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THE PRC CITY GAS DISTRIBUTION FLAGSHIP
OF CHINA RESOURCES GROUP

China Resources Gas Group Limited (“CR Gas”), substantially
owned by China Resources (Holdings) Company Limited, one
of the largest state-owned conglomerates in China, is a leading
gas utilities group in China, which is principally engaged in
downstream city gas distribution business including piped
natural gas distribution, natural gas filling stations operation
and sales of gas appliances. Its operations are strategically
located in areas of China, which are economically more
developed and densely populated and areas with rich reserves
of natural gas.

Leveraging on the excellent industry fundamentals and the
Group’s execution competency, CR Gas continues to expand
rapidly in 2016 via organic and acquisition growths. As at 30th
June 2016, CR Gas’s portfolio consisted of 224 city gas projects
in 22 provinces of China including 14 provincial capitals and 3
direct administrative municipalities with a first half-year gross
gas sales volume of 8,273 million cubic meters and 24.98
million customers.

As optimization of energy structure and environmental pollution
control will promote the sustainable growth of natural gas
consumption in China, the PRC government has, in recent
years, taken various measures to promote the development
and utilization of less polluting energy sources. The natural
gas industry resonates with the core development idea of
innovation, harmony, green, open and sharing as compared
with conventional energy resources such as coal and crude oil.
The PRC government has therefore been very supportive of
the development of the natural gas industry in order to meet its
stated goal of natural gas making up 10% and 15% of the total
Chinese energy sources by 2020 and 2030 respectively, up
from the current 6% level.

The natural gas market in China is still in the important
development phase, as China remains the most important
region in the global rise of natural gas usage. CR Gas is
well placed to take advantage of such a favorable operating
environment and to become the most respectable leader in the
PRC’s gas industry by continuously expanding through organic
and external growths; diligently enhancing its operational
efficiency in pursuit of excellence; delivering a safe and reliable
supply of clean energy as well as the caring, competent
and efficient service to our customers; offering growing and
sustainable performance to shareholders; creating extensive
professional and personal development opportunities to
employees; and contributing to the protection and improvement
of the Chinese and global environment.



FTRREEAXBREELE

Chairman’s Statement and Review of Operations and Results

HEENFEKERE

ZE-—RF AFRETHRTRRITE
KRR MK —F  FRLEER
FRBERAFT KB ZRELR - [
B RoakiEEERERE-Z—HO
Fher—EFERER BB T XA
e REKBEMEEZH —F—H
FHEANEERELRE6.9%  ZH
TERHRE EMSITERRAR
BT - B R AR SKE 53R AK
Me _BE—HE > PEEERRTK
EERE57% @ H - —FH5.6%H
Spo

RAMIRARART L R_F—
AF+—A=+HR IEXBRERT
PIuE R REFE T 38 A R™0.707T /L
TR H28% © Bl PEIMER K
EF —F—RNFEAEA FEX
RAFFIERCIMEE9.8% * R H
O BB A0 A5 7 A M R D M 1 15 6.7 %Y
IKF o

BE_Z—R"EFXXA=Z+tHLARE
A E=HRRAORREEER82.73(F
VAR WMEAFRAFER15.3%HE
RE BT E R R TH KL R A)9.8% © A
M BHR-_ZE—AF+—AUKEK X
PR SRR T P (B AR T 3 A N R {E B B
HEPREENMARBLABTERE
K FEHMAMEEER156.0088 T
WA 1%E154 BB T ©

BAEEHKESEARABREAFTE ARE
R F19.657B B L BEFRBAH
15.57188 TIE K26% °

HEHMAEBEBERDETEHREFNH
29.8%12%35.5% ' lREAXA()BAR
BEitERE PR T ES E mE s8R
REEFAEREE  RINFHEERE
BAPH -_Z—RF ¥FMI02EF
BEZT-XFEFEFHI19ESL - #
i B B AL N -

RESULTS AND BUSINESS REVIEW
Results

The downstream city gas industry in China experienced a
challenging year in 2015 with gas demand softening due to the
deceleration of the Chinese economic growth. This coupled
with the significant drop in price of oil and related products
since the last quarter of 2014, resulted in reduction of price
competitiveness of natural gas and caused the demand for
natural gas to slow down. This is aggravated by the slow down
in industrial activity and hence demand for natural gas by
industrial users, as reflected by the relatively weak Chinese
economy which registered GDP growth rate of 6.9% in 2015.
The overall gas volume demand growth in China in 2015 was
5.7%, same level as 5.6% registered in 2014.

To stimulate the demand for natural gas by industrial users,
the ceiling city gate gas price for industrial users was reduced
by RMBO0.70/m® or some 28% on 20th November, 2015. Since
then, the demand for gas in China has rebounded. The natural
gas demand growth rate in China for the first six months of
2016 has recovered to 9.8%, even though the GDP growth rate
was flat at 6.7% for the same period.

For the six months to 30th June, 2016, CR Gas registered a
gross gas volume of 8,273 million cubic meters, 15.3% increase
over the previous corresponding period. This is better than the
industry’s gas demand growth rate of 9.8% for the same period.
However, due to gas price reduction to pass on the city gate
price cut since November 2015, as well as the reduction of
RMB exchange rate used in translating results into Hong Kong
dollars for the two comparative periods, the turnover of CR Gas
registered a decrease of 1% from HK$15.60 billion to HK$15.41
billion.

Nevertheless, the Group recorded profit attributable to the
Company’s equity holders of HK$1,957 million, an increase of
26% over the HK$1,557 million of the previous corresponding
period.

The significant increase in profit was mainly due to the increase
of gross margin from 29.8% to 35.5%, which was driven by (i)
increase in gas sales margin as a result of implementation of
residential step-pricing and (ii) increase in connection income
due to increase of new residential household connections from
1.02 million in 1H 2015 to 1.19 million in 1H 2016.

CHINA RESOURCES GAS GROUP LIMITED | 5
Interim Report 2016
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Increase in other income by HK$49 million is mainly due to
increase in interest income and repair and services income.

Other losses of HK$8 million compared with other gain of
HK$14 million in 1H 2015 were mainly due to exchange
losses on repayment of Hong Kong Dollar denominated loans
compared to exchange gain of HK$17 million in 1H 2015.

Selling and distribution expenses and administration expenses
increased by HK$131 million mainly due to inclusion of such
expenses of Zhenjiang city gas operation as a result of its
consolidation as a key subsidiary during this period.

Finance expense reduced by HK$38 million mainly due to
conversion of some Hong Kong Dollar denominated term
loans into lower interest revolving loans, pending subsequent
conversion into RMB denominated loans over the next 2 years.

Share of results of joint ventures reduced by HK$29 million
mainly due to losses suffered by Tianjin project compared to
slight profit in last corresponding period.

Share of results of associates, which is mainly contributed by
Chonggqing project, is stable.

Increase in taxation expenses is in line with the increase in
profit before taxation.

Continuous Enhancement of Operational Efficiencies

The Group is intensively executing its company-wide “Lean
Management” and “Bench-marking for Efficiency” measures to
enhance its operational and financial efficiencies continuously.
It constantly seeks for improvements in various areas such as
speed of signing up new customers, customer service, project
tendering, safety standards, gas leakages control, centralised
cash management, centralised procurement, tax management,
etc. The ongoing organic enhancement of existing city gas
distribution operations and the external acquisition of new city
gas businesses will continue to deliver stable cash flow as well
as excellent growth opportunity for the enhancement of the
Company’s shareholders’ value in the foreseeable future.
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PROSPECTS AND OUTLOOK

The National Development and Reform Committee (“NDRC”)
has announced that gas will account for 10% and 15% of
the energy sources in China by 2020 and 2030 respectively,
up from the current 5.6% level. The Group is confident that
the PRC Government’s long-term strategic vision of heavily
promoting the use of natural gas to diversify its energy sources
and combat pollution remains unchanged. All relevant policies
and measures will be constantly fine-tuned by NDRC to achieve
this goal. This will continue to boost the demand and availability
of natural gas in China and will continue to offer significant
opportunity for future growth in the downstream gas industry in
China.

On 28th February, 2015, NDRC announced that with effect
from 1st April, 2015, the ceiling city gate gas price of non-
residential users for existing volume will increase by RMB0.04/
m? and that for incremental volume will reduce by RMBO0.44/
m?3. This effectively merges the gas prices of existing and
incremental gas volumes resulting in an overall net reduction
in blended price of city gate gas. On 19th November, 2015,
NDRC announced that with effect from 20th November, 2015,
the ceiling city gate gas price for industrial users is reduced by
RMBO0.70/m8. As at 30th June, 2016, this price reduction has
been passed on to 74% of the Group’s affected gas volume.
These unprecedented two times reduction of city gate price
within a year since gas price reform started in 2011, signals
the unwavering objective of NDRC to support the development
of Chinese gas industry to ultimately achieve market based
gas price for the PRC. These measures to enhance the price
competitiveness of gas is expected to continue and will ensure
that the NDRC'’s target of gas comprising about 10% or more
of the total energy sources in China by 2020 is achievable.
With the coming availability of abundant cheaper gas globally
and in China within the next 3 to 5 years, such market driven
approach of gas pricing will spike the continue demand for gas
and will be extremely positive for the entire downstream city
gas industry.

CHINA RESOURCES GAS GROUP LIMITED | 7
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To rationalise and alleviate the burden on industrial customers
in cross subsidising residential customers, in March 2014,
the NDRC announced that a three-tiered progressive gas
tariff system for the residential sector will be implemented
nationwide. By the end of June 2016, the Group has adopted
step-pricing system for residential customers to 67% of the
Group’s affected gas volume. This step-pricing mechanism,
once fully implemented throughout CR Gas’s projects by the
end of 2016, could lead to a further upside in residential dollar-
margin.

As the Group’s portfolio includes some of the biggest cities
in China, the Group has the most number of residential and
commercial customers in the industry totalling some 25 million.
These two categories accounts for 28.8% and 24.0% of the
Group’s total gas sales volume. This will position the Group to
tap into the huge potential increase in consumption with the
shifting of the Chinese economy to consumption-led model over
the next few years.

The above factors augur well for the natural gas industry in
China and offer significant opportunity for the continuous
growth of the Group in the foreseeable future.

The Group’s key business units in major cities, such as
Zhengzhou, Wuxi, Chengdu, Anyang, etc have continued to
register good operating performances.

The Group has embarked on various operational enhancement
measures to boost the quality of its organic growth starting with
“Lean Management” practice in 2012 and “Bench-marking for
Efficiency” measure in 2013. The Group continues in 2016 to
focus intensely on various Bench-marking measures to improve
operation efficiencies relentlessly.

Leveraging on the above mentioned factors, the Group will
continue to grow steadily during the second half of the year
and beyond. The Group will ride on the continuing favourable
industry fundamentals and its experienced management team
with strong execution record to scale new heights via quality
organic growth and external acquisitions.
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FINANCIAL REVIEW

The Group’s unaudited consolidated turnover for the period
amounted to HK$15,413 million (2015: HK$15,598 million)
with gross profit of HK$5,471 million or 35.5% gross profit
margin (2015: HK$4,650 million or 29.8%) and a profit before
non-controlling interests for the period of HK$1,957 million
(2015: HK$1,557 million).

Cash Flow

The net cash inflow from operations during the period
amounted to HK$3,049 million (2015: HK$2,953 million).

The Group has spent HK$1,274 million in operating capital
expenditure during the period (2015: HK$1,234 million). The
above required funding was financed by the operating cash
flow, bank borrowings and cash on hand of the Group. As
at period end, the Group’s free cash on hand includes other
deposits was HK$11,228 million (2015: HK$10,751 million).
Among the cash balance 5% was denominated in Hong Kong
dollar, 94% in Renminbi and 1% in US dollar.

Liquidity and Financial Resources

It is the Group’s policy to use the cash flow generated from
operations and appropriate level of borrowings as the principal
source of fund to finance major expansion and acquisition. As
at the end of the period, the Group had total bank and note
borrowings of HK$14,816 million (2015: HK$14,899 million).
39% (2015: 28%) of the borrowings is considered as current
liabilities and repayable within one year, the remaining are
repayable in one to six years. Renminbi, HK, US and Japanese
dollar denominated borrowings accounted for 2%, 58%, 38%
and 2% of the total borrowings respectively (2015: 3%, 57%,
38% and 2%). 61% (2015: 62%) of borrowings are interest
bearing bank and other loans and 39% (2015: 38%) are senior
notes.

CHINA RESOURCES GAS GROUP LIMITED | 9
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The cash balance of the Group was HK$11,228 million as at
the period end (2015: HK$10,751 million). The gearing ratio
of the Group at the end of the period, calculated as total debt
over total assets, was 24%, compared to 25% as at the year
ended 31st December, 2015. The EBITDA to interest cover ratio
was at the very healthy level of 18 times (2015: 13 times). On
the whole, the financial position and liquidity of the Group is
healthy and stable. The healthy operating cash flow will provide
sufficient funding for foreseeable expansion and working capital
requirement.

As at the end of the period, the Group has been granted a total
of HK$8.7 billion banking facilities with maturities from 2017
to 2018. The facilities are unsecured and with floating interest
rates. As at the end of the period, 98% of the facilities has
been drawn down.

Save for the above, the Group has no other committed
borrowing facilities. For day-to-day liquidity management and
maintaining flexibility in funding, the Group has managed to
obtain sufficient uncommitted short-term facilities from banks.

Charge of Assets

As at 30th June, 2016, a bank deposit of HK$73 million (2015:
HK$51 million) was pledged as security to supplier of natural
gas.

Property, Plant and Equipment

During the period ended 30th June, 2016, the Group spent
HK$413 million on additions of gas pipelines and HK$748
million on construction in progress. (2015: HK$417 million and
HK$729 million respectively)

Contingent Liabilities

As at 30th June, 2016, the Group did not have any material
contingent liabilities.
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Financial Management and Treasury Policy

The financial risk management of the Group is the responsibility
of the Group’s treasury function at the head office in Hong
Kong. One of the major objectives of the Group’s treasury
policies is to manage its exposure to fluctuation in interest rates
and foreign currency exchange rates. It is the Group’s policy
not to engage in speculative activities.

Most of the Group’s assets and liabilities are denominated in
Hong Kong dollar, US dollar and Renminbi. The Group does not
expect significant exposure to foreign exchange fluctuations in
this regard.

SIGNIFICANT INVESTMENTS AND
ACQUISITIONS

Investments

As at 30th June, 2016, the Group made new investments of
approximately HK$171 million in 8 city gas projects in Fujian,
Guangdong, Shandong, Guangxi, Jiangsu Provinces and
Shanghai. Five of these projects are wholly owned by the
Group while the rest are joint ventures with majority controls.

A further 14 projects of HK$384 million have been announced
or approved by the Board up to 16th August, 2016.

The acquisitions will add to the Company’s existing footprint in
these provinces and create further cluster synergy with existing
city gas projects in terms of centralized procurement, pipeline
design & construction and management efficiency.

The Group has also spent HK$1.27 billion during the period on
pipeline construction and related facilities for expansion of gas
operation.

GOING CONCERN

Taking into account of the internally generated funds of the
Group and the good track records and relationship with banks
which would enhance the Group’s ability to renew the existing
borrowing facilities, the directors of the Company are of the
view that the Group has sufficient working capital for its present
requirements for the next twelve months from 30th June, 2016.
Accordingly, the going concern basis continues to be adopted
in preparing the condensed consolidated financial statements.
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INTERIM DIVIDEND

The Directors have resolved to declare the payment of an
interim dividend of 15 HK cents per share for the six months
ended 30th June, 2016 (six months ended 30th June, 2015:
10 HK cents per share), payable on 26th October, 2016 to
shareholders whose names appear on the register of members
of the Company on 19th September, 2016.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
12th September, 2016 to 19th September, 2016, both days
inclusive. In order to qualify for the proposed interim dividend
payment, completed transfer forms accompanied by the
relevant share certificates must be lodged with the Company’s
branch share registrar and transfer office in Hong Kong,
Tricor Secretaries Limited, at Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong, not later than 4:30 p.m. on 9th
September, 2016.

INCENTIVE AWARD SCHEME

On 1st December, 2008, the Company adopted a share
repurchased cash award scheme (the “Incentive Award
Scheme”) for the purpose of recognizing the contribution of
employees and providing incentives to employees. Unless
early termination by the Board, the Incentive Award Scheme
shall be valid and effective for a term of 10 years commencing
on the adoption date. The maximum aggregate numbers of
award shares which can be awarded under the Incentive Award
Scheme is 70,000,000.

Pursuant to the rules of the Incentive Award Scheme, the
Company has appointed BOCI-Prudential Trustee Limited
as trustee (the “Trustee”), pursuant to which existing shares
will be purchased by the Trustee from the market out of cash
contributed by the Group and be held in trust for relevant
selected employees until such shares are vested with relevant
selected employees in accordance with the provisions of
the Incentive Award Scheme. A total of 70,000,000 shares,
representing approximately 4.95% of the issued share capital
of the Company as at the date of acquisition and held by the
Trustee, were purchased at an aggregate cost of approximately
of HK$253,534,680 (including transaction costs) on 7th April,
2009 and held by the Trustee. The Company does not intend to
purchase any further share under the Incentive Award Scheme.
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On 16th March, 2010, the Company amended the Incentive
Award Scheme such that cash instead of award shares will be
awarded under the Incentive Award Scheme. The Company
will utilize the proceeds generated from disposal of the award
shares held by the Trustee for the cash awards to be made
under the Incentive Award Scheme. The awards are subject to
the approval of the Company’s Remuneration Committee and
the cash under the award will only be paid upon fulfillment of
relevant vesting conditions imposed on the date of grant of the
award.

There was no movement of the award shares during the period.
There were 48,063,384 award shares held by the Trustee as at
30th June, 2016.

REWARD FOR EMPLOYEES

As at 30th June, 2016, the Group employed approximately
45,307 employees in Hong Kong and the PRC. The Group
values human talent and recognizes the importance of
attracting and retaining quality staff for its continual success.
The Group remunerates its employees based on their
performance, work experience and the prevailing market wage
level. Further, staff bonuses are granted to certain employees
and incentive awards may be made to selected employees
based on individual performance. The Group believes this
will assist the Group to attract and retain quality staff and at
the same time encourage the employees to give their best
performance.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to
express our most sincere appreciation to our business partners,
customers and shareholders for their unfailing support as well
as all the Group’s employees for their hard work and dedication
in carrying out their duties and in achieving the Group’s
business goal.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
Wang Chuandong

Chairman

Hong Kong, 16th August, 2016
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THE BOARD

As at the date of this interim report, the Board consists of four
Executive Directors namely, Mr. Wang Chuandong, Mr. Shi
Shanbo, Mr. Ge Bin and Mr. Ong Thiam Kin; four Non-executive
Directors namely, Mr. Du Wenmin, Mr. Wei Bin, Mr. Chen
Ying and Mr. Wang Yan and four Independent Non-executive
Directors namely, Mr. Wong Tak Shing, Ms. Yu Jian, Mr. Yu Hon
To, David and Mr. Qin Chaokui.

BOARD COMMITTEES
Audit and Risk Management Committee

As at the date of this interim report, the Audit and Risk
Management Committee comprises of two Non-executive
Directors namely Mr. Wei Bin and Mr. Wang Yan and three
Independent Non-executive Directors namely Mr. Wong Tak
Shing, Ms. Yu Jian and Mr. Yu Hon To, David (Chairman).

Remuneration Committee

As at the date of this interim report, the Remuneration
Committee comprises of one Non-executive Director namely
Mr. Du Wenmin and two Independent Non-executive Directors
namely Mr. Wong Tak Shing (Chairman) and Mr. Yu Hon To,
David.

Nomination Committee

As at the date of this interim report, the Nomination Committee
comprises of two Executive Directors namely Mr. Wang
Chuandong (Chairman) and Mr. Shi Shanbo, one Non-executive
Director namely Mr. Du Wenmin and four Independent Non-
executive Directors namely Mr. Wong Tak Shing, Ms. Yu Jian,
Mr. Yu Hon To, David and Mr. Qin Chaokui.

Investment Committee

As at the date of this interim report, the Investment Committee
comprises of one Executive Director namely Mr. Wang
Chuandong, two Non-executive Directors namely Mr. Wei Bin
(Chairman) and Mr. Chen Ying and one Independent Non-
executive Director namely Mr. Wong Tak Shing.

Corporate Governance Committee

As at the date of this interim report, the Corporate Governance
Committee comprises of two Executive Directors namely
Mr. Shi Shanbo and Mr. Ong Thiam Kin and three Independent
Non-executive Directors namely Mr. Wong Tak Shing, Ms. Yu
Jian (Chairman) and Mr. Qin Chaokui.
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CHANGES IN DIRECTORS’ INFORMATION

Changes in Directors’ information since the date of the 2015
annual report of the Company are set out below.

Mr. Du Wenmin, the non-executive director of the Company,
resigned as a non-executive director of China Resources
Beer (Holdings) Company Limited with effect from 15th April,
2016 and a non-executive director of China Resources Power
Holdings Company Limited with effect from 16th April, 2016,
both companies are listed on the main board of the Stock
Exchange.

Mr. Wei Bin, the non-executive director of the Company,
resigned as a non-executive director of China Resources
Beer (Holdings) Company Limited with effect from 15th April,
2016 and a non-executive director of China Resources Power
Holdings Company Limited with effect from 16th April, 2016,
both companies are listed on the main board of the Stock
Exchange. He also resigned as a director of Shan Dong
Dong-E E-Jiao Co., Ltd, which is listed on the Shenzhen Stock
Exchange, with effect from 26th May, 2016.

Mr. Chen Ying and Mr. Wang Yan, the non-executive directors
of the Company, resigned as non-executive directors of China
Resources Beer (Holdings) Company Limited, a company listed
on the main board of the Stock Exchange, with effect from 15th
April, 2016.

Mr. Yu Hon To, David, the independent non-executive director
of the Company, resigned as an independent non-executive
director of Great China Holdings Limited, a company listed on
the main board of the Stock Exchange, with effect from 13th
July, 2016.

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule 13.51(B)(1)
of the Listing Rules.

DIRECTORS’ INTEREST IN SECURITIES

As at 30th June, 2016, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any
of its associated corporation (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFO”)) which
have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed
to have under such provisions of the SFO), or which are
required, pursuant to section 352 of the SFO, to be entered in
the register referred to therein, or which are required, pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers contained in the Listing Rules, to be notified to
the Company and the Stock Exchange, were as follows:
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(a) RELQFERTEERRERRK (a) Interests in issued ordinary shares and underlying
7R shares of the Company

Frit s

BEEOL

BHBEE  Aggregate

EEnE 514 HERKXR Number percentage

Name of Directors Capacity Long or short position of shares of interest’

FEREE BEHSBEAA Sy} 1,010,000 0.0454%
Mr. Wang Chuandong Beneficial owner Long position

AEEEE EnREAA Te 50,000 0.0022%
Mr. Shi Shanbo Beneficial owner Long position

BwraE BEREAA e 16,000 0.0007%
Mr. Ge Bin Beneficial owner Long position

ERBREE ESBEAA Sy} 300,000 0.0135%
Mr. Ong Thiam Kin Beneficial owner Long position

RXR%EE BEmlEAA "R 54,000 0.0024%
Mr. Du Wenmin Beneficial owner Long position

5T Note:

1.

WARZE—RENA=ZTHMAFART
ERERARRDFEBBEELAARTEE
EEITROOHBOLL -

1

This represents the percentage of aggregate long position in ordinary
shares and underlying shares of the Company to the total issued shares of
the Company as at 30th June, 2016.

(b) FAZAA B M8 L B EE (= (b) Interests in issued ordinary shares and underlying
B) BRAR ((EHBE]) 2 & shares of China Resources Beer (Holdings) Company
TEBERREERMOCHER Limited (“CR Beer”), an associated corporation of the

Company
Frib R
BEE DL
Aggregate

EEpR HERKXR BB EE percentage

Name of Directors Long or short position Number of shares of interest’

MXEEE HeE 100,000 0.0041%

Mr. Du Wenmin Long position

FTELEAE e 150,000 0.0062%

Mr. Wang Yan Long position

Bt 3 Notes:

1. ARZZE-—REAAZTHMFERR 1. This represents the percentage of aggregate long position in ordinary
JE B A M AR R () 1 B A SE (R EE R shares and underlying shares of CR Beer to the total issued shares of CR
2EEETRONBED L » Beer as at 30th June, 2016.

2. FNFBEMFEESERESUESE 2. All interests disclosed above are being held by the Director in his capacity

—

(@)
|

A

BEAEORE -

H
R
1l e

as beneficial owner.
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(c) REAFEBEIEEHE®ER (c) Interests in issued ordinary shares and underlying
AR ([EHEM]) SRITEBER shares of China Resources Land Limited (“CRL”), an
RAERRMHER associated corporation of the Company

Frib R
BEE DL
Aggregate

EENE HRBKRE v =] percentage

Name of Directors Long or short position Number of shares of interest’

AEERE Sy} 171,111 0.0025%

Mr. Shi Shanbo Long position

MXRELE e 640,000 0.0092%

Mr. Du Wenmin Long position

BRE K iE 500,000 0.0072%

Mr. Chen Ying Long position

B3 Notes:

1.

AR -E-—RFERNA=ZTHABERE
WEBRRAARRD FRAEGERER
2HEBATRHOBESLL

1

This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CRL to the total issued shares of CRL as
at 30th June, 2016.

2. FXFBENMAERRBEEFAERE 2. All interests disclosed above are being held by the Director in his capacity
BAFHES - as beneficial owner.

(d) REQAFEBEEIEEZHELER (d) Interests in issued ordinary shares and underlying
BRAR ((EBHEH]) SBTE shares of China Resources Power Holdings Company
BREEBRANVER Limited (“CRP”), an associated corporation of the

Company
Frib RS
BETDE
Aggregate

EEpA HERKXR RHBEE percentage

Name of Directors Long or short position Number of shares of interest’

AEEELE Sy} 500,000 0.0104%

Mr. Shi Shanbo Long position

HXREE Sy} 480,240 0.0100%

Mr. Du Wenmin Long position

ITEXRE 59) 44,000 0.0009%

Mr. Wang Yan Long position

B3 Notes:

1.

WARZZE-RESA=ZTHEMFERE
NEBEREERBRNDEFRAQREERES
2EREBITRONBOL

EXHRBEEORARERAERAESE
BAEORE -

1.

This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CRP to the total issued shares of CRP as
at 30th June, 2016.

All interests disclosed above are being held by the Director in his capacity
as beneficial owner.
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(e) RADAMEE EZEEBARER
BRAR ([FEBEAR] S 8TE

(e) Interests in issued ordinary shares and underlying
shares of China Resources Cement Holdings Limited

BREEBRANVER (“CR Cement”), an associated corporation of the
Company

Frib RS

BETDE

Aggregate

EEnE HREKRE v gE| percentage

Name of Directors Long or short position Number of shares of interest’

AEEEE R 280,000 0.0043%
Mr. Shi Shanbo Long position

PR & S A& e 230,000 0.0035%
Mr. Chen Ying Long position

Bt 5 Notes:
1. ARZZE-—R"FENAZTHMAFERK 1. This represents the percentage of aggregate long position in ordinary

REBRRBBERNIFAEREERKE
2EREBEITRONBOL

2. LEXFBEEF AR E LK R
BAFOFE -

REEtE

HAMEREAEAEAESRET

BHEARE - BAZTEARTERD

shares and underlying shares of CR Cement to the total issued shares of
CR Cement as at 30th June, 2016.

2. All interests disclosed above are being held by the Director in his capacity
as beneficial owner.

INCENTIVE AWARD SCHEME

No award under the Scheme was made during the period to
any director or staff. Details of the movement during the period

RO ZEFFIBIT - of the Award Shares held by the Trustee are as follows:
REROHE
Number of
Award Shares
RZZE—RF—H—B8&EH Balance as at 1st January, 2016 48,063,384
HE_Z—R"FARAA=TAHL Granted and disposed of during the
B M & period to 30th June, 2016 -
ZEAAFR T —RF Balance as at 30th June, 2016 held by the Trustee
NAZ=THH&EH 48,063,384

FERR
RZZE-—RERNA=1TH  BEARF
EEABZRTHRABMA UTAL
(LHFARRREEFXLRSTHAL) B
ARA Ay RAABBROF - BERE
B LB RPIEXVEBE2 535 B 15k
XARARRBFEBERHALRRARE
&5 M B GRDI£336FFENE LM
PRRCERE R SORR -

SUBSTANTIAL SHAREHOLDERS

As at 30th June, 2016, so far as is known to the directors
or chief executive of the Company, the following persons
(not being a director or chief executive of the Company) had
interests or short positions in the shares and underlying
shares of the Company which would fall to be disclosed to the
Company under the provisions of Division 2 and 3 of Part XV of
the SFO or which were recorded in the register maintained by
the Company pursuant to section 336 of the SFO:
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RAEABNEFE Long Position in the Company
Frib
aEEAl
HEZRR RAEE Aggregate
RRER af EaftE Long or Number of percentage
Name of shareholders Capacity Nature of interest ~ short position shares of interest’
ZREE (MR) ARAR (ZREENR)): E&REAA BhlEn ffe 1,407828,991 63.30%

CRH (Gas) Limited (‘CRH Gas")? Beneficial owner Beneficial interest  Long position
2E (£8) ARAR: ZEHARRER NAER e 1,422,298,991 63.95%
China Resources (Holdings) Company Limited® Controlled company’s interest Corporate interest  Long position
CRC Bluesky Limited REHARRER DrlER i 1,422,208,991 63.95%
(‘CRC Bluesky)? Controlled company’s interest Corporate interest  Long position
EPRHARAR ((ZRRA])? REHRRMER nrlEs e 1,422,298,991 63.95%
China Resources Co., Limited Controlled company’s interest Corporate interest  Long position
(‘CRCL)?
mEERENT ([REER])? REHARNER RulfER e 1,422,298,991 63.95%
China Resources National Corp. Controlled company’s interest Corporate interest  Long position
(‘CRNC")?
The Capital Group Companies, Inc.? RESIADNER NGIL 33 e 179,007,800 8.05%
Controlled company’s interest Corporate interest  Long position
Capital Research and Management Company® E#EE A Enkn 8 179,007,800 8.05%

Beneficial owner

Beneficial interest  Long position

AR =—F—RFRA
KRR D 4F B ARG
BB B AL ©

S|

+
A7)

Ffr s & A
ES

ES BT

EREERRMEEERARDRINRAQT
1,407,828,991 i A% 17 214,470,000 A% 1) A 4
EEEED  ZMRATHAEN (£E) 5
RARIMEENBAR - Bt - FH (£EH)
BB A AR ER A A A]#)1,422,298,991
MR R A s - 8 (RE) BRAR]
ACRC Bluesky®y 2 &M B A F - #iMA
EHRNEEER EBROD DI ATEHE
HOE2EMBAR - Bt - =8 (@) B
[RA @ + CRC Bluesky * # B p & &
MW ARER AR A#91,422,298,991 i %
DHEE R -

Capital Research and Management
Company &The Capital Group Companies,
Inc.y = &M B A - ALt - The Capital
Group Companies, Inc. B ERA R FIH)
179,007,800/ % {7t E A #E A ©

Notes:

This represents the percentage of aggregate long position in ordinary
shares and underlying shares to the total issued shares of the Company as
at 30th June, 2016.

CRH Gas and Commotra Company Limited were directly interested in
1,407,828,991 shares and 14,470,000 shares in the Company respectively
and both companies are wholly-owned subsidiaries of China Resources
(Holdings) Company Limited. China Resources (Holdings) Company
Limited is therefore deemed to be interested in 1,422,298,991 shares of the
Company. China Resources (Holdings) Company Limited is a wholly-owned
subsidiary of CRC Bluesky, which is in turn wholly-owned by CRCL. CRCL
is a wholly-owned subsidiary of CRNC. So, China Resources (Holdings)
Company Limited, CRC Bluesky, CRCL and CRNC are therefore deemed to
have interest in 1,422,298,991 shares of the Company.

Capital Research and Management Company is a wholly-owned subsidiary
of The Capital Group Companies, Inc. So, The Capital Group Companies,
Inc. is deemed to have interest in 179,007,800 shares of the Company.

CHINA RESOURCES GAS GROUP LIMITED | 1 9
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SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

On 11th July, 2011, the Company, as borrower, entered into a
facility agreement with a bank in relation to a HK$800 million
5-year term loan facility. The facility is unsecured and interest
bearing with any outstanding amount to be repaid in full on the
date falling five years from the date of the facility agreement.

On 23rd December, 2013, the Company, as borrower, entered
into a facility letter with a bank in relation to a HK$1,500 million
3-year term loan facility. The loan facility is unsecured and
interest bearing with any outstanding amounts to be repaid
in full on the date falling three years from the date of first
drawdown.

On 11th June, 2015, the Company, as borrower, entered into
a facility agreement in relation to a HK$2,000 million 3-year
term loan facility with a bank. The loan facility is unsecured and
interest bearing with any outstanding amounts to be repaid in
full on the date falling three years from the date of the facility
agreement. The facility has been used to repay the existing
HK$2,000 million bilateral loan facility on 15th June, 2015.

On 6th August, 2015, the Company, as borrower entered into
a facility agreement in relation to a HK$1,000 million 3-year
term loan facility with a bank. The loan facility is unsecured and
interest bearing with any outstanding amounts to be repaid in
full on the date falling three years from the date of the facility
agreement.

Pursuant to the aforesaid facility agreements and facility letter,
the controlling shareholder of the Company, China Resources
(Holdings) Company Limited is required, at all times, to hold
an aggregate beneficial ownership (directly or indirectly) of not
less than 50% in the issued share capital of the Company (the
“Specific Performance Obligation”). It will be an event of default
if the Specific Performance Obligation is breached; and in such
case, the relevant banks shall declare the commitments to be
cancelled and/or declare all outstanding amounts together with
interests accrued thereon and all other sums payable by the
Company to be immediately due and payable.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Other than as disclosed in this report, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities during the period ended 30th June,
2016.

CORPORATE GOVERNANCE

The Group is dedicated to maintaining a good credible
framework of corporate governance with a view to being
transparent, open and accountable to our shareholders as
regards to the principles under which the Group is managed
and directed. Going forward, the Group will continue to
strengthen its corporate governance policies to ensure that they
remain consistent with the prevailing practices and standards,
which the shareholders would expect of us. To strengthen the
functions of the Board and to enhance its expertise, there
are five committees namely, the Audit and Risk Management,
Remuneration, Nomination, Investment and Corporate
Governance Committees under the Board, with each performing
different functions.

Audit and Risk Management Committee

The Audit and Risk Management Committee comprises of
three Independent Non-executive Directors namely Mr. Yu Hon
To, David, Ms. Yu Jian and Mr. Wong Tak Shing and two Non-
Executive Directors namely Mr. Wei Bin and Mr. Wang Yan.
Mr. Yu Hon To, David is the Chairman of the Audit and Risk
Management Committee. The Audit and Risk Management
Committee’s role is to provide an independent and objective
review of the effectiveness of the financial reporting process,
internal control and risk management as well as internal audit
function of the Group. It primarily aims to increase the Board’s
effectiveness, accountability, transparency and objectivity.

The Audit and Risk Management Committee has reviewed with
the management (i) the accounting principles and practices
adopted by the Group and (ii) reviewed and discussed internal
control and risk management and financial reporting matters
including the unaudited interim results and the financial
statements for the period.

CHINA RESOURCES GAS GROUP LIMITED | 2 1
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Remuneration Committee

The Remuneration Committee comprises of two Independent
Non-executive Directors namely Mr. Wong Tak Shing and Mr.
Mr. Yu Hon To, David and one Non-executive Director namely
Mr. Du Wenmin. Mr. Wong Tak Shing is the Chairman of the
Remuneration Committee. The duties of the Remuneration
Committee, among others, are to make recommendations to the
Board on the Group’s policy and structure for the remuneration
of directors and senior management and to review and approve
remuneration by reference to corporate goals and objectives
resolved by the Board from time to time.

Nomination Committee

The Nomination Committee comprises of two Executive
Directors namely Mr. Wang Chuandong and Mr. Shi Shanbo,
one Non-executive Director namely Mr. Du Wenmin and four
Independent Non-executive Directors namely Mr. Wong Tak
Shing, Ms. Yu Jian, Mr. Yu Hon To, David and Mr. Qin Chaokui.
Mr. Wang Chuandong is the Chairman of the Nomination
Committee. The primary objective of the Nomination Committee
is to assist the Board in establishing a formal, considered and
transparent procedure for the appointment of new Directors to
the Board. The Nomination Committee’s duties also include,
among others, the review of the structure, size and composition
of the Board on a regular basis and make recommendations to
the Board regarding any proposed changes.

Investment Committee

The Investment Committee comprises of one Executive Director
namely Mr. Wang Chuandong, two Non-executive Directors
namely Mr. Wei Bin and Mr. Chen Ying and one Independent
Non-executive Director namely Mr. Wong Tak Shing. Mr. Wei Bin
is the Chairman of the Investment Committee. The primary duty
of the Investment Committee is to assist the Board in making
investment decisions in respect of the city gas distribution
business within the investment threshold as authorized by the
Board.
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Corporate Governance Committee

The Corporate Governance Committee comprises of three
Independent Non-executive Directors namely Ms. Yu Jian,
Mr. Wong Tak Shing, Mr. Qin Chaokui and two Executive
Directors Mr. Shi Shanbo and Mr. Ong Thiam Kin. Ms. Yu Jian
is the Chairman of the Corporate Governance Committee. The
primary objective of the Corporate Governance Committee is to
assist the Board in developing and reviewing the policies and
practices on corporate governance which are applicable to the
Group and make recommendations to the Board.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has adopted the mandatory provisions of the
Corporate Governance Code (the “Code”) set out in Appendix
14 to the Listing Rules. In line with the mandatory provisions of
the Code, the Company has adopted a Corporate Governance
Handbook (the “Handbook”) on 23rd December, 2005 and
subsequently updated it in 2008, 2009, 2010, 2012, 2013,
2014, 2015 and 2016. The contents of the Handbook include,
among others, directors’ duties, model code for directors’
transactions in securities, model code for securities transaction
by relevant employees, the functions and terms of reference of
the Audit and Risk Management, Remuneration, Nomination,
Investment and Corporate Governance Committees, disclosure
of information, communication with shareholders, procedures
for shareholders to propose a person for election as a director
and board diversity policy. All the mandatory provisions under
the Code have been adopted and reflected in the Handbook.
During the six months ended 30th June, 2016, the Company
was in compliance with the mandatory provisions of the Code
except for the deviation from code provisions D.1.4 and E.1.2
which is explained as follows:
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Under the code provision D.1.4, the Company should have
formal letters of appointment for directors setting out the key
terms and conditions of their appointment. The Company did
not have formal letters of appointment for Directors. However,
the Directors are subject to retirement by rotation at least once
every three years in accordance with the Bye-Laws. In addition,
the Directors are required to refer to the guidelines set out in ‘A
Guide on Directors’ Duties” issued by the Companies Registry
and “Guidelines for Directors” and “Guide for Independent
Non-Executive Directors” (if applicable) published by the
Hong Kong Institute of Directors in performing their duties
and responsibilities as directors of the Company. Besides, the
Directors are required to comply with the requirements under
statute and common law, the Listing Rules, legal and other
regulatory requirements and the Company’s business and
governance policies.

Under the code provision E.1.2, the Chairman of the Board
should attend the annual general meeting. Due to other
business commitment, the Chairman of the Board did not
attend the annual general meeting of the Company held on 2nd
June, 2016.

Save as those mentioned above and in the opinion of the
Directors, the Company has met the code provisions set out in
the Code during the six months ended 30th June, 2016.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules as its own code
of conduct regarding securities transactions by the Directors.
Having made specific enquiry of all Directors, the Company
confirmed that all Directors have complied with the required
standard set out in the Model Code throughout the period.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
Wang Chuandong

Chairman

Hong Kong, 16th August, 2016
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#m,/ Cad)
—E-RE  ZZE—RF0 Increase/
BEAA=tHILEH For the period ended 30th June 2016 2015M (Decrease)
KE5
Restated
THERT FET
HK$°000 HK$'000
X Turnover 15,412,818 15,597,549 (1%
S Gross profit 5,471,042 4,650,172 18%
RN (e Profit from operations
KA REILEEE (Before Finance Cost and Share
MEtENRIEE) of JV & associates results) 3,152,077 2,434,911 29%
g Profit for the period 2,605,226 2,002,779 30%
RARIIRAE A AELEF  Profit attributable to the
Company’s equity holders 1,956,984 1,557,004 26%
4T A B TR E 1B TH 4 ST Net cash from operating activities
(XTI %) (after tax payments) 3,048,812 2,952,847 3%
BRERRNO (&) Basic EPS®@ (HK cents) 90 72 25%
Bk BIRPHRE Interim dividend proposed/paid
B GBIL) per share (HK cents) 15 10 50%
BEE - Notes:
1) =3 HDEEXKENBARSTEED (1) Restated due to the effect of the finalization of accounting for acquisition of
2E a subsidiary;
(2) BREXRRFIZEZEITRMG ) INEFH S (2) Basic earnings per share is calculated based on weighted average number

HHE - TEEZFTAFENEBRD
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—B-XF —T-RF &,/
ANA=tH +ZA=+—H ORA)
30th June, 31st December, Increase/
8= For the period ended 2016 2015  (Decrease)
K E
Restated
FET FHET
HK$’000 HK$’000
BEE Total assets 62,172,963 59,896,272 4%
IRITHEB IO Bank balance and cash® 11,227,864 10,750,872 4%
RITRZHEEHE  Total bank and note borrowings® 14,815,850 14,899,191 (1)%
BEFHE Net borrowings 3,587,986 4,148,319 (14)%
RABRAFER A Equity attributable to the
JE(E AR Company’s equity holders 17,704,488 17,009,359 4%
FEIE AR = Non-controlling interests 6,181,916 5,477,647 13%
A 4EE Total equity 23,886,404 22,487,006 6%
BfEE - Notes:
(1) SBITEHRRSBEEMBER - (1) Bank balance and cash includes other deposits.
(2) HP143EEBTABTHESEET - BTH (2) Included therein were HK dollar and US dollar denominated loans HK$14.3

REREE - 51 E285@ETHETIKA
REHEF - EP1I3MEETER T —RF
NARBRARESEER -

2016.

billion. To minimize the risk of foreign exchange losses, it is planned to
change HK$8.5 billion to RMB denominated loans or settle them, of which
HK$1.3 billion had been converted to RMB denominated loans up to August
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R=T— RZZE—RF

AAH=tHB +ZHA=+—H

As at As at

30th June, 31st December,

B ISR E Financial Indicators 2016 2015

KET

Restated

ES b Gross profit margin 35.5% 29.8%"

FRE Net profit margin 12.7% 10.0%™

mEh b & Current ratio 0.8X 0.8X

FERERIL RO Net debt to equity ratio® 20.3% 24.4%

BEARBELEO Debt to capitalization ratio® 38.3% 39.9%

BEBBEHLER® Debt to assets ratio® 23.8% 24.9%
MEFHERRBRE (F4£)©®  Return on weighted

average equity (annualized)® 22.1% 18.4%"

(2

(3)

4)

()

RIFE-—RAFRA=THNFMBERLER (K
E7)

FEBRALRERTREREEFHA
P R BE A B A B LE 1

ERAELEERTRREEEAREER
TREEEEEEREARERN LA

AERBERERTREREEGREE
ERERLH

MRTBEAHREE  —T—<FL¥F0
BER14.8%  —T—RF L¥FR12.2%

Notes:

(1)

)

(©)

4

Margin and return as at 30th June, 2015 (Restated)

Net debt/equity gearing ratio is the ratio of net bank and note borrowings to

shareholders’ equity

Debt/capitalization gearing ratio is the ratio of total bank and note
borrowings to total bank and note borrowings and total equity

Debt/asset gearing ratio Is the ratio of total bank and note borrowings to

total assets

If merger reserve is excluded, return was 14.8% (1H2016), 12.2% (1H2015)

CHINA RESOURCES GAS GROUP LIMITED |
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R-ZB-R% RZZ-1%
~AZ1H ~A=tA 5]
As at 30th June, As at 30th June,
BERY Operational Performance 2016 2015 Change
BEHEA Number of projects 224 213 11
BRUEEFY Connectable householders 55,111,415 50,493,491 4,617,924
BRUEEAD Connectable population 166,436,475 152,490,343 13,946,132
ERAFBER Penetration rate of residential household 45.0% 43.1% 1.9%pt
THLDEERIMRE Installed designed capacity for C&l 63,079,610 49,866,870 13,212,740
(XAkER)/H#AZ%  customers (m per day)/Utilization rate % 44.2% 46.9% (2.7)%pt
ERRE (RE) Total length of Pipeline (km) 123,066 105,952 17,114
BBAF Connected customers
ERAP Residential 24,800,137 21,762,695 3,037,442
I%RP Industrial 11,193 8,067 3,126
EES Commercial 171,483 151,831 19,652
FREEBRERZ (BKF)  Gross new households with paid connection fee
& Total 1,191,331 1,024,560 166,771
ABRE Consolidated 779,239 673,969 105,270
ME (CNG/LNG/L-CNG)  Gas station (CNG/LNG/L-CNG) 329 (221/71/37) 294 (196/66/32) 35 (25/5/5)
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TO THE BOARD OF DIRECTORS OF
CHINA RESOURCES GAS GROUP LIMITED
EERRERBERAE

(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the condensed consolidated financial
statements of China Resources Gas Group Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 31 to 60, which comprises the
condensed consolidated statement of financial position as
of 30th June, 2016 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express
a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong

16th August, 2016
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BE_Z—REFRNA=THLEAREA

For the six months ended 30th June, 2016

BEAA=tTHLE~ER
Six months ended 30th June,

—E-RF —T—hF
2016 2015
BT FHT
HK$°000 HK$'000
(RBER) (REEZRET])
FiraE (unaudited
NOTES (unaudited) and restated)
= Revenue 4 15,412,818 15,597,549
HER A Cost of sales (9,941,776) (10,947,377)
EH Gross profit 5,471,042 4,650,172
H A Other income 5 266,596 217,416
Hib (&1E) s Other (losses) gains 6 (8,036) 14,190
HE R D HR X Selling and distribution expenses (1,576,811) (1,456,560)
THAX Administrative expenses (1,000,714) (990,307)
BT RS Finance costs (237,513) (275,880)
NI E 3 Share of results of joint ventures 388,548 417,130
N E S Share of results of associates 56,307 56,884
PR 750 B4 A Profit before taxation 3,359,419 2,633,045
G Taxation 7 (754,193) (630,266)
HATA) 4 ) Profit for the period 8 2,605,226 2,002,779
HREmEE (Ax) kA Other comprehensive (expense)
income for the period
BETEET T Items that will not be subsequently
B ZEH reclassified to profit or loss
MERZIEEELN Exchange differences arising on
E =% translation to presentation currency (1,020,355) 17,948
HAN2EBABE Total comprehensive income for
the period 1,584,871 2,020,727
AT ATEIGERRF Profit for the period attributable to:
VN/NEIEZ =N Owners of the Company 1,956,984 1,557,004
FEFE AR i B Non-controlling interests 648,242 445,775
2,605,226 2,002,779
AT ATEIEEA Total comprehensive income for
ZHERABE the period attributable to:
ARAEEA Owners of the Company 1,195,597 1,572,193
RS Non-controlling interests 389,274 448,534
1,584,871 2,020,727
BT BT
HK$ HK$
(RBER) (REEZ)
(unaudited) (unaudited)
BIRARN — EXR Earnings per share — Basic 10 0.90 0.72
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SRR S B ISR R &
Condensed Consolidated Statement of Financial Position
R-B—AFXA=TH

At 30th June, 2016

RZZ—XREF RZE—REF
AA=tH +ZH=1—H
At At
30th June, 31st December,
2016 2015
FHERT FET
HK$°000 HK$'000
B &E (RBER)
NOTES (unaudited)
FERBEE Non-current assets
ME - BERERE Property, plant and equipment 11 23,894,918 22,717,164
AL Prepaid lease payments 1,515,107 1,455,967
K&y Investment properties 50,806 39,855
NG &N B RS Interests in joint ventures 9,595,412 9,993,948
JiN RN Interests in associates 1,965,433 1,952,824
AIEHERE Available-for-sale investments 62,112 59,805
Bk Goodwill 662,806 676,169
R Operating rights 1,265,286 1,298,374
BLERIBEE Deferred tax assets 224,851 190,323
mEEES Deposits for operating rights 19,084 20,641
BERBEAHRERS Deposits for prepaid lease payments 81,340 65,460
M - BEK Deposits for property, plant and
RiEEE equipment 329,858 344,107
REES Deposits for investments 716,649 731,098
40,383,662 39,545,735
MBEE Current assets
"E Inventories 824,841 570,516
JE U 5 BR 7 e EL 4th B W 30 Trade and other receivables 12 7,326,315 7,368,988
EREFAHNTIRENE Amounts due from customers for
contract work 2,260,716 1,534,776
BAELOFE Prepaid lease payments 76,664 74,683
BEHIRRI TR Pledged bank deposits 72,901 50,702
Hrm Other deposits 4,914,168 =
RITHEB LIRS Bank balances and cash 6,313,696 10,750,872
21,789,301 20,350,537
mEBEE Current liabilities
ENEBSEFRELMEMNF  Trade and other payables 13 10,525,668 12,441,037
BREFANIERE Amounts due to customers for
contract work 11,252,031 8,168,338
B B & Government grants 26,260 24,490
RITREMEE Bank and other borrowings 14 5,716,890 4,219,798
FEf R IE Taxation payable 353,228 569,771
27,874,077 25,423,434
mEa ERE Net current liabilities (6,084,776) (5,072,897)
34,298,886 34,472,838




B4R S B IS AR R &
Condensed Consolidated Statement of Financial Position
R-_ZE—RFENA=1H At 30th June, 2016

R-B—-RE R-ZB—Ah%F
AA=+H +ZA=+—H

At At
30th June, 31st December,
2016 2015
FHERT FHETT
HK$°000 HK$’000
B sE (REEER)
NOTES (unaudited)

B K Capital and reserves
iR Zx Share capital 15 222,401 222,401
b1 Reserves 17,482,087 16,786,958

NNGIEZ SN N Equity attributable to owners of

the Company 17,704,488 17,009,359
Ela iy T Non-controlling interests 6,181,916 5,477,647
23,886,404 22,487,006

FERBELE Non-current liabilities
gk Government grants 122,127 104,489
RITREMBEE Bank and other borrowings 14 3,377,357 4,970,773
BEEE Senior notes 16 5,721,603 5,708,620
HpRHEE Other long-term liabilities 183,237 189,772
RIERIBAE Deferred tax liabilities 1,008,158 1,012,178
10,412,482 11,985,832
34,298,886 34,472,838
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Condensed Consolidated Statement of Changes in Equity

BE_ZT—RFRA=THLEAREHA

For the six months ended 30th June, 2016

AATREAEE
Attributable to owners of the Company
AREHE
KRG
Shares
held for FERER
& RGEE HARR  AABRE  EXHE  incenve EfBE AUEE REEA Non-  HAHE
Share Share Contributed ~ Capital Translation ~ award Other  Merger  Retained &it controlling Total
capital  premium  surplus  reserve  reserve  scheme  reserves  reserve profits Total interests equity
Tér Tér TEr TEr  TRr  TAr  TEr  TEr  TEr TR TEr TEn
HK$000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$000  HKS'000  HK$'000  HK$'000  HKS$'000
(Bita)  (Kit) (Wske) (k)
(Notea)  (Noteb) (Notec) ~ (Note d)
RZZ-7"%-A-H At 1st January, 2016 222401 6,378,643  72388,600 2053 124825  (174,457) 1,768,562 (8,727518) 10,007768 17009,359 5477647 22,487,006
B Profit for the period - - - - - - - - 1,956,984 1956984 648242 2,605,226
BRAEEAR Other comprehensive expense
for the period = = = - (761387) = = = - (T61387) (258968) (1,020,355)
Bh2E (BX) hALE Total comprehensive (expense) income
for the period - - - - (761,387) - - - 1956984 1195597 389,274 1,584,871
FERERIE Capital contribution from non-controlling
interests - - - - - - - - - - 30,967 30,967
WERELAR Acquisition of a subsidiary - - - - - - - - = - 329693 329693
BB (o) Dividends paid (note 9) = = = = = = = - (500468) (500,468 - (500468)
BRHBARARESRS Dividends paid to non-controlling
interests of subsidiaries - - - - - - - - - - (45665)  (45,665)
5 Transfer - - - - - - 50471 - (50471) - - -
REE-ERR=TH (RESH)  At30th June, 2016 (unaudited) 222,401 6,378,643  72388,600 20535  (636,562)  (174457) 1,819,033 (8,727518) 11,413,813 17704488 6,181,916 23,886,404
RZZ-1%-A-H At 1st January, 2015 222401 6,378,643 7,388,600 20535 1389434 (179.212) 1347552 (8,727518) 8,222,933 16,063,368 5,084,551 21127919
BREF Profit for the period - - - - - - - - 1,557004 1557004 445775 2,002,779
BREH2ERA Other comprehensive income for the period - - - - 15,189 - - - - 15,189 2,759 17948
BR2ENAES Total comprehensive income for the period - - - - 15,189 - - - 1557004 1572193 448534 2,020727
FERERIEE Capital contribution from non-controlling
interests = = = = = = = = = - 161674 161674
WERBAF Acquisition of a subsidiary - - - - - - - - - - 51400 51400
BIRE (H9) Dividends paid (note 9) - - - - - - - - (434.928)  (434,928) - (434.928)
BRNBAT R RERRS Dividends paid to non-controlling interests
of subsidiaries = = = = = = = = = - (115444)  (115,444)
4] Transfer - - - - - - 10,649 - (10649) - - -
REE-REAAZTA (RERH)  At30th June, 2015 (unaudited) 222,401 6,378,643  72388,600 20535 1404623  (179.212) 1,358201 (8,727518) 9,334,360 17200,633 5,610,715 22,811,348




G ERAER B R
Condensed Consolidated Statement of Changes in Equity
BE-_ZT—X"F~A=1+RHI1NEA For the six months ended 30th June, 2016

PREE - Notes:

BREARRANR-_ZE——FHAA=1THAER
MR RS LHAENFIIRESR - ©
#H/%7,388,600,0007% 7T & I% 7 i 18 #E BR 58
EFHEIRE EEEHAREL - FARK
AT 53 ek 8 X2 S P R ST AT AR B 1981
FHRERRE) BIFNEMARE

ERFHERE (N BEFERAAEENFMHE
BERARKRRNMBRRKES SRR
a0 R (i) BE JE AR AR R AR Y B R B R
BRIEBARMBIIMERAXTNREZ
MR ZEE ©

HuEe NP EARKME (THE))
FRIZEV P A B — AR R E B
B CRERES ZELZSLRBER
REBARARESITE T AL R EE
FEAEERGEEEFEZED -

— R EE T B A T B AR &R B E T
5% E10%MEENEL - TAKRESEN
EFZSRBEXWBLARAAEKERRAAATT
EE-mREEERBEER BRXEAR
BREENMEBZA -

BHFEFHEEOENRSAE  RRDIKER
EM B AR RARBMBETRG ¢+ B(i)E
BEATEAHER B BHITRARGE
SRZENER -

Pursuant to the approval of a special resolution at the special general
meeting of the Company on 30th May, 2011, the amount of HK$7,388,600,000
standing to the credit of share premium has been reduced and transferred
to the contributed surplus. The contributed surplus is a distributable reserve
and will be used for payment of dividends and for such other purposes as
allowed by the Companies Act 1981 of Bermuda.

Capital reserve arises from (i) discount on acquisition of joint ventures
from an intermediate holding company and fellow subsidiaries of the Group
in prior years; and (ii) the difference between the amount by which the
non-controlling interests are adjusted and the consideration paid for the
acquisition of additional interest in subsidiaries.

Other reserves comprise general reserve, statutory surplus reserve,
enterprise expansion fund, statutory public welfare fund and discretionary
surplus reserve of subsidiaries established in People’s Republic of China
(the “PRC”), and the change in net assets attributable to the Group in
relation to the increase in ownership interests in subsidiaries through cash
injection.

General reserve is appropriated each year on the basis of 5% to 10% of the
profit after taxation of certain subsidiaries as determined by their board of
directors in accordance with the Articles of Association of the subsidiaries.
This reserve should only be used for making up losses, capitalisation into
capital and expansion of production and operation.

Merger reserve represented the difference between (i) the cash
consideration paid, deemed distribution to a fellow subsidiary and shares
issued by the Company; and (ii) the amount of issued capital and premium
of the combined entities under group reorganisations.
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Condensed Consolidated Statement of Cash Flows

BE_ZT—RFRA=THLEAREHA

For the six months ended 30th June, 2016

BEAA=THILAEA
Six months ended 30th June,

ZB-RE —2-0F
2016 2015
TEx TET
HK$’000 HK$°000
iz (REER) (RiEER)
NOTES (unaudited) (unaudited)
REXBRERLFR Net cash from operating activities 3,048,812 2,952,847
REEK Investing activities
FHEMER Placement of other deposits (9,367,587) (6,287,963)
BENE  BEREENET Payments for acquisition of property,
plant and equipment (1,260,273) (1,305,261)
ENBENE  BE RRER Deposits paid for acquisition of property,
FRRERNBLOHE plant and equipment and prepaid lease
payments (417,982) (999,735)
BEMRITEZEM Increase in pledged bank deposits (22,497 (21,568)
Y NBASRLAFE Prepaid lease payments made (21,568) (124,421)
BEREAMENTR Payments for acquisition of investment
properties (13,244) -
O E iz 5 UR Proceeds from redemption of other deposits 4,210,305 4,554,504
BlREERAIRE Dividends received from joint ventures 215,098 166,506
HEME  BER& Proceeds from disposal of property,

s plant and equipment 64,861 70,779
BKEEDRRE Dividends received from an associate 59,715 51,883
YERBAR Acquisition of subsidiaries 18 46,202 103,067
MR AR A AR R Advance to an intermediate holding company - (1,948,316)
HREERARER Repayment from an intermediate

holding company - 1,882,394
RZMBARER Repayment from a fellow subsidiary - 707,695
HeZBERER (F8) Other investing cash flows (net) 154,882 194,149
REXBMARFE Net cash used in investing activities (6,352,088) (2,956,287)
HEEHK Financing activities
BEFITREMEE Repayments of bank and other borrowings (1,022,970) (2,069,674)
ERRE Dividends paid (500,468) (434,928)
ENHBARAFERERRS Dividends paid to non-controlling interests
of subsidiaries (45,665) (115,444)
ERTREMEE New bank and other borrowings raised 939,418 2,054,401
MR AR R A Contribution from non-controlling interests of
subsidiaries 30,967 161,674
HEtipER R (F8) Other financing cash flows (net) (226,233) 35,730
REXBHARLFH Net cash used in financing activities (824,951) (368,241)
ReRReFEALFR Net decrease in cash and cash equivalents (4,128,227) (371,681)
BONREEReEE Cash and cash equivalents at beginning of
the period 10,750,872 7,552,519
INEE = ZE)M 2 Effect of foreign exchange rate changes (308,949) 3,309
MWAMAERAESE Cash and cash equivalents at end of the period,
MRTESRRRS representing bank balances and cash 6,313,696 7184,147
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Notes to the Condensed Consolidated Financial Statements

—REHR
ARBR RN B REZMAL
MERRERAR EEORE
PHARZMAERRA ([BX
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) e

AEETRETEEEHERD
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AEENFREERLERZ B
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FERAAESEENEERED
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Be °

BHEZT—FANA=tHIEAR For the six months ended 30th June, 2016

GENERAL

The Company is a listed public company incorporated in
Bermuda as an exempted company with limited liability
and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The Company’s
intermediate parent company is China Resources
(Holdings) Company Limited, a company incorporated
in Hong Kong and its ultimate holding company is
China Resources National Corp. (“CRNC”), a company
established in the PRC which is owned and controlled by
the PRC government.

The Group is principally engaged in the sale and
distribution of gas fuel and related products, gas
connection operation, sale of gas appliances and design
and construction services in the PRC.

The interim results of the Group are unaudited and have
been reviewed by the Company’s Audit Committee.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange
and with Hong Kong Accounting Standard (“HKAS”) 34
“Interim financial reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA).

In preparing the condensed consolidated financial
statements, the directors of the Company have given
careful consideration to the future liquidity of the Group in
light of the fact that the Group’s current liabilities exceeded
its current assets by approximately HK$6,084,776,000, and
the Group has capital commitment of HK$1,520,109,000
as at 30th June, 2016. As at 30th June, 2016, the Group
has bank and other borrowings totalling HK$9,094,247,000
of which HK$5,716,890,000 was classified as current
liabilities. The directors of the Company are of the opinion
that there are good track records and relationship with
banks which would enhance the Group’s ability on
renewing the borrowing facilities.

CHINA RESOURCES GAS GROUP LIMITED | 37
Interim Report 2016



AR S B 7 R B

Notes to the Condensed Consolidated Financial Statements

BHE-Z—XFNA=THLXEA For the six months ended 30th June, 2016

R (F

ARREERAR B REAEE
MABEEES R El A E
2 AKBEAREEEASTRM
R-T-AFAAZTBRIHRK
R+ EANREER - Bt
ARG AP BERR DA FEG
LRET IR -

AEBERBE-_T-—HFE+ -
A=+—RUEFEMEENE R
EEMRABR DA ([REFEFR
R MEERBBENERQF
EFRHERAGEREREME
T Y 55 3R HO L BB T VR B W
B URB-ZFE-AFT¥FR
REETEHZME AR M SR IE
BETER R FERE - I - 8
A BEREMEEKERA
METHERBFOREAMEE
o BRANEABEEAKE M
BRRA2SE -

BASIS OF PREPARATION (Continued)

The directors of the Company are of the opinion that,
taking into account of the internally generated funds
of the Group and the other factors described above,
the Group has sufficient working capital for its present
requirements for the next twelve months from 30th June,
2016. Accordingly, the condensed consolidated financial
statements have been prepared on a going concern basis.

The Group has retrospectively adjusted comparative
figures on the condensed consolidated statement of profit
or loss and other comprehensive income in connection
with the adjustments to the provisional fair values of the
assets and liabilities of KELZ=FHMF AR A F) (“Changxing
CR Gas”) acquired during the year ended 31st December,
2014 to reflect the fair value adjustments made upon
finalisation of the accounting of that subsidiary in the
second half of 2015. In addition, certain comparative
figures on the condensed consolidated statement of
profit or loss and other comprehensive income have
been reclassified based on their nature to conform
with the presentation in the current period’s condensed
consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

2.

HE_ZT—R"FAAA=+HILAHEA For the six months ended 30th June, 2016

mEI B2 () 2. BASIS OF PREPARATION (Continued)

(@) ZFLMBINHEE T — (a) The effects of those restatements described above
AFANA=THLIEAREAD on the condensed consolidated statement of profit or
AT EaRREME2E loss and other comprehensive income during the six
WK ENT months ended 30th June, 2015 are as follows:

il
REZEBMR
HE TR BHZE
—2-1F  SHRENTE —E-1f
~NAZTH Effect of the ~A=TH
IE~ER  finalisation of It~ AR
Six months ~ accounting for Six months
ended acquisition of ended
30th June, Changxing ENNE 30th June,
2015 CR Gas Reclassifications 2015
THL T T THT
HK$'000 HK$'000 HK$'000 HK$'000
(ERIZ5)
(previously (E=35)
Stated) (restated)
BE Turnover 15,090,569 - 506,980 15,597,549
SHERR Cost of sales (10,557,292) 263 (390,348) (10,947.377)
eS| Gross profit 4,533,277 263 116,632 4,650,172
L8 LON Other income 357773 - (140,357) 217,416
Ehas Other gains - - 14,190 14,190
HERDHAR Selling and distribution expenses (1,456,560) - - (1,456,560)
TS Administrative expenses (990,514) (9,328) 9,535 (990,307)
B AR Finance costs (275,880) - - (275,880)
EHAENREE Share of results of joint ventures 417130 - - 417,130
RN E+ Share of results of associates 56,884 = = 56,884
BRERIE A Profit before taxation 2,642,110 (9,065) - 2,633,045
HE Taxation (632,533) 2,267 - (630,266)
ER AR A Profit for the period 2,009,577 (6,798) - 2,002,779
BETEEHEZ Items that will not be
RamBh subsequently reclassified to
profit or loss
BERZFEEEEN Exchange differences arising
ERES on translation to
presentation currency 17948 - - 17948
AT NS Total comprehensive income
for the period 2,027525 (6,798) - 2,020,727
ATATEEARET : Profit for the period
attributable to:
YN Wgﬁ A Owners of the Company 1,563,802 (6,798) - 1,557,004
RS Non-controlling interests 445,775 - - 445,775
2,009,577 (6,798) - 2,002,779
ATATEGER Total comprehensive income
PERANGE for the period attributable to:
ARAEEA Owners of the Company 1,578,991 (6,798) - 1,572,193
R Non-controlling interests 448,534 = = 448 534
2,027,525 (6,798) - 2,020,727
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Notes to the Condensed Consolidated Financial Statements
BE—Z—"FAA=1+HINEAR For the six months ended 30th June, 2016
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BASIS OF PREPARATION (Continued)

(b) The impact of the finalisation of accounting for
acquisition of Changxing CR Gas on the condensed
consolidated statement of financial position of the
Group as at 1st January, 2015 has been disclosed in
the annual report of the Company for the year ended
31st December, 2015.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments which are measured at fair
value.

The accounting policies and methods of computation used
in the condensed consolidated financial statements for
the six months ended 30th June, 2016 are the same as
those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended
31st December, 2015.

In the current interim period, the Group has applied, for
the first time, certain amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA
that are mandatorily effective for the current interim period.

The application of those amendments to HKFRSs in the
current interim period has had no material effect on the
amounts reported and/or disclosures set out in the Group’s
condensed consolidated financial statements.

REVENUE AND SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker, for
the purposes of resource allocation and assessment
of segment performance focuses on types of goods or
services delivered or provided.
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Notes to the Condensed Consolidated Financial Statements
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BHEZT—FANA=tHIEAR For the six months ended 30th June, 2016

REVENUE AND SEGMENT INFORMATION
(Continued)

The Group’s operating segments under HKFRS 8 are as
follows:

(i) Sale and distribution of gas fuel and related products
— sale of natural gas and to a much lesser extent,
liquefied petroleum gas for residential, commercial
and industrial use

(i) Gas connection — construction of gas pipelines
networks under gas connection contracts

(iii) Sale of gas appliances — sale of gas appliances and
related products

(iv) Design and construction services — design,
construction, consultancy and management for gas
connection projects

During the six months ended 30th June, 2016, the chief
operating decision maker has reassessed the Group’s
businesses and restructured its businesses of (a) sale
and distribution of gas fuel and related products and
(b) gas connection into businesses of (i) sale and
distribution of gas fuel and related products; (ii) gas
connection; (iii) sale of gas appliances; and (iv) design and
construction services. This new segment reporting is used
by management to analyse its business performance. The
comparative information of the above has been restated to
conform with the current period’s presentation.

Segment results represent the profit before taxation earned
by each segment, excluding rental income, sundry income,
interest income, finance costs, central administration
costs, release from prepaid lease payments and directors’
salaries. This is the measure reported to the executive
directors of the Company for the purpose of resource
allocation and assessment of segment performance.
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HE_ZT—"FAA=THLXEA For the six months ended 30th June, 2016

4. EXBERIBEN (H)
AN SR R B R AR 10 55 SRR R

DEEEEREERAUNFESED
M

BE-ZE—X"EARA=1THILR
18 A

REVENUE AND SEGMENT INFORMATION

(Continued)

The following is an analysis of the Group’s segment
revenue and segment results by operating and reportable
segments for the periods under review:

Six months ended 30th June, 2016

HERDH
REMRAR
HEER
Sale and KR
distribution #E BRI
of gas fuel RRER MEHEE  Design and
and related Gas Sale of gas construction &t
products  connection  appliances services Total
TEx T T TR TR
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
ARl - Segment revenue -
HEEP external customers 11,821,908 3,066,743 110,382 413,785 15,412,818
PEEE Segment results 1,786,682 1,465,382 12,361 57,278 3,321,703
NI Share of results of joint ventures 388,548
EhBEARERE Share of results of associates 56,307
?ﬁ FEUA Unallocated income 197,992
APEREX Unallocated expenses (367,618)
SRR Finance costs (237,513)
BRLATE A Profit before taxation 3,359,419
42 EEMRIZERERAR]
B NFHHR
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4.

HE-Z-RFRA=THLXEAR

For the six months ended 30th June, 2016

EEBRTEEN (& 4. REVENUE AND SEGMENT INFORMATION

BE-ZE-HAFAA=THLRN

B8R (KE5)

(Continued)
Six months ended 30th June, 2015 (restated)

HERDH
ABMER
HEER
Sale and
distribution HE Rtk BT
of gas fuel MRES MEEE  Design and
and related Gas  Saleofgas  construction AFf
products  connection  appliances services Total
THT THL T T THT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
PG - NEEP Segment revenue -
external customers 12,506,330 2,551,705 69,526 469,988 15,597,549
BEE L Segment results 1,506,706 1,241,260 7,029 42756 2,797,751
EEAERRER Share of results of joint ventures 417,130
3 N Share of results of associates 56,884
FARMA Unallocated income 164,732
FARRY Unallocated expenses (527,572)
B AR Finance costs (275,880)
BBt AR Profit before taxation 2,633,045
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HE_ZT—"FAA=THLXEA For the six months ended 30th June, 2016

4. EXBRI>BER (&) 4. REVENUE AND SEGMENT INFORMATION
(Continued)
AREFBNSBEAERSBAGBR The following is an analysis of the Group’s segment
SR T AR S FADMIAT assets and segment liabilities by operating and reportable
segments:

R-ZE—RE R-ZE—HF
ANB=tH +=-—A=+—H

At At
30th June, 31st December,
2016 2015
FHEx FHIT
HK$’000 HK$’000
(eE3l)
(restated)
DEEE - Segment assets:

HE ko iHR B IR & Sale and distribution of gas fuel
HEFEEm and related products 29,963,377 29,225,826
R Gas connection 4,843,891 4,214,970
ﬁ%ﬁlﬁih”” Sale of gas appliances 92,985 88,153
et )ﬂZZlK Design and construction services 2,026,209 1,247,357
36,926,462 34,776,306
RE &R AR Interests in joint ventures 9,595,412 9,993,948
i N [z o Interests in associates 1,965,433 1,952,824
EERI A E Deferred tax assets 224,851 190,323
AOBERARIEE (fizta) Unallocated corporate assets (Note a) 13,460,805 12,982,871
62,172,963 59,896,272
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4. EXBERTEER (F)

—NEXNA=THIEANEA For the six months ended 30th June, 2016

4. REVENUE AND SEGMENT INFORMATION
(Continued)

RIE—RE R-ZE—RF
NA=+H +Z-A=+—H

At At
30th June, 31st December,
2016 2015
TET FHTT
HK$’000 HK$’000
(F£=E351)
(restated)
DEEE Segment liabilities:

HE ko HREIE Sale and distribution of gas fuel
KiBEEE @ and related products 3,600,086 4,391,866
MRIER Gas connection 13,356,433 11,067,025
HEMR A Sale of gas appliances 60,156 38,859
T MR ARAS Design and construction services 1,913,351 1,544,908
18,930,026 17,042,658

e IR Taxation payable 353,228 569,771

REEFIEAE Deferred tax liabilities 1,008,158 1,012,178

RO AFEE (FizEb) Unallocated corporate liabilities

(Note b) 17,995,147 18,784,659
38,286,559 37,409,266

B st Notes:

a. KRPOBEAREBERKBEREHERD Unallocated corporate assets represent goodwill arising on acquisition
HRBME RBEER - MRER - of subsidiaries which are engaged in sale and distribution of gas fuel
SHEMREE A KRR RERREH and related products, gas connection, sale of gas appliances and
MEARMELANES REWE - design and construction services, investment properties, deposits
KEZS AIHEERE Rl for investments, available-for-sale investments, other receivables,
A BERRITER - EMEFERAR pledged bank deposits, other deposits and bank balances and cash.
RITHEBRRES -

b. RHOBARBEEEMENR - ]RIT Unallocated corporate liabilities represent other payables, bank

REMEER  BARBREMGEHE
1B (LU BB 48 & A FE A FRIRFR S ©
RITREMERARELEZRRAS
B RERRER  BHOBRRDE
REEE -

and other borrowings, senior notes and other long-term liabilities
(excluding payable for acquisition of operating rights). Bank and other
borrowings and senior notes are classified as unallocated corporate
liabilities because they are managed centrally by the treasury function
of the Group.
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HE_ZT—"FAA=THLXEA For the six months ended 30th June, 2016

5. Hlg A 5. OTHER INCOME
BEASA=THLREAR
Six months ended 30th June,
—E-XRF —E—RF
2016 2015
THET FHIT
HK$°000 HK$’000
T AFEABIA - Included in other income are:
$R1T R E A SR E A Interest income on bank and
other deposits 108,210 95,141
6. Hfth (B51E) W= 6. OTHER (LOSSES) GAINS
BEASA=THLEREAR
Six months ended 30th June,
—E—REF —T—hF
2016 2015
THET FHTT
HK$°000 HK$’000
X (E518) W Exchange (loss) gain (4,706) 16,520
HEME  BE & Loss on disposal of property,
ZiEEE plant and equipment (3,330) (2,279)
I ETBNEAHIBERE Loss on disposal of prepaid
lease payments = (51)
(8,036) 14,190
7. BIE 7. TAXATION
BEASA=1THLEKREAR
Six months ended 30th June,
= —TRF
2016 2015
THET FHTT
HK$°000 HK$’000
BNVERTS 18 Current tax
AR 1 ZEFT SRR PRC Enterprise Income Tax 757,567 622,874
FEEFTE (Ee) T Deferred taxation (credit) charge (3,374) 7,392
754,193 630,266
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BiE (&)
BHE_ZT— X "ENA=1+HIER
& A 8 & 7 15 5 Ty IR 3% (4 51 &
RBRAIEFLE16.5% (ZF—Hh
F :16.5%) ;T8 - AARa R E
REBEERNN B R AT %S
fE 0 4% 2 AR FE R B A - iR
WARRERGE T ERERPEE
PRSI B -

B A B A 1S AR T AR B R SR A
A E B AR RS -

A A g2

HE_ZT—R"FAAA=+HILAHEA For the six months ended 30th June, 2016

TAXATION (Continued)

Hong Kong Profits Tax is calculated at 16.5% (2015: 16.5%)
on the estimated assessable profits for the six months
ended 30th June, 2016. No provision for Hong Kong
Profits Tax has been made in the condensed consolidated
financial statements as the Company and subsidiaries
operating in Hong Kong had no assessable profits for both
periods.

Profits tax arising in the PRC is calculated based on the
applicable tax rates on assessable profits.
PROFIT FOR THE PERIOD

BEARAA=1THILAXER
Six months ended 30th June,

—E-RF —E—hfF
2016 2015
FET FHIT
HK$’000 HK$’000
AR I 2 306 - Profit for the period has been arrived
at after charging:
Y WEREFEITE Depreciation of property, plant and
equipment 529,697 514,314
HEYERE Depreciation of investment properties 1,312 821
IR Amortisation of operating rights
(FFATTER R S) (included in administrative expenses) 32,262 17,171
WA FIERE B Release of prepaid lease payments 38,332 25,144
CHINA RESOURCES GAS GROUP LIMITED |
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BE_ZT—RFRA=THLEAREHA

10.

BB
BHE_ZT— X "ENA=1+HIER
@A AARRERRRNSEZ
—E-RE+-A=+—HBItE
E(ZE—RF: —_FT—NF+
“A=1+—H) NRBAKREER
23l (BE-ZT—RFENA=
+ B IEAREA : &i&208 L)
4 #£500,468,000/8 7L (—E—FA
£ 1 434,928,000/ 7T ) °

RZE—RNENA+H EF
MR- X"FLATNLBERT
AARRERE A EHRES IR
R HA HA ) 9 P HA R B & AR 1575 1L
ANEA  BRR10EW) - At A
333,601,931 7T ° R ETIRAH
R EHBESIR - A ER
BRAZE SRR AAE -

BRER
ERERZFDIRARRER A
HA A {654 F11,956,984,000/%5 7T
(Bz—Z2—A"F~A=FTHIER
& A :1,557,004,000/% JT) (&
B5) RIEE BTN A InE T
5 #2,175,949,487%% (& = —
E—RFESNA=ZTHIEAMEA :
2,174,639,487/%) REZE — T —
NENA=ZTBHIEANEAR AER
B ERRMETE -

MR ESREYEDETEEE
B MU E25BREERR -

fapiidiry =) ’-E‘, //\\ Al

FHH

=

10.

For the six months ended 30th June, 2016

DIVIDENDS

During the six months ended 30th June, 2016, a dividend
of 23 HK cents per share (six months ended 30th June,
2015: 20 HK cents per share), totalling HK$500,468,000
(2015: HK$434,928,000), was paid by the Company to
its shareholders as the final dividend for the year ended
31st December, 2015 (2015: 31st December, 2014).

On 16th August 2016, the directors declared an interim
dividend in respect of the current interim period of 15
HK cents per share amounting to HK$333,601,931 in
aggregate (six months ended 30th June, 2015: 10 HK cents
per share) that will be paid to shareholders whose names
appear on the register of members of the Company on
19th September 2016. This dividend was declared after the
interim reporting date, and therefore has not been included
as a liability in the condensed consolidated statement of
financial position.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
profit for the period attributable to owners of the Company
of HK$1,956,984,000 (six months ended 30th June, 2015:
HK$1,557,004,000 (restated)) and on 2,175,949,487 (six
months ended 30th June, 2015: 2,174,639,487) weighted
average number of shares in issue less shares held for
incentive award scheme for the six months ended 30th
June, 2016.

No diluted earnings per share has been presented as there
were no potential ordinary shares in issue in both periods.



AR S M | R M=

Notes to the Condensed Consolidated Financial Statements

1. Y% - BERRE
BHE_ZT— X "ENA=1+HIER
BA AEERBERIEEK
fEE TR 5 M 413,061,000
7 T )2 747,608,000 7T (B & —
E—RFERNA=+THIEARNEA :
417,311,000/% Jt }2729,187,000
BIT) e

12. B E 5 R K E th FE KRR

AEBRTHESRFNEEH
— R A30KE0K - ARIFER
FEHEEHERE180K « BT
BENRXFHEREEIERME °
ENBRRERENERE SRR
RERBE ST BHENITFR
AERBEMNBEZEAEZS

BHEZT—FANA=tHIEAR For the six months ended 30th June, 2016

11. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30th June, 2016, the
Group incurred a total costs of HK$413,061,000 and
HK$747,608,000 (six months ended 30th June, 2015:
HK$417,311,000 and HK$729,187,000) on additions of gas
pipelines and construction in progress, respectively.

12. TRADE AND OTHER RECEIVABLES

The Group generally allows credit periods ranging from 30
to 90 days to its trade customers, which may be extended
to 180 days for selected customers depending on the trade
volume and settlement terms. The following is an analysis
of trade receivables by age, net of allowance for doubtful
debts, and is presented based on the invoice date, which
approximated the revenue recognition date.

R-ZZB—XRF RZE—hHF

NA=+H +ZA=+—8H

At At

30th June, 31st December,

2016 2015

FET FET

HK$’000 HK$’000

0— 90X 0 — 90 days 3,475,554 3,376,657
91 — 180k 91 — 180 days 626,220 377,684
180 — 365~ 180 — 365 days 305,024 221,288
365K Over 365 days 79,731 40,022
4,486,529 4,015,651

R-ZE—XNENA=1TH " &%
N I8+ F1H998,578,000/8 7T I
1,355,167,000/%8 T (=& — A F
+=HA=+—H : 947,564,000
7T .1,334,404,0007% 7T) 7 Bl&t
AE A FEIGK -

Included in other receivables as at 30th June, 2016
are deposits and prepayments of HK$998,578,000 and
HK$1,355,167,000 (31st December, 2015: HK$947,564,000
and HK$1,334,404,000), respectively.
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BE_ZT—RFRA=THLEAREHA

For the six months ended 30th June, 2016

13. BN EZ RN MBS 13. TRADE AND OTHER PAYABLES
BB SRR mE B RERN B The aged analysis of trade payables is presented based
SZHHMRRIITOT ¢ on the invoice date at the end of the reporting period as
follows:

R=Z—REF RZZE—hF

RA=t+H +=A=t+—H

At At

30th June, 31st December,

2016 2015

FTER FAT

HK$’000 HK$’000

0— 90X 0 — 90 days 2,542,429 2,872,775

91 — 180Kk 91 — 180 days 645,237 489,573

180 — 365~ 180 — 365 days 927,643 741,946

365K A Over 365 days 661,206 588,141

4,776,515 4,692,435

BEMNFHEEHR/TREIL0 The average credit period on purchases of goods ranges
i o

R-ZT—RFENA=ZTBNEAME
B E F #502,424,533,000
Brn(ZE2E—HF+_-_A=1+—
H : 3,400,322,000/7C) °

from 7 to 180 days.

Included in other payables as at 30th June, 2016 are
receipts in advance from customers of HK$2,424,533,000
(81st December, 2015: HK$3,400,322,000).
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14. |RITRHEMEE

HE_ZT—R"FAAA=+HILAHEA For the six months ended 30th June, 2016

14. BANK AND OTHER BORROWINGS

R-E—RF RZZE—RHF
~NB=+tH +=-A=+—H
At At
30th June, 31st December,
2016 2015
FET FBTT
HK$°000 HK$’000
RITEK Bank loans 9,062,606 9,106,197
HA &K Other loans 31,641 84,374
9,094,247 9,190,571
kiRl Secured - 182,642
A Unsecured 9,094,247 9,007,929
9,094,247 9,190,571
R-ZZE—XRF RZZE—RF
ANA=+H +=ZA=+—8
At At
30th June, 31st December,
2016 2015
FExT FET
HK$’000 HK$’000
AREBRIBITREMEE The Group’s bank and other
AR T B EE - borrowings are repayable as follows:
—F R Within one year 5,716,891 4,219,798
ZH—F(B More than one year, but not
T BB F exceeding two years 2,029,219 1,590,278
EQiNEE More than two years, but not
T B3R F exceeding five years 1,153,564 3,096,701
ZRAFE More than five years 194,573 283,794
9,094,247 9,190,571
W mEBBERRN—EA  Less: Amount due within one year
F| BRIy FRIE shown under current liabilities (5,716,890) (4,219,798)
FERBAEM IR —FE Amount due after one year shown as
EIHRRIFIR non-current liabilities 3,377,357 4,970,773

REBRITREMEENERFEF
R F0.65%%£6.16% 2 E (= Z
—FRAF+-_HA=+—H :0.65%
%£8.39%) °

The effective annual interest rates on the Group’s
bank and other borrowings range from 0.65% to 6.16%
(81st December, 2015: 0.65% to 8.39%) per annum.
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HE_ZT—"FAA=THLXEA

For the six months ended 30th June, 2016

15. R4 15. SHARE CAPITAL
R EE RHEE
Number Nominal value
of shares of shares
F&TT
HK$’000
HFHEE0.10/8 T AR (D Shares of HK$0.10 each
ETERRA - Authorised:
EA_/T HFE—HF—H - At 1st January, 2015,
—hAF+=A=+—H 31st December, 2015 and
&:? NEFENA=ZTH 30th June, 2016 10,000,000,000 1,000,000
BIIRER Issued and fully paid:
R-_ZE—RF—H—H At 1st January, 2015,
Z-RF+ZA=+—H 31st December, 2015 and
&7 =—RFANA=1+H 30th June, 2016 2,224,012,871 222,401
16. BEEE 16. SENIOR NOTES
\ZE-—ZFMARHA " AR On 5th April, 2012, the Company issued senior notes with
BEEBE({E97.95%H) % ,:.E%éﬂ principal amount of US$750,000,000 at an offer price of

7N & ¥8 /3750,000,0003% 7T &) & 97.95% of the face value of the notes (“Senior Notes”).

RE2E ((EEEE])  BEFEE The Senior Notes bear coupon interest at 4.5% per annum
REREXRFGF45%5 8 LR payable semi-annually in arrears and are due on 4th April,
EBFEXIMN R EHR-F 2022. The Senior Notes are unsecured and carry effective
“—FWNAWBRE - BERERE interest rate of 4.8% per annum. Interest expenses of
REER > WIRERFNX4.8% HK$137,437,000 (six months ended 30th June, 2015:
HECHET-—ARFEARNA=T HK$136,623,000) was charged to profit or loss for the six
HIEAER  BESMBREFE months ended 30th June, 2016.

B % /137,437,000 7T (Eizif
E—RENA=THIEANEA
136,623,000/87T,) °

ﬁf‘amﬁ%ﬁﬂuiﬂz EAERBATAR

AR LT e %%ﬁﬁ%&ﬁﬁﬁﬁim
DFE (BE—RAFENEHE)
45t A814,763,000% 7T (FHZE R
6,355,148,0008 7T) (ZZ— R F
+=—HA=+—8 : 775,335,000
7t (#1055 706,047,613,000/8 7T) ) -
TiRZ AR TEESE -

The Senior Notes are listed on the Singapore
Exchange Securities Trading Limited. The fair value of
the Senior Notes at the end of the reporting period,
which was measured at fair value on Level 1 fair value
measurement, was estimated at US$814,763,000
(equivalent to HK$6,355,148,000) (31st December, 2015:
US$775,335,000 (equivalent to HK$6,047,613,000)), which
was determined on the closing market price at that date.
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16.

17.

BARE (&)

REBE RN EZ 2 E A A ERA R
FERREERBEASEN100%
ARt ROR A FIE - 252k IE &P

HEE TG B R -
EMITANAFEE

NEREMR - AREOBH S
BEENRATFENE - FAR
SlmAEE S MAERS R
8EAFENER LR RAE

BE—T—

16.

17.

NEANA=THIEAREA For the six months ended 30th June, 2016

SENIOR NOTES (Continued)

The Group has the option to redeem all of the Senior
Notes, in full but not in part, at 100% of their principal
amount plus accrued and unpaid interest at any time up to
the maturity date.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of these
financial assets and financial liabilities are determined (in

A ER A REARIE) particular, the valuation technique(s) and inputs used).
fEERER EXTTRE FRERANS
TERARE BAHE HATENER
ATEER Valuation Significant Relationship of
SHEER HFHIRHHATE Fair value technique(s)and  unobservable unobservable §RE
Financial assets Fair value as at hierarchy key input(s) input(s) inputs to fair value  Sensitivity
31k
ZE-RE +-A=1-A
E 315t December,
30th June, 2016 215
THEERE LmRAgs - tiksEE-  ER AETAfMEE  TER vl iR
10,884,000 7 11,104,000 7 N
Available-for-sale Listed equity Listed equity Level 1 Quoted bid pricesin /A NA N/A
investments securities - securities - an active market.
HK$10,884,000 HKS11,104,000
RERFHEN RhEEREEE 18R £=h BEAtRE AR BRMEENT  EOMGRER.  EEIA ARER
i BRARAANLL RENENRERR 200%2340%  ATEAR: HEEERERE -1
BfERIER RERBORENT  DESZRBRNK BT RIE
4,914,168,000 7 AMERAERE B RORANER fRHATENY
£ ERRSEYT TRIARGHIZ EURER ik
THEERRANE BT SRR
B
Other deposits placedin  Structured deposits ~ NIA Level 3 Discounted cash ~ Expected yields, ~ The higher the The directors
the banks in the PRC with flow. Future cash ~ determined by expected yields, the  consider that
non-closely flows are estimated  reference to the higher the fair value. ~ the impact of
related embedded based on share index  underlying share the fluctuation in
derivatives - and expected yields  index, the money expected yields
HKS4,914,168,000 of the instruments ~ market instruments o the fair value
invested by the and the debt of other deposits

instruments invested
by the banks, of

banks, discounted
at a rate that

was insignificant as
the deposits have

reflects the credit ~~ 2.90% to 3.40% short maturites,

risk of various and therefore no

counterparties. sensitivity analysis is
presented.
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BE_Z—AREXA=1THI/EAR

18. WiBFTE A 7
BE-Z—5 B=+HIR
@A

RAEEBEFE £
E_RRE=FzBEILEEME
% o

ARAREERR NEAWHR
E%%ﬂﬁA%%ﬁﬂé%&ﬁ
BEERRENRTEREES

%E%ﬁ%ﬁﬁ@“ﬂ(%i%
BHRR]D) DRBEAEER K E A
A& NAF 7%51%&49%%5:& °
ZARIRER B S ER 52858
[REtE QR REE QRN E]
ABRBAEE QT THAFTE B
MRS R ERRARGHETE
BRR =22 _EFgK B
e MBAANEEEESREMNE
EeRBARLREDHBE -
RZE—R"F—H—H ' —%#
BT E B R39%ME 7 A Y R
HAEBERIHETE BB
B ZRRREAEEHET
EHRRNEE  RERBEE
EETERIRE - MRIZEZREARAN
EEEZHNBEITIEERROTAE
SREREE - Al AEE
FIBES M B NMERR
RIEREEE) Bt FEITEEM
REBARBINB AR -

For the six months ended 30th June, 2016

18. ACQUISITION OF SUBSIDIARIES

For the six months ended 30th June, 2016

There were no transfers between Level 1, 2 and 3 in the
current period and prior year.

The directors of the Company consider that the carrying
amounts of other financial assets and financial liabilities
recorded at amortised cost in the consolidated financial
statements approximate to their fair values.

SETEERR AR AR (“Zhenjiang CR Gas”) is 51% held
by the Group and 49% by the other joint venturers. It
was accounted for as a joint venture under HKAS 28
“Investments in associates and joint ventures” as all of
the strategic financial and operating decisions must be
approved by two-third of the members of the board of
directors in Zhenjiang CR Gas whereby the number of
members nominated by the board of directors by the Group
did not meet this requirement. On 1st January, 2016,
one of the shareholders with 39% interests in Zhenjiang
CR Gas and the Group signed a memorandum in which
that shareholder would agree the Group’s decisions on
operating, investing and financing activities of Zhenjiang
CR Gas, and would also agree the appointment of all
senior management of Zhenjiang CR Gas nominated by
the Group. Accordingly the Group is able to control the
relevant activities on the strategic operating, investing
and financial decisions, at which time, Zhenjiang CR Gas
became a subsidiary of the Company.
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18. WK B~ =] (&)
&

BEZEZ-Z—<

ANA=THLER

HE_ZT—R"FAAA=+HILAHEA For the six months ended 30th June, 2016

18. ACQUISITION OF SUBSIDIARIES (Continued)
For the six months ended 30th June, 2016 (Continued)

B8R (&)
FHTT
HK$’000
B Ue B ST 55 B A U PT 8k Al Fair value of identifiable assets and liabilities
B ERBERESE G of Zhenjiang CR Gas acquired at the date of
EHNRFEMTRAT : obtaining control are as follows:
YZ -~ BB K& Property, plant and equipment 752,177
AR ELAFIE Prepaid lease payments 41,573
AL Operating rights 3,194
R &R Rl Interests in associates 18,326
Al ERE Available-for-sale investments 2,788
KRS Deposits for operating rights 6,717
EEFRIAE = Deferred tax assets 22,377
FE Inventories 57,204
FEUE 5 BR 3 I b R U Fk Trade and other receivables 760,707
RITHBR RIS Bank balances and cash 46,202
FENE 5 BRI & E At BT X Trade and other payables (957,311)
FESBIIR Taxation payable (4,999)
EEFRIEEE Deferred tax liabilities (76,112)
672,843
FHTT
HK$’000
WS ST EE RSP E & Results on the acquisition of Zhenjiang CR Gas:
HAER
B WEETEERRAFEE Fair value of Zhenjiang CR Gas acquired 672,843
PREEANRINEERTRE Previously held interest, represented by
BAEMEER (R AYER) interests in joint ventures, at fair value (343,150)
FEFERR MR (R A F{ERT) Non-controlling interests, at fair value (329,693)
WEEITEBERRNES R Analysis of net inflow of cash and
REFERANFEIN cash equivalents in respect of acquisition of
Zhenjiang CR Gas:
FTiSIRITAER RIS Bank balances and cash acquired 46,202

BE_T—REXA=TBLR
BAR  WEFETEBRREEH
AN 55 B B 4 A B A iR AT AR
BRRIA6708 &8 T M 7128
BEBT

During the six months ended 30th June, 2016, the
acquisition of Zhenjiang CR Gas resulted in inclusion of
post-acquisition revenue of HK$670 million and profit of
HK$128 million in the Group’s condensed consolidated
financial statements.
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For the six months ended 30th June, 2016

18. WEKHE A= (&

BE-ZE—HF~A=1THILR
& A

EERBRAARERAR ([EE
ZBHRE]) 2HBEAEE RS
MK & & A 75 B 35% Kk 65%HE
= DARINEEERRF c R
T—RFNA AEENURENR
B A K #54,000,0007T (18 & 7
68,475,000 L) BE—XAE A
AU EERE S EE M R A B IN36%
fEiE - WEEBER-_Z—HF
AA-+tAABEZEK BEREX
RRAIZEFIENARR BEREE R
EH - EERBRARIERSE
BIEREERMREBERE
e WREBENAEBFEER
REHN—Lo  AEBRHNBEEZERZ
A TEBmBRITENTISE
BE o AR HEIRAKEBENE °

18. ACQUISITION OF SUBSIDIARIES (Continued)

For the six months ended 30th June, 2015

HEEEBAARER AT (‘Longyan Kunrun Gas”) was 35%
held by the Group and 65% by two other joint venturers
and accounted for as a joint venture. In April 2015,
the Group acquired an additional 36% equity interest
in Longyan Kunrun Gas from one joint venturer at a
cash consideration of RMB54,000,000 (equivalent to
HK$68,475,000). The acquisition was completed on
26th May, 2015, on that date the control of Longyan
Kunrun Gas was passed to the Group. Longyan Kunrun
Gas is principally engaged in sales of liquefied gas and
connection of gas pipelines. The acquisition is part of the
on-going expansion strategy of the Group with the aim of
becoming the market leader in the downstream city gas
industry. The transaction has been accounted for using the

acquisition method.

T
HK$’000
DU EREa E B AAR AR  Fair value of identifiable assets and liabilities of
BE KB ERESESIE Longyan Kunrun Gas acquired at the date of
EAMNAFEMRRAT : obtaining control are as follows:
ME - BB MR Property, plant and equipment 5,609
EEFIAE EE Deferred tax assets 4,317
& Inventories 1,268
FEWE 5 BR 7R I E Ath B U X Trade and other receivables 506
AR B A IR Taxation recoverable 15
RITHEBR RIS Bank balances and cash 171,542
FEAS B 5 BR 3R K HL th FE 1 3K Trade and other payables (6,018)
177,239
DEERE (UWBEE£XM) Consideration transferred, satisfied by cash 68,475
ARG ERaERR N Previously held interest, represented by
BEMFERS interests in joint ventures 62,514
N SEIERRRE RS Plus: Non-controlling interests 51,400
B BEREEEFE Less: Net assets acquired (177,239)
IR E A A& Goodwill arising on acquisition 5,150
WEgREE BB RXA R Analysis of net outflow of cash and cash
ReERBEeEE equivalents in respect of acquisition of
ML FRE D - Longyan Kunrun Gas:
ENBEeRE Cash consideration paid (68,475)
FIiSIRITAEERR IR E Bank balances and cash acquired 171,542
103,067

BE_ZT-AFAXA=TBLER
AR - WEEEEBRARYL
RAAEETREARRATEH ©

During the six months ended 30th June, 2015, the
acquisition of Longyan Kunrun Gas did not contribute
significant revenue and profit to the Group.
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19. A&IE 19. COMMITMENTS
WAB=+H W+=ZA=+—8
—E—NE —T—hEF
At At
30th June, 31st December,
2016 2015
FTER T
HK$’000 HK$’000
AT ZBEEFTHERR Capital expenditure contracted for
fERAR & I S5 a= but not provided in the condensed
PREENERRY consolidated financial statements
in respect of:
ﬁ%ﬁ%% 5= & Acquisition of property, plant and
= TR FRE equipment/prepaid lease
payments 1,057,813 1,265,243
& Investments 308,013 =
1,365,826 1,265,243
NEERE(REEM A AF  The Group’s share of the capital
HEIEHBRESE QT commitments made jointly
ﬁ%@a‘qé$7¥<ﬂa§ﬁu‘l— 3 with other joint venturers relating to
its joint ventures are as follows:
BEWE BEK Acquisition of property, plant and
=l FEMRLRIE equipment/prepaid lease
payments 154,283 11,135
AEBNMEBIFE=AFIVET The Group has also entered into several agreements with
Wk WEFRBKIZETRE: independent third parties to establish certain enterprises
Y& & 401,686,000 7T (— in the PRC and the committed investments amounted to
ZT—FHF : 331,949,000 7T) ° HK$401,686,000 (2015: HK$331,949,000).
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20. BEALTHE
HEEATHRS &t

NEE-F-—AER-F—1%
RASTRIEAEA  ARESR
BB ALEITTHIRS -

20. RELATED PARTY DISCLOSURES

Transactions/balances with related parties

During the six months ended 30th June, 2016 and 2015,
the Group entered into the following transactions with

related parties:

BEZA~BA=1THIL~ER
Six months ended 30th June,

—E-REF —T—hHF
2016 2015
FTER T
HK$°000 HK$’000
HETAEZEAQH Sales to joint ventures 219,385 387,014
HE THZ A A Sales to associates 1,015 65,805
HE TREMBLR Sales to fellow subsidiaries - 8,176
SHE T B A AR Sales to non-controlling shareholders
FEFERR IE R of subsidiaries 38,280 41,371
EEX T+ EZER AR Interest income from loan to an
i 245 &9 A 2B A intermediate holding company - 17,097
HERTRAMER A Interest income from loan to
i 245 69 1 S A a fellow subsidiary - 6,426
EReFeNEESNIENGL:D) Interest income from deposits placed
FRESRF BIA in a fellow subsidiary 10,397 16,954
SENTESHNEWA  Interest income from joint ventures 1,894 931
BEAEERT Purchase from joint ventures 15,253 58,524
EERNBARK Purchase from non-controlling
IR GRS R shareholders of subsidiaries 613,584 446,167
[EENE=RNGILED Interest expenses paid to joint
FEFXZ ventures 9,378 20,300
EENIEER =SS Rental expenses paid to fellow
AT subsidiaries 1,852 1,871
BNEE AR Rental expenses paid to a joint
Gizkalzah-a venture 1,492 2,245
EATHIEB A B FEEA AR A  Rental expenses paid to
HekXz non-controlling shareholders of
subsidiaries 1,774 2,167

R=ZBE—XNEXNA=Z+H &%
BRRZRMMBARKESEBRIT
BHBERAGFARITREAMT
3%1,134,738,0008 7C (ZZE—H
F+—-A=+—H : 576,909,000
BIL) © ZERITERETARITE
RIS

At 30th June, 2016, the Group placed bank and other
deposits of HK$1,134,738,000 (31st December, 2015:
HK$576,909,000) with China Resources Bank of Zhuhai
Co., Ltd., a fellow subsidiary, and these deposits were

included in bank balances and cash.
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20. BBEALTIRE (&)

HEEALTNRS itk (F)

R-E—RNESNA=1+H" EHN
B 5 05 3R N H A FE 5 3R B HE E R
& % N 7 FXIA778,692,0005% JT
—E-RF+-_A=+—8H:
836,404,000/ 70) & BT IEE A%
fi% 58 X 7817,130,000/8 ¢ (—Z—
AF+—-HA=+—8 : 22,735,000
BIL) e BREWRAE E R ERIE
15,154,008 (ZE—FHF+ A
=+—H :37,577,000/% ;) &%
1) F3.92E £4.79E (—
T—RFE+-_A=+—H :3.92=
FAME) TERNFEFAEGE
MER—FRNEEIN BT iﬁ%i%
I - 2B RANEKEHE

T—RENA=Z1+H " EfR
AR R E Ath BT R B IR R UL
AN TIFRI81,830,381,000/% 7T
E—HRE+=—"A=+—8:
2,066,163,000% 70) & FE (< FE 2
A% A% PR 3K JE123,642,000/% JT
(ZE—RGEF+ZA=+—8":
143,660,000/ 7T) - BRIE(T & &
N B) FX I81,734,341,000/% IT
—hRE+=—A=+—8":
1,769,829,000/%% 7T ) A &4 3 -
# T1.15[8 £2.66E2 (= & —
AF+=-—A=+—H:115E=
275J‘) NENEBFEFEGFTE
FBER—FREEIN 2 TER
z%?a%%ﬁwﬁﬂ R B NBREKREE
;ﬁ °

n>m%

8%
%

BHEZT—FANA=tHIEAR For the six months ended 30th June, 2016

20. RELATED PARTY DISCLOSURES (Continued)

Transactions/balances with related parties (Continued)

Included in trade and other receivables as at 30th June, 2016
are amounts due from joint ventures of HK$778,692,000
(81st December, 2015: HK$836,404,000) and amounts
due from non-controlling shareholders of HK$17,130,000
(81st December, 2015: HK$22,735,000). Except for the
amount due from a joint venture of HK$15,154,000 (31st
December, 2015: HK$37,577,000) which is unsecured,
bear variable interest ranging from 3.92% to 4.79%
(81st December, 2015: 3.92% to 4.41%) per annum and
repayable within one year, the remaining balances are
unsecured, interest-free and repayable on demand.

Included in trade and other payables as at 30th June, 2016
are amounts due to joint ventures of HK$1,830,381,000
(831st December, 2015: HK$2,066,163,000) and amounts
due to non-controlling shareholders of HK$123,642,000
(81st December 2015: HK$143,660,000). Except for the
amounts due to joint ventures of HK$1,734,341,000
(31st December, 2015: HK$1,769,829,000) which are
unsecured, bear variable interest ranging from 1.15% to
2.66% (31st December, 2015: 1.15% to 2.75%) per annum
and repayable within one year, the remaining balances are
unsecured, interest-free and repayable on demand.
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BE_ZT—RFRA=THLEAREHA

20. BEATIRE (&

HEHEMBAERERNRS &
53

AR B A & 7% B BT 2 i) Y
BEFE T RASE R — &
7 MASKE B FE AT BB
2] AREHREMEATE
NNEBERSEINKERRES -

BRESRARIMENBARNR S
(EREBRLR A M R R a0 B A i
AEWE) S ANEE T EPBER
FFE RS MEES - LRI
MEAFENNERBERER
BERPETEY  SFEKXE
DIRITEARRAEMELA - &
TRITREMEE R RBEYS B
FRAS ~ R ER BRIE B B 0 KA SR 5K

(=0
=

For the six months ended 30th June, 2016

20. RELATED PARTY DISCLOSURES (Continued)

Transactions/balances with other government-related
entities

The Group itself is part of a larger group of companies
under CRNC which is controlled by the government
of the PRC and the Group operates in an economic
environment currently predominated by entities controlled,
jointly controlled or significantly influenced by the PRC
government.

Apart from the transactions with the parent company and
its subsidiaries which have been disclosed in other notes
to the condensed consolidated financial statements, the
Group also conducts businesses with entities directly
or indirectly controlled, jointly controlled or significantly
influenced by the PRC government in the ordinary course
of business, including majority of its bank deposits and
the corresponding interest income, certain bank and other
borrowings and the corresponding finance costs, large
portion of purchases and part of sales of gas.

AEEFTEEEASME : Compensation of key management personnel of the
Group
BEAA=tTHLEAREA
Six months ended 30th June,
—E—XRF —E—hF
2016 2015
TERT FHTT
HK$°000 HK$’000
2 ERR A Short-term benefits 5,411 6,005
RIRE R A Post-employment benefits 427 495
5,838 6,500
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