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CHINA RESOURCES GAS GROUP LIMITED

THE PRC CITY GAS DISTRIBUTION FLAGSHIP
OF CHINA RESOURCES GROUP

China Resources Gas Group Limited (“CR Gas”), substantially
owned by China Resources (Holdings) Company Limited, one of the
largest state-owned conglomerates in China, is a leading gas utilities
group in China, which is principally engaged in downstream city
gas distribution business including piped natural gas distribution,
natural gas filling stations operation and sales of gas appliances.
Its operations are strategically located in areas of China, which are
economically more developed and densely populated and areas with
rich reserves of natural gas.

Leveraging on the excellent industry fundamentals and the Group’s
execution competency, CR Gas continues to expand rapidly in 2019
via organic and acquisition growths. In the first half 2019, CR Gas’s
portfolio is consisted of 249 city gas projects in 22 provinces of
China including 14 provincial capitals and 3 direct administrative
municipalities with a gross gas sales volume of some 13.998 billion
cubic meters and 35.88 million customers in the first half of 2019.

The optimization of energy structure and environmental pollution
control will promote the sustainable growth of natural gas consumption
in China. The PRC government has, in recent years, taken various
measures to promote the development and utilization of less polluting
energy sources. The natural gas industry is in sync with the core
development idea of innovation, harmony, green, open and sharing as
compared with conventional energy resources such as coal and crude
oil. The Natural Gas Development “13th Five-Year” Plan published
by the State also stresses that the popular use of natural gas will
play an important role to protect the ecological environment, improve
air quality, enhance life quality and health of the general public and
achieve sustainable development.

Interim Report 2019
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The Group: will expand steadily via
sustainable organic growth and quality
external acquisitions, at the same time
actively explore ‘new opportunities arising
from its gas valte chain and customer
base.
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HALF-YEAR RESULTS

The demand for natural gas underwent a steady growth on a national
scale in the first half of 2019, with the apparent consumption reaching
149.3 billion cubic metres during the first half of 2019, representing
an increase of 10.8% as compared with the corresponding period of
last year. Leveraging on its strong operating capabilities, the Group
recorded a gross gas sales volume of 14.0 billion cubic metres during
the period, representing an increase of 13.1% as compared with the
corresponding period of last year, surpassing national average in terms
of gas sales volume. The turnover of CR Gas increased by 18.1% to
HK$28.17 billion from HK$23.85 billion while the profit attributable to
owners of the Company recorded by the Group was HK$2.928 billion,
representing an increase of 10.6% as compared with HK$2.648 billion
of the corresponding period of last year.
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Chairman’s Statement and Review of Operations and Results
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CHINA RESOURCES GAS GROUP LIMITED

SALE OF NATURAL GAS

The Group recorded a total natural gas sales volume of 14.0 billion
cubic meters in the first half of 2019, of which the industrial gas sales
volume reached 6.28 billion cubic meters, representing an increase of
22.6% and accounting for 44.8% of the total gas sales volume of the
Group. The commercial gas sales volume reached 3.54 billion cubic
meters, representing an increase of 7.5% and accounting for 25.3%
of the total gas sales volume of the Group. The residential gas sales
volume increased by 12.8% to 3.42 billion cubic meters, accounting for
24.5% of the total gas sales volume of the Group.

DEVELOPMENT OF NEW USERS

Most of the Group’s city gas projects are located in economically
developed cities. Benefiting from the stable performance of the real
estate market in the large and medium-sized cities and driven by
the pace of large-scale urbanisation, the Group’s gas connection for
residential users has shown a rapid growth, connecting 1.478 million
new residential users during the period, including 1.378 million new
residential connections and the number of retrofitting of old households
with new gas connections reaching 76,000. As at the end of the first
half of 2019, the penetration rate of residential household in the regions
where the Group operated increased to 51.6% from 48.6% in the
corresponding period of last year.

NEW PROJECT EXPANSION

The Group continued to focus on developing its core business of city
gas operation. Leveraging on outstanding market expansion capabilities
and good corporate branding, the Group completed the registration of
3 subsidiaries with a total investment of HK$93.01 million in the first half
of 2019. As at 30th June, 2019, the number of city gas projects of the
Group reached 249, with 68.99 million connectable householders. The
expanding operational regions and prime geographic locations of the
projects have laid a solid foundation for the sustained and rapid growth
of the Group's core business.

NEW BUSINESS DEVELOPMENT

In recent years, the demand for clean energy has been on the rise
in the wake of pressure from economic transformation and pollution
treatment requirements faced by China. Riding on the government-
supported policies and the advantage of huge market for gas projects
and its existing customer base, the Group steadily promoted new
businesses such as distributed energy and charging posts to meet the
energy needs of different customers, expanding the Group’s income
stream.

Interim Report 2019
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Chairman’s Statement and Review of Operations and Results

In the first half of 2019, the Group newly signed two distributed energy
projects with an estimated total investment of approximately HK$78.32
million. The cumulative number of projects reached 25 and the installed
capacity was 289MW.

In response to the national strategy to promote new energy vehicles,
the Group had an aggregate of 64 charging posts in operation as of
the first half of 2019 with net generation of 54.11 million kWh, achieving
operating profit of HK$19.41 million. The Group also commenced the
construction and trial run of hydrogen refueling stations for vehicles in
Wuxi and Weifang.

VALUE-ADDED BUSINESS DEVELOPMENT

Leveraging on the Group’s brand influence, the Group thoroughly
explored customer value, and proactively explored the value-added
service business model. The total revenue of value-added services in
the first half of 2019 reached HK$658 million. Among them, the turnover
of insurance business reached HK$145 million, representing a year-
on-year increase of 98.2%, exhibiting a higher growth rate. The Group
will continue to take flexible market-based approaches, enhance value-
added service capabilities and strive to foster new profit growth points.

KEY FINANCIAL INFORMATION

In the first half of 2019, the Group achieved a total turnover of
HK$28.17 billion, representing an increase of 18.1% as compared with
the corresponding period of last year. The Group’s overall gross profit
margin was 25.0%, representing a decrease of 3.3 percentage points
as compared with the corresponding period of last year. The decrease
in overall gross profit margin was mainly attributable to the increase in
average purchase price of natural gas. Basic earnings per share were
HK$1.34, representing an increase of 9.8% over the corresponding
period of last year.

The Group has been adopting prudent financial resource management

policies.The Group has sufficient funds and available banking facilities
to meet capital expenditures and operating requirements in the future.
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Chairman’s Statement and Review of Operations and Results
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CHINA RESOURCES GAS GROUP LIMITED

Capitalising on the government’s encouragement of the use of clean
energy (including natural gas) and the Company's ever-expanding
business scale and rising performance quality, the Group’s credit rating
was affirmed by three international rating agencies, namely Standard &
Poor’s, Moody’s and FitchRatings, at A-, A3 and A-, respectively. The
above credit rating has reflected the Group’s development strategy of
focusing on its core business and its excellent financial performance
have been widely recognised by the market, which will further reduce
the finance costs to be incurred by the Group in its potential financing
activities, and provide sufficient financial resources for the long-term
healthy development of the Group.

At the same time, CR Gas further reduced costs and increased
efficiency. In the first half of 2019, the total cost-to-revenue ratio
decreased from 14.0% in the previous corresponding period to
12.0%, down by 2 percentage points. The percentage of selling and
distribution expenses to revenue decreased from 8.2% in the previous
corresponding period to 7.3%, down by 0.9 percentage point. The
percentage of administration expenses to revenue decreased from 4.9%
in the previous corresponding period to 3.8%, down by 1.1 percentage
points. Financial costs-to-revenue ratio decreased from 0.9% in the
previous corresponding period to 0.8%, down by 0.1 percentage point.
The Group expects that the effectiveness of cost control implemented in
2019 will be further materialized.

DEVELOPMENT PROSPECT

In 2019, China’s macro-economy was stable at large amid the
complicated Sino-US trading relationship. The Group firmly believes that
the long-term strategic vision of the Chinese government to vigorously
promote the use of natural gas to diversify energy and fight against
pollution will remain unchanged. With constant efforts towards the
development of all the relevant policies and measures, China aspires
to achieve a natural gas supply capacity of more than 360 billion cubic
meters by 2020, with natural gas consumption accounting for 10.0%
of primary energy consumption. China’s natural gas industry still has a
strong growth momentum, opening up significant opportunities for the
Group’s sustainable development in the foreseeable future.

While focusing on the development of the main businesses, the Group
will also revolve around the expansion of industry chains, explore
customer value, step up its efforts to expand new businesses such as
distributed energy and charging posts, promote the development of
value-added services, and provide customers with diversified energy
supply and services in an effort to continually enhance shareholders’
return and promote sustainable development of the Group.

Interim Report 2019
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Chairman’s Statement and Review of Operations and Results

FINANCIAL REVIEW

The Group’s unaudited consolidated turnover for the period amounted
to HK$28,173 million (2018: HK$23,847 million) with gross profit of
HK$7,030 million or 25.0% gross profit margin (2018: HK$6,742 million
or 28.3%) and a profit attributable to the Company’s equity holders for
the period of HK$2,928 million (2018: HK$2,648 million).

Cash Flow

The net cash inflow from operations during the period amounted to
HK$2,974 million (2018: HK$4,071 million).

The Group has spent HK$1,881 million on pipeline construction and
related facilities for expansion of gas operation during the period
(2018: HK$2,376 million). The above required funding was financed
by the operating cash flow, bank borrowings and cash on hand of
the Group. As at period end, the Group’s free cash on hand was
HK$11,877 million (2018: HK$10,393 million). Among the cash
balance, 96.8% was in Renminbi, 2.2% in Hong Kong dollar, and 1.0%
in US dollar.

Liquidity and Financial Resources

It is the Group’s policy to use the cash flow generated from operations
and appropriate level of borrowings as the principal source of fund to
finance major expansion and acquisition. As at the end of the period,
the Group had total bank note and other borrowings of HK$12.6
billion (2018: HK$11.6 billion). 54% (2018: 48%) of the borrowings
is considered as current liabilities and repayable within one year.
Renminbi, HK, US and Japanese dollar denominated borrowings
accounted for 0.6%, 40.4%, 56.4% and 2.6% of the total borrowings
respectively.

The cash balance of the Group was HK$11,877 million as at the
period end (2018: HK$10,393 million). The debt/asset gearing ratio
of the Group at the end of the period, calculated as total bank note
and other borrowings to total assets was 16.0% (2018: 15.8%). On the
whole, the financial position and liquidity of the Group is healthy and
stable. The healthy operating cash flow will provide sufficient funding
for foreseeable expansion and working capital requirement.

EBEREERERAF —Z-NFhHmE
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CHINA RESOURCES GAS GROUP LIMITED

As at the end of the period, the Group has been granted a total of
HK$8.8 billion and RMB2.3 billion banking facilities with maturities
from 2018 to 2019. The facilities are unsecured and with floating
interest rates. As at the end of the period, 30% of the HK$ facilities
and 51% of the RMB facilities have been drawn down.

Save for the above, the Group has no other committed borrowing
facilities. For day-to-day liquidity management and maintaining
flexibility in funding, the Group has managed to obtain sufficient
uncommitted short-term facilities from banks.

Charge of Assets

As at 30th June, 2019, a bank deposit of HK$4.4 million (2018: HK$7.6
million) was pledged as security to supplier of natural gas.

Property, Plant and Equipment

During the period ended 30th June, 2019, the Group spent HK$178
million on additions of gas pipelines and HK$1,703 million on
construction in progress (2018: HK$158 million and HK$2,218 million),
respectively.

Contingent Liabilities

As at 30th June, 2019, the Group did not have any material contingent
liabilities.

Financial Management and Treasury Policy

The financial risk management of the Group is the responsibility of
the Group’s treasury function at the head office in Hong Kong. One of
the major objectives of the Group’s treasury policies is to manage its
exposure to fluctuation in interest rates and foreign currency exchange
rates. It is the Group’s policy not to engage in speculative activities.

Most of the Group’s assets and liabilities are denominated in Hong
Kong dollar, US dollar and Renminbi. The Group does not expect
significant exposure to foreign exchange fluctuations in this regard.

Interim Report 2019
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Chairman’s Statement and Review of Operations and Results

SIGNIFICANT INVESTMENTS AND
ACQUISITIONS

Investments

As at 30th June, 2019, the Group made new investments of
approximately HK$93.01 million in 11 city gas projects in Sichuan,
Jiangsu and Fujian.

The acquisitions will add to the Company’s existing footprint in these
provinces and create further cluster synergy with existing city gas
projects in terms of centralized procurement, pipeline design &
construction and management efficiency.

The Group has also spent HK$1.88 billion during the period on
pipeline construction and related facilities for expansion of gas
operation.

GOING CONCERN

Taking into account of the internally generated funds of the Group
and the good track records and relationship with banks which
would enhance the Group’s ability to renew the existing borrowing
facilities, the directors of the Company are of the view that the Group
has sufficient working capital for its present requirements for the
next twelve months from 30th June, 2019. Accordingly, the going
concern basis continues to be adopted in preparing the condensed
consolidated financial statements.

INTERIM DIVIDEND

The Directors have resolved to declare the payment of an interim
dividend of 15 HK cents per share for the six months ended 30th June,
2019 (six months ended 30th June, 2018: 15 HK cents per share),
payable on 25th October, 2019 to shareholders whose names appear
on the register of members of the Company on 27th September, 2019.
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CHINA RESOURCES GAS GROUP LIMITED

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 23rd
September, 2019 to 27th September, 2019, both days inclusive. In
order to qualify for the proposed interim dividend payment, completed
transfer forms accompanied by the relevant share certificates must
be lodged with the Company’s branch share registrar and transfer
office in Hong Kong, Tricor Secretaries Limited, at Level 54, Hopewell
Centre, 183 Queen’s Road East, Hong Kong, not later than 4:30 p.m.
on 20th September, 2019.

INCENTIVE AWARD SCHEME

On 1st December, 2008, the Company adopted a share repurchased
cash award scheme (the “Incentive Award Scheme”) for the purpose
of recognizing the contribution of employees and providing incentives
to employees. Unless early termination by the Board, the Incentive
Award Scheme shall be valid and effective for a term of 10 years
commencing on the adoption date. The maximum aggregate numbers
of award shares which can be awarded under the Incentive Award
Scheme is 70,000,000.

Pursuant to the rules of the Incentive Award Scheme, the Company
has appointed BOCI-Prudential Trustee Limited as trustee (the
“Trustee”), pursuant to which existing shares will be purchased by
the Trustee from the market out of cash contributed by the Group and
be held in trust for relevant selected employees until such shares
are vested with relevant selected employees in accordance with
the provisions of the Incentive Award Scheme. A total of 70,000,000
shares, representing approximately 4.95% of the issued share
capital of the Company as at the date of acquisition and held by the
Trustee, were purchased at an aggregate cost of approximately of
HK$253,534,680 (including transaction costs) on 7th April, 2009 and
held by the Trustee. The Company does not intend to purchase any
further share under the Incentive Award Scheme.

On 16th March, 2010, the Company amended the Incentive Award
Scheme such that cash instead of award shares will be awarded
under the Incentive Award Scheme. The Company will utilize the
proceeds generated from disposal of the award shares held by the
Trustee for the cash awards to be made under the Incentive Award
Scheme. The awards are subject to the approval of the Company’s
Remuneration Committee and the cash under the award will only be
paid upon fulfillment of relevant vesting conditions imposed on the
date of grant of the award.
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Chairman’s Statement and Review of Operations and Results

The scheme was expired on 1st December 2018 and the Company
was working on the closure of the scheme. There were 45,797,384
award shares held by the Trustee as at 30th June, 2019.

REWARD FOR EMPLOYEES

As at 30th June, 2019, the Group employed approximately 48,031
employees in Hong Kong and the PRC. The Group values human
talent and recognizes the importance of attracting and retaining
quality staff for its continual success. The Group remunerates its
employees based on their performance, work experience and the
prevailing market wage level. Further, staff bonuses are granted to
certain employees and incentive awards may be made to selected
employees based on individual performance. The Group believes this
will assist the Group to attract and retain quality staff and at the same
time encourage the employees to give their best performance.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express
our most sincere appreciation to our business partners, customers
and shareholders for their unfailing support as well as all the Group’s
employees for their hard work and dedication in carrying out their
duties and in achieving the Group’s business goal.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
Wang Chuandong

Chairman

Hong Kong, 23rd August, 2019
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CHINA RESOURCES GAS GROUP LIMITED

THE BOARD

As at the date of this interim report, the Board consists of two
Executive Directors namely, Mr. Shi Baofeng and Mr. Ge Bin; five Non-
executive Directors namely, Mr. Wang Chuandong, Mr. Chen Ying,
Mr. Wang Yan, Madam Wan Suet Fei and Mr. Jing Shiging and four
Independent Non-executive Directors namely, Mr. Wong Tak Shing,
Mr. Yu Hon To, David, Mr. Yang Yuchuan and Mr. Hu Xiaoyong.

BOARD COMMITTEES

Audit and Risk Management Committee

As at the date of this interim report, the Audit and Risk Management
Committee comprises of two Non-executive Directors namely Madam
Wan Suet Fei and Mr. Wang Yan and three Independent Non-executive
Directors namely Mr. Wong Tak Shing, Mr. Yang Yuchuan and Mr. Yu
Hon To, David (Chairman).

Remuneration Committee

As at the date of this interim report, the Remuneration Committee
comprises of one Non-executive Director namely Mr. Jing Shiging
and three Independent Non-executive Directors namely Mr. Wong Tak
Shing (Chairman), Mr. Yu Hon To, David and Mr. Hu Xiaoyong.

Nomination Committee

As at the date of this interim report, the Nomination Committee
comprises of two Non-executive Directors namely Mr. Wang
Chuandong (Chairman) and Mr. Jing Shiging and three Independent
Non-executive Directors namely Mr. Wong Tak Shing, Mr. Yu Hon To,
David and Mr. Yang Yuchuan.

Investment Committee

As at the date of this interim report, the Investment Committee
comprises of two Non-executive Directors namely Mr. Wang
Chuandong (Chairman) and Mr. Chen Ying and one Independent Non-
executive Director namely Mr. Wong Tak Shing.

Corporate Governance Committee

As at the date of this interim report, the Corporate Governance
Committee comprises of one Executive Director namely Mr. Shi
Baofeng (Chairman) and two Independent Non-executive Directors
namely Mr. Wong Tak Shing and Mr. Yang Yuchuan.
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DIRECTORS’ INTEREST IN SECURITIES

As at 30th June, 2019, the interests and short positions of the
directors and chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFQ”)) which have been notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they are taken
or deemed to have under such provisions of the SFO), or which are
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which are required, pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
contained in the Listing Rules, to be notified to the Company and the
Stock Exchange, were as follows:

(a) Interests in issued ordinary shares of the Company

As at 30th June, 2019, none of the directors or the chief
executive of the Company had or was deemed to have any
interest or short position in the shares, underlying shares or
debentures of the Company.

(b) Interests in issued ordinary shares and underlying shares
of China Resources Beer (Holdings) Company Limited (“CR
Beer”), an associated corporation of the Company

Frik ez

wEES

HFRHKRE R EE Aggregate

EEpE Long or short Number of percentage

Name of Directors position shares of interest’

TEXRE S~y 167,999 0.0052%
Mr. Wang Yan Long position

BT Notes:
1. WBARZZE-AFANAZTHRFEEE 1. This represents the percentage of aggregate long position in ordinary

BBk R ARR R I B B E R
2ERCDBEITROONBOL

2. LEXHHBNMERERAEENESHE
BAEORE -

shares and underlying shares of CR Beer to the total issued shares of CR
Beer as at 30th June, 2019.

2. All interests disclosed above are being held by the Director in his capacity
as beneficial owner.

EBEREERERAF —Z-NFhHmE
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(c) REAFMEBEIEEHEMGRAA (c) Interests in issued ordinary shares and underlying shares
(TFEBEW ) ERTETERREER of China Resources Land Limited (“CRL”), an associated
B HER corporation of the Company
Frib s
BEADL
FRRKRE BB EE Aggregate
BEEnR Long or short Number of percentage
Name of Directors position shares of interest'
PRIE S HE 500,000 0.0072%
Mr. Chen Ying Long position
Bz - Notes:

-

WRR-ZE-AFRA=ZTHAFERE
wEBRRAABEENFRATEERER
EHEBETROMBEDLL

1.

This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CRL to the total issued shares of CRL as
at 30th June, 2019.

. . e . o 2. Allinterests disclosed above are being held by the Director in his capacity
2. LEXHBENMARRRHEFAERE as beneficial owner.
BAFNOES -
(d) REAFMEBEZEEEEHERER (d) Interests in issued ordinary shares and underlying shares of
ARTEEEN ) CRTLER B China Resources Power Holdings Company Limited (“CRP”),
R AG17 R 2% an associated corporation of the Company
Frib s
BEEI
HRRKR BB EE Aggregate
EEHR Long or short Number of percentage
Name of Directors position shares of interest’
FEXE e 44,000 0.0009%
Mr. Wang Yan Long position
5T Notes:

-

RN -E-NFRA=ZTHABERED
LR RERRO TR AREERENSE
BEITROOBEDILL

2. LEXMBEMMERGRRHERNESE
BEAEORE -

CHINA RESOURCES GAS GROUP LIMITED

1.

This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CRP to the total issued shares of CRP as
at 30th June, 2019.

All interests disclosed above are being held by the Director in his capacity
as beneficial owner.
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(e) REQATRMEBEIEEFEERER (e) Interests in issued ordinary shares and underlying shares of
AFTEBKE)ERTEERREME China Resources Cement Holdings Limited (“CR Cement”), an
R ER associated corporation of the Company

Frit s
BEADL
HFRRKRE BB E Aggregate

EEHE Long or short Number of percentage

Name of Directors position shares of interest'

PR S & HE 230,000 0.0033%

Mr. Chen Ying Long position

B3 Notes:

1.

RN -E-AFRAZTBEAFERKE
Emk RABRRG F A RIS R R A
BEITROOBEDLL

1.

This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CR Cement to the total issued shares of
CR Cement as at 30th June, 2019.

2 R BN R E ST S 2. All interests disclosed above are being held by the Director in his capacity
BANEREHE - as beneficial owner.
f) Interests in issued ordinary shares and underlying shares
) REATEW:EEEEREEEE . v e yng =
_ PRI of China Resources Pharmaceutical Group Limited (“CR
AR (RAER]) CROHBBRE Pharm”), an associated corporation of the Compan
B3 A A3 ’ P pany
Frib s
wEES
FREKE R EE Aggregate
EEHE Long or short Number of percentage
Name of Directors position shares of interest’
FEXRE S~y 2,000 0.0003%
Mr. Wang Yan Long position
B5E - Notes:

1.

WAR-ZZE-NAFERA=ZTEMFEHE
S BRRAERROFRARGEEHES
2EREBITROONBEOLL

2. LEXABREMMERREHEARERTIR

BEA °

1.

This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CR Pharm to the total issued shares of
CR Pharm as at 30th June, 2019.

All interests disclosed above are being held by the spouse of the Director
concerned.

EBEREERERAF —Z-NFhHmE
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INCENTIVE AWARD SCHEME

No award under the scheme was made during the period to any
director or staff. Details of the movement during the period of the
Award Shares held by the Trustee are as follows:

REBROEE
Number of
Award Shares

RZZE—NF—A—HHOER Balance as at 1st January, 2019 45,797,384
HE-_T-hFA=+HL Granted and disposed of during the
BRI R & period to 30th June, 2019 .

ZEABFRZZE—NEF Balance as at 30th June, 2019 held by the Trustee

NA=TENER

45,797,384

FERR

RZBE-NAFRNA=TH BARRES
FEDITHRABA - ATAL (LFERD
AEEFRFTRAR) RARB B MR
B - EEREES LB EIEXV
WE2RIDFHEX AR AR B RBERAR
AIRIEE S RS GRDIFE 33616 F BB
MATRE SR R AR

CHINA RESOURCES GAS GROUP LIMITED

SUBSTANTIAL SHAREHOLDERS

As at 30th June, 2019, so far as is known to the directors or chief
executive of the Company, the following persons (not being a director
or chief executive of the Company) had interests or short positions
in the shares and underlying shares of the Company which would
fall to be disclosed to the Company under the provisions of Division
2 and 3 of Part XV of the SFO or which were recorded in the register
maintained by the Company pursuant to section 336 of the SFO:

Interim Report 2019



TEERRHEMER
Corporate Governance and Other Information

RAEQXRNER Long Position in the Company
i 3+
BEAM
HEA%A L E] Aggregate
REEE at REME Long or Number of percentage
Name of shareholders Capacity Nature of interest short position shares of interest’
ERSE(RR)BRAA ((ZEEEHRA])? EREEA EnkEn e 1,407,828,991 63.30%
CRH (Gas) Limited (‘CRH Gas")? Beneficial owner Beneficial interest Long position
£8(58)BRAR? R RANER NARG e 1,422,208 991 63.95%
China Resources (Holdings) Company Limited®  Controlled company's interest Corporate interest Long position
CRC Bluesky Limited REHARRESR RelER e 1,422,098,991 63.95%
(“CRC Bluesky"? Controlled company's interest Corporate interest Long position
ERRGARAT([ZERHG]) RESIARRES DAlER e 1,422,098,991 63.95%
China Resources Inc. (formerly known as Controlled company's interest Corporate interest Long position
China Resources Co., Limited)
(‘CRCLy?
REZHERLA ([PEEHE])? REHARRES RelER e 1,422,098,991 63.95%
China Resources Company Limited (‘CRNC")? Controlled company's interest Corporate interest Long position
The Capital Group Companies, Inc.? R ARNER DAER e 245,316,000 11.03%
Controlled company's interest Corporate interest Long position
Capital Research and Management Company® ~ EZEABA EniER g 245,316,000 11.03%

Beneficial owner Beneficial interest Long position

GEX

Notes:

WARZZE-AFRA=TAEMFEBER 1

RAABR N FEABEARR 2N BT
BB BEDLL ©

EHEERRREERRAADIREAR
7]1,407,828,991 % ik {5 % 14,470,000 f%
RIDREEEERER  ZMRRAIHAE
H(EE)BERARNEZERBRA -
b #FH(EE) BRARBERENETR
FIE1,422,298,991 %) AR A 1 o
= (£EH) BRAAACRC BlueskyHy
TEMBLAR EMBAERRNHE2ER
A -EBRRMHIATHRERNZENBEA
ale Bt - #H(KE)BRAA - CRC
Bluesky * ZEBAR 1 K B B AR ER AR
ARIH)1,422,298,991 BRI (A A 1wk o

Capital Research and Management
Company&The Capital Group
Companies, Inc.2EME AR - AL
The Capital Group Companies, Inc.##%
YRR X A]#9 245,316,000 & B 17 AP 1 7 4

2% o

m

This represents the percentage of aggregate long position in ordinary
shares and underlying shares to the total issued shares of the Company
as at 30th June, 2019.

CRH Gas and Commotra Company Limited were directly interested in
1,407,828,991 shares and 14,470,000 shares in the Company respectively
and both companies are wholly-owned subsidiaries of China Resources
(Holdings) Company Limited. China Resources (Holdings) Company
Limited is therefore deemed to be interested in 1,422,298,991 shares of
the Company. China Resources (Holdings) Company Limited is a wholly-
owned subsidiary of CRC Bluesky, which is in turn wholly-owned by
CRCL. CRCL is a wholly-owned subsidiary of CRNC. So, China Resources
(Holdings) Company Limited, CRC Bluesky, CRCL and CRNC are therefore
deemed to have interest in 1,422,298,991 shares of the Company.

Capital Research and Management Company is a wholly-owned subsidiary
of The Capital Group Companies, Inc. So, The Capital Group Companies,
Inc. is deemed to have interest in 245,316,000 shares of the Company.

EERRERERAFE —F
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CHINA RESOURCES GAS GROUP LIMITED

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

On 6th August, 2015, the Company, as borrower entered into a facility
agreement in relation to a HK$1,000 million 3-year term loan facility
with a bank. The loan facility is unsecured and interest bearing with
any outstanding amounts to be repaid in full on the date falling three
years from the date of the facility agreement.

Pursuant to the aforesaid facility agreements and facility letter, the
controlling shareholder of the Company, China Resources (Holdings)
Company Limited is required, at all times, to hold an aggregate
beneficial ownership (directly or indirectly) of not less than 50% in
the issued share capital of the Company (the “Specific Performance
Obligation”). It will be an event of default if the Specific Performance
Obligation is breached; and in such case, the relevant banks
shall declare the commitments to be cancelled and/or declare all
outstanding amounts together with interests accrued thereon and
all other sums payable by the Company to be immediately due and
payable.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Other than as disclosed in this report, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the period ended 30th June, 2019.
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CORPORATE GOVERNANCE

The Group is dedicated to maintaining a good credible framework
of corporate governance with a view to being transparent, open and
accountable to our shareholders as regards to the principles under
which the Group is managed and directed. Going forward, the Group
will continue to strengthen its corporate governance policies to
ensure that they remain consistent with the prevailing practices and
standards, which the shareholders would expect of us. To strengthen
the functions of the Board and to enhance its expertise, there are five
committees namely, the Audit and Risk Management, Remuneration,
Nomination, Investment and Corporate Governance Committees under
the Board, with each performing different functions.

Audit and Risk Management Committee

The Audit and Risk Management Committee comprises of three
Independent Non-executive Directors namely Mr. Yu Hon To, David,
Mr. YANG Yuchuan and Mr. Wong Tak Shing and two Non-Executive
Directors namely Mr. Wang Yan and Madam Wan Suet Fei. Mr. Yu
Hon To, David is the Chairman of the Audit and Risk Management
Committee. The Audit and Risk Management Committee’s role is to
provide an independent and objective review of the effectiveness of
the financial reporting process, internal control and risk management
as well as internal audit function of the Group. It primarily aims to
increase the Board’s effectiveness, accountability, transparency and
objectivity.

The Audit and Risk Management Committee has (i) reviewed with the
management the accounting principles and practices adopted by
the Group and (ii) reviewed and discussed internal control and risk
management and financial reporting matters including the unaudited
interim results and the financial statements for the period.
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CHINA RESOURCES GAS GROUP LIMITED

Remuneration Committee

The Remuneration Committee comprises of three Independent Non-
executive Directors namely Mr. Wong Tak Shing, Mr. Yu Hon To, David
and Mr. Hu Xiaoyong and one Non-executive Director namely Mr. Jing
Shiging. Mr. Wong Tak Shing is the Chairman of the Remuneration
Committee. The duties of the Remuneration Committee, among others,
are to make recommendations to the Board on the Group’s policy and
structure for the remuneration of directors and senior management
and to review and approve remuneration by reference to corporate
goals and objectives resolved by the Board from time to time.

Nomination Committee

The Nomination Committee comprises of two Non-executive Directors
namely Mr. Wang Chuandong and Mr. Jing Shiging and three
Independent Non-executive Directors namely Mr. Wong Tak Shing,
Mr. Yu Hon To, David and Mr. Yang Yuchuan. Mr. Wang Chuandong
is the Chairman of the Nomination Committee. The primary objective
of the Nomination Committee is to assist the Board in establishing a
formal, considered and transparent procedure for the appointment
of new Directors to the Board. The Nomination Committee’s
duties also include, among others, the review of the structure,
size and composition of the Board on a regular basis and make
recommendations to the Board regarding any proposed changes.

Investment Committee

The Investment Committee comprises of two Non-executive
Directors namely Mr. Wang Chuandong and Mr. Chen Ying and one
Independent Non-executive Director namely Mr. Wong Tak Shing.
Mr. Wang Chuandong is the Chairman of the Investment Committee.
The primary duty of the Investment Committee is to assist the Board
in making investment decisions in respect of the city gas distribution
business within the investment threshold as authorized by the Board.

Corporate Governance Committee

The Corporate Governance Committee comprises of two Independent
Non-executive Directors namely Mr. Wong Tak Shing and Mr. Yang
Yuchuan and one Executive Director Mr. Shi Baofeng. Mr. Shi Baofeng
is the Chairman of the Corporate Governance Committee. The primary
objective of the Corporate Governance Committee is to assist the
Board in developing and reviewing the policies and practices on
corporate governance which are applicable to the Group and make
recommendations to the Board.
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Corporate Governance and Other Information

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has adopted the mandatory provisions of the Corporate
Governance Code (the “Code”) set out in Appendix 14 to the Listing
Rules. In line with the mandatory provisions of the Code, the Company
has adopted a Corporate Governance Handbook (the “Handbook”)
on 23rd December, 2005 and subsequently updated it in 2008, 2009,
2010, 2012, 2013, 2014, 2015, 2016 and 2018 respectively. The
contents of the Handbook include, among others, directors’ duties,
model code for directors’ transactions in securities, model code
for securities transaction by relevant employees, the functions and
terms of reference of the Audit and Risk Management, Remuneration,
Nomination, Investment and Corporate Governance Committees,
disclosure of information, communication with shareholders,
procedures for shareholders to propose a person for election as
a director and board diversity policy. All the mandatory provisions
under the Code have been adopted and reflected in the Handbook.
During the six months ended 30th June, 2019, the Company was in
compliance with the mandatory provisions of the Code except for the
deviation from code provisions A.5.5 (2) and D.1.4 which is explained
as follows:

Under the code provision A.5.5, where the board proposes a resolution
to elect an individual as an independent non-executive director at the
general meeting, it should set out in the circular to shareholders why
the board believes that an independent non-executive director holding
his seventh or more listed company directorship will still be able to
devote sufficient time to the board. The information as required under
code provision A.5.5 was not provided in the circular dated 23rd April,
2019 due to inadvertence. The details are now provided as follow:

According to the annual reports of the Company in the past 3 years,
Mr. Yu Hon To, David had a good track record in attending the
Company’s meetings. Mr. Yu is a retired professional accountant and
is not in full time employment. He confirmed and the Board considers
that he will be able to devote sufficient time to the Board in the future,
notwithstanding he is currently holding his seventh or more listed
company directorship.

EBEREERERAF —Z-NFhHmE
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CHINA RESOURCES GAS GROUP LIMITED

Under the code provision D.1.4, the Company should have formal
letters of appointment for directors setting out the key terms and
conditions of their appointment. The Company did not have formal
letters of appointment for Directors. However, the Directors are
subject to retirement by rotation at least once every three years in
accordance with the Bye-Laws. In addition, the Directors are required
to refer to the guidelines set out in “A Guide on Directors’ Duties”
issued by the Companies Registry and “Guidelines for Directors”
and “Guide for Independent Non-Executive Directors” (if applicable)
published by the Hong Kong Institute of Directors in performing their
duties and responsibilities as directors of the Company. Besides,
the Directors are required to comply with the requirements under
statute and common law, the Listing Rules, legal and other regulatory
requirements and the Company’s business and governance policies.

Save as those mentioned above and in the opinion of the Directors,
the Company has met the code provisions set out in the Code during
the six months ended 30th June, 2019.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Listing Rules as its own code of conduct regarding securities
transactions by the Directors. Having made specific enquiry of all
Directors, the Company confirmed that all Directors have complied
with the required standard set out in the Model Code throughout the
period.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
Wang Chuandong

Chairman

Hong Kong, 23rd August, 2019
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Financial & Operational Highlights

BREE FINANCIAL HIGHLIGHTS
g Crd)
—E-NEF —E-N\F Increase/
BEAA=1TRHILHH For the period ended 30th June 2019 2018 (Decrease)
FHET FAET
HK$’ 000 HK$ 000
- Turnover 28,172,527 23,846,503 18.1%
EF Gross profit 7,029,871 6,741,865 4.3%
R (e TE Profit from operations
K ARELEE (before finance cost and share
id=UNCIES ) of JV & associates results) 4,448,846 4,004,301 11.1%
B A& A Profit for the period 3,686,473 3,396,858 8.5%
ARBRAFFE AEMERT Profit attributable to the
Company’s equity holders 2,928,087 2,647,744 10.6%
KEEBISH %5 Net cash from operating activities
(R 212) (after tax payments) 2,973,934 4,070,696 (26.9%)
FRREARBFIO CGBW) Basic EPS™ (HK cents) 134 122 9.8%
bk Bk EE S Interim dividend proposed/paid
TR (B per share (HK cents) 15 15 0%
B 5 Notes:
(1) BREARFIRDBITRO M METHE (1) Basic earnings per share is calculated based on weighted average

FE - TEEZEARENEBES -

EERRIZRERAF

number of issued shares, excluding award shares held by the trustee.
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Financial & Operational Highlights

—EB-NF —E)N\F #m,/
~A=+H +=—A=+—8H OR )
30th June, 31st December, Increase/
BZE For the period ended 2019 2018 (Decrease)
FHER FET
HK$°000 HK$' 000
BEE Total assets 78,579,310 73,571,778 6.8%
RITHEB RIS Bank balance and cash 11,877,349 10,392,696 14.3%
RITRRBEELRE Total bank and note borrowings 12,581,295 11,638,022 8.1%
BEF58 Net borrowings 703,946 1,245,326 (43.5%)
RAFBRAEFEA Equity attributable to the
FEMR AR Company’s equity holders 25,533,184 24,081,120 6.0%
FEPEAR M 2 Non-controlling interests 8,250,131 7,527,360 9.6%
IR 4B (E Total equity 33,783,315 31,608,480 6.9%
R=Z2—hF R N\F
NA=+H ~NA=+H
As at As at
30th June, 30th June,
BIEIEE Financial Indicators 2019 2018
ELES Gross profit margin 25.0% 28.3%
FFE (BA) Net profit margin (for the period) 13.1% 14.2%
R (R FES) Net profit margin (attributable to
shareholders) 10.4% 11.1%
BERBELE Debt to capitalization ratio® 27.1% 26.9%"
BEBELEO Debt to assets ratio® 16.0% 15.8%"
BB HE (F{b) Return on
equity (annualized) 22.9% 22.3%
B 5 Notes:
1)y R-E-N\E+-_A=t+—HohaEHLx (1) Debt ratios as at 31st December, 2018
(2) BAREBEHEERTREBESEERR (2) Debt/capitalization gearing ratio is the ratio of total bank and note

TRFBERERER B AR EN L)

(B) EEEBBUERERTREBREREHAE (3)

EAERLLHI

total assets

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2019

borrowings to total bank and note borrowings and total equity

Debt/asset gearing ratio is the ratio of total bank and note borrowings to
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Financial & Operational Highlights

R=-Z—h%F RZZE—NF
~NA=1+H NA=1H #
As at As at
30th June, 30th June,
EERE Operational Performance 2019 2018 Change
HE#AE Number of projects 249 243 6
ERTVBEEFH(EE) Connectable householders (million) 68.99 65.83 3.16
ERAUBEEAOD(EE) Connectable population (million) 206.80 198.20 8.60
ERAFBEX Penetration rate of residential
household 51.6% 49.0% 2.6%
ERERE (QE) Total length of Pipeline (km) 169,587 151,651 17,936
BERAF Connected customers
ERRAFP Residential 35,599,759 32,266,350 3,333,409
I%RF Industrial 19,019 16,174 2,845
EERF Commercial 258,310 236,313 21,997
FIRERAFE (BEKRK) Gross new households with
paid connection fee
B Total 1,477,692 1,117,934 359,758
AR Consolidated 1,019,201 755,625 263,576
& ¥s (CNG/LNG/L-CNG)  Gas station (CNG/LNG/L-CNG) 353 (227/83/43) 354 (228/83/43) (1) ((1)/0/0)
EHRRERERAT T hGFFhBHHRE
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Report on Review of Condensed Consolidated Financial Statements
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To the board of directors of
China Resources Gas Group Limited
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
30 to 68, which comprises the condensed consolidated statement
of financial position of China Resources Gas Group Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) as at 30 June 2019 and the related condensed consolidated
statements of profit or loss and other comprehensive income, changes
in equity and cash flows for the six-month period then ended, and
other explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants(*HKICPA”). The directors of
the Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review.
Our report is made solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2019
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Report on Review of Condensed Consolidated Financial Statements
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Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the
HKICPA. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

Hong Kong
23 August 2019

EPERRERBERART —T-NFPHRE

29



30

FRGE R R EtMEERER

Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

a:{ T j—L‘EF/\ﬁ +E|ﬂ:/\.ﬁ

For the six months ended 30 June 2019

—E-hEF —ZT—N\F
2019 2018
(REEEXR) (REEER)
(Unaudited) (Unaudited)
B s FBT FAT
Notes HK$’ 000 HK$ 000
A Revenue 4 28,172,527 23,846,503
SHERA Cost of sales (21,142,656) (17,104,638)
EA Gross profit 7,029,871 6,741,865
HAb A Other income 551,195 380,540
HERDHEAX Selling and distribution expenses (2,055,933) (1,952,626)
TERB Administrative expenses (1,076,287) (1,165,478)
R0 TN Finance costs (235,345) (210,743)
EBIEEERRAIER Share of results of joint ventures 346,235 358,771
FE(REE & N REE Share of results of associates 159,562 195,881
B 35 B A Profit before taxation 4,719,298 4,348,210
BIE Taxation 5 (1,032,825) (951,352)
BB % A Profit for the period 6 3,686,473 3,396,858
HANEMEERE (B) :  Other comprehensive income/(expense)
for the period:
e LI oy - EaY =t Item that may be subsequently
ZIEH reclassified to profit or loss
MEEFRE N Z5 Exchange differences arising on
translation (151,621) (173,136)
MRSk EE Total comprehensive income for the period 3,534,852 3,223,722
AN AT E(SEIRE R - Profit for the period attributable to:
FiN/NETEZ =N Owners of the Company 2,928,087 2,647,744
eI R Non-controlling interests 758,386 749,114
3,686,473 3,396,858
AR ATEEEHAZE Total comprehensive income for
I as 4858 - the period attributable to:
ZIN/NGIEZSDN Owners of the Company 2,802,558 2,517,992
JEFE AR R = Non-controlling interests 732,294 705,730
3,534,852 3,223,722
BT BT
HKS$ HK$
(REEEXK) (fEE%)
(unaudited) (audited)
BREF — &K Earnings per share — Basic 8 1.34 1.22

CHINA RESOURCES GAS GROUP LIMITED

Interim Report 2019
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Condensed Consolidated Statement of Financial Position

—ZE-NAERA=TH 30 June 2019
S —TNF
AA=+H +=—A=+—8H
30 June 31 December
2019 2018
(REEEZK) (EE%)
(Unaudited) (Audited)
B e FHBT FAT
Notes HK$’ 000 HK$’ 000
FREBEE NON-CURRENT ASSETS
Yz - BE R Property, plant and equipment 9 31,947,835 30,918,515
TERT A RIA Prepaid lease payments 10 - 1,926,460
REME Investment properties 67,834 68,182
EREEE Right-of-use assets 10 2,528,802 —
REERNAIRER Interests in joint ventures 9,617,729 9,510,144
REEZE QAR ER Interests in associates 3,474,450 3,438,449
AT EFEE8EES) Equity instruments at fair value
FTAE A 2 E R A through other comprehensive
T H income 182,921 123,605
EES Goodwill 666,229 668,860
FEE—v Operating rights 1,227,054 1,234,006
EREIEEE Deferred tax assets 256,115 265,822
KRS Deposits for operating rights 1,587 1,593
EREEERS Deposits for right-of-use assets 76,931 —
TERNBEOFIBEZS Deposits for prepaid lease payments - 79,256
M - BEREBES Deposits for property, plant and
equipment 389,610 309,642
EmBEELTE Total non-current assets 50,437,097 48,544,534
REEE CURRENT ASSETS
& Inventories 1,203,561 940,057
FE W R 5 B 3k B EL A FE R Trade and other receivables 11 11,549,838 10,964,798
ARIIZEABEE Assets related to contract works 3,507,088 2,625,560
AR HEARIE Prepaid lease payments - 96,583
BIRFIRITIER Pledged bank deposits 4,377 7,550
IRITEBEIRS Bank balances and cash 11,877,349 10,392,696
MBEEBTE Total current assets 28,142,213 25,027,244
REBAE CURRENT LIABILITIES
FERE SRR HMERFK  Trade and other payables 12 18,880,364 18,485,551
aREARE Contract liabilities 13,306,631 12,342,544
BB & Government grants 86,392 68,116
HEAE Lease liabilities 99,633 =
RITREAMEE Bank and other borrowings 13 4,009,659 2,634,961
JERI 7R IE Taxation payable 633,411 715,910
ME B BEREE Total current liabilities 37,016,090 34,247,082
REBEEFE NET CURRENT LIABILITIES (8,873,877) (9,219,838)
EEAERRBAE TOTAL ASSETS LESS CURRENT
LIABILITIES 41,563,220 39,324,696

EHRREREBRAE
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Condensed Consolidated Statement of Financial Position

—E-hFERA=+H

30 June 2019

—B-hEF —T-N\#F
~A=+H +ZA=+—H
30 June 31 December
2019 2018
(RBEX) (F&&%)
(Unaudited) (Audited)
B e FERT FHET
Notes HK$’ 000 HK$’ 000
s EQUITY
R& A Share capital 14 222,401 222,401
] Reserves 25,310,783 23,858,719
RAREE AL Equity attributable to owners of
the Company 25,533,184 24,081,120
eI Non-controlling interests 8,250,131 7,527,360
e A%E Total equity 33,783,315 31,608,480
EREBEE NON-CURRENT LIABILITIES
BB € Government grants 189,136 224,247
HEaE Lease liabilities 334,831 =
RITREAMEE Bank and other borrowings 13 286,534 251,382
BAZER Senior notes 15 5,557,229 5,823,508
HivREBE Other long-term liabilities 202,302 188,647
BEBIRAE Deferred tax liabilities 1,209,873 1,228,432
FRBREAE Total non-current liabilities 7,779,905 7,716,216
41,563,220 39,324,696

CHINA RESOURCES GAS GROUP LIMITED

Interim Report 2019
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Condensed Consolidated Statement of Changes in Equity

ET-NFANA=1THIEAEA For the six month ended 30 June 2019

ALRERAES
Attributable to owners of the Company
RERHY
B RiEE  SABR  BARR  EXGR SRR ERRE  SHRR  REEN At FERRE BEEE
Shares
held for
incentive Non-
Share Share  Confributed ~ Capital Translation award Other ~ Merger  Retained controlling Total
capital  premium surplus  reserve  reserve  scheme  reserves  reserve  profits Total interests equity

g TAr TR Tén TR TR TR TEr TR TEr  TEr TR TEn
Notes ~ HK$000  HK§'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000

(ka)  (Mito) (Hske)  (Witd)
(Notea) ~ (Note b) (Notec) ~ (Note d)
KZZ-N\FTZA  At31 December 2018

=+-R(82H) (audited) 222401 6,378,643 7,388,600 20535 (1,272,744)  (166,250) 3,056,266 (8,727,518) 17,181,187 24,081,120 7,527,360 31,608,480
Braf Profit for the period - - - - - - - - 2928087 2,928,087 758,386 3,686,473
HREm2 Ak Other comprehensive income

forthe period - - - - (125529) - - - - (125529  (26092) (151621)
BREENELE Total comprehensive income

for the period - - - - (125529) - - - 2928087 2,802,558 732,294 3,534,852
FERERTA Capital contribution from

non-controlling interests - - - - - - - - - - 12,264 12,264
£RAl Business combination 16 - - - - - - - - - - 125514 125514
Bfika Dividends peid 7 - - - - - - - - (1,350494) (1,350494) - (1,350498)
BRMELAA Dividends paid to
FRESRS non-controlling interests

of subsidiaries - - - - - - - - - - (147301)  (147,301)
% Transfer - - - - - - 69900 - (69900) - - -

R=E-NErA At 30 June 2019 (unaudited)

1A (REEH) 222401 6,378,643 7,388,600 2053 (1,398,273) (166,250) 3,126,166 (8,727,518) 18,688,880 25533,184 8,250,131 33,783,315
RZF—tFFZA  At31 December 2017

=1-B(8%%) (audited) 202401 6378643 7,388,600 20535 (80,524) (166250) 2505347 (8727518) 14451414 21992648 7,176,677 29,169,325
FREBUBREEY  Effect of adoption of HKFRS 9

%9??5’]??% = = = = - 88,915 - - 88,915 - 88,915
RZE-/\E-A—8  At1January 2018 (restated)

({&5) (B%#7) (audited) 222401 6,378,643 7,388,600 20,535 (80,524)  (166,250) 2,594,262 (8,727,518) 14,451,414 22081563 7,176,677 29,258,240
A Proft for the period . . - . . . . - OBTTMA 2G4TTH TAON4 3306858
BREp2ENR Other comprehensive income

forthe period - - - (129752) - - - o (l975) (3% (17313%)
BR2ENREE Total comprehensive income
for the period - - - (129752 - - - 2647744 2517992 705730 3,223,722
FARERTE Capital contribution from
non-controlling interests - - - - - - - - - - 48,460 48,460
EiRE Dividends paid 7 - - - - - - - (871,29) (871,29) - (871,29)
BiHEAR Dividends paid to
FARERRE non-controlling inferests
of subsidiaries - - - - - - - - - - (6707) (26,707
E Transfer - - - - - 6T - (67.224) - - -
RZE-\§1 A At 30 June, 2018 (unaudited)
=+A(X82H) 222401 6,378,643 7,388,600 2053 (210276)  (166,250) 2,661,486 (8,727,518) 16,160,638 23728259 7,904,160 31632419

EBPRBERERAF —ZE-NFhH®RE
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Condensed Consolidated Statement of Changes in Equity
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CHINA RESOURCES GAS GROUP LIMITED

For the six month ended 30 June 2019

Notes:

Pursuant to the approval of a special resolution at the special
general meeting of the Company on 30 May 2011, the amount of
HK$7,388,600,000 standing to the credit of share premium has been
reduced and transferred to the contributed surplus. The contributed
surplus is a distributable reserve and will be used for payment of
dividends and for such other purposes as allowed by the Companies Act
1981 of Bermuda.

Capital reserve arises from (i) discount on acquisition of joint ventures
from an intermediate holding company and fellow subsidiaries of the
Group in prior years; and (ii) the difference between the amount by which
the non-controlling interests are adjusted and the consideration paid for
the acquisition of additional interest in subsidiaries.

Other reserves comprise the changes in fair value of equity instruments at
fair value through other comprehensive income, general reserve, statutory
surplus reserve, enterprise expansion fund, statutory public welfare fund
and discretionary surplus reserve of subsidiaries established in People’s
Republic of China (the “PRC”), and the change in net assets attributable to
the Group in relation to the increase in ownership interests in subsidiaries
through cash injection.

General reserve is appropriated each year on the basis of 5% to 10%
of the profit after taxation of certain subsidiaries as determined by their
board of directors in accordance with the Articles of Association of the
subsidiaries. This reserve should only be used for making up losses,
capitalisation into capital and expansion of production and operation.

Merger reserve represented the difference between (i) the cash
consideration paid, deemed distribution to a fellow subsidiary and shares
issued by the Company; and (ii) the amount of issued capital and premium
of the combined entities under group reorganisations.

Interim Report 2019



z

HE-Z-NFRXA=+HIEREAR

BHRGESHESRER
Condensed Consolidated Statement of Cash Flows

For the six month ended 30 June 2019

—ZE-hE —T-N\F
2019 2018
FHET FAET
HK$’ 000 HK$ 000
(REER) (REEEZ)
(Unaudited) (Unaudited)
LSS R Net cash from operating activities 2,973,934 4,070,696
BREEKFBEHEERE CASH FLOWS FROM INVESTING ACTIVITIES
HE o] EL M 77 SR PT1S 5RI8 Proceeds from redemption of other deposits 14,305,012 14,976,736
BREERFRE Dividends received from joint ventures 175,890 49,840
HEME  WERRZRMFEAHSHKIE  Proceeds from disposal of property, plant
and equipment 25,071 196,870
B AR E Dividends received from associates 77,940 51,423
HEBMBLFIEATERIE Proceeds from disposal of prepaid lease
payments - 18,198
EFUWEEKTE A A EAENF Payment of consideration payable for
acquisition of subsidiaries in prior year - (24,619)
BB = PNG e 0i=E N Loans to a fellow subsidiary (113,727) =
A AR A AR R B R Loans to an intermediate holding company (223,369) =
TFREMIF Placement of other deposits (14,305,012) (14,989,372)
Lt BEREBAR Deposits for operating rights, plant and
FRELAE BNEY equipment and right-of-use assets/prepaid
KB lease payments (77,637) (80,157)
KRR Payments for operating rights (10,496) (16,647)
BEVE  BERRENLK Payments for acquisition of property, plant
and equipment (1,592,099) (2,127,988)
FREEE SfIEMHELZKE  Right-of-use assets/prepaid lease payments
made (79,958) (115,423)
EIIRRITEROR D (35 0) Decrease/(Increase) in pledged bank
deposits 3,173 (94)
HtRERSR (CF5) Other investing cash flows (net) 225,209 62,354
ERRRERERLAT T NFRERE
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Condensed Consolidated Statement of Cash Flows

HE_ZF-NFRA=TRIEREAR

For the six month ended 30 June 2019

e —F-N\F
2019 2018
FTHET FHET
HK$’ 000 HK$' 000
(REEER) (REEEZ)
(Unaudited) (Unaudited)
KEEBIAR &5 Net cash used in investing activities (1,590,003) (1,998,879)
MEXKMERERE CASH FLOWS FROM FINANCING ACTIVITIES
FIgRITREMEE New bank and other borrowings raised 1,762,052 1,280,000
)N E Sl g F e pE = Contribution from non-controlling interests
of subsidiaries 15,518 48,460
ERRTREMEE Repayments of bank and other borrowings (350,455) (363,060)
EHEEBLEER Repayment of senior notes (274,038) =
BT E Dividends paid (1,350,494) (871,296)
BB AR IR ERRE Dividends paid to non-controlling interests
of subsidiaries (78,576) (26,707)
HARIBER ARSI Principal portion of the lease payments (49,454) =
Hibg&RemE CFFE) Other financing cash flows (net) 360,621 (334,973)
BREEISATS (FTA) R4 /F%  Net cash from/(used in) financing activities 35,174 (267,576)
RERBECESEYENFEE NET INCREASE IN CASH AND CASH
EQUIVALENTS 1,419,105 1,804,241
HyRe R EEY Cash and cash equivalents at beginning
of the period 10,392,696 10,355,981
EEREBNTE  FHE Effect of foreign exchange rate changes, net 65,548 (155,641)
HARBEERESESEY CASH AND CASH EQUIVALENTS AT END
OF PERIOD 11,877,349 12,004,581

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2019
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GENERAL

The Company is a listed public company incorporated in
Bermuda as an exempted company with limited liability and its
shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The Company’s intermediate parent
company is China Resources (Holdings) Company Limited
("“CRH"), a company incorporated in Hong Kong and its ultimate
holding company is China Resources Company Limited (“CRCL”")
(formerly known as “China Resources National Corp.”), a
company established in the PRC which is owned and controlled
by the PRC government.

The Group is principally engaged in the sale and distribution of
gas fuel and related products, gas connection operation, sales
of gas appliances, design and construction services and gas
stations operation in the PRC.

The interim results of the Group are unaudited and have
been reviewed by the Company’s Audit and risk management
Committee.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange and with Hong Kong
Accounting Standard (‘HKAS”) 34 “Interim financial reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA").

In preparing the condensed consolidated financial statements,
the directors of the Company have given careful consideration
to the future liquidity of the Group in light of the fact that the
Group’s current liabilities exceeded its current assets by
approximately HK$8,873,877,000, and the Group has capital
commitment of approximately HK$190,824,000 as at 30 June
2019. As at 30 June 2019, the Group has bank and other
borrowings totalling approximately HK$4,296,193,000 of which
approximately HK$4,009,659,000 was classified as current
liabilities. The directors of the Company are of the opinion that
there are good track records and relationship with banks which
would enhance the Group’s ability on renewing the borrowing
facilities.

EBPRBERERAF —ZE-NFhH®RE
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CHINA RESOURCES GAS GROUP LIMITED

BASIS OF PREPARATION (CONTINUED)

The directors of the Company are of the opinion that, taking into
account of the unutilised banking facilities of HK$8,839,386,000
and internally generated funds of the Group and the other factors
described above, the Group has sufficient working capital for
its present requirements for the next twelve months from 30
June 2019. Accordingly, the condensed consolidated financial
statements have been prepared on a going concern basis.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments which are measured at fair value.

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent
with those applied in the preparation of the Group’s annual
consolidated financial statements for the year ended 31
December 2018, except for the adoption of the new and revised
Hong Kong Financial Reporting Standards (“HKFRSs”) effective
as of 1 January 2019.

Amendments to HKFRS 9 Prepayment Features with Negative

Compensation

HKFRS 16 Leases

Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement

Amendments to HKAS 28 Long-term Interests in Associates

and Joint Ventures
HK(IFRIC)-Int 23 Uncertainty over Income Tax

Treatments

Amendments to HKFRS 3, HKFRS
11, HKAS 12 and HKAS 23

Annual Improvements
2015-2017 Cycle

Interim Report 2019
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Notes to Condensed Consolidated Financial Statements

—E-hEFEA~A=1AH 30 June 2019

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

Other than as explained below regarding the impact of HKFRS

16 Leases, Amendments to HKAS 28 Long-term Interests in
Associates and Joint Ventures and HK(IFRIC)-Int 23 Uncertainty
over Income Tax Treatments, the new and revised standards
are not relevant to the preparation of the Group’s condensed
consolidated financial information. The nature and impact of the
new and revised HKFRSs are described below:

(a)

Adoption of HKFRS 16

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases — Incentives and HK(SIC)-
Int 27 Evaluating the Substance of Transactions Involving
the Legal Form of a Lease. The standard sets out the
principles for the recognition, measurement, presentation
and disclosure of leases and requires lessees to account
for all leases under a single on-balance sheet model. Lessor
accounting under HKFRS 16 is substantially unchanged
from HKAS 17. Lessors will continue to classify leases as
either operating or finance leases using similar principles as
in HKAS 17. Therefore, HKFRS 16 did not have any financial
impact on leases where the Group is the lessor.

The Group adopted HKFRS 16 using the modified
retrospective method of adoption with the date of initial
application of 1 January 2019. Under this method, the
standard is applied retrospectively with the cumulative
effect of initial adoption as an adjustment to the opening
balance of retained earnings at 1 January 2019, and the
comparative information for 2018 was not restated and
continues to be reported under HKAS 17.

ERRRERERAT —F
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CHINA RESOURCES GAS GROUP LIMITED

3. PRI

NCIPAL ACCOUNTING POLICIES

(CONTINUED)

(a)

Interim Report 2019

Adoption of HKFRS 16 (continued)
MNew definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.
Control is conveyed where the customer has both the right
to obtain substantially all of the economic benefits from use
of the identified asset and the right to direct the use of the
identified asset. The Group elected to use the transition
practical expedient allowing the standard to be applied
only to contracts that were previously identified as leases
applying HKAS 17 and HK(IFRIC)-Int 4 at the date of initial
application. Contracts that were not identified as leases
under HKAS 17 and HK(IFRIC)-Int 4 were not reassessed.
Therefore, the definition of a lease under HKFRS 16 has
been applied only to contracts entered into or changed on
or after 1 January 2019.

At inception or on reassessment of a contract that contains
a lease component, the Group allocates the consideration in
the contract to each lease and non-lease component on the
basis of their standard-alone prices. A practical expedient
is available to a lessee, which the Group has adopted,
not to separate non-lease components and to account for
the lease and the associated non-lease components (e.g.,
property management services for leases of properties) as
a single lease component.
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—E-hEFEA~A=1AH 30 June 2019

3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

(a)

Adoption of HKFRS 16 (continued)

As a lessee — Leases previously classified as operating
leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of property,
land use right, machinery, vehicles and other equipment.
As a lessee, the Group previously classified leases as
either finance leases or operating leases based on the
assessment of whether the lease transferred substantially all
the rewards and risks of ownership of assets to the Group.
Under HKFRS 16, the Group applies a single approach
to recognise and measure right-of-use assets and lease
liabilities for all leases, except for two elective exemptions
for leases of low value assets (elected on a lease by lease
basis) and short-term leases (elected by class of underlying
asset). The Group has elected not to recognise right-of-use
assets and lease liabilities for (i) leases of low-value assets
(e.g., laptop computers and telephones); and (ii) leases,
that at the commencement date, have a lease term of 12
months or less. Instead, the Group recognises the lease
payments associated with those leases as an expense on a
straight-line basis over the lease term.
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CHINA RESOURCES GAS GROUP LIMITED

3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

(a)

Adoption of HKFRS 16 (continued)

As a lessee — Leases previously classified as operating
leases (continueqd)

Impacts on transition

Lease liabilities at 1 January 2019 were recognised based
on the present value of the remaining lease payments,
discounted using the incremental borrowing rate at 1
January 2019.

The right-of-use assets were measured at the amount of
the lease liability, adjusted by the amount of any prepaid or
accrued lease payments relating to the lease recognised
in the statement of financial position immediately before
1 January 2019. All these assets were assessed for any
impairment based on HKAS 36 on that date. The Group
elected to present the right-of-use assets separately in the
statement of financial position.

The Group has used the following elective practical
expedients when applying HKFRS 16 at 1 January 2019:

. Applied the lease exemptions to leases with a lease
term that ends within 12 months and leases of
low-value assets from the date of initial application;

. Used hindsight in determining the lease term where
the contract contains options to extend/terminate the
lease;

o Applied a single discount rate to a portfolio of leases
with reasonably similar characteristics, relied on the
entity’s assessment of whether leases were onerous
by applying HKAS 37 immediately before 1 January
2019 as an alternative to performing an impairment
review, and excluded initial direct costs from the
measurement of the right-of-use asset at the date of
initial application.

Interim Report 2019
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3. PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

(a) Adoption of HKFRS 16 (continued)

As a lessee — Leases previously classified as operating

leases (continued)

Impacts on transition (continued)

The impacts arising from the adoption of HKFRS 16 as at 1
January 2019 are as follows:

#gm, Chd)
Increase/(decrease)
FAET
HK$' 000
(REEEZ)
(Unaudited)
BE Assets
A& E LN Increase in right-of-use assets 2,500,506
TEfS 1 FE & FRIER Decrease in prepaid land lease payments (2,023,043)
TR RRIE - E PR UEIE KR Decrease in prepayments, other receivables
Hfth & B and other assets (11,033)
BAEEEM Increase in total assets 466,430
=L Liabilities
HEAEEM Increase in lease liabilities 466,430
BaEgm Increase in total liabilities 466,430

RE &R

Decrease in retained earnings

EBPRBERERAF —ZE-NFhH®RE
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3. FEEFEE (&)

3. PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)
() FRBEBMBEREERE165F (F) (a) Adoption of HKFRS 16 (continued)
ERRBAN — L HEBEE As a lessee — Leases previously classified as operating
FHENHEE (&) leases (continued)
BEE(E) Impacts on transition (continued)
T-NEF—-A—HANHEES The lease liabilities as at 1 January 2019 reconciled to the
15/\_ Z—-N\E+A=+—H operating lease commitments as at 31 December 2018 is as
RS E SRR T ¢ follows:
FAT
HK$ 000
(CREEEZ)
(Unaudited)
R-ZEB-NE+=A=+—H Operating lease commitments as at
R g A 31 December 2018 584,149
RZZE—-—hF—A—HH8 Weighted average incremental borrowing rate
IiEF L S EE N = as at 1 January 2019 4.22%
—NWF—A—BH Discounted operating lease commitments
ARIR A T E R as at 1 January 2019 502,237
B B E RFESERESE Less: Commitments relating to short-term leases
—E-NAFTZA=+—H and those leases with a remaining lease
1E sk AT TE & A A A Ak i term ending on or before 31 December 2019 (35,807)
R-ZB-hE—A—HWHESME Lease liabilities as at 1 January 2019 466,430

e
HE—

STHEBE

A—HRMEEVEREENZR

165 I A T HT & SRR

CHINA RESOURCES GAS GROUP LIMITED

~NE+=A=+-A
L R R R
AERHHERO T NF—

Interim Report 2019

Summary of new accounting policies

The accounting policy for leases as disclosed in the annual
financial statements for the year ended 31 December 2018
is replaced with the following new accounting policies upon
adoption of HKFRS 16 from 1 January 2019:
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3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

(a)

Adoption of HKFRS 16 (continued)
Summary of new accounting policies (continuead)
Right-of-use assets

Right-of-use assets are recognised at the commencement
date of the lease. Right-of-use assets are measured at cost,
less any accumulated depreciation and any impairment
losses, and adjusted for any remeasurement of lease
liabilities. When the right-of-use assets relate to interests in
leasehold land held as inventories, they are subsequently
measured at the lower of cost and net realisable value in
accordance with the Group’s policy for “inventories”. The
cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date
less any lease incentives received. Unless the Group is
reasonably certain to obtain ownership of the leased asset
at the end of the lease term, the recognised right-of-use
assets are depreciated on a straight-line basis over the
shorter of the estimated useful life and the lease term.

Lease liabilities

Lease liabilities are recognised at the commencement date
of the lease at the present value of lease payments to be
made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less
any lease incentives receivable, variable lease payments
that depend on an index or a rate, and amounts expected
to be paid under residual value guarantees. The lease
payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Group and
payments of penalties for termination of a lease, if the lease
term reflects the Group exercising the option to terminate.
The variable lease payments that do not depend on an
index or a rate are recognised as an expense in the period
in which the event or condition that triggers the payment
occurs.
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3. PRI

NCIPAL ACCOUNTING POLICIES

(CONTINUED)

(a)

Interim Report 2019

Adoption of HKFRS 16 (continued)
Summary of new accounting policies (continuead)
Lease liabilities (continued)

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease
is not readily determinable. After the commencement date,
the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities
is remeasured if there is a modification, a change in future
lease payments arising from change in an index or rate,
a change in the lease term, a change in the in-substance
fixed lease payments or a change in assessment to
purchase the underlying asset.

Significant judgement in determining the lease term of
contracts with renewal options

The Group determines the lease term as the non-cancellable
term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised.

The Group applies judgement in evaluating whether it
is reasonably certain to exercise the option to renew. It
considers all relevant factors that create an economic
incentive for it to exercise the renewal. After the lease
commencement date, the Group reassesses the lease term
if there is a significant event or change in circumstances
that is within the control of the Group and affects its ability
to exercise the option to renew.

The Group included the renewal period as part of the lease
term for leases of machinery due to the significance of
these assets to its operations. These leases have a short
non-cancellable period and there will be a significant
negative effect on production if a replacement is not readily
available.
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3. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

(a)

Adoption of HKFRS 16 (continued)

Amounts recognised in the condensed consolidated

statement of financial position and profit or /0ss

The carrying amounts of the Group’s right-of-use assets and
lease liabilities, and the movement during the period are as

follow:

EREEE HEaE
Right-of-use Lease
assets liabilities
FET FET
HK$ 000 HK$ 000
R-Z—h&E—H—H As at 1 January 2019 2,500,506 466,430
NE Additions 123,925 17,524

FEL N Depreciation charge (87,506)
FERZ Interest expense = 8,435
M 5, 38 B Exchange adjustments (8,123) (36)
IR Payments = (57,889)
R-ZE-hFXA=TH As at 30 June 2019 2,528,802 434,464

S B G ERF 28R 25T
B AR BREENFEIR
HERCESFERBEQTRE
ERR e (AT ERERE) -
MABEEL FERNEE AR
FEENRFRE D 2 RE
Eaw (TEBERE) - Bt
TS R S AR ER
BEAMBHREEREINR (B

EEBUERELEAEIFRET
ZRERTE)  MEBRBGTE
B 285 o MIZEEREZ A

Rl A B R E R E B A R A B &
REEAERRZFREBES
M A RFRE (BIERAR
) EREB T ERE 285 -
REBR-ZZ-NF-HA—HK
MZFERT R EERE 2 AT
REBRNA 2 RPEREBER
AR/RBERRRAGERALZ
RERRBERETEMBRE
?EE'J%%)T&T%E%’&ZK%% ° R
bt ZEEIT T EEAEBENE
ﬁ%é%i‘“i&%&i&ﬁ%% 2

(b)

Amendments to HKAS 28 clarify that the scope exclusion
of HKFRS 9 only includes interests in an associate or joint
venture to which the equity method is applied and does
not include long-term interests that in substance form part
of the net investment in the associate or joint venture, to
which the equity method has not been applied. Therefore,
an entity applies HKFRS 9, rather than HKAS 28, including
the impairment requirements under HKFRS 9, in accounting
for such long-term interests. HKAS 28 is then applied to
the net investment, which includes the long-term interests,
only in the context of recognising losses of an associate
or joint venture and impairment of the net investment in
the associate or joint venture. The Group assessed its
business model for its long-term interests in associates
and joint ventures upon adoption of the amendments on 1
January 2019 and concluded that the long-term interests in
associates and joint ventures continue to be measured at
amortised cost in accordance with HKFRS 9. Accordingly,
the amendments did not have any impact on the Group’s
condensed consolidated financial statements.
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CHINA RESOURCES GAS GROUP LIMITED

3. PRI

NCIPAL ACCOUNTING POLICIES

(CONTINUED)

(c)

Interim Report 2019

HK(IFRIC)-Int 23 addresses the accounting for income
taxes (current and deferred) when tax treatments involve
uncertainty that affects the application of HKAS 12 (often
referred to as “uncertain tax positions”). The interpretation
does not apply to taxes or levies outside the scope of
HKAS 12, nor does it specifically include requirements
relating to interest and penalties associated with uncertain
tax treatments. The interpretation specifically addresses
(i) whether an entity considers uncertain tax treatments
separately; (ii) the assumptions an entity makes about
the examination of tax treatments by taxation authorities;
(iii) how an entity determines taxable profits or tax losses,
tax bases, unused tax losses, unused tax credits and tax
rates; and (iv) how an entity considers changes in facts
and circumstances. Upon adoption of the interpretation,
the Group considered whether it has any uncertain tax
positions arising from the transfer pricing on its intergroup
sales. Based on the Group’s tax compliance and transfer
pricing study, the Group determined that it is probable
that its transfer pricing policy will be accepted by the tax
authorities. Accordingly, the interpretation did not have any
significant impact on the Group’s condensed consolidated
financial statements.
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REVENUE AND SEGMENT INFORMATION

Information reported to the executive directors of the Company,
being the chief operating decision maker, for the purposes of
resource allocation and assessment of segment performance
focuses on types of goods or services delivered or provided.

The Group’s operating segments under HKFRS 8 are as follows:

(i) Sale and distribution of gas fuel and related products —
sale of natural gas and to a much lesser extent, liquefied
petroleum gas for residential, commercial and industrial use

(i) Gas connection — construction of gas pipelines networks
under gas connection contracts

(iii) Sales of gas appliances — sale of gas appliances and
related products

(iv) Design and construction services — design, construction,
consultancy and management for gas connection projects

(v) Gas stations — sale of gas fuel in natural gas filling stations

During the six months ended 30 June 2019, the chief operating
decision maker assessed the Group’s businesses by five
operating segments: (i) sale and distribution of gas fuel and
related products; (ii) gas connection; (iii) sale of gas appliances;
(iv) design and construction services : and (v) gas stations.

Segment results represent the profit before taxation earned by
each segment, excluding rental income, sundry income, interest
income, finance costs, depreciation of investment properties,
central administration costs, and directors’ salaries. This is the
measure reported to the executive directors of the Company for
the purpose of resource allocation and assessment of segment
performance.

EBPRBERERAF —ZE-NFhH®RE
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BE-ZE-hEARA=THLAEA

REVENUE AND SEGMENT INFORMATION
(CONTINUED)

The following is an analysis of the Group’s segment revenue and
segment results by operating and reportable segments for the
periods under review:

Six months ended 30 June 2019

HERAH
RERBR HE Rt R
REER MR RREL BRE® MR ait
Sale and
distribution
of gas fuel Design and
and related Gas Sales of gas construction Gas
products  connection  appliances services stations Total

THEL AL TARL TARL Thx ThEx
HKS’000 HK$’000 HK$’000 HK$’000 HK$’ 000 HK$’ 000
(REER) (REER) (REER)  (REER)  (REER)  (REER)
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

HRliE Segment revenue

- xR - external customers 21,482,986 4,440,363 183,343 127,742 1,938,093 28,172,527
PEEE Segment results 2,589,632 2,040,690 21,522 27,954 375,141 5,054,939
EEAEDREE Share of results of joint ventures 346,235
[EEBENREE Share of results of associates 159,562
RABRMBA Unallocated income 375,692
AAERX Unallocated expenses (981,785)
IR Finance costs (235,345)
BB AR R Profit before taxation 4,719,298

CHINA RESOURCES GAS GROUP LIMITED

Interim Report 2019
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(CONTINUED)

Six months ended 30 June 2018

AR S MR R M

Notes to Condensed Consolidated Financial Statements

—ZE-NAERA=T+H 30 June 2019

4. REVENUE AND SEGMENT INFORMATION

HERDH
REMKR #HE Rtk
HEER MRS MAga B R% gk At
Sale and
distribution
of gas fuel Design and
and related Gas Salesof gas  construction Gas
products  connection  appliances services stations Total
TEL ThL TEx FEL FHEL TET
HK$'000 HK$'000 HK$'000 HK$'000 HK$' 000 HK$' 000
(RiEER)  (REFR)  (REBR) (B8R  (REER) (REER)
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
aetien Segment revenue
—PER - external customers 18,182,449 3,342,417 163,503 188,601 1,969,533 23,846,503
PEEE Segment results 2604512 1728361 20,916 32,268 484,758 4,870,815
EEEERRER Share of results of joint ventures 358,771
EEBENREE Share of results of associates 195,881
RABMA Unallocated income 281,799
RAERT Unallocated expenses (1,148,313)
BIRAA Finance costs (210,743)
BRBAT R Profit before taxation 4,348,210

EBPRBERERAF —ZE-NFhH®RE
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4. REVENUE AND SEGMENT INFORMATION

(CONTINUED)

The following is an analysis of the Group’s segment assets and

segment liabilities by operating and reportable segments:

—E-NEF —N\F
ANA=+H +=—A=+—H
30 June 31 December
2019 2018
FERT FHT
HK$’ 000 HK$’ 000
(REBEX) (&%)
(Unaudited) (Audited)
DEREE - Segment assets:
SHE R D HREBIRE K& Sale and distribution of gas fuel and
MEREE R related products 37,916,887 36,686,161
MR Gas connection 5,549,597 4,343,318
fﬁ%mﬁ%%ﬂ Sales of gas appliances 147,403 155,602
AT R R RTS Design and construction services 214,661 136,702
pilIE=RT Gas stations 1,985,025 1,656,750
45,813,573 42,978,533
REERRIMER Interests in joint ventures 9,617,729 9,510,144
B R AR S Interests in associates 3,474,450 3,438,449
BEERIEEE Deferred tax assets 256,115 265,822
KB AREE (KHsta) Unallocated corporate assets (Note a) 19,417,443 17,378,830
78,579,310 73,571,778
PEEE Segment liabilities:
SHE K5 R EBIAE & Sale and distribution of gas fuel and
HERAE® related products 4,591,616 3,843,698
MR Gas connection 15,095,689 14,011,947
HEMRARE Sales of gas appliances 82,857 100,713
AT MR RS Design and construction services 366,397 1,090,049
s uh Gas stations 113,266 96,994
20,249,825 19,143,401
FERHIIE Taxation payable 633,411 715,910
BEHEAE Deferred tax liabilities 1,209,873 1,228,432
KA ARAE (H5Eb) Unallocated corporate liabilities (Note b) 22,702,886 20,875,555
44,795,995 41,963,298

52 CHINA RESOURCES GAS GROUP LIMITED Interim Report 2019
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REVENUE AND SEGMENT INFORMATION
(CONTINUED)

Notes:

a. Unallocated corporate assets represent investment properties, equity
instruments at fair value through other comprehensive income, other
receivables, pledged bank deposits, and bank balances and cash.

b. Unallocated corporate liabilities represent other payables, accrued
expenses, bank and other borrowings and senior notes. Bank and
other borrowings and senior notes are classified as unallocated
corporate liabilities because they are managed centrally by the
treasury function of the Group.

HIR TAXATION
BZEAA=1+HLEAEA
Six months ended 30 June
—E-hE —E-N\F
2019 2018
FHET FHET
HK$’ 000 HK$ 000
(REEEZX) (REEZ)
(Unaudited) (Unaudited)
BNVERT 18 Current tax
R FEFTSRR PRC Enterprise Income Tax 1,037,107 958,471
RETIE Deferred taxation (4,282) (7,119)
1,032,825 951,352

HE-Z-—NAFAA=1+RHLERMAA
B 7 13 B AR B (i AT P AR B0 ) 4%
ME16.5% (HE=T—N\FARA=+
BiEAEA : 16.5%) 518 - BART]
RERBEBLBENK B R REMRES
MY E|EETMERBEF - ALK
REBRGZE M BEREPHRBBFEH
{EH A -

o 2 1 ) (G BUIR 1 FE R B AU
AR -

Hong Kong Profits Tax is calculated at 16.5% (six months ended
30 June 2018: 16.5%) on the estimated assessable profits for
the six months ended 30 June 2019. No provision for Hong
Kong Profits Tax has been made in the condensed consolidated
financial statements as the Company and subsidiaries operating
in Hong Kong had no assessable profits for both periods.

Profits tax arising in the PRC is calculated based on the
applicable tax rates on assessable profits.

EBPRBERERAF —ZE-NFhH®RE
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6. HAREF

30 June 2019

6. PROFIT FOR THE PERIOD

BZEAA=1+HLEAREA
Six months ended 30 June

—E-hE
2019

FTHER
HK$’000
(REEX)
(Unaudited)

—ZT—N\F
2018
FET
HK$' 000
(REEER)
(Unaudited)

B M E kR

Profit for the period has been arrived at
after charging:

M - BRE REEITE Depreciation of property, plant and equipment 875,819 665,397
BREMERE Depreciation of investment properties 818 792
e REE S (FEAYTERBAY.)  Amortisation of operating rights
(included in administrative expenses) 39,190 40,179
RS EEH Amortization of right-of-use assets 87,506 =
FERTTE L FRIA M B 5 Amortization of prepaid lease payments - 22,550
HEWZ - BB RREEE Loss on disposal of property, plant
and equipment 7,420 1,074
ATFEEZFE - Interests on:
BEER Senior notes 140,837 137,383
HEAE Lease liabilities 8,435 =
RITREMEE Bank and other borrowings 59,237 67,499
EtE &R RRIE Amounts due to joint ventures 3,732 4,527
FEAS AR FEE IR A RIFIE Amount due to an intermediate
holding company 21,851 =
HipREBE Other long-term liabilities 1,253 1,334
235,345 210,743
& EIPNE and after crediting:
R1T R E 17 5 2 U A Interest income from bank and other deposits 133,590 113,214
RKEFERRBERNE R EH Interest income from bank and other deposits
#R1T R E AT A B A placed in a fellow subsidiary 2,747 31,368
REEERQRHFEWA Interest income from joint ventures 1,160 1,182
KA MR R B A AR
BRF 2WA Interest income from loan to a fellow subsidiary 21,240 =
KA MBI A AR Interest income from loan to an intermediate
BRAE WA holding company 3,240 =
CRVEEDBRFEEE Net reversal of impairment loss recognised
B[O F58 on financial assets 9,429 1,958

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2019
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—E-hEFEA~A=1AH 30 June 2019

DIVIDENDS

During the six months ended 30 June 2019, a dividend of 62 HK
cents per share (six months ended 30 June 2018: 40 HK cents
per share), totalling HK$1,350,494,000 (2018: HK$871,296,000),
was paid by the Company to its shareholders as the final
dividend for the year ended 31 December 2018 (2018: 31
December 2017).

On 23 August 2019, the directors declared an interim dividend
in respect of the current interim period of 15 HK cents per
share amounting to HK$326,732,000 in aggregate (six months
ended 30 June 2018: 15 HK cents per share amounting to
HK$326,732,000 in aggregate) that will be paid to shareholders
whose names appear on the register of members of the Company
on 27 September 2019.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
profit for the period attributable to owners of the Company
of HK$2,928,087,000 (six months ended 30 June 2018:
HK$2,647,744,000) and on 2,178,215,487 (six months ended 30
June 2018: 2,178,215,487) weighted average number of shares
in issue less shares held for incentive award scheme for the six
months ended 30 June 2019.

No diluted earning per share is presented as there were no
potential ordinary shares in issue in both periods.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group incurred a
total cost of HK$178,176,000 and HK$1,702,988,000 (six months
ended 30 June 2018: HK$157,702,000 and HK$2,217,971,000)
on additions of gas pipelines and construction in progress,
respectively.

EBPRBERERAF —ZE-NFhH®RE
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10. FRESE FASHIR 10. RIGHT-OF-USE ASSETS/PREPAID LEASE
18 PAYMENTS

AEBWENBORBRELRH R
MEELH  DR-Z—hF—A—
BRME B BREENF165FIKE
MOBREREEE -

The Group’s prepaid lease payments comprise of leasehold
land situated in Chinese Mainland, which was reclassified to
right-of-use assets upon adoption of HKFRS 16 as at 1 January
2019.

REE-Z-NFERNA=THLERE
A8E AEERNBENTHAER
EREMEREEENRED A
106,401,000/ 7 (BE=F —/\F /X
A=+R1EXEA : 115,423,000/
7t) }17,524,000 7T °

11. B E 5 BRI H Ath FE WK

During the six months ended 30 June 2019, the Group had
additions to prepaid land lease payments and other right-of-use
assets of HK$106,401,000 (six months ended 30 June 2018:
HK$115,423,000) and HK$17,524,000 respectively.

11. TRADE AND OTHER RECEIVABLES

ZE-hF —E-)N\F
AA=+H +=—A=+—8H
30 June 31 December
2019 2018
FBT FAT
HK$’ 000 HK$' 000
(REBER) (&%)
(Unaudited) (Audited)
FEWE Z RN Trade receivables 4,463,710 4,374,971
W REREAE Less: Allowance for doubtful debts (198,834) (196,970)
4,264,876 4,178,001
YA E R RIFRIE (HiEa) Amounts due from joint ventures (Note a) 319,853 430,443
FE U B 2 B 5k (FisEDb) Amounts due from associates (Note b) 532 48,494
FEMIEIE AR AR S 3K TE (M sEb)  Amounts due from non-controlling
shareholders (Note b) 19,328 18,750
FEUR R KM BB A RIFIE Amounts due from fellow subsidiaries
(fif3Ee) (Note c) 1,325,988 1,216,695
FE U R R AR A R FRIB Amounts due from an intermediate holding
GET)) company (Note d) 795,760 573,610
TR Deposits 1,346,245 1,638,844
SELNE O Prepayments 2,753,860 2,228,047
H b & Y5k Other receivables 723,396 631,914
11,549,838 10,964,798

CHINA RESOURCES GAS GROUP LIMITED Interim Report 2019
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11. TRADE AND OTHER RECEIVABLES
(CONTINUED)

Notes:

a. Except for the amount due from a joint venture of HK$41,683,000 (31
December 2018: HK$53,264,000) which is unsecured, bear variable
interest ranging from 3.92% to 4.28% (31 December 2018: 3.92%
to 4.28%) per annum and repayable within one year, the remaining
balances are unsecured, interest-free and repayable on demand.

b. Amounts due from associates and non-controlling shareholders are
unsecured, interest-free and repayable on demand.

c. Except for the amounts due from a fellow subsidiary of
HK$1,023,120,000 (31 December 2018: HK$917,494,000) which is
unsecured, bear variable interest ranging from 4.35% to 4.57% (31
December 2018: 4.79%) per annum and repayable within one year,
the remaining balances are unsecured, interest-free and repayable
on demand.

d. Amounts due from an intermediate holding company bear interest of
3.92% (31 December 2018: 4.35%) per annum and repayable within
one year.

The Group generally allows credit periods ranging from 30 to
90 days to its customers. The following is an aged analysis of
trade receivables, net of allowance for doubtful debts, and is
presented based on the invoice date, which approximated the
revenue recognition date.

—E-NEF —E-N\F

RA=*+H +=A=+—8”

30 June 31 December

2019 2018

FTHERT FET

HK$’ 000 HK$' 000

(REBEX) (F&&%)

(Unaudited) (Audited)

0—90K 0 - 90 days 3,413,717 3,561,184
91—180K 91 - 180 days 477,096 297,942
181—365K 181 — 365 days 259,319 210,670
365 KA Over 365 days 114,744 108,205
4,264,876 4,178,001

EBPRBERERAF —ZE-NFhH®RE
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E—NFERA=TH

30 June 2019

12. B E SRR K H MR

12. TRADE AND OTHER PAYABLES

R-ZB—h%F R=ZT—N\F

ANA=+H +=—A=+—8H

30 June 31 December

2019 2018

FBT FAT

HK$’ 000 HK$' 000

(REEEZK) (&%)

(Unaudited) (Audited)

FERTE B R Trade payables 6,130,533 6,319,847

&% RARFRE (HiEa) Amounts due to joint ventures (Note a) 669,291 352,083

FEAE & 2 Bl 5kE (MisEb) Amounts due to associates (Note b) 2,083 43,957

FEATIEFEARAR R 3B (BisEe) Amounts due to non-controlling

shareholders (Note c) 43,617 41,260

FERTR ZM B AR FE (HfsEb)  Amounts due to fellow subsidiaries (Note b) 291,128 =
FEATRRERR A R FIE (FisEd)  Amounts due to an intermediate holding

company (Note d) 3,523,633 3,501,781

TEWFR Receipts in advance 4,007,170 4,005,822

EfENRRESER Other payables and accruals 4,212,909 4,220,801

18,880,364 18,485,551

FRFE(T & & AR5 IE 435,638,000
BL(ZE—N\F+=ZA=+—8:
349,320,000/%7T) AEEA - BN
F1A5EZE1.65E (ZE—N\F+=
A=+—B :115E&1.65E) 1%
2B FER R B RAR—FREE
N T ERAEER - RS RER

EREEE -

FEfBEE R B R FARAH B A RREAR
EER - LB RANBREEE -

R FEIRRR R AR A EEN - 28
RANBERIFER o

e R R 2 AR A B 0IE 3,500,000,000
BLT(ZE—N\F+=ZA=+—8:
3,500,000,0007%7T) AEIAF RER
SEANER  RBEBRITRERS
E(HIBOR)INEFZX0.6E (ZZE—NF
+=A=+—8 : HIBORMEX0.6
E)&rE -

CHINA RESOURCES GAS GROUP LIMITED

Notes:

Interim Report 2019

Except for the amounts due to joint ventures of HK$435,638,000
(31 December 2018: HK$349,320,000) which are unsecured, bear
variable interest ranging from 1.15% to 1.65% (31 December 2018:
from 1.15% to 1.65%) per annum and repayable within one year, the
remaining balances are unsecured, interest-free and repayable on
demand.

Amounts due to associates and fellow subsidiaries are unsecured,
interest-free and repayable on demand.

Amounts due to non-controlling shareholders are unsecured,
interest-free and repayable on demand.

The amounts due to an intermediate holding company of
HK$3,500,000,000 (31 December 2018: HK$3,500,000,000) are
unsecured and repayable within 3 months, bear an interest of
Hongkong InterBank Offered Rate (HIBOR) plus 0.6% (31 December
2018: HIBOR plus 0.6%) per annum.
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12. ENESRAREMENSK 12. TRADE AND OTHER PAYABLES

(&) (CONTINUED)

ENEZERERANBEHRENEEH The aged analysis of trade payables is presented based on the

HRRRI MM T - invoice date at the end of the reporting period as follows:
—E-NEF —E-N\F
AA=+A +ZA=+—~H
30 June 31 December
2019 2018
FHT FHET
HK$’ 000 HK$ 000
(REER) (F&&%)
(Unaudited) (Audited)
0—90K 0 - 90 days 3,726,687 4,338,115
91—180k 91 - 180 days 893,268 596,434
181—365K 181 — 365 days 961,673 786,497
365K Over 365 days 548,905 598,801
6,130,533 6,319,847
BERNTHEERARTREIS80XK ° The average credit period on purchases of goods ranges from 7

to 180 days
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13. RITRHEMEER 13. BANK AND OTHER BORROWINGS
—E-AEF —N\F
AA=+tHB +ZHA=+—H
30 June 31 December
2019 2018
FExT FHET
HK$’ 000 HK$ 000
(REER) (T Z%)
(Unaudited) (Audited)
IRITER — EER Bank loans, unsecured 4,248,869 2,879,931
IRITER — BHEA Bank loans, secured 45,050 4,129
HER — EER Other loans, unsecured 2,274 2,283
4,296,193 2,886,343
AEEMRITREMEER The Group’s bank and other borrowings
LA BRI (B are repayable*:
— R Within one year 4,009,659 2,634,961
ZR—EBTBBME More than one year, but not exceeding
two years 9,223 8,983
ZRMEETBARFE More than two years, but not exceeding
five years 68,656 31,078
ZRAF More than five years 208,655 211,321
4,296,193 2,886,343
RBEBMTIR—FR Less: Amount due within one year shown
E[R=ilE o 0=k under current liabilities™* (4,009,659) (2,634,961)
ERBEEBEMRR—F% Amount due after one year shown as
B HR ey 8 non-current liabilities 286,534 251,382

o

Bl

-
=

BREERBEAMBOE
HEEE -

R
B

T-NEXRA=TH  RITRHE
Wﬂ%ﬂ 009,659,000/ 0% R BIE
—£53,980,000,000/8 TR © R

BERIEAMROEEERBHA
R—FREE  BZERBERER

RESKEHE R R & -

R-ZZE—NE+=-_A=+—8 " R
TR EAEE2,634,961,0008TE
FEFE—%2,610,000,00078 L HI K
B REERBEAMBNE EER
AHZEAR —FRNEE  BZEXRRH
BB AR B REFEEOIRK

REBHRITREMEERNERFF
ENFHF065EE526E (=T —
NE+-_A=+—H : 0.65E%F5.23
E) -

CHINA RESOURCES GAS GROUP LIMITED

o

The amounts due are based on scheduled repayment dates set out
in the loan agreements.

As at 30 June 2019, included in bank and other borrowings of
HK$4,009,659,000 is an amount of HK$3,980,000,000 that was
repayable within one year pursuant to scheduled repayment dates
set out in the loan agreements but which contained a repayable on
demand clause.

As at 31 December 2018, included in bank and other borrowings
of HK$2,634,961,000 is an amount of HK$2,610,000,000 that was
repayable within one year pursuant to scheduled repayment dates
set out in the loan agreements but contained a repayable on
demand clause.

The effective annual interest rates on the Group’s bank and other
borrowings range from 0.65% to 5.26% (31 December 2018:
0.65% to 5.23%) per annum.

Interim Report 2019
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B% 2% 14. SHARE CAPITAL
RHEE R EE
Number Nominal value
of shares of shares
FHET
HK$’ 000
FRXEEO. 1078 TR AL (D Shares of HK$0.10 each
TRERRA Authorised:
RZZE—NF—A—H At 1 January 2018, 31 December 2018
—E-NE+-_A=1+—8H and 30 June 2019
E—ZFE—NAFXA=1+H 10,000,000,000 1,000,000
BETREE : Issued and fully paid:
RZZE—-—N\F—H—H" At 1 January 2018, 31 December 2018
—E-N\FE+-A=1+—8 and 30 June 2019
EZZ-NAFRA=TH 2,224,012,871 222,401

BARE

MR-ZT——FMARA  ARAARE
BEEI7 5% MEEEHITALER
750,000,000t ([T ]) (FBER
5,818,890,0007% 7T ) B Sc =& ([B
RER]) c BARBIREEXRGF45
EFt e WRAEFEFEINL—K
VHER—_ZE_—_FHAMBIHE - &
LERAEEE  WIREERFF X8
Eie - RBE-_ZT—-hE~A=+
BiEAEA - BEEMN/ROFN SR
#140,837,0008 T (BEZ =T —N\F
NA=1+HIEARMEA : 137,383,000
BIT) °

BEZBRINEZLXSHMBR
RE LW - BAZERHKEHRA
ATFE(EE-—RATFEFEFE)
55t &748,447 000 7T (MER
5,849,244,000% ) (ZT—N\&F+
—A=+—H8 : 766,395,000t (48
£16,003,103,000/87L)) * JhiRe%
BB M EEE -

AL E ] R E E EIHA B (A B R
BREAZBEXRSTEMN100%INER
RAMFE  BHEMIEBHERFE
BEER -

15. SENIOR NOTES

On 5 April 2012, the Company issued senior notes with principal
amount of United States dollars (“US$") 750,000,000 (equivalent
to HK$5,818,890,000) at an offer price of 97.95% of the face
value of the notes (“Senior Notes”). The Senior Notes bear
coupon interest at 4.5% per annum payable semi-annually in
arrears and are due on 4 April 2022. The Senior Notes are
unsecured and carry effective interest rate of 4.8% per annum.
Interest expenses of HK$140,837,000 (six months ended 30 June
2018: HK$137,383,000) was charged to profit or loss for the six
months ended 30 June 2019.

The Senior Notes are listed on the Singapore Exchange
Securities Trading Limited. The fair value of the Senior Notes
at the end of the reporting period, which was measured at fair
value on Level 1 fair value measurement, was estimated at
US$748,447,000 (equivalent to HK$5,849,244,000) (31 December
2018: US$766,395,000 (equivalent to HK$6,003,103,000)), which
was determined based on the closing market price at that date.

The Group has the option to redeem all of the Senior Notes,
in full but not in part, at 100% of their principal amount plus
accrued and unpaid interest at any time up to the maturity date.

ERRRERERAT —F
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16. £ &6

RIERMEER AR ([RTEBR
R DA AEE R EME LA RF
B51% Rk49%#m T HHE A TH
BAR) HERERHEEBERD
HERDH MREK - MRS
ERAEMBTIENREREE - %
AAIRIBEE S S TR FE 2855 [ A5
BRRAIREEARNKRE]IARESE
BNR) - DETABBIESSRES
RRBEBRNIEBRR =D 2%
EZeREMNIE MAXEEESS
REMESBSHNE ABIRER LR
FE -R-_TE—NE—F—H —%&#
A KT B IR R 49% 1 %5 ) iR 58 EL 7K
EEMEHETL  ERBTHR - Z
BRREEAEEHRTIEBRINL
B RERBEEBERNRE - 7N
AEZRTHRAEEREHATEBR
REOFTERMRERRE - At - AEE
AR B RE M E  REREEIRE
MIEES - =it 0 ATEBREK
BARARNMBAR -

RNIEBRER-_T—ILE—A—8
ZWEAH  AHENEERABOR
FEMT :

16. BUSINESS COMBINATION

Neijiang China Resources Gas Co Ltd (“Neijiang CR Gas”), which
holds several subsidiaries engaged in sale and distribution
of gas fuel and related products, gas connection, sale of
gas appliances and sale of gas fuel in automobile refilling
stations, is 51% held by the Group and 49% by the other joint
venturers. It was accounted for as a joint venture under HKAS
28 “Investments in associates and joint ventures” as all of the
strategic financial and operating decisions must be approved by
two-third of the members of the board of directors in Neijiang CR
Gas whereby the number of members nominated by the board
of directors by the Group did not meet this requirement. On 1
January 2019, one of the shareholders with 49% interests in
Neijiang CR Gas and the Group signed a memorandum in which
that shareholder would agree with the Group’s decisions on
operating, investing and financing activities of Neijiang CR Gas,
and would also agree the appointment of all senior management
of Neijiang CR Gas nominated by the Group. Accordingly the
Group is able to control the relevant activities on the strategic
operating, investing and financial decisions, at which time,
Neijiang CR Gas became a subsidiary of the Company.

The fair values of the identifiable assets and liabilities of Neijiang
CR Gas as at 1 January 2019 of acquisition were as follows:

RUETRERK

AFE

Fair values

recognised

on acquisition

FAET

HK$ 000

(REEER)

(Unaudited)

L E N Property, plant and equipment 247,703
REYHE Investment properties 157
FRAEEE Right-of-use assets 20,222
K Operating rights 16,304
N RalNGIE: Interests in associates 5,904
RITHEBRRIR S Bank balances and cash 58,620
JE W B8 5 AR 5 R B Ath MR Trade and other receivables 138,861
7E Inventories 85,591
JETE 5 BR 3R K Bt JE AT R Trade and other payables (317,212)
Al BB EFERRE (R A FER) Total identifiable net assets at fair value 256,150
FEFE AR A Non-controlling interests (125,514)

LARE &R RR R R AR T Previously held interest, represented by interests

Fifstess (R A FER) in joint ventures, at fair value 130,636

CHINA RESOURCES GAS GROUP LIMITED
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ETVRAFEFE - TREFIMAE
ERESRMEEATENER (LE
EFERNGBETZRBABE) -

GEEESSY L e
Notes to Condensed Consolidated Financial Statements

—ZE-NAERA=T+H 30 June 2019

16. BUSINESS COMBINATION (CONTINUED)

During the period ended 30 June 2019, the acquisition of
Neijiang CR Gas resulted in inclusion of post-acquisition revenue
of HK$181,997,000 and profit of HK$24,681,000 in the Group’s
condensed consolidated financial statements.

17. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Some of the Group’s financial assets are measured at fair value
at the end of each reporting period. The following table gives
information about how the fair values of these financial assets
are determined (in particular, the valuation techniques and inputs

used).
RT5IBHNATE FUBREAHES
Fair value as at ATENBE
Z2-0F —2-N\F ATESR  HEFERIERAZE EATABREAHE  Relationship of
SREE AA=tA tZA=1-A Fair value Valuation technique(s)  Significant unobservable BEE
Financial assets 30 June 2019 31 December 2018 Hierarchy and key input(s) unobservable input(s)  inputs to fair value Sensitivity
WATEIBEERY  Lakdds- FRARS - F-1R() i INS NER 0yl NER
HARMZENENE 542100087 5,456,000/ Level 1() Quoted bid pricesinan ~ N/A N/A N/A
#ll Listed equity Listed equity active market.
Equity instruments at ~~ securities - securities -
fair value through other  HK$5,421,000 HK$5,456,000
comprehensive income
WATEGEEERY  HITRAER-  FLARAE5- EZWi) ABERAYE il NER NER
SALMRERANE 17750000087 118,149,000 T Level 3(ii) Unobservable inputs ~~ N/A N/A N/A
#lf Non-listed equity Non-listed equity
Equity instruments at ~ securities - securities-
fair value through other  HK$177,500,000 HK$ 118,149,000

comprehensive income

EBPRBERERAF —ZE-NFhH®RE
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17. €M I AN QA FEFE 17. FAIR VALUE MEASUREMENTS OF

(%)

RTFEFERBEATEFENAARK
BUBERERATEAENE AR
BHEBRBNEEUSBRE &
FE_MRE=MF - FHBEWT

() FRBABBEREBNGER
HAI A BEMHEREEL B AR
RS2 B CREHE)

(i) F_EBABBIREELARE
EEXEZEABREZBAZE
(F—BABIERRERIN)

(i) F=LBABBITEEXRBED
PRI A BRI

RABMERBEFE  F—R F=
A 5 = AR 2 R A (T SR

ARREERR  NEBLREFHR
RIZBHRAARNEMERMEER
TREE(ME1I5MEENEERE
BRoN) RBREIE R E R FERE

ARBEERN  HRYBRSRESD
E

CHINA RESOURCES GAS GROUP LIMITED

FINANCIAL INSTRUMENTS (CONTINUED)

Fair value measurements are categorised into Level 1, 2, or
3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs
to the fair value measurement in its entirety, which are described
as follows:

(i) Level 1 inputs are quoted prices (unadjusted) in active
markets for identical asset or liabilities that the entity can
access at the measurement date;

(i) Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly;

(iii) Level 3 inputs are unobservable inputs for the asset or
liability.

There were no transfers between Level 1, 2 and 3 in the current
period and prior year.

The directors of the Company consider that the carrying amounts
of other financial assets and financial liabilities (except for senior
notes as disclosed in note 15) recorded at amortised cost in the
condensed consolidated financial statements approximate to
their fair values.

The fair values of financial assets and financial liabilities have
been determined in accordance with generally accepted pricing
models based on discounted cash flow analysis.

Interim Report 2019
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18. COMMITMENTS

R=B-NE  R-FNE
XA=tE +-A=+-A

30 June 31 December
2019 2018
FHET FHET
HK$’ 000 HK$' 000
(REEX) (&%)
(Unaudited) (Audited)
AT SBEEFTHERR Capital expenditure contracted for but not
[BEEERC R el provided in the condensed consolidated
BENERFRSL financial statements in respect of:
BEYVE  BERREHB Acquisition of property, plant and
A RFENAHEEREA equipment and prepaid lease payment 26,148 88,526
®E () Investments (Note) 164,676 164,346
190,824 252,872
Wik AEBRRBYIE=FITETH Note: The Group has entered into several agreements with independent
= PEPBRRYEFRBIE LD third parties to establish certain sino-foreign joint venture enterprises
£ in the PRC.

EBPRBERERAF —ZE-NFhH®RE
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19. BEATHE 19. RELATED PARTY DISCLOSURES
HEAEALHNRS &6 Transactions/balances with related parties
BRBisE11 ~ 12 R 13FTEMRTE A L4 In addition to the related party balances set out in notes 11, 12
BRON - ANEER BN BB A T AT and 13, the Group entered into the following material transactions
THERRZS : with related parties during the period:

BZEAA=TRHILEAEA
Six months ended 30 June

—E-hF —ZE—)\F
2019 2018
Bt aE FET FAET
Notes HK$’ 000 HK$ 000
EIEE R N BN 5 Transactions with associates
HEEM Sales of goods a 13,744 64,142
HeRX Rental expenses c 2,515 2,694
HEZERNFNR S Transactions with joint ventures
HEEm Sales of goods a 64,429 17,798
HBEER Purchase of goods b 25,523 7,002
FMEMA Interest income 1,160 1,182
FER X Interest expenses 3,732 4,527
HERKBARKRS Transactions with fellow subsidiaries
HRITREMIFR Interest income from bank and other
F B A deposits 2,747 31,368
B FLEWA Interest income from loan 21,240 =
izl Rental expenses ® 4,631 5,430
EAIT B A A) FEFE AR Transactions with non-controlling
RERIZRZ S shareholders of subsidiaries
HEMA Sales of gas a 55,724 55,939
EEMR Purchase of gas b 426,027 437,559
BEYME Purchase of properties - 374,411
itk Rental expenses ® 151 1,720
BRI ARINAZ S  Transactions with an intermediate holding
company
FBUA Interest income 3,240 =
AR Interest expenses 21,851 =

66 CHINA RESOURCES GAS GROUP LIMITED Interim Report 2019
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HEEATHRS & ()
i

Bt

a. [ABEQE - AERRRIFERRR
ETHHEERBAAKREIER PR
HE B B ER REED -

AENRIRIHERRFETHNEE
RIEEERQ T&?Hﬁﬁﬁﬁﬁﬁlﬁﬁi%
S (i

c. XNTHERT RMAMBAFKRE
ERARNBES A BB SEE
e »

d  RZZE—AFASA=+AH  AEER
ARABRRHE AR GEBRT
A& 15 A PR A Bl 1F A R1T R H At 17 53X
1,287,859,0008 L (=T — \F :
1,690,835,000%7T) + ZZEFHETA
RITHBRRES -

REEBF AT BEBFES A EE
BERARETRAEE QAN
i A< & & B 317 A o B O 12
H - HEEGLENERZENNE
BATNEERTEE
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19. RELATED PARTY DISCLOSURES
(CONTINUED)

Transactions/balances with related parties (continued)

Notes :

a. The sales to the associates, the joint ventures and the
non-controlling shareholders were made according to the published
prices and conditions offered to the major customers of the Group.

b. The purchases from the joint ventures and the non-controlling
shareholders were made according to the published prices and
conditions offered by the joint ventures and the non-controlling to

their major customers.

© The rental expenses to the associates, the fellow subsidiaries and
the non-controlling shareholders were made according to the market

rents.

d. On 30 June 2019, the Group placed bank and other deposits of
HK$1,287,859,000 (2018: HK$1,690,835,000) with China Resources
Bank of Zhuhai Co., Ltd., a fellow subsidiary of the Company, and
these deposits were included in bank balances and cash.

The Group itself is part of a larger group of companies under
China Resources Company Limited which is controlled by the
government of the PRC and the Group operates in an economic
environment currently predominated by entities controlled, jointly
controlled or significantly influenced by the PRC government.

EBPRBERERAF —ZE-NFhH®RE
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19. BEATHE (&B)

HEEATHRS & ()

RESARIRENBARTNR S (B
MERRAR S R A M1 - 12
13 % 1948 58) S » 7R & B 7 B A B
FEEk MBS - RSk
BAZENNEBEHEEBBEF
EITER  RREAERTSRITERK
RREFMEWA - BEFRITREMER
LA R ABFEBA TS AN~ K389 £ 08 K &P
DIRRHE o

19. RELATED PARTY DISCLOSURES

(CONTINUED)

Transactions/balances with related parties (continued)

Apart from the transactions with the parent company and its
subsidiaries which have been disclosed in notes 11, 12, 13
and 19 to the condensed consolidated financial statements,
the Group also conducts businesses with entities directly or
indirectly controlled, jointly controlled or significantly influenced
by the PRC government in the ordinary course of business,
including majority of its bank deposits and the corresponding
interest income, certain bank and other borrowings and the
corresponding finance costs, large portion of purchases and part
of sales of gas.

TEBFTEEEAEMS Compensation of key management personnel of the Group
BEANA=THLXER
Six months ended 30 June
—E-hEF —ZT—N\F
2019 2018
FERT FAET
HK$’ 000 HK$ 000
X HIE R Short-term benefits 6,769 5,285
1B BRREF Post-employment benefits 435 216
7,204 5,501

CHINA RESOURCES GAS GROUP LIMITED
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