE - ZHEFEEHRBAREE BXxE
AREFEENMEBZA -

AtFEEREONENRERE  ARDIKER
RHE AR RARBFETRG ¢ BE(ii) &
EEATEAHERZBBHITRARGE
SEENEE -

CHINA RESOURCES GAS GROUP LIMITED

For the six month ended 30 June 2020

Notes:

Pursuant to the approval of a special resolution at the special general
meeting of the Company on 30 May 2011, the amount of HK$7,388,600,000
standing to the credit of share premium has been reduced and transferred
to the contributed surplus. The contributed surplus is a distributable reserve
and will be used for payment of dividends and for such other purposes as
allowed by the Companies Act 1981 of Bermuda.

Capital reserve arises from (i) discount on acquisition of joint ventures from
an intermediate holding company and fellow subsidiaries of the Group
in prior years; and (ii) the difference between the amount by which the
non-controlling interests are adjusted and the consideration paid/received
for the acquisition/disposal of additional interest in subsidiaries.

Other reserves comprise the changes in fair value of equity instruments at
fair value through other comprehensive income, general reserve, statutory
surplus reserve, enterprise expansion fund, statutory public welfare fund
and discretionary surplus reserve of subsidiaries established in People’s
Republic of China (the “PRC”), and the change in net assets attributable to
the Group in relation to the increase in ownership interests in subsidiaries
through cash injection.

General reserve is appropriated each year on the basis of 5% to 10% of the
profit after taxation of certain subsidiaries as determined by their board of
directors in accordance with the Articles of Association of the subsidiaries.
This reserve should only be used for making up losses, capitalisation into
capital and expansion of production and operation.

Merger reserve represented the difference between (i) the cash consideration
paid, deemed distribution to a fellow subsidiary and shares issued by the
Company; and (ii) the amount of issued capital and premium of the combined
entities under group reorganisations.

Interim Report 2020
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Interim Condensed Consolidated Statement of Cash Flows

BE_Z_ZFXA=TRHIXEA

For the six months ended 30 June 2020

g g 23 —E-NF
2020 2019
FTHER FHET
HK$’000 HK$'000
(REER) (REEEZ)
(Unaudited) (Unaudited)
KEEBSHR &5 Net cash from operating activities 3,645,498 2,973,934
REXEKFMBRERE CASH FLOWS FROM INVESTING
ACTIVITIES
fE [0 b 7 3R FT 1S 3/ 1E Proceeds from redemption of other
deposits 22,794,469 14,305,012
o E QR E Dividends received from joint ventures 109,667 175,890
HEME  BERZEERE Proceeds from disposal of property, plant
and equipment 97,410 25,071
T M EME A RS HRIE Proceeds from partial disposal of
subsidiaries 347,531 =
B U E = AR E Dividends received from associates 32,531 77,940
KEREKBATNEZR, (ARZ  Repayment from/(advances of loans to)
BRI ERER) fellow subsidiaries 753,869 (118,727)
) R P2 AR A RIHR ) B RREA K Advances of loans to an intermediate
holding company - (223,369)

e PR E A 1F 3R
REE  BERREBAREREE
E/ENBEOREZS

Placement of other deposits
Deposits for operating rights, plant and
equipment and right-of-use assets/

(22,995,263)

(14,305,012)

prepaid lease payments (38,032) (77,637)
KB RERTR Payments for operating rights (69,482) (10,496)
BEME - BFE REEONRK Payments for acquisition of property, plant

and equipment (1,253,685) (1,592,099)
FREEE ZEMFRLHFE Right-of-use assets/prepaid lease

payments made (103,351) (79,958)
REE B IBITER Withdraw of pledged bank deposits 4,113 3,173
HEait &R SR (F8) Other investing cash flows (net) 261,083 225,209
WEEBHAREFH Net cash used in investing activities (59,140) (1,590,0083)
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Interim Condensed Consolidated Statement of Cash Flows

40

NRA=Z+TRIEAREA

For the six months ended 30 June 2020

—EEH
2020

FTHER
HK$’000
(REER)
(Unaudited)

—T—NF
2019
FET
HK$'000
(REEER)
(Unaudited)

BMEXBABRERE CASH FLOWS FROM FINANCING

ACTIVITIES
BITHR M Issue of shares 3,668,945 -
IR T R EMESE New bank and other loans 1,750,966 1,762,052
IR FREE Contribution from non-controlling

shareholders 93,508 15,518
EBERBITREMEE Repayments of bank and other loans (1,133,660) (350,455)
BEBLEE Repayment of senior notes - (274,038)
BRRRE Dividends paid (1,633,115) (1,350,494)
BB AR EERERRE Dividends paid to non-controlling interests

of subsidiaries (420,976) (78,576)
L7 IEE(]$/EE‘E‘|37} Principal portion of the lease payments (38,981) (49,454)
M R A RE R Repayment to an immediate holding

company (2,500,000) =
Hitg&ReRE (F5) Other financing cash flows (net) (67,234) 360,621
RMEEK (FTH),/ FEHe %8 Net cash (used in)/from financing activities (280,547) 35,174
ReRRESEYENTE Net INCREASE IN CASH AND CASH

EQUIVALENTS 3,305,811 1,419,105
RN RFESEED Cash and cash equivalents at beginning of

the period 13,236,655 10,392,696
(EREFH L - (FEE Effect of foreign exchange rate changes,

net (9,769) 65,548
HRESRESEEY CASH AND CASH EQUIVALENTS AT END

OF PERIOD 16,532,697 11,877,349

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2020
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Notes to Interim Condensed Consolidated Financial Statements

—REHR

ARBB RN AREZMAIAE
HEeEARAR ERNNEBBHER
ZHBERAR ([BRP]) £H - AR
AN EESRRANEETMAKIL
EE(KE) AR2R ([EHKEERQ
A MEKKERITDR/NHBERK
730 R B IR R R A e R B EE
BAERAR ([HEZER] (A1 [+
HERERA]) -

AEEFRETFREEEHERDHR
BAMEERER MRBERER
HEMREE  REFTRERRE AR
FE R B A8 A SR

FEBENPHEERLCER  BEL
ARFMEZERBERER B GEN -

RBEE
HE_Z-_ZFA=+HIL~EA
MAFHERSEMBEERERES
e EREI4FmE

APHERGaMBENLTBEE
FUBBRAEBRNAAEER LT
B OMEEAKEHE_T-AF+
“A=tT-BLEFENRFHEAUE
HR—HIRE

REmEAERGEV SRR B
RER-_ZE_ZTEFNA=Z+HASE
ENrnEEROETHEEN
5,018,550,0008 T K AL E B & K
# ¥ #93,421,165,000/8 T & A
RESCDEEEZEAEENRRRE
FEEMR - RZE_TEXNA=
+H AEEMNRTREMEES
H# #92,931,934,000/8 T H 4
2,689,853,000/ T N AR E B
B ANBIEFRA  RNEBMEET
MR EECHEIERERALEH
BIEERENEEN -

—E-TFEXA=+H 30 June 2020

GENERAL

The Company is a listed public company incorporated in Bermuda
as an exempted company with limited liability and its shares are
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The Company’s intermediate parent company is China
Resources (Holdings) Company Limited (“CRH”), a company
incorporated in Hong Kong and its ultimate holding company is
China Resources Company Limited (“CRCL”) (formerly known as
“China Resources National Corp.”), a company established in the
PRC which is owned and controlled by the PRC government.

The Group is principally engaged in the sale and distribution of
gas fuel and related products, gas connection operation, sales of
gas appliances, design and construction services and gas stations
operation in the PRC.

The interim results of the Group are unaudited and have been
reviewed by the Company’s Audit and Risk Management
Committee.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 June 2020 has been prepared in accordance
with the HKAS 34.

The interim condensed consolidated financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the year
ended 31 December 2019.

In preparing the condensed consolidated financial statements,
the directors of the Company have given careful consideration to
the future liquidity of the Group in light of the fact that the Group’s
current liabilities exceeded its current assets by approximately
HK$5,018,550,000, and the Group has capital commitment
of approximately HK$3,421,165,000 as at 30 June 2020. As
at 30 June 2020, the Group has bank and other borrowings
totalling approximately HK$2,931,934,000 of which approximately
HK$2,689,853,000 was classified as current liabilities. The directors
of the Company are of the opinion that there are good track records
and relationship with banks which would enhance the Group’s
ability on renewing the borrowing facilities.

ERRREREBRAE —FZFPHRE
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A~NA=+H 30 June 2020

mBLEE (F)

RABZEFRA Kt RAEBARE
FI KR 77 B & 12,455,583,000/% 7T &
REFBES AR P EMEAE - K
SEERREEESmRERC=-Z
ZEFEANA=ZTHABFARRTZM@EA
MIERER - EiL - NEBRERA B
REAFELEEETURE

TESHEE

RELT HAR RS A M IS B R AT E B /Y
B BREREAKRBERE—_F N
F+-A=+-BLEENZFHFS
B IMERER — B0 HERARE R
BERE IR M E A T ST B
M EER ([BEHBREEA )
BROM o 7R 5 (B30 M 52 A BRAR (] H At
EREBRMEMRERNEL - BEX

fEET o

BEYBRELRFES RENEE
SRHIEET

ERMBMELEANE  FFREAE
95k - B | AR

FEIR N E BT
EEAETHRNE
Bl
TRV BRELERNE HETRIEHE
165E AT #9 2 BR
(FEFTERA)

EBRINEAEIRR BANTHE
EHEIHERHen
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BRI EHBRE AU ENAER
MEBR/HEBEREMNEANT
2,

CHINA RESOURCES GAS GROUP LIMITED

Notes to Interim Condensed Consolidated Financial Statements

BASIS OF PREPARATION (Continued)

The directors of the Company are of the opinion that, taking into
account of the unutilised banking facilities of HK$12,455,583,000
and internally generated funds of the Group and the other factors
described above, the Group has sufficient working capital for
its present requirements for the next twelve months from 30
June 2020. Accordingly, the condensed consolidated financial
statements have been prepared on a going concern basis.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2019, except
for the adoption of the following revised Hong Kong Financial
Reporting Standards (“HKFRSs”) for the first time for the current
period’s financial information. The Group has not early adopted any
other standard, interpretation or amendment that has been issued
but is not yet effective.

Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39 and HKFRS 7 Reform

Amendments to HKFRS 16 Covid-19-Related Rent

Concessions(early adopted)

Amendments to HKAS 1
and HKAS 8

Definition of Material

The application of the above amendments to HKFRSs in the Period
has had no material impact on the amounts and/or disclosures
reported in the condensed consolidated financial information.

Interim Report 2020
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Notes to Interim Condensed Consolidated Financial Statements

ko BER
ARARSERABEATHEALD
AHTER (MEBLERRE) R
ZER - BERARMENRIRERS
HORRRL -

*%ﬁﬁmﬁﬁiﬁﬁﬁﬁﬁ'$%@
«< M EAS /zt/‘g ;ZD T

() HERDHRERH RAHE
m-HEERARRRIERE
E - BENIERBRCAHE

(i) MRER-RBREARERAD
BERMRE

(i) HEMRRE -HEMARE
KAERAE

(iv) REFRERRB - EHEMRE
BRIRBMRE - ER - BRARE
i

(v) NSRS — 5K PR R b SRk 4
BRI

DIEEE R 5 SBPTPRER RO B B AT 4
Mo ENBEESWA  MEERA -
FEWA - BHERAE - REWES
E PROBRALERF S ©

30 June 2020

REVENUE AND SEGMENT INFORMATION

Information reported to the executive directors of the Company,
being the chief operating decision maker, for the purposes of
resource allocation and assessment of segment performance
focuses on types of goods or services delivered or provided.

The Group’s operating segments under HKFRS 8 are as follows:
(i)  Sale and distribution of gas fuel and related products — sale of
natural gas and to a much lesser extent, liquefied petroleum

gas for residential, commercial and industrial use

(i) Gas connection — construction of gas pipelines networks
under gas connection contracts

(iii) Sales of gas appliances — sale of gas appliances and related
products

(iv) Design and construction services — design, construction,

consultancy and management for gas connection projects

(v) Gas stations — sale of gas fuel in natural gas filling stations

Segment results represent the profit before taxation earned by
each segment, excluding rental income, sundry income, interest
income, finance costs, depreciation of investment properties,
central administration costs, and directors’ salaries.
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“ECTFERAZ=TA

4. WERDIBEER (&) 4.

30 June 2020

AEBRDEREN D BEARD R
EEMEERAMESEDONWT

REVENUE AND SEGMENT INFORMATION
(Continued)

The following is an analysis of the Group’s segment revenue and
segment results by operating and reportable segments for the
periods under review:

Six months ended 30 June 2020

HERDH
FEMRBR #E iR
RBER MRS MRHL BREH MRk EH
Sale and
distribution
of gas fuel Design and
and related Gas Sales of gas construction Gas
products  connection  appliances services stations Total

TR THET THET TET TER TR
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$’000
(REER)  (REBR)  (REER)  (REER) (REER) (REER)
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

pLlien Segment revenue

—ER - external customers 18,490,028 2,573,871 95,483 201,513 1,210,869 22,571,764
PEXE Segment results 2,756,785 1,182,203 13,737 28,093 264,611 4,245,429
EHAERAEE Share of results of joint ventures 374,990
NG Share of results of associates 128,029
EALON Unallocated income 453,896
ROERX Unallocated expenses (964,479)
BIERAR Finance costs (249,822)
BHALER Profit before taxation 3,988,043

CHINA RESOURCES GAS GROUP LIMITED

Interim Report 2020
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ZE-TFRA=1H 30 June 2020

WaRkoEER (&) 4. REVENUE AND SEGMENT INFORMATION
(Continued)
BE-Z-NFARA=THLAEAR Six months ended 30 June 2019
HERDH
FEMHR HE Rtk
HBER MRS MRBA RS JE=h )
Sale and
distribution
of gas fuel Design and
and related Gas  Sales of gas  construction Gas
products  connection  appliances services stations Total
Tix Tix TiHx Tz Tz T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(REzh) (REEn) (REER) (RERR) (REER)  (REER)
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
prilien Segment revenue
- BER - external customers 21482986 4,440,363 183,343 127,742 1938093 28,172,527
PRER Segment results 2,589,632 2,040,690 21,522 27,954 375,141 5,054,939
NG+ Share of results of joint ventures 346,235
AN S Share of results of associates 159,562
RARBMA Unallocated income 375,692
APOERE Unallocated expenses (981,785)
B AR Finance costs (235,345)
BHATER Profit before taxation 4,719,298

EEMRERBRAT —B-ZTFPHERS
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A~NA=+H 30 June 2020

4. WERDIBEER (&) 4. REVENUE AND SEGMENT INFORMATION

(Continued)
AEBHNDBEERDREERESE
RATHRESBANMT

The following is an analysis of the Group’s segment assets and
segment liabilities by operating and reportable segments:

—ECEH —E-NF
~H=+HR +ZA=+—H
30 June 31 December
2020 2019
FHET FHET
HK$’000 HK$'000
(REER) (&%)
(Unaudited) (Audited)
DIREE - Segment assets:
HE RO HAEIRE & Sale and distribution of gas fuel and
HEES related products 39,221,812 39,362,649
MR Gas connection 5,558,305 5,289,235
HEMRRE Sales of gas appliances 140,919 148,124
BET R EH R Design and construction services 202,316 207,572
piliE=Rz Gas stations 1,676,294 1,459,037
46,799,646 46,466,617
REZERRINER Interests in joint ventures 9,395,854 9,505,281
KB & A RS Interests in associates 3,861,321 3,811,134
BRI A = Deferred tax assets 285,986 277,336
Ao AREE (Mizta) Unallocated corporate assets (Note a) 22,400,310 20,963,588
82,743,117 81,023,956
NEEE Segment liabilities:
HE RO HRAEIRE & Sale and distribution of gas fuel and
R E M related products 4,221,804 4,554,812
RE R Gas connection 16,108,519 14,357,673
HEMRRE Sales of gas appliances 83,855 101,112
BET R EH R Design and construction services 1,042,699 1,403,621
piliE=Rz Gas stations 103,568 101,148
21,560,445 20,518,366
FEFIE Taxation payable 628,800 739,522
BEXEFIBARE Deferred tax liabilities 1,065,132 1,114,594
KABARABE (MEb) Unallocated corporate liabilities (Note b) 20,078,360 23,294,691
43,332,737 45,667,173

46 CHINA RESOURCES GAS GROUP LIMITED
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ET-—TEXA=+H 30 June 2020

RS EER (&) 4. REVENUE AND SEGMENT INFORMATION
(Continued)

B &t Notes:

a. APMBARBERKREME RAT a.  Unallocated corporate assets represent investment properties, equity
Bt A AEMEmEKENERITA & instruments at fair value through other comprehensive income, other
fhEU R~ DIRIRBRITFE A RERIT receivables, pledged bank deposits and bank balances and cash.
RIS o

b. RO AT BEEEMENE - BT b. Unallocated corporate liabilities represent other payables, accrued
HY BT hEMEEARELE expenses, bank and other borrowings and senior notes. Bank and
B RITRAEMEEREEZEHRAN other borrowings and senior notes are classified as unallocated
EENTEELERE  WOBEAKRS corporate liabilities because they are managed centrally by the
(NGRS treasury function of the Group.

BiE 5. TAXATION

BZEXA=1+HLEXEA
Six months ended 30 June

—g-%%F —T-hEF
2020 2019
TExT TAT
HK$’000 HK$’'000
(REEK) (REEZ)
(Unaudited) (Unaudited)
BIEATR IR Current tax
B EE TS PRC Enterprise Income Tax 926,594 1,037,107
IR IE Deferred taxation (1,729) (4,282)
924,865 1,032,825
BE—ZT-ZTEXA=+BIt~EA Hong Kong Profits Tax is calculated at 16.5% (2019: 16.5%) on
Y &8 M 1S BRI (A 5T R R B )a A e the estimated assessable profits for the six months ended 30 June
F216.5% (— T — L4F : 16.5%) it 2020. No provision for Hong Kong Profits Tax has been made in the
o BARATIRERE R L BB condensed consolidated financial statements as the Company and
N T AE 7 R A R 3 A A (] PSR subsidiaries operating in Hong Kong had no assessable profits for
SHH WA RREREAS B RES both periods. Profits tax arising in the PRC is calculated based on
HESFERELEE THEALEDN the applicable tax rates on assessable profits.
TS 50 AR 45K P SR T i ) ) 5 PR B 2R 5
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6. HREF

6. PROFIT FOR THE PERIOD

BEASA=tHLAHEA
Six months ended 30 June

—ECEH —E-NF
2020 2019
FHERT FHET
HK$’000 HK$'000
(RBEX) (RiEEZ)
(Unaudited) (Unaudited)
BRAm M E Bk - Profit for the period has been arrived at
after charging:
ME - BE REEBITE Depreciation of property, plant and
equipment 822,576 875,819
KEMERE Depreciation of investment properties 1,480 818
RS (FrATTHA) Amortisation of operating rights (included in
administrative expenses) 27,465 39,190
EREEEEH Amortisation of right-of-use assets 86,051 87,506
HEME - BE MR Gain on/loss on disposal of property, plant
Wak /518 and equipment (1,497) 7,420
UTEBEZFE : Interests on:
BREER Senior notes 131,091 140,837
HEBE Lease liabilities 7,445 8,435
RITREMES Bank and other borrowings 55,944 59,237
& &R RIFIE Amounts due to joint ventures 4,807 3,732
FEAS AR AR A R FRIE Amount due to an intermediate holding
company 38,979 21,851
HipREIAE Other long-term liabilities 11,556 1,253
249,822 235,345
I UNE and after crediting:

RIT R E AT FH S WA

KB TR R ZRHE R ERR
17 REAAF R B HA
FEEERRBMBUA
xamRZRMBRRRENE
KA B HA

KB R REZERARRENE
A S HA

& RVA E C EROR E R R
FE

Interest income from bank and other

deposits 143,283 133,590
Interest income from bank and other

deposits placed in a fellow subsidiary 1,785 2,747
Interest income from joint ventures 798 1,160
Interest income from loan to a fellow

subsidiary 28,214 21,240
Interest income from loan to an intermediate

holding company - 3,240
Net reversal of impairment loss recognised

on financial assets 11,811 9,429

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2020



hAR RS S M BRI

Notes to Interim Condensed Consolidated Financial Statements

iR S

BE-_ZE_ZFA=1tHIENE
A ARAHERRRNBEE=Z—
n¢+ A=+—BLtFEE (=ZZ—
hE: ZFE-—N\FE+=ZA=+—8)
Eﬂﬂiﬁﬁﬁﬁﬁt%?zﬁ& WEE=T—
NENA=THIEAREA : F62%
i) » & #£1,633,115,000% 7T (= =
— L5 : 1,350,494,000/7T0) °

RZZE—_ZTFNA=Z+HA EEE
HARZZE-_TFALA=-+LBAT
N2 EIIR R 4 it b A A% BRIR £ A A HA
HIR A R EARR B B AR5l - BET A
340,232,000 T (BE=_F—NF~
A=+HIAMEA : K155 - &
5t /326,732,000/87T) °

BREF

BEREABFNEIAREE AR
JE 1k & F2,396,479,0007% T (B =
—E-hAFERNA=ZTRHILEAEAR:
2928087000%7%) RiEE TR
LEMEIHEREZE — T T F X
A=+HIERNEAAEHERS
8 B 15 5t E2,196,017,6850% (B &=
—E-AEXNAZTHLEXRNEA:
2,178,215,4871%) °

MR ESRETEE BTEELR
B - A EED|SRESERT -

M BERZE

BE T -_ZTZFNA=1tHIEA~E
A AEERBEMRRBERERET
2 5 @ 2 5l & 156,806,000/ It &
1,253,974,000/8 70 (BE =T —NL.F
ANA=Z+HIEXMEA 178,176,000
77T %1,702,988,0008 7T ) °

—ZE-TFRA=1+H 30 June 2020

DIVIDENDS

During the six months ended 30 June 2020, a dividend of 72 HK
cents per share (six months ended 30 June 2019: 62 HK cents per
share), totalling HK$1,633,115,000 (2019: HK$1,350,494,000), was
paid by the Company to its shareholders as the final dividend for
the year ended 31 December 2019 (2019: 31 December 2018).

On 25 August 2020, the directors declared an interim dividend
in respect of the current interim period of 15 HK cents per share
amounting to HK$340,232,000 in aggregate (six months ended 30
June 2019: 15 HK cents per share amounting to HK$326,732,000 in
aggregate) that will be paid to shareholders whose names appear
on the register of members of the Company on 29 September 2020.

EARNINGS PER SHARE

The calculation of basic earnings per share amount is based
on the profit for the period attributable to owners of the parent
of HK$2,396,479,000 (six months ended 30 June 2019:
HK$2,928,087,000) and on 2,196,017,685 (six months ended 30
June 2019: 2,178,215,487) weighted average number of shares
in issue less shares held for incentive award scheme for the six
months ended 30 June 2020.

No diluted earnings per share is presented as there were no
potential ordinary shares in issue in both periods.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group incurred a
total cost of HK$156,806,000 and HK$1,253,974,000 (six months
ended 30 June 2019: HK$178,176,000 and HK$1,702,988,000)
on additions of gas pipelines and construction in progress,
respectively.
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—E-TFRA=+H 30 June 2020

10. FFREEE

REBEE_ZT-_TFA=FTHIERRE
AR AEEREMN L HEER
BREMEAEEENRED B A
103,351,000 7T (B Z =T — I &F

10. RIGHT-OF-USE ASSETS

During the six months ended 30 June 2020, the Group had
additions to prepaid land lease payments and other right-of-use
assets of HK$103,351,000 (six months ended 30 June 2019:
HK$106,401,000) and HK$45,600,000 (six months ended 30 June

NAZ=+HIEAEA - 106,401,000

7 JT) 45,600,000/ T (B & —
T-AFANA=TRHIENMEA:

17,524,000/ 7C) °

1. EWRE SRR K H b EW

2019: HK$17,524,000) respectively.

11. TRADE AND OTHER RECEIVABLES

—ECEF —E-NF
~A=tHR +=ZA=+—H
30 June 31 December
2020 2019
FHBT FAET
HK$’000 HK$'000
(REEER) (E=Z)
(Unaudited) (Audited)
EUWE 5 8RR Trade receivables 4,121,935 5,110,380
B RAREHE Less: Allowance for doubtful debts (259,290) (264,061)
3,862,645 4,846,319
ElA & ARIE (KizEa) Amounts due from joint ventures (Note a) 413,148 308,534
FE U & A Bl kIR (BisED) Amounts due from associates (Note b) 82,189 78,861
FEUIEEBCIR R 0B (KisEc)  Amounts due from non-controlling
shareholders (Note c) 38,184 78,724
FEUR R R BB A R IE Amounts due from fellow subsidiaries
(F7Ed) (Note d) 1,164,009 2,023,154
VE=d Deposits 1,156,654 1,103,624
B ROE Prepayments 1,997,463 2,474,512
HAh & R Other receivables 788,204 756,961
9,502,496 11,670,689
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11. EWE F IR R H it EUW R 11.

(&)

BE

a.  BREWRS %A A IE32,948,0007%
T(ZZ—hFE+=ZR=+—8:
40,933,000/ 7C) AMIKH - 1£3.92
BE(ZE—hAE+_A=+—8":
3.92EF4.28F) MEFIXFERA
R—FERNEEN BRTERBER
. BB RBERBREFEE -

b.  BRAEERQRIRENE56,982,000
BT (ZF-NF+=A=+—8:
50,571,000/ 7T) A&EEKIT - 124.35
E(Z=Z2-h&F+=-_RA=+—H8:
4.358) MFFIRFBRER—FRA
EESN - BERAEER - 2B RER
ZREFEE -

c. [REHERRRIFREBRERFIALE
HF - RS RENRERFEE -

d B rEKRAZMEB 27 KA
876,058,000 7T (Z T — N F+=
A=+ —H :1,674,525,000/ 7T)
BEEE - 24358 (ZT—hFE+
—A=+—H:4.358) WEMNR:
BRER—FRNEEIN S TEHA
EIKA - BB RBREREEE -

AEHGTEEFPNEEH KR A0
REIOKX - CHRREHRBNHEKE
ZERFHRE DTN T - ERITF R
iR AN EREAHZT

—Z-ZF<A=+H 30 June 2020

TRADE AND OTHER RECEIVABLES (Continued)

Notes:

a. Except for the amount due from joint ventures of HK$32,948,000 (31
December 2019: HK$40,933,000) which is unsecured, bear interest at
3.92% (31 December 2019: 3.92% to 4.28%) per annum and repayable
within one year, the remaining balances are unsecured, interest-free
and repayable on demand.

b. Except for the amount of loans to associates of HK$56,982,000 (31
December 2019: HK$50,571,000) which are unsecured, bear interest
at a rate of 4.35% (31 December 2019: 4.35%)per annum and are
repayable within one year, the balances are unsecured, interest-free
and repayable on demand.

©a Amounts due from associates and non-controlling shareholders are
unsecured, interest-free and repayable on demand.

d. Except for the amounts due from a fellow subsidiary of HK$876,058,000
(81 December 2019: HK$1,674,525,000) which is unsecured, bear
interest at a rate of 4.35% (31 December 2019: 4.35%) per annum
and repayable within one year, the remaining balances are unsecured,
interest-free and repayable on demand.

The Group generally allows credit periods ranging from 30 to 90
days to its customers. The following is an aged analysis of trade
receivables, net of allowance for doubtful debts, and is presented
based on the invoice date, which approximated the revenue
recognition date :

i —T-hEF
XA=+E +-A=+-H
30 June 31 December

2020 2019

FHET FHET

HK$’000 HK$'000

(REER) (&%)

(Unaudited) (Audited)

0— 90K 0 - 90 days 2,768,005 4,078,942
91 — 180K 91 — 180 days 566,051 350,374
181 — 365% 181 - 365 days 399,541 310,963
365K A Over 365 days 129,048 106,040
3,862,645 4,846,319
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—T=-TFEXA=+H 30 June 2020

12. ENEZRAREMENSK 12. TRADE AND OTHER PAYABLES
R-B-Z& R hE

Al

AA=+HB +ZHA=+—H
30 June 31 December
2020 2019
FHERT FAET
HK$’000 HK$'000
(REEX) (gE2=%)
(Unaudited) (Audited)
BN E SRR Trade payables 6,268,034 6,831,824
&% AR5KE (Kiita) Amounts due to joint ventures (Note a) 818,007 680,030
FEfE A Rk (KisEb) Amounts due to associates (Note b) 75,626 6,799
FETIEEPR AR B 30E (FisEc)  Amounts due to non-controlling
shareholders (Note c) 362,772 203,537
e R BB A A58 Amounts due to fellow subsidiaries (Note b)
(KfizEb) 285,930 273,929
FEAS A PRI AR A R FRIE Amounts due to an intermediate holding
(B¥5Ed) company (Note d) 2,518,598 5,027,140
TR Receipts in advance 4,534,240 4,765,982
Ht R R ETER Other payables and accruals 3,024,949 4,206,272
17,888,156 21,995,513

BisE Notes:

a. BRENMAE R EINIES11,926,206/8 a.  Except for the amounts due to joint ventures of HK$811,926,206 (31
T(ZE—hFE+-—A=+—8": December 2019: HK$678,271,816) which are unsecured, bear variable
678,271,816/8 7T) A MR « &N interest ranging from 1.15% to 1.65% (31 December 2019: from 1.15%
F1.15EZ1.658 (ZT—hF+= to 1.65%) per annum and repayable within one year, the remaining
A=+—H :1.15FE1.65E) T% balances are unsecured, interest-free and repayable on demand.
2B FR RS REAR—FAHEER
SN BT ESRAEIRT - 2B REAR
TR -

b. EMBEARRRARKERRRER b.  Amounts due to associates and fellow subsidiaries are unsecured,
KR - 68 RANERKIFERE - interest-free and repayable on demand.

c. FENFZERBRERELAEER 28 c.  Amounts due to non-controlling shareholders are unsecured,
RBREKEFEE - interest-free and repayable on demand.

d B f M ZE Kk 2 8 X &E d.  Amounts due to an intermediate holding company of HK$2,500,000,000
2,500,000,000/% 7T (=T — AL F + (31 December 2019: HK$5,000,000,000) are unsecured and repayable
—A=+—H :5,000,000,000/% 7T ) within 12 months, including HK$1,500,000,000 bears an interest of
RERIRRAEMNM2(EAAEE - He Hongkong InterBank Offered Rate (HIBOR) plus 0.55% (31 December
2 Bl 8 #51,500,000,00078 7T 1% & 7B 2019: 0.55%) per annum and HK$1,000,000,000 bears an interest of
$R1T R 2% 2 E (HIBOR) I 4F £0.55 HIBOR plus 0.58% per annum respectively.

BE(ZZ—AE+=-A=+—8:
0.55/#) & & %&1,000,000,0007% JT
#ZHIBORINF %0.58F 51 & °
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12. BRESERAREMAITHR  12. TRADE AND OTHER PAYABLES (Continued)

(4

EREZERERNBEHRENEEH The aged analysis of trade payables is presented based on the

HRRRIMEZNNT - invoice date at the end of the reporting period as follows:
R-B=-FF RZZE—hF
~A=+HE +ZA=+—H
30 June 31 December
2020 2019
FHET FHET
HK$’000 HK$'000
(REEER) (RBEZ)
(Unaudited) (Audited)
0— 90K 0 - 90 days 4,240,338 4,718,097
91 — 180K 91 - 180 days 568,310 638,114
181 — 365K 181 — 365 days 928,314 921,774
365K E Over 365 days 531,072 553,839
6,268,034 6,831,824
BEEH TS A7RE180K o The average credit period on purchases of goods ranges from 7

to 180 days.
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13. RTKEMEE

13. BANK AND OTHER BORROWINGS

—g-%x —E-hE
~NA=tH +=—A=+—H
30 June 31 December

2020 2019
FHET FAET
HK$’000 HK$'000
(REER) (g%
(Unaudited) (Audited)
RITER — EER Bank loans, unsecured 2,678,510 2,271,029
RITER — BIEM Bank loans, secured 251,234 43,346
EER — & Other loans, unsecured 2,190 2,233
2,931,934 2,316,608
NEFNEITREMEEER  The Group's bank and other borrowings are
LA B E R repayable*:
—FR Within one year 2,689,853 2,031,347
ZR—FETBBME More than one year, but not exceeding
two years 9,153 9,114
ZRMERTBARE More than two years, but not exceeding
five years 36,697 70,687
ZRAF More than five years 196,231 205,460
2,931,934 2,316,608
W ORBAGER RN —FRE  Less: Amount due within one year shown
AR FRIE under current liabilities** (2,689,853) (2,031,347)
IERBABHIRN—FEEE  Amount due after one year shown as non-
B FRIE current liabilities 242,081 285,261

*k

FMFRTIRBE R MR AT

RZB-FTFEXA=+H £
K H i & ¥2,689,853,000/% 7T
(ZE-hAhE+ZR=+—H8H:

2,031,347,0008 L) EF BE—%
2,430,000,0007% 7T (=ZZF — AL F +
—A=+—H :2,020,000,000/% )
MRIE - BREBEERBEAMBNEE
EREHAR—FREE  ZEXD
FHAERERKEEEOGER

AEFORTREMEENEEFF
KN FEF0.65EE475E (ZF —
NE+=ZA=+—H:0.65E%F4.75
[E) -

CHINA RESOURCES GAS GROUP LIMITED

The amounts due are based on scheduled repayment dates set out in
the loan agreements.

e As at 30 June 2020, included in bank and other borrowings of
HK$2,689,853,000 (31 December 2019: HK$2,031,347,000) is an
amount of HK$2,430,000,000 (31 December 2019: HK$2,020,000,000)
that was repayable within one year pursuant to scheduled repayment
dates set out in the loan agreements which contained a repayable on
demand clause.

The effective annual interest rates on the Group’s bank and other
borrowings range from 0.65% to 4.75% (31 December 2019: 0.65%
to 4.75%) per annum.

Interim Report 2020
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14. BRA 14. SHARE CAPITAL
BB E ROEE
Number of Nominal value
shares of shares
T
HK$'000
B E0.10/8 MRS Shares of HK$0.10 each
EERRA Authorised:
R=—ZFE—hh&FE—HF—H " At 1 January 2019, 31 December 2019
—jlﬁ‘i—*ﬂ:‘i——EI& and 30 June 2020
—ZT-TFAA=+H 10,000,000,000 1,000,000
BETRAR Issued and fully paid:
—T-NF-A—HBEK At 1 January 2019 and 31 December 2019
:T NE+=ZA=+—H 2,224,012,871 222,401
RZZ=TFA=+H At 30 June 2020 2,314,012,871 231,401

RRARHRAZBHEZT

A summary of movements in the Company’s share capital is as
follows:

BITROEE B
Number of Share
shares in issue capital
FHET
HK$'000

—Z-NF—-—A—BHK At 1 January 2019 and
E—NFE+=—_A=+—AH 31 December 2019 2,224,012,871 222,401
BT (MIsE) Issue of shares (Note) 90,000,000 9,000
R-E-_ZFFA=+H At 30 June 2020 2,314,012,871 231,401

BisE FR S R sREE S ££90,000,000/% A% 15 2
FR-—ZE-_ZERATNBER-T=
TERA-+RHBET  BRAEK
R540.818 T BRBERESNKE
155138 (F0BRFAZ %) 3,668,945,000
BT e

Note: The placing and subscription of a total of 90,000,000 shares took place
on 14 May 2020 and 25 May 2020 respectively, at a price of HK$40.81
per share, resulting in proceeds for a total cash consideration, after
expenses, of HK$3,668,945,000.
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15. BEEE

R-ZTE——FMWARAB  ARAAIKRE
BEEI7.95%H EEEHITALE
/£750,000,000%% 7t ([ 7tl) (M &
#25,818,890,0007% JT) K & %t Z &
([BEER]  -BLAEBREZRSEXRT
FA5EFE WRHEFBEEFEXH
—R YR _T_—_FWMAMAE
H - BERRABIEH  WIERERF
FE4BELTE - ARAIRZT—NF
5] B8 2= 4% @ (533,605,000 7T (85
#261,830,000/% JT) H) & %&£ = ¥ -
i 2 ¥ M {8716,395,000% Jt (1 &
#5,552,326,0007% Jt) 18 7t = &
BTHBEBER S - —FMAMEZ
HeRNEBEE-_ZT-_TFA=+HL
ANEA BEFNBROFERAXA
131,091,000 L (BE=T—hF X~
BZ=+H1/18A : 140,837,000/8
JT) °

BEZBRINEZLXSHHBR
RAE LM BEZERFEHRL
AFEGFEE—RLFEFEAE)
it 5t /&748,626,000% t (4 & K
5,802,125,000/% 7T) (=& — L &F +
—A=+—8 :745,180,0003% T (18
% °5,803,348,0007% JT)) © Jh iK%
HERMEEE -

A& B A 7 B 2 B HA B B A B AR
BREEAERASTER100%IET
RARFE  BHEMIIELHERFE
BERER -

CHINA RESOURCES GAS GROUP LIMITED

15. SENIOR NOTES

On 5 April 2012, the Company issued senior notes with principal
amount of United States dollars (“US$”) 750,000,000 (equivalent to
HK$5,818,890,000) at an offer price of 97.95% of the face value of
the notes (“Senior Notes”). The Senior Notes bear coupon interest
at 4.5% per annum payable semi-annually in arrears and are due
on 4 April 2022. The Senior Notes are unsecured and carry effective
interest rate of 4.8% per annum. The company repurchased
senior notes with face value of US$33,605,000 (equivalent to
HK$261,830,000) during the year of 2019 and the remaining
balance of senior notes with face value of US$716,395,000
(equivalent to HK$5,552,326,000) are due on 4th April, 2022.
Interest expenses of HK$131,091,000 (six months ended 30 June
2019: HK$140,837,000) was charged to profit or loss for the six
months ended 30 June 2020.

The Senior Notes are listed on the Singapore Exchange Securities
Trading Limited. The fair value of the Senior Notes at the end of the
reporting period, which was measured at fair value on Level 1 fair
value measurement, was estimated at US$748,626,000 (equivalent
to HK$5,802,125,000) (31 December 2019: US$745,180,000
(equivalent to HK$5,803,348,000)), which was determined based
on the closing market price at that date.

The Group has the option to redeem all of the Senior Notes, in full
but not in part, at 100% of their principal amount plus accrued and
unpaid interest at any time up to the maturity date.
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—E-TFA=T+H 30 June 2020

16. BUSINESS COMBINATION

On 28 April 2020, the Group acquired 100% equity interest in
BHETELLRREIRERAF (HLRE") and BHHEHMRRR
HBEMRAR (WHHMA") from an independent third-party. H%
Z ¥ is engaged in civil highway project, wastewater treatment,
civil bridge project and civil integration project while JE#HAR is
engaged in sale and distribution of gas fuel and related products,
gas connection, sale of gas appliances and sale of gas fuel in
automobile refilling stations. The acquisition is part of the on-going
expansion strategy of the Group with the aim of becoming the
market leader in the downstream city gas industry. The purchase
consideration for the acquisition was in the form of cash, with
RMB4,311,900 and RMB1,290,500 paid for JEZ %% and EH KA
respectively during the period ended 30th June, 2020.

The fair values of the identifiable assets and liabilities of HZ %%
as at 30 April 2020 of acquisition were as follows:

R B R
A FE

Fair values
recognised on

acquisition

FAT

HK$’000

(REEEZ)

(Unaudited)

Y - BB RF Property, plant and equipment 319
RITEBRRIRS Bank balances and cash 2,046
FEWE 5 BR 30 & E At FE MR Trade and other receivables 1,237
FE Inventories 27,057
ARAEE Contract liabilities (17,564)
FETE 5 IR R E MR K Trade and other payables (9,351)
Al RIS EFEARE (RATER) Total identifiable net assets at fair value 3,744
WEEENEE Goodwill on acquisition 978
AR @ 45 Satisfied by cash 4,722
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A~NA=+H 30 June 2020

16. £K &6 (&) 16. BUSINESS COMBINATION (Continued)
EMMAR_ZE_TFWOA=1THZ The fair values of the identifiable assets and liabilities of JEFAR
WHEAH  A#REERBENATF as at 30 April 2020 of acquisition were as follows:

BT :
RUEEER
A
Fair values

recognised on

acquisition

FAT

HK$’000

(CREEERZ)

(Unaudited)

Y - BERERE Property, plant and equipment 38

WITHEBRIA S Bank balances and cash 1,327

P Inventories 59

FETE 5 BR 0 K oAt A R Trade and other payables (11)

Al R E EFEERE (BATER) Total identifiable net assets at fair value 1,413

AR & 24+ Satisfied by cash 1,413

HE-_Z-_ZFA=+THIBHH- During the period ended 30 June 2020, the acquisition of JEZ %

W EL TR EYAREBE RS B #t resulted in inclusion of post-acquisition revenue of HK$811,000

%R A A UEE 12 U A 811,000/ T and profit of HK$270,000 in the Group’s condensed consolidated

K 3% 270,000 7T i U BE 9 Bk financial statements, while the acquisition of FEH#HIAR resulted

REMANEFBRAEASVERERTA in inclusion of post-acquisition revenue of HK$48,000 and profit

5 & 12 W A 48,0007 7t )& F112,000 of HK$12,000 in the Group’s condensed consolidated financial

BT o statements.

HMEBREIET  AIAREBEM KA Had the combination taken place at the beginning of the year, the

#5512 411,235,000/8 7T » M AN B A% Group’s revenue would have increased by HK$1,235,000 and the
F#5169,000/8 7T ° Group’s profit would have decreased by HK$69,000.
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17.
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Notes to Interim Condensed Consolidated Financial Statements

FRA=1+H8 30 June 2020

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Some of the Group’s financial assets are measured at fair value
at the end of each reporting period. The following table gives
information about how the fair values of these financial assets
are determined (in particular, the valuation techniques and inputs

used).

tREE RT5IBHRNATE
Financial assets Fair value as at
It 2 ZT-hE ERER EXTTER TURZRARE
RAZtA tZA=t-H ATESR IEBANE BARE EAVENBE  BEE
Valuation Significant Relationship of
Fair value  techniques and unobservable unobservable
30 June 2020 31 December 2019 hierarchy  key inputs input inputs to fair value ~ Sensitivity
EATEHAEMRENG  LWRARS- FfRARE - F1R1) ERTAMEEAE  TEA NER o il
BERIE 3,558,000 7 4,64, 0007
Equity instruments at fair Listed equity Listed equity Level 1()  Quoted bid pricesin  N/A N/A N/A
value through other securities - securities - an active market
comprehensive income HK$3,558,000 HK$4,264,000
RATEHAEGZENE  FLORARS - ELORAER - Bofli)  RERX RETIHE ffemm ATE  (EHIENM/H 5%
MERTA 137,891,007 141,994,000 70 (PIE)~ ﬂﬁ% 2® BR0TEEM/
(Pig) - T 708461,3195 T
(PB) - £%E
&/ IR
& HE HER
EENAMEV
EBITA)#f28
Equity instruments at fair Non:-listed equity Non-listed equity Level 3(iii)  Valuation multiples  Average PIE, P/ The higher the 5% increase/decrease
value through other securities - securities - S,PB,EV/EBITA  multiples, the in muttiples
comprehensive income HK$137,891,000 HK$ 141,994,000 multiples of peers  higher the fair would result in
value increase/decrease
in fair value by
HK$8,461,319
BRI NgE  ATER s/ H 5%
ity BINTERD /
313,958,604
Discount for lack of  The higher the 5% increase/decrease
marketability discount, the in discount
lower the fair would result in
value decreasefincrease
in fair value by
HK$3,958,604
BATEHAEMZENE  BUERER- EUEZEH - (i) EXWEREAGE TER 0 i i
EHRA 29,899,000 7 42,632,0007C
Debt investments at fair Trade receivables - Trade receivables - Level 2(i) ~ Significant N/A N/A N/A
value through other HK$29,899,000 HK$42,632,000 observation inputs

comprehensive income

ERRRERERAF
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30 June 2020

ERMIEMNAFESE

(&)

RTFEFERBEATEFENAARK
BASERER AT EAENE AR
BHERRBNEEMSBERE &
FEoMHE= - HBEWT -

() F-EBABBIEENGER
A ARG MEREESLAER
BTS2 3B CRISHE)

(i) B_ABABEEREENAE
B EE AR 28 A SR
(B—RABIENRERIN)

(i) F=AWABETEELAED
PRI B R AR

RAHREBESFE  F—H F=
AN 58 = ARz R A (T B B o

ARREERR  REBLLRE T HHR
RIZBHERAARNEMEREER
SREE (MEIMRENELERE
BRoN) MOBREESRE R PERE

CREERSRABRNATEIRE
AREEERN - HBUBRBSRES
TEETE °

ERECNE  BUEZRRERER
BAFEREERIERSE  RAEE
RN E T AN HHREE o

CHINA RESOURCES GAS GROUP LIMITED

17. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

Fair value measurements are categorised into Level 1, 2, or
3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs
to the fair value measurement in its entirety, which are described
as follows:

(i) Level 1 inputs are quoted prices (unadjusted) in active
markets for identical asset or liabilities that the entity can
access at the measurement date;

(i) Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly;

(iii) Level 3 inputs are unobservable inputs for the asset or
liability.

There were no transfers between Level 1, 2 and 3 in the current
period and prior year.

The directors of the Company consider that the carrying amounts
of other financial assets and financial liabilities (except for senior
notes as disclosed in note 15) recorded at amortised cost in the
condensed consolidated financial statements approximate to their
fair values.

The fair values of financial assets and financial liabilities have been
determined in accordance with generally accepted pricing models
based on discounted cash flow analysis.

Management has assessed that the fair values of trade and bills
receivables approximate to their carrying amounts is largely due
to the short-term maturities of these instruments.

Interim Report 2020
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ZE-TFRA=1H 30 June 2020

18. &L 18. COMMITMENTS
—g-%x —E-hE
AA=+HB +ZA=+—H
30 June 31 December

2020 2019
THERT FHET
HK$’000 HK$’000
(REER) (RBEZ)
(Unaudited) (Audited)
MATREETHEARNEER  Capital commitments contracted for but not
SEVBEERPBRIENER provided in the condensed consolidated
HEGE financial information in respect of:
BEYE  WMENERENAR Acquisition of property, plant and
FREAE equipment and right-of-use assets 93,149 76,298
& (Misr) Investments (Note) 3,328,016 2,836,646
3,421,165 2,912,944
W  AEEEREBETE = TETFH Note: The Group has entered into several agreements with independent third
. PAERERTEFRANE LD parties to establish certain Sino-foreign joint venture enterprises and
R EREEAT o LLC in the PRC.
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19. BEATHE 19. RELATED PARTY DISCLOSURES
HEEALINRS Transactions/balances with related parties
B S EE11 2127 3 6 B 38 A = 4 5 In addition to the related party balances set out in notes 11 and
Hh - REBNEAA B E A LH#EITT 12, the Group entered into the following material transactions with
HNERRS related parties during the period:

BEASA=tHLAHEA
Six months ended 30 June

—E-EF —E-NF
2020 2019
B 5E FBT FAT
Notes HK$’000 HK$’000
(REEER) (RigEZ)
(Unaudited) (Unaudited)
HEENTINR S Transactions with associates
HEEm Sales of goods a 51,459 13,744
HEEm Purchase of goods b 5,944 =
e Rental expenses ® - 2,515
HEZENAINR S Transactions with joint ventures
HEE M Sales of goods a 274,821 64,429
BEEM Purchase of goods b 105,922 25,523
FLEWA Interest income e 798 1,160
FEHAXZ Interest expenses e 4,807 3,732
HEZMBARNR S Transactions with fellow
subsidiaries
HRIT R E MR RFE WA Interest income from bank and
other deposits d 1,785 2,747
ERA B WA Interest income from loan e 28,214 21,240
e Rental expenses ® - 4,631
HLF B A R IR R MR S Transactions with non-controlling
shareholders of subsidiaries
HEEM Sales of goods a 94,551 55,724
BEEM Purchase of goods b 366,686 426,027
e Rental expenses ® 193 151
HAPRERARNR S Transactions with an
intermediate holding company
B A Interest income e - 3,240
B2 Interest expenses e 38,979 21,851
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REEEFRAED o

AREE B & 5T BEBUTES &+ B
HARABE NRAEE QAR — A
o MAEE B AR BBz
B KEZEGIHEMERZENNE

BATNEERRES -

—E-TEXNA=1+B X&H
RAR AR ZM B QR HRFEEE
TRMHAERARTFARITREAMT
57968,280,000/% 7t (=& — /14 -
1,093,505,000% 7T ) © ZEFAETA

HHIR R AR S M SRR M

Notes to Interim Condensed Consolidated Financial Statements

=

~NA=+H 30 June 2020

19. RELATED PARTY DISCLOSURES (Continued)

Transactions/balances with related parties (Continued)

Notes :

The sales to the associates, the joint ventures and the non-controlling
shareholders were made according to the published prices and
conditions offered to the major customers of the Group.

The purchases from the joint ventures and the non-controlling
shareholders were made according to the published prices and
conditions offered by the joint ventures and the non-controlling to their
major customers.

The rental expenses to the associates, the fellow subsidiaries and the
non-controlling shareholders were made according to the market rents.

On 30 June 2020, the Group placed bank and other deposits of
HK$968,280,000(2019: HK$1,093,505,000) with China Resources Bank
of Zhuhai Co., Ltd., a fellow subsidiary of the Company, and these
deposits were included in bank balances and cash.

The interest income and expenses from loans from joint ventures, the
fellow subsidiaries and the intermediate holding companies were made
according to the benchmark interest rate for RMB loans over the same
period announced by the People’s bank of China.

The Group itself is part of a larger group of companies under China
Resources Company Limited which is controlled by the government
of the PRC and the Group operates in an economic environment
currently predominated by entities controlled, jointly controlled or
significantly influenced by the PRC government.

ERRREREBRAE —FZFPHRE
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Notes to Interim Condensed Consolidated Financial Statements

19. RELATED PARTY DISCLOSURES (Continued)

Transactions/balances with related parties (Continued)

Apart from the transactions with the parent company and its
subsidiaries which have been disclosed in notes 11, 12 and 19 to
the condensed consolidated financial information, the Group also
conducts businesses with entities directly or indirectly controlled,
jointly controlled or significantly influenced by the PRC government
in the ordinary course of business, including majority of its bank
deposits and the corresponding interest income, certain bank
and other borrowings and the corresponding finance costs, large
portion of purchases and part of sales of gas.

TEETEEEAEME Compensation of key management personnel of the Group
BEAA=THLENEA
Six months ended 30 June
e —FNF
2020 2019
FHET FHET
HK$’000 HK$'000
(REEER) (RE&ER)
(Unaudited) (Unaudited)
REREF Short-term benefits 6,771 6,769
18 B iR IKTR A Post-employment benefits 460 435
B & 4258 Total compensation 7,231 7,204

CHINA RESOURCES GAS GROUP LIMITED
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