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THE PRC CITY GAS DISTRIBUTION FLAGSHIP
OF CHINA RESOURCES GROUP

China Resources Gas Group Limited (“CR Gas”), substantially
owned by China Resources (Holdings) Company Limited,
one of the largest state-owned conglomerates in China, is
a leading gas utilities group in China, which is principally
engaged in downstream city gas distribution business including
piped natural gas distribution and natural gas filling stations
operation. Its operations are strategically located in areas of
China, which are economically more developed and densely
populated and areas with rich reserves of natural gas.

Leveraging on the excellent industry fundamentals and the
Group’s execution competency, CR Gas continues to expand
rapidly in 2015 via organic and acquisition growths. As at
30th June 2015, CR Gas’s portfolio is consisted of 213 city
gas projects in 22 provinces of China including 13 provincial
capitals and 3 direct administrative municipalities with 21.9
million customers.

In order to diversify energy resources and reduce reliance on
polluting energy sources such as coal and crude oil, the PRC
government has, in recent years, taken various measures
to promote the development and utilization of less polluting
energy sources. Natural gas is considered as a cleaner and
superior substitute for conventional energy sources such as
coal and crude oil. The PRC government has therefore been
very supportive of the development of the natural gas industry
in order to meet its stated goal of natural gas making 10% or
more of the total Chinese energy sources by 2020, up from the
current 5% level.

CR Gas is well placed to take advantage of such a favorable
operating environment and aspires to become the most
respectable leader in the PRC’s downstream city gas
distribution sector by continuously expanding through organic
and external growths; diligently enhancing its operational
efficiency in pursue of excellence; delivering a safe and reliable
supply of clean energy as well as the caring, competent
and efficient service to our customers; offering growing and
sustainable performance to shareholders; providing extensive
professional and personal development opportunities to
employees; and contributing to the protection and improvement
of the Chinese and global environment.
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RESULTS AND BUSINESS REVIEW

Results

The downstream city gas industry in China experienced a
challenging year during 2014 with gas demand softening after
another round of increase of city-gate gas price in September
2014 following the previous price hike in July 2013. This
coupled with the significant drop in price of oil and related
products during the last quarter of 2014, resulting in reduction
of price competitiveness of gas and caused the demand for gas
to slow down. This situation continued during the first 6 months
of 2015 despite a small cut in city gate gas price in April 2015.
This is aggravated by the slow down in industrial activity and
hence demand for gas by industrial users, as reflected by the
relatively weak Chinese economy which registered a lower 7%
GDP growth rate for first 6 months of 2015. The overall first 6
months of 2015 gas volume demand growth in China was only
2.1%, significantly down from the growth rate of 8.9% registered
in corresponding period of 2014.

Despite these challenging environment, the Group’s city gas
distribution business in China continued to contribute significant
profit and cash inflow to the Group driven by continuing
improvement in operational efficiency. The Group’s gross gas
sales volume increased by 10.9% and connected customers
increased by 12.5%.

For the period ended 30th June, 2015, the Group recorded
turnover and profit attributable to the Company’s equity holders
of HK$15,091 million and HK$1,564 million, an increase of
17.5% and 25.0% respectively over the HK$12,846 million and
HK$1,251 million of the previous corresponding period.

CHINA RESOURCES GAS GROUP LIMITED | 5
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Revenue and Profit Drivers

The total revenue of city gas operation comprises of recurring
gas sales and one-time gas connection fee which accounts for
83% and 17% of the revenue for the period ended 30th June,
2015 (2014: 83% and 17%, respectively).

The turnover of the city gas distribution operation for the period
ended 30th June, 2015 amounted to HK$15,091 million, an
increase of 17.5% over the HK$12,846 million of the previous
corresponding period. The significant increase was mainly due
to the increase in gas sales revenue by 17.6% from HK$10,633
million to HK$12,506 million and the increase in connection fee
income by 16.8% from HK$2,212 million to HK$2,584 million.

The gross profit margin for the six months ended 30th June,
2015 was 30.0% is comparable to the previous corresponding
period’s 30.2%.

The net profit attributable to shareholders of the Company for
the period ended 30th June, 2015 was HK$1,564 million, an
increase of 25.0% over that of the previous corresponding
period. This represents a net profit margin of 10.36%, 0.62
percentage point more than that of the previous period’s 9.74%.
The increase was mainly due to the decrease in other income
of gas installation and service fee by 0.8 percentage point,
compensated by the overall 0.63 percentage point reduction
in operating expenses (improvement in operating efficiency)
and reduction in financing costs of 0.29 percentage point as
well as higher 0.13 percentage point contributions from joint
ventures and associates. With the continuing focus on Lean
Management and Benchmarking measures by the Group,
operational efficiency will continue to improve going forward.
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Increase in Shareholdings of Business Units

Following the increase in shareholdings of existing projects in
Zhenjiang and Hengshui in 2010, Zibo and Nanjing Jiangning
in 2011, Zhengzhou in 2012 and Neijiang in 2013, during 2014
the Group increased its shareholdings in Fujian Runmin Energy
Co., Ltd from 33% to 100%, Qingzhen Economic Development
Zone China Resources Gas Co., Ltd from 49% to 70% and
during 2015 Longyan Kunrun Gas Co., Ltd from 36% to 71%.
The Group will continue to execute this strategy of enhancing
results via increasing its stakes in existing gas projects and
thereby increase earnings contribution to the Group.

Continue Enhancement of Operational Efficiencies

The Group is intensively executing its company-wide “Lean
Management” and “Benchmarking” measures to enhance its
operational and financial efficiencies continuously. It constantly
seeks for improvements in various areas such as speed of
signing up new customers, customer service, project tendering,
safety standards, gas leakages control, centralised cash
management, centralised procurement, tax management,
etc. The ongoing organic enhancement of existing city gas
distribution operations and the external acquisition of new city
gas businesses will continue to deliver stable cash flow as well
as excellent growth opportunity for the enhancement of the
Company’s shareholders’ value in the foreseeable future.

CHINA RESOURCES GAS GROUP LIMITED | 7
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PROSPECTS AND OUTLOOK

On 28th February, 2015, The National Development and Reform
Committee (“NDRC”) announced that with effect from 1st April,
2015, the ceiling city gate gas price for existing volume will
increase by RMBO0.04/m® and that for incremental volume will
reduce by RMBO0.44/m3. This effectively merges the gas prices
of existing and incremental gas volumes resulting in an overall
net reduction in blended price of city gate gas. As at 30th June
2015, the Group has passed on the price reduction to 43% of
the Group’s affected gas volume. This historic first reduction of
city gate price since gas price reform started in 2011, signals
the unwavering objective of NDRC to support the development
of Chinese gas industry to ultimately achieve market based
gas price for the PRC. This measure to enhance the price
competitiveness of gas is expected to continue and will ensure
that the NDRC'’s target of gas comprising about 10% or more
of the total energy sources in China by 2020 is achievable.
With the coming availability of abundant cheaper gas globally
and in China within the next 3 to 5 years, such market driven
approach of gas pricing will spike the continue demand for gas
and will be extremely positive for the entire downstream city
gas industry.

To rationalise and alleviate the burden on industrial customers
in cross subsidising residential customers, in March 2014, the
NDRC announced that a three-tiered progressive gas tariff
system for the residential sector will be implemented nationwide
by 2015. By the end of June 2015, the Group has adopted step-
pricing system for residential customers to 24% of the Group’s
affected gas volume. This step-pricing mechanism, once fully
implemented throughout CR Gas’s projects by the end of 2015,
could lead to a further upside in residential dollar-margin.

The above factors augur well for the natural gas industry in
China and offer significant opportunity for the continuous
growth of the Group in the foreseeable future.
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The Group’s key business units in Zhengzhou, Wuxi, Chengdu,
Nanjing, etc have continued to register good operating
performances. Financial performance and profit contribution
from Chongqing Project is expected to improve steadily going
forward.

The Group’s external acquisitions have started to rise again
after hitting a trough in 2013, having spent only HK$836 million
for such purpose. External acquisitions have significantly
increased to HK$1,943 million in 2014. The Group invested
HK$387.2 million during the first half of 2015 and expects
external acquisitions to accelerate in second half of 2015.

The Group has embarked on various operational enhancement
measures to boost the quality of its organic growth, starting
with “Lean Management” practice in 2012 and “Bench-marking
for Excellence” measure in 2013. The Group continues in 2015
to focus intensely on various Bench-marking measures to
improve operation efficiencies relentlessly.

Leveraging on the above mentioned factors, the Group will
continue to grow steadily during the second half of the year
and beyond. The Group will ride on the continuing favourable
industry fundamentals and its experienced management team
with strong execution record to scale new heights via quality
organic growth and external acquisitions.

FINANCIAL REVIEW

The Group’s unaudited consolidated turnover for the period
amounted to HK$15,091 million (2014: HK$12,846 million)
with gross profit of HK$4,533 million or 30.0% gross profit
margin (2014: HK$3,878 million or 30.2%) and a profit before
non-controlling interests for the period of HK$1,564 million
(2014: HK$1,251 million).

Cash Flow

The net cash inflow from operations during the period
amounted to HK$2,953 million (2014: HK$2,335 million).

CHINA RESOURCES GAS GROUP LIMITED | 9
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The Group has spent HK$1,234 million in operating capital
expenditure during the period (2014: HK$1,312 million). The
above required funding was financed by the operating cash
flow, bank borrowings and cash on hand of the Group. As at
period end, the Group’s free cash on hand was HK$11,077
million (2014: HK$9,708 million). Among the cash balance 3%
was denominated in Hong Kong dollar, 95% in Renminbi and
2% in US dollar.

Liquidity and Financial Resources

It is the Group’s policy to use the cash flow generated from
operations and appropriate level of borrowings as the principal
source of fund to finance major expansion and acquisition.
As at the end of the period, the Group has total bank and
note borrowings of HK$14,917 million (2014: HK$14,929
million). 30% (2014: 22%) of the borrowings is considered as
current liabilities and repayable within one year, the remaining
are repayable in two to seven years. Renminbi, HK, US and
Japanese dollar denominated borrowings accounted for 4%,
57%, 38% and 1% of the total borrowings respectively (2014:
4%, 57%, 38% and 1%). 59% (2014: 59%) of borrowings are
interest bearing bank loans on floating rate terms and 41%
(2014: 41%) are interest bearing bank loans and senior notes
as fixed interest rate.

The cash balance of the Group was HK$11,077 million as at
the period end (2014: HK$9,708 million). The gearing ratio of
the Group at the end of the period, calculated as total debt
over total assets, was 24%, compared to 26% as at the year
ended 31st December, 2014. The EBITDA to interest cover ratio
was at the very healthy level of 13 times (2014: 11 times). On
the whole, the financial position and liquidity of the Group is
healthy and stable. The healthy operating cash flow will provide
sufficient funding for foreseeable expansion and working capital
requirement.

As at the end of the period, the Group has been granted a total
of HK$8.5 billion term loan facilities with maturities from 2015
to 2018. The facilities are unsecured and with floating interest
rates. As at the end of the period, 100% of the facilities has
been drawn down.
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Save for the above, the Group has no other committed
borrowing facilities. For day-to-day liquidity management and
maintaining flexibility in funding, the Group has managed to
obtain sufficient uncommitted short-term facilities from banks.

Charge of Assets

As at 30th June, 2015, a bank deposit of HK$88 million (2014:
HK$66 million) was pledged as security to supplier of natural
gas.

Property, Plant and Equipment

During the period ended 30th June, 2015, the Group spent
HK$417 million on additions of gas pipelines and HK$729
million on construction in progress.

Contingent Liabilities

As at 30th June, 2015, the Group did not have any material
contingent liabilities.

Financial Management and Treasury Policy

The financial risk management of the Group is the responsibility
of the Group’s treasury function at the head office in Hong
Kong. One of the major objectives of the Group’s treasury
policies is to manage its exposure to fluctuation in interest rates
and foreign currency exchange rates. It is the Group’s policy
not to engage in speculative activities.

Most of the Group’s assets and liabilities are denominated in
Hong Kong dollar, US dollar and Renminbi. The Group does not
expect significant exposure to foreign exchange fluctuations in
this regard.
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SIGNIFICANT INVESTMENTS AND
ACQUISITIONS

Investments

As at 30th June, 2015, the Group made new investments
of approximately RMB217 million (approximately HK$271.3
million) in 9 city gas projects in Jilin, Yunnan, Zhejiang, Hunan,
Guangxi, Shandong, Guangdong and Hebei Provinces. Two of
these projects are wholly owned by the Group while the rest
are joint ventures with majority controls. Another 5 projects
totalling RMB92.7 million (approximately HK$115.9 million) were
invested at the sub-business units level.

A further 17 projects of RMB1,924.9 million (approximately
HK$2,406.1 million) have been announced or approved by
the Board up to 25th August, 2015. These include the bigger
projects in Qingdao, Qinghuangdao and Dalian.

The acquisitions will add to the Company’s existing footprint in
these provinces and create further cluster synergy with existing
city gas projects in terms of centralized procurement, pipeline
design & construction and management efficiency.

GOING CONCERN

Taking into account of the internally generated funds of the
Group and the good track records and relationship with banks
which would enhance the Group’s ability to renew the existing
borrowing facilities, the directors of the Company are of the
view that the Group has sufficient working capital for its present
requirements for the next twelve months from 30th June, 2015.
Accordingly, the going concern basis continues to be adopted
in preparing the consolidated financial statements.

INTERIM DIVIDEND

The Directors have resolved to declare the payment of an
interim dividend of 10 HK cents per share for the six months
ended 30th June, 2015 (six months ended 30th June, 2014:
5 HK cents per share), payable on 5th October, 2015 to
shareholders on the register of members of the Company on
25th September, 2015.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
21st September, 2015 to 25th September, 2015, both days
inclusive. In order to qualify for the proposed interim dividend
payment, completed transfer forms accompanied by the
relevant share certificates must be lodged with the Company’s
branch share registrar and transfer office in Hong Kong, Tricor
Secretaries Limited, at Level 22, Hopewell Centre, 183 Queen’s
Road East, Hong Kong, not later than 4:30 p.m. on 18th
September, 2015.

INCENTIVE AWARD SCHEME

On 1st December, 2008, the Company adopted a share
repurchased cash award scheme (the “Incentive Award
Scheme”) for the purpose of recognizing the contribution of
employees and providing incentives to employees. Unless
early termination by the Board, the Incentive Award Scheme
shall be valid and effective for a term of 10 years commencing
on the adoption date. The maximum aggregate numbers of
award shares which can be awarded under the Incentive Award
Scheme is 70,000,000.

Pursuant to the rules of the Incentive Award Scheme, the
Company has appointed BOCI-Prudential Trustee Limited
as trustee (the “Trustee”), pursuant to which existing shares
will be purchased by the Trustee from the market out of cash
contributed by the Group and be held in trust for relevant
selected employees until such shares are vested with relevant
selected employees in accordance with the provisions of
the Incentive Award Scheme. A total of 70,000,000 shares,
representing approximately 4.95% of the issued share capital
of the Company as at date of acquisition and held by the
Trustee, were purchased at an aggregate cost of approximately
of HK$253,534,680 (including transaction costs) on 7th April,
2009 and held by the Trustee. The Company does not intend to
purchase any further share under the Incentive Award Scheme.
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On 16th March, 2010, the Company amended the Incentive
Award Scheme such that cash instead of award shares will be
awarded under the Incentive Award Scheme. The Company
will utilize the proceeds generated from disposal of the award
shares held by the Trustee for the cash awards to be made
under the scheme. The awards are subject to the approval of
the Company’s Remuneration Committee and the cash under
the award will only be paid upon fulfillment of relevant vesting
conditions imposed on the date of grant of the award.

There was no movement of the award shares during the period.
There are 49,373,384 award shares held by the trustee as at
30th June, 2015.

REWARD FOR EMPLOYEES

As at 30th June, 2015, the Group employs approximately 44,600
employees in Hong Kong and the PRC. The Group values
human talent and recognizes the importance of attracting and
retaining quality staff for its continual success. The Group
remunerates its employees based on their performance, work
experience and the prevailing market wage level. Further, staff
bonuses are granted to certain employees and incentive awards
may be made to selected employees based on individual
performance. The Group believes this will assist the Group to
attract and retain quality staff and at the same time encourage
the employees to give their best performance.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to
express our most sincere appreciation to our business partners,
customers and shareholders for their unfailing support as well
as all the Group’s employees for their hard work and dedication
in carrying out their duties and in achieving the Group’s
business goal.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
Wang Chuandong

Chairman

Hong Kong, 25th August, 2015
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THE BOARD

As at the date of this interim report, the Board consists of four
Executive Directors namely, Mr. Wang Chuandong, Mr. Shi
Shanbo, Mr. Ge Bin and Mr. Ong Thiam Kin; four Non-executive
Directors namely, Mr. Du Wenmin, Mr. Wei Bin, Mr. Chen
Ying and Mr. Wang Yan and four Independent Non-executive
Directors namely, Mr. Wong Tak Shing, Ms. Yu Jian, Mr. Yu Hon
To, David and Mr. Qin Chaokui.

BOARD COMMITTEES
Audit Committee

As at the date of this interim report, the Audit Committee
comprises of one Non-executive Director namely Mr. Wang Yan
and two Independent Non-executive Directors namely Mr. Wong
Tak Shing and Mr. Yu Hon To, David (Chairman).

Remuneration Committee

As at the date of this interim report, the Remuneration
Committee comprises of one Non-executive Director namely
Mr. Du Wenmin and two Independent Non-executive Directors
namely Mr. Wong Tak Shing (Chairman) and Mr. Yu Hon To,
David.

Nomination Committee

As at the date of this interim report, the Nomination Committee
comprises of two Executive Directors namely Mr. Wang
Chuandong (Chairman) and Mr. Shi Shanbo and three
Independent Non-executive Directors namely Mr. Wong Tak
Shing, Ms. Yu Jian and Mr. Qin Chaokui.

Investment Committee

As at the date of this interim report, the Investment Committee
comprises of one Executive Director namely Mr. Wang
Chuandong, two Non-executive Directors namely Mr. Wei Bin
(Chairman) and Mr. Chen Ying and one Independent Non-
executive Director namely Mr. Wong Tak Shing.
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Corporate Governance Committee

As at the date of this interim report, the Corporate Governance
Committee comprises of two Executive Directors namely
Mr. Shi Shanbo and Mr. Ong Thiam Kin and three Independent
Non-executive Directors namely Mr. Wong Tak Shing, Ms. Yu
Jian (Chairman) and Mr. Qin Chaokui.

CHANGE IN DIRECTOR’S INFORMATION

Ms. Yu Jian, the Independent Non-executive Director of the
Company, resigned as Standing Committee Member of the 5th
Shenzhen CPPCC with effect from 18th May, 2015.

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule 13.51(B)(1)
of the Listing Rules.

DIRECTORS’ INTEREST IN SECURITIES

As at 30th June, 2015, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any
of its associated corporation (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFO”)) which
have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed
to have under such provisions of the SFQO), or which are
required, pursuant to section 352 of the SFO, to be entered in
the register referred to therein, or which are required, pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers contained in the Listing Rules, to be notified to
the Company and the Stock Exchange, were as follows:
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(a) RAEQATEBRITZERNER (a) Interests in issued ordinary shares of the Company
Frit s
BEE DL
REE  Aggregate
EERR 54 HERKXR Number percentage
Name of Directors Capacity Long or short position of shares of interest'
FEREE BEmfEAA "R 1,010,000 0.0454%
Mr. Wang Chuandong Beneficial owner Long position
AEEEE BEmEAA R 50,000 0.0022%
Mr. Shi Shanbo Beneficial owner Long position
BWwkaE EnEAA HE 16,000 0.0007%
Mr. Ge Bin Beneficial owner Long position
ERRESE BEREAA AE 250,000 0.0112%
Mr. Ong Thiam Kin Beneficial owner Long position
HXREE ESBEEA Sy} 54,000 0.0024%
Mr. Du Wenmin Beneficial owner Long position
BT Note:
1. ARARZE-—AFAA=ZTHMAFERAA 1. This represents the percentage of aggregate long position in ordinary

TERFRRREARARENEBITRN

MBS °

30th June, 2015.

shares of the Company to the total issued shares of the Company as at

(b) RAEQRBHEBEEEBAIZESFR (b) Interests in issued ordinary shares of China Resources
AE ([FEA]) BERTEBERNE

It

of the Company

Enterprise, Limited (“CRE”), an associated corporation

BAHOEE -

as beneficial owner.

Frih fE =
WEE DL
Aggregate
EEnE HRSKRE v =] percentage
Name of Directors Long or short position Number of shares of interest’
FEREE e 600,000 0.0248%
Mr. Wang Chuandong Long position
HXEREE ) 100,000 0.0041%
Mr. Du Wenmin Long position
FELRAE ) 150,000 0.0062%
Mr. Wang Yan Long position
P5E - Notes:
1. ARZZE—REFAA=ZTHMSEAE 1. This represents the percentage of aggregate long position in ordinary
BRI EABEEAEIEBITROMNE shares of CRE to the total issued shares of CRE as at 30th June, 2015.
b2l A
2. FXFBENMAERRBEENESEME 2. All interests disclosed above are being held by the Director in his capacity
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(c) REAFMEBLIEEHE®ER (c) Interests in issued ordinary shares of China Resources
AR ([EBEEH# ) ERTEER Land Limited (“CRL”), an associated corporation of the
PR Company

FrihfEsm
WEE DL
Aggregate

EEHE HRBKRE v =] percentage

Name of Directors Long or short position Number of shares of interest’

AEERE ey} 171,111 0.0025%

Mr. Shi Shanbo Long position

MXREE HeE 640,000 0.0092%

Mr. Du Wenmin Long position

BRIE e 4 A 500,000 0.0072%

Mr. Chen Ying Long position

B 5 - Notes:

1. WAR-_ZE-—RFSAZTHMBFEBRE 1. This represents the percentage of aggregate long position in ordinary
WERRTEABLEEREN 2T HT shares of CRL to the total issued shares of CRL as at 30th June, 2015.
OB DL

2. LEXHBENMARRRAEFAERE 2. All interests disclosed above are being held by the Director in his capacity
BABGOFEE - as beneficial owner.

(d) ARERLFEBLIEZEBEEHER (d) Interests in issued ordinary shares of China Resources
BRAT ([EHESH]) SBITE Power Holdings Company Limited (“CRP”), an
BRHNER associated corporation of the Company

Frik =
BEEDE
Aggregate

ESER HREKRE g 4= percentage

Name of Directors Long or short position Number of shares of interest’

AEBEE FE 500,000 0.0104%

Mr. Shi Shanbo Long position

MXERE HE 480,240 0.0100%

Mr. Du Wenmin Long position

TELRE e 44,000 0.0009%

Mr. Wang Yan Long position

B 5 Notes:

1. WARZZE-—REFRAZ=THMHERE 1. This represents the percentage of aggregate long position in ordinary

HhEBBRFRABIGEBENZIHCET
BB BEDLL ©

EXHBEBENR ARG AERAEGE
BEAGOHE -

shares of CRP to the total issued shares of CRP as at 30th June, 2015.

2. All interests disclosed above are being held by the Director in his capacity
as beneficial owner.
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(e) Interests in issued ordinary shares of China Resources
Cement Holdings Limited (“CR Cement”), an
associated corporation of the Company

PG R
BEE DL
Aggregate
EENE HRBKRE BRoEHE percentage
Name of Directors Long or short position Number of shares of interest’
AEERE oy} 280,000 0.0043%
Mr. Shi Shanbo Long position
BRIE S & HE 230,000 0.0035%
Mr. Chen Ying Long position
BR5E - Notes:

1. WAR-ZZE-RFRNA=THMAFERK
REBRIFRABLEERKERIMEHT
BB DL ©

2. EXFBBOMAMERGEEAE R
BABORE -

REErE

HABERBEASRNEFNESEHET

o DR PN
RGHEDEENT :

1 This represents the percentage of aggregate long position in ordinary
shares of CR Cement to the total issued shares of CR Cement as at 30th
June, 2015.

2. All interests disclosed above are being held by the Director in his capacity
as beneficial owner.

INCENTIVE AWARD SCHEME

No award under the Scheme was made during the period to
any director or staff. Details of the movement during the period
of the Award Shares held by the Trustee are as follows:

R EE
Number of
Award Shares

RZE—RF—HA—HOEH Balance as at 1st January, 2015 49,373,384
HE_T-RFA=1+AL Granted and disposed of during the

HRRE R HE period to 30th June, 2015 =
SXHEAFBER-_Z—RF Balance as at 30th June, 2015 held by the Trustee

NA=THHEH

49,373,384

FERR
RZZE-—RFRNA=1TH BEARQF
EEYRSTERABRAM - U TAL
(AFARBEEFRRFTHAR) 1
ARARDEAEBERO T - HHERE
EH M HEGRPIFEXVEE2 %35 A &
XARARBEERBEALRRFRE
5 REERDIE336MKFE N B LM
PRRCik B SUKR ¢

SUBSTANTIAL SHAREHOLDERS

As at 30th June, 2015, so far as is known to the directors
or chief executive of the Company, the following persons
(not being a director or chief executive of the Company) had
interests or short positions in the shares and underlying
shares of the Company which would fall to be disclosed to the
Company under the provisions of Division 2 and 3 of Part XV of
the SFO or which were recorded in the register maintained by
the Company pursuant to section 336 of the SFO:
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RAEQXTNEFRE Long Position in the Company
Frf s
sEEA
HEZKR RHEE Aggregate
RRER af ERftE Long or Number of percentage
Name of shareholder Capacity Nature of interest  short position shares of interest'
ZREE (MR) ARAR (ZBEENR)): E&EAA BhlEn i) 1,407828,991 63.30%
CRH (Gas) Limited (‘CRH Gas")? Beneficial owner Beneficial interest  Long position
28 (58) BRARE ZEHARRER AR 3 1,422,298,991 63.95%
China Resources (Holdings) Company Limited® Controlled company’s interest Corporate interest  Long position
CRC Bluesky Limited REHIRANER NIl 4 8 1422,298,991 63.95%
(“CRC Bluesky")? Controlled company’s interest Corporate interest  Long position
ERRABRAR (£EBRMH])2 REHAR RS s e 1,422,298,991 63.95%
China Resources Co., Limited Controlled company’s interest Corporate interest  Long position
(‘CRCL)?
mEERENT ([REER])? RIEHARER RulER e 1,422,298,991 63.95%
China Resources National Corp. Controlled company’s interest Corporate interest  Long position
(‘CRNC")?
The Capital Group Companies, Inc.? REGIADNER NeElER 78 200,670,000 9.02%
Controlled company’s interest Corporate interest  Long position
Capital Research and Management Company* E&#EBA EnfEn 3 200,670,000 9.02%

GEX

Beneficial owner

WAR-ZE-—RFNA=ZTHAFEER
FRABEARAZIEHTRONED
Lt o

EBEERIARAEEAR AT BIRAEAR
711,407,828,991% A% 15 14,470,000/%
BPFREEEEES  ZRMRARIEAE
H(EE) BRAFMNZENB AR -
b E=E(EE) ARARPRERAD
A) #91,422,298,991 % & 17 1 #E A # 5 o
#8 (%£E) KR A 7 ACRC BlueskyH)
2EMBAR EMBEEBRNDEZ2ESR
B EHRODATEEBRNZENB R
Al B #8(%E) ERAF - CRC
Bluesky * 2 A% 1 I P B2 B 4 4R EIA AR
ARIH1,422,298,991 A J& 15 R A HE RS o

Capital Research and Management
CompanyZThe Capital Group
Companies, Inc.Hi2EWEBAF - Bt -
The Capital Group Companies, Inc.#%
YER AN X A #9200,670,0008% AR 17 4 #E 7 1

5o

Beneficial interest  Long position

Notes:

This represents the percentage of aggregate long position in ordinary shares
to the total issued shares of the Company as at 30th June, 2015.

CRH Gas and Commotra Company Limited were directly interested in
1,407,828,991 shares and 14,470,000 shares in the Company respectively
and both companies are wholly-owned subsidiaries of China Resources
(Holdings) Company Limited. China Resources (Holdings) Company
Limited is therefore deemed to be interested in 1,422,298,991 shares of the
Company. China Resources (Holdings) Company Limited is a wholly-owned
subsidiary of CRC Bluesky, which is in turn wholly-owned by CRCL. CRCL
is a wholly-owned subsidiary of CRNC. So, China Resources (Holdings)
Company Limited, CRC Bluesky, CRCL and CRNC are therefore deemed to
have interest in 1,422,298,991 shares of the Company.

Capital Research and Management Company is a wholly-owned subsidiary of
The Capital Group Companies, Inc. So, The Capital Group Companies, Inc. is
deemed to have interest in 200,670,000 shares of the Company.
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SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

On 12th August, 2010, the Company as borrower entered into a
facility agreement in relation to a HK$1 billion term loan facility
with a bank. The loan facility is unsecured and interest bearing
with any outstanding amount to be repaid in full on the date
falling five years from the date of the facility agreement.

On 15th February, 2011, the Company, as borrower, entered
into a facility agreement with a bank in relation to a HK$800
million 5-year term loan facility. The loan facility is unsecured
and interest bearing with any outstanding amount to be repaid
in full on the date falling five years from the date of the facility
agreement.

On 11th July, 2011, the Company, as borrower, entered into a
facility agreement with a bank in relation to a HK$800 million
5-year term loan facility. The facility is unsecured and interest
bearing with any outstanding amount to be repaid in full on the
date falling five years from the date of the facility agreement.

On 27th March, 2013, the Company, as borrower, entered into
two facility agreements in relation to a HK$800 million 3-year
term loan facility and a HK$300 million 3-year term loan facility
with two banks respectively. The loan facilities are unsecured
and interest bearing with any outstanding amounts to be repaid
in full on the date falling three years from the date of the facility
agreements.

On 13th May, 2013, the Company, as borrower, entered into two
facility agreements in relation to a HK$800 million 3-year term
loan facility and a HK$500 million 3-year term loan facility with
two banks respectively. The loan facilities are unsecured and
interest bearing with any outstanding amounts to be repaid in
full on the date falling three years from the date of the facility
agreements.

On 23rd December, 2013, the Company, as borrower, entered
into a facility letter with a bank in relation to a HK$1,500 million
3-year term loan facility. The loan facility is unsecured and
interest bearing with any outstanding amounts to be repaid
in full on the date falling three years from the date of first
drawdown.

CHINA RESOURCES GAS GROUP LIMITED | 2 1
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On 11th June, 2015, the Company, as borrower, entered into
a facility agreement in relation to a HK$2,000 million 3-year
term loan facility with a bank. The loan facility is unsecured and
interest bearing with any outstanding amounts to be repaid in
full on the date falling three years from the date of the facility
agreement. The facility has been used to repay the existing
HK$2,000 million bilateral loan facility on 15th June, 2015.

Pursuant to the aforesaid facility agreements and facility letter,
the controlling shareholder of the Company, China Resources
(Holdings) Company Limited is required, at all times, to hold
an aggregate beneficial ownership (directly or indirectly) of not
less than 50% in the issued share capital of the Company (the
“Specific Performance Obligation”). It will be an event of default
if the Specific Performance Obligation is breached; and in such
case, the relevant banks shall declare the commitments to be
cancelled and/or declare all outstanding amounts together with
interests accrued thereon and all other sums payable by the
Company to be immediately due and payable.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Other than as disclosed in this report, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities during the period ended 30th June,
2015.

CORPORATE GOVERNANCE

The Group is dedicated to maintaining a good credible
framework of corporate governance with a view to being
transparent, open and accountable to our shareholders as
regards to the principles under which the Group is managed
and directed. Going forward, the Group will continue to
strengthen its corporate governance policies to ensure that they
remain consistent with the prevailing practices and standards,
which the shareholders would expect of us. To strengthen the
functions of the Board and to enhance its expertise, there are
five committees namely, the Audit, Remuneration, Nomination,
Investment and Corporate Governance Committees under the
Board, with each performing different functions.
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Audit Committee

The Audit Committee comprises of two Independent Non-
executive Directors namely Mr. Yu Hon To, David and
Mr. Wong Tak Shing and one Non-executive Director namely
Mr. Wang Yan. Mr. Yu Hon To, David is the Chairman of the
Audit Committee. The Audit Committee’s role is to provide
an independent and objective review of the effectiveness
of the financial reporting process, internal control and risk
management as well as internal audit function of the Group.
It primarily aims to increase the Board’s effectiveness,
accountability, transparency and objectivity.

The Audit Committee has reviewed with the management (i)
the accounting principles and practices adopted by the Group
and (ii) reviewed and discussed internal control and financial
reporting matters including the unaudited interim results and
the financial statements for the period.

Remuneration Committee

The Remuneration Committee comprises of two Independent
Non-executive Directors namely Mr. Wong Tak Shing and Mr.
Mr. Yu Hon To, David and one Non-executive Director namely
Mr. Du Wenmin. Mr. Wong Tak Shing is the Chairman of the
Remuneration Committee. The duties of the Remuneration
Committee, among others, are to make recommendations to the
Board on the Group’s policy and structure for the remuneration
of directors and senior management and to review and approve
remuneration by reference to corporate goals and objectives
resolved by the Board from time to time.

Nomination Committee

The Nomination Committee comprises of two Executive
Directors namely Mr. Wang Chuandong and Mr. Shi Shanbo
and three Independent Non-executive Directors namely
Mr. Wong Tak Shing, Ms. Yu Jian and Mr. Qin Chaokui.
Mr. Wang Chuandong is the Chairman of the Nomination
Committee. The primary objective of the Nomination Committee
is to assist the Board in establishing a formal, considered and
transparent procedure for the appointment of new Directors to
the Board. The Nomination Committee’s duties also include,
among others, the review of the structure, size and composition
of the Board on a regular basis and make recommendations to
the Board regarding any proposed changes.
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Investment Committee

The Investment Committee comprised of one Executive Director
namely Mr. Wang Chuandong, two Non-executive Directors
namely Mr. Wei Bin and Mr. Chen Ying and one Independent
Non-executive Director namely Mr. Wong Tak Shing. Mr. Wei Bin
is the Chairman of the Investment Committee. The primary duty
of the Investment Committee is to assist the Board in making
investment decisions in respect of the city gas distribution
business within the investment threshold as authorized by the
Board.

Corporate Governance Committee

The Corporate Governance Committee comprises of three
Independent Non-executive Directors namely Ms. Yu Jian,
Mr. Wong Tak Shing, Mr. Qin Chaokui and two Executive
Directors Mr. Shi Shanbo and Mr. Ong Thiam Kin. Ms. Yu Jian
is the Chairman of the Corporate Governance Committee. The
primary objective of the Corporate Governance Committee is to
assist the Board in developing and reviewing the policies and
practices on corporate governance which are applicable to the
Group and make recommendations to the Board.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has adopted the mandatory provisions of the
Corporate Governance Code (the “Code”) set out in Appendix
14 to the Listing Rules. In line with the mandatory provisions of
the Code, the Company has adopted a Corporate Governance
Handbook (the “Handbook”) on 23rd December, 2005 and
subsequently updated it in 2008, 2009, 2010, 2012, 2013 and 2014.
The contents of the Handbook include, among others, directors’
duties, model code for directors’ transactions in securities,
model code for securities transaction by relevant employees,
the functions and terms of reference of the Audit, Remuneration,
Nomination, Investment and Corporate Governance Committees,
disclosure of information, communication with shareholders,
procedures for shareholders to propose a person for election
as a director and board diversity policy. All the mandatory
provisions under the Code have been adopted and reflected in
the Handbook. During the six months ended 30th June, 2015, the
Company was in compliance with the mandatory provisions of the
Code except for the deviation from code provision D.1.4 which is
explained as follows:
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Under the code provision D.1.4, the Company should have
formal letters of appointment for directors setting out the key
terms and conditions of their appointment. The Company did
not have formal letters of appointment for Directors. However,
the Directors are subject to retirement by rotation at least once
every three years in accordance with the Bye-Laws. In addition,
the Directors are required to refer to the guidelines set out in ‘A
Guide on Directors’ Duties” issued by the Companies Registry
and “Guidelines for Directors” and “Guide for Independent
Non-Executive Directors” (if applicable) published by the
Hong Kong Institute of Directors in performing their duties
and responsibilities as directors of the Company. Besides, the
Directors are required to comply with the requirements under
statute and common law, the Listing Rules, legal and other
regulatory requirements and the Company’s business and
governance policies.

Save as those mentioned above and in the opinion of the
Directors, the Company has met the code provisions set out in
the Code during the six months ended 30th June, 2015.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules as its own code
of conduct regarding securities transactions by the Directors.
Having made specific enquiry of all Directors, the Company
confirmed that all Directors have complied with the required
standard set out in the Model Code throughout the period.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
Wang Chuandong

Chairman

Hong Kong, 25th August, 2015
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#m,/ (i)
—E-HF CZZ@EEFEO Increase/
BEAA=tHILEH For the period ended 30th June 2015 20140 (Decrease)
KE5
Restated
THERT FET
HK$°000 HK$'000
LERR Turnover 15,090,569 12,845,540 17%
S Gross profit 4,533,277 3,877,671 17%
EER (TR Profit from operations
BN ARELEE (Before Finance Cost and Share
NHENRESR) of JV & associates results) 2,443,976 2,121,704 15%
g Profit for the period 2,009,577 1,694,453 19%
RARIIRAEE AELER  Profit attributable to the
Company’s equity holders 1,563,802 1,251,010 25%
4T A B TR E 1B TH 4 ST Net cash from operating activities
(XTI %) (after tax payments) 2,952,847 2,335,493 26%
BRERRNO (&) Basic EPS®@ (HK cents) 72 58 24%
Bk BIRPHRE Interim dividend proposed/paid
B0 B per share (HK cents) 10 5 100%
fi5E - Notes:
(1) BINAZEKBENBARSHEENTZE (1) Restated due to the effect of the finalization of accounting for acquisition of
a subsidiary;

(2 BREABNZCHITERMOWNMEFHE

HHE - TEEZFTARENEBRS

(2) Basic earnings per share is calculated based on weighted average number
of issued shares, excluding award shares held by the trustee.
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—E-HF —T—F #wm,
AB=+A +=ZA=+—H ORA)
30th June 31st December Increase/
8= For the period ended 2015 2014  (Decrease)
==l
Restated
FER FAT
HK$°000 HK$’000
B E Total assets 61,106,012 57,537,800 6%
RITEFENES Bank balance and cash 11,077,061 9,707,507 14%
RITEREREERE Total bank and note borrowings 14,917,392 14,929,154 0%
BE S Net borrowings 3,840,331 5,221,647 (26%)
PAYNEIZ SV =N Equity attributable to the
JE(E AR Company’s equity holders 17,207,431 16,063,368 7%
AR Non-controlling interests 5,512,432 4,966,268 1%
R AR 48E Total equity 22,719,863 21,029,636 8%

CHINA RESOURCES GAS GROUP LIMITED |

Interim Report 2015

27



MBEREBREE

Financial & Operational Highlights

R=Z—A1F RZZF—F
AA=+HB +ZA=+—H
As at As at

30th June  31st December

BgEE Financial Indicators 2015 2014
K ED|
Restated
EH & Gross profit margin 30.0% 30.2%M
FRE Net profit margin 10.4% 9.7%M
mBN L& Current ratio 0.8x 0.9x
FEG SR Net debt to equity ratio® 22.3% 32.5%
BEXRBEL RO Debt to capitalization ratio® 39.6% 41.5%
BEBBEHLER® Debt to assets ratio® 24.4% 25.9%
IEFHERBRES (F1b) Return on weighted
average equity® (annualized) 18.2% 16.9%"
BR5E - Notes:
(1) RIZ—WOFEANAZTENFERER (E (1)  Margin and return as at 30th June 2014 (Restated).

FlI) e

(2) FEBRSLXERTEEBREEFENA
P& R PEAE A L1

(B) EAXABBHFERTRERESEFAR
TR BB R R AN A E L)

(4) EEBBUHERERTREBREREHESAE
EREMLD -

(5) MRTBEFEAHFEE BHREAR121% (=
T-AFEL¥F) 107% (ZT—MOF
HEF) -

(2)

(©)

(4)

6)

Net debt/equity gearing ratio is the ratio of net bank and note borrowings to
shareholders’ equity.

Debt/capitalization gearing ratio is the ratio of total bank and note
borrowings to total bank borrowings and total equity.

Debt/asset gearing ratio is the ratio of total bank and note borrowings to
total assets.

If merger reserve is excluded, return was 12.1% (1H2015), 10.7% (1H2014).
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R-2-1f RZE-mE &0/ (H0)/ % WZ3-RF Em/(8s)
~A=tH ~AZTH +-A=1+-H

EE%E Operational Performance As at 30 June 2015 As at 30 June 2014 Change/%  Asat 31 Dec 2014 Change

EELE] Number of projects 213 191 2 205 8@

AHRE Gross Gas Sale Volume

(BBIAX) (million m?) 7,556 6,816 10.9% 13,323 NER NA
ERAP Residential 2,123 1,897 11.9% 3,467 R NIA
THEAP Commercial & Industrial 4,612 4,229 9.1% 8,239 TEA NIA
N Gas station 821 690 19.0% 1617 NER NIA

BRRFRMEY Connected Customers and

Gas stations
ERERO Residential® 21,762,695 19,351,000 2,411,685 20,738,125 1,024,560
TA%RF Commercial & Industrial 159,898 140,240 19,658 142,172 17,726
g3 Gas station

(CNG/LNG/L-CNG) (CNG/LNG/L-CNG) 294(196/66/32) 241(175/48/18) 53(21/18/14) 279(194/55/30) 15(2111/2)
PH#RE/BE/EH  Average Gas Tariff/

(ARESIAR) Cost/Gross Margin

(RMB per m?) 2.86/2.19/0.67 2.85/2.20/0.65 0.01/(0.01)/0.02 2 91/2.24/0.67 (0.05)/(0.05)/0.00
ERAP Residential 2.2311.92/0.31 2.33/2.00/0.33  (0.10)/(0.08)/(0.02) .16/1.99/0.17 0.07/(0.07)/0.14
THxAP Commercial & Industrial 2.93/2.19/0.74 2.85/2.1210.73 0.08/0.07/0.01 2 99/2 27/0.72 (0.06)/(0.08)/0.02
iR Gas station 3.7012.591.11 3.56/2.63/0.93 0.14/(0.04)/0.18 3.62/2.55/1.07 0.08/0.04/0.04

THERZ Average Gas Gross

Profit Margin 23.5% 22.7% 0.8%pt 22.2% 1.3%pt

EREP Residential 13.8% 14.3% (0.5%)pt 7.8% 6.0%pt

TH%AP Commercial & Industrial 25.3% 25.6% (0.3%)pt 4% 1.3%pt
=y Gas station 30% 26.1% 29.5%

(CNG/LNG) (CNG/LNG) (33.2%/21.1%) (278%/14.6%) 3.9%pt (30.1%/19.6%) 0.5%pt

THERERUA Average Residential

(AR#) ™ Connection Fee (RMB)" 2,580 3,004 (424) 3,160 (580)

THERFEEERERE Installed designed capacity

(IAXER)/HRE(%) for C&l customers
(m® per day)/ 49,866,870 47,359,000 2,507,870 47,431,293 2,435,577
Utilization rate (%) 46.9% 49.1% (2.2%)pt 47.6% (0.7%)pt
ERAFBEZ Penetration rate of
residential household 43.1% 42.5% 0.6%pt 41.5% 1.6%pt

ERERE (AE) Total length of pipeline (km) 105,952 93,139 12,813 98,512 7,440

fisE - Notes:

(1) =T —AFLFF 45 5H1E1,024,5607 (1) 1,024,560 (1H2014: 798,000) gross new households with paid connection
(ZZ— U4 ¥4 :798,0007) B fee during 1H2015, out of which 673,969 (1H2014: 521,196) are accounted
ERENERERPE  H4673,969F (== in consolidated financial statements.

—POF E¥F - 521,196°) MFIEERA
F# - CRMREAHMBEHREF -
(2) —ZE—AFL¥FHEIMEEIE  BE (2) 9 new registered projects in 1H2015, Fuzhou LPG and Fuzhou China

BERERMBECRERMNEBRRS
KR BULFEE B nefE o

HR—

Resources Gas merged into one company, so that net increase in number

of projects was 8.
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Deloitte.
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TO THE BOARD OF DIRECTORS OF
CHINA RESOURCES GAS GROUP LIMITED
EERRERBRAT

(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the condensed consolidated financial
statements of China Resources Gas Group Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 32 to 60, which comprises the
condensed consolidated statement of financial position as
of 30th June, 2015 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express
a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong

25th August, 2015
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HE-_Z-—RFXA=+HILXEAR

For the six months ended 30th June, 2015

BEAHA=tTHLAEA
Six months ended 30th June,

—E2-RF —E-NE
2015 2014
THERT FET
HK$°000 HK$'000
(RBER) (REEZLET)
i (unaudited) (unaudited
NOTES and restated)
WA Revenue 4 15,090,569 12,845,540
SHE MR Cost of sales (10,557,292) (8,967,869)
EH Gross profit 4,533,277 3,877,671
HA A Other income 5 357,773 407,819
HE RS HAX Selling and distribution expenses (1,456,560) (1,196,153)
G Administrative expenses (990,514) (967,633)
BT RKAR Finance costs (275,880) (272,552)
i RN Share of results of joint ventures 417,130 329,202
il NI Share of results of associates 56,884 56,978
R 5% B A Profit before taxation 2,642,110 2,235,332
I8 Taxation 6 (632,533) (540,879)
HaH Profit for the period 7 2,009,577 1,694,453
HRNEmEEKA (FX) Other comprehensive income
(expense) for the period
TEEFHIEZE Exchange differences arising on
BREBEEER translation that will not be
[E =58 reclassified to profit or loss 17,948 (143,904)
HazmmikA Total comprehensive income for
Rk the period 2,027,525 1,550,549
AT ATEIEERER Profit for the period attributable to:
ViN/NEIE Z=IN Owners of the Company 1,563,802 1,251,010
FEIER Non-controlling interests 445,775 443,443
2,009,577 1,694,453
UTATEEHAZE Total comprehensive income for
WA the period attributable to:
Vi/NEIE F=PN Owners of the Company 1,578,991 1,149,891
R ER Non-controlling interests 448,534 400,658
2,027,525 1,550,549
BT BT
HK$ HK$
(REER) (REEZ)
(unaudited) (unaudited)
SREF — &R Earnings per share — Basic 9 0.72 0.58
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GRS BB AR &

Condensed Consolidated Statement of Financial Position

At 30th June, 2015

R=-ZB-1F R-E—MNF
~NA=+H +Z-A=1+-—H

At At
30th June, 31st December,
2015 2014
FHERT FET
HK$’000 HK$'000
By &E (REE®) (/=E5)
NOTES (unaudited) (restated)
FERBEE Non-current assets
ME - BEKREE Property, plant and equipment 10 22,509,583 21,598,020
TET 49508 Prepaid lease payments 1,376,342 1,302,642
KEYE Investment properties 44,949 45,757
RE &R BRI Interests in joint ventures 9,797,774 9,559,564
REEE DRI H R Interests in associates 1,997,152 1,990,259
AEEERE Available-for-sale investments 52,309 52,292
kS Goodwill 976,054 972,824
L Operating rights 772,215 790,569
BILFRIEEE Deferred tax assets 128,559 127,738
mEREES Deposits for operating rights 60,089 52,171
BRBEHZERS Deposits for prepaid lease payments 90,674 67,578
mE - BELRELRS Deposits for property, plant and
equipment 479,690 438,397
BEES Deposits for investments 11 817,385 76,058
39,102,775 37,073,869
MENEE Current assets
7E Inventories 837,870 639,576
fEULE ZEEF M HbEUEX  Trade and other receivables 12 6,884,684 6,997,804
JEWEFA#ITIERIE Amounts due from customers for
contract work 2,283,396 1,590,712
A AR Prepaid lease payments 71,771 60,119
BEEE YNNGl = Loan to an intermediate
holding company 20 760,830 694,532
ARAZMBATRMZEFR  Loan to a fellow subsidiary 20 - 707,695
SIEHRITER Pledged bank deposits 87,625 65,986
RITHEHB LIRS Bank balances and cash
-HekfeEE — Cash and cash equivalents 7,184,147 7,552,519
— HipER — Other deposits 3,892,914 2,154,988
22,003,237 20,463,931
NEE=YE Current liabilities
JENE SRR E B Trade and other payables 13 13,940,559 12,871,276
ERNEFAHTIRERE Amounts due to customers for
contract work 8,137,542 7,152,688
BB Government grants 29,949 32,394
RITREMEE Bank and other borrowings 14 4,487,542 3,296,513
JENFRIE Taxation payable 326,078 431,268
26,921,670 23,784,139
mEaEFE Net current liabilities (4,918,433) (3,320,208)
34,184,342 33,753,661
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Condensed Consolidated Statement of Financial Position
R-ZE—REA=1H At 30th June, 2015

R-B-RF R-E—MNF
~NA=+H +Z-A=1+-—H

At At
30th June, 31st December,
2015 2014
FET FHET
HK$’000 HK$’000
B sE (REER) (iz&7)
NOTES (unaudited) (restated)

BARK Capital and reserves
AR 7K Share capital 15 222,401 222,401
i Reserves 16,985,030 15,840,967

Vi/NEIE PPN AN Equity attributable to owners of

the Company 17,207,431 16,063,368
FEIER i Non-controlling interests 5,512,432 4,966,268
22,719,863 21,029,636

ERBEE Non-current liabilities
HTH#BE Government grants 86,843 82,472
RITREMEE Bank and other borrowings 14 4,727,316 5,933,818
BERE Senior notes 16 5,702,534 5,698,823
HuEHa®E Other long-term liabilities 182,756 232,318
ELEHIBAEEG Deferred tax liabilities 765,030 776,594
11,464,479 12,724,025
34,184,342 33,753,661
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E-RFANA=+THLEAREA

ERREREERE R

Condensed Consolidated Statement of Changes in Equity

For the six months ended 30th June, 2015

ARTREAEE
Attributable to owners of the Company
AZDHY
KRR
Shares
held for FERER
BE BOEE BABH  EABE  EXEE incenie EfEE  AKERE  REEA Non-  RA£E
Share Share Contributed ~ Capital Translation award Other ~ Merger  Retained &t controlling Total
capital  premium  surplus  reserve  reserve  scheme  reserves  reserve profits Total interests equity
Thn Tin TEn AR Fin TEn TEn FAR TEn TEn A FEn
HK$000  HKS'000  HK$000  HK$'000  HK$'000  HKS000  HK$'000  HK$000  HKS'000  HK$000  HK$'000  HK$'000
(Fista) (M) (Fske)  (tskd)
(Notea) ~ (Noteb) (Notec) ~ (Note d)
RZZ-RF-A—F (MAAHII)  At1st January, 2015 (as previously stated) 222401 6,378,643 7,388,600 20535 1389434 (179.212) 1,347552 (8,727518) 8,224,663 16,065,098 4,966,268 21,031,366
THAENRAREHEEN Effect of the finalisation of accounting for
72 (W) acquisition of a subsidiary (note 2) - - - - - - - - (1780 (1,730) - (1,730)
RZE-1%-A-R (83 At 1st January, 2015 (restated) 202401 6,378,643 7388600 20535 1389434 (179.212) 1347552 (8,727518) 8,222,933 16,063,368 4,966,268 21,029,636
el Profit for the period - - - - - - - - 1563802 1563802 445775 2,000,577
BREHZERY Other comprehensive expense for
the period - - - - 15,189 - - - - 15,189 2759 17948
Br2EpALE Total comprehensive income for the period - - - - 15189 - - - 1563802 1578991 448534 2027525
aRERTE Capital contribution from
non-controlling interests - - - - - - - - - - 161674 161674
WEHBAT Acquisition of a subsidiary - - - - - - - - - - 51,400 51400
BRRE (Hit8) Dividends paid (note 8) - - - - - - - - (434928) (434,928 - (434928)
ERNBAAFERERRS Dividends paid to non-controlling
interests of subsidiaries - - - - - - - - - - (M5444)  (115,444)
& Transfer - - - - - - 10,649 - (10,649) - - -
RZE-REAAZTA (RERH)  At30th June, 2015 (unaudited) 202401 6,378,643 738,600 20535 1404623 (179212 1,358,201 (8,727518) 9,341,158 17207431 5512432 22,719,863
R-E-RF-A-R (B&F) At 1st January, 2014 (audited) 222,401 6,378,643 7,388,600 20535 1492034 (186,113) 1,074,882 (8,727518) 6,519471 14,182,935 4,432,903 18,615,838
Ty Profit for the period - - - - - - - - 1251010 1251010 443443 1,694,453
BREHZERY Other comprehensive expense for
the period - - - - (fot,119) - - - S (f0119)  (42785)  (143,904)
BREERALE Total comprehensive income for the period - - - - (101,119) - - - 1251010 1149891 400,658 1,550,549
SERERTE Capital contribution from
non-controlling interests - - - - - - - - - - 89,187 89,187
BRRE (Hie) Dividends paid (note 8) - - - - - - - - (434547)  (434,547) - (434547
BRNBARERERRS Dividends paid to non-controlling
interests of subsidiaries - - - - - - - - - - (81,341)  (81,341)
&3 Transfer - - - - - - 15,710 - (15710) - - -
R-F-BFAA=TA At 30th June, 2014
(KEEY) (unaudited) 202401 6,378,643 738,600 20535 1390915  (186,113) 1090592 (8,727518) 7320224 14898279 4,841,407 19,739,686

CHINA RESOURCES GAS GROUP LIMITED |
Interim Report 2015



EHGE R EREBR

Condensed Consolidated Statement of Changes in Equity

BE_Z-RFANA=THLREA

BREARANR-_ZE——FHAA=+HEH
MR RS LHAENFIIRER - &
#8/37,388,600,000/% 7T 9 I 17 5 (B 3 BRFR
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For the six months ended 30th June, 2015

Notes:

Pursuant to the approval of a special resolution at the special
general meeting of the Company on 30th May, 2011, the amount of
HK$7,388,600,000 standing to the credit of share premium has been
reduced and transferred to the contributed surplus. The contributed surplus
is a distributable reserve and will be used for payment of dividends and for
such other purposes as allowed by the Companies Act 1981 of Bermuda.

Capital reserve arises from (i) discount on acquisition of joint ventures
from an intermediate holding company and fellow subsidiaries of the Group
in prior years; and (ii) the difference between the amount by which the
non-controlling interests are adjusted and the consideration paid for the
acquisition of additional interest in subsidiaries.

Other reserves comprise general reserve, statutory surplus reserve,
enterprise expansion fund, statutory public welfare fund and discretionary
surplus reserve of subsidiaries established in People’s Republic of China
(the “PRC”), and the change in net assets attributable to the Group in
relation to the increase in ownership interests in subsidiaries through cash
injection.

General reserve is appropriated each year on the basis of 5% to 10% of the
profit after taxation of certain subsidiaries as determined by their board of
directors in accordance with the Articles of Association of the subsidiaries.
This reserve should only be used for making up losses, capitalisation into
capital and expansion of production and operation.

Merger reserve represented the difference between (i) the cash
consideration paid, deemed distribution to a fellow subsidiary and shares
issued by the Company; and (ii) the amount of issued capital and premium
of the combined entities under group reorganisations.
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Condensed Consolidated Statement of Cash Flows
BE_Z—REA=1+HLEA

For the six months ended 30th June, 2015

BEAA=THLEAEA

Six months ended 30th June,

—E2-1f —2-mEF
2015 2014
Tan TET
HK$’000 HK$'000
izE (REER) (REEER)
NOTE (unaudited) (unaudited)
IREB S IR AT EIE SRR Net cash from operating activities 2,952,847 2,335,493
REEK Investing activities
BEEMER Purchase of other deposits (6,192,860) (5,918,663)
AP EER A RR T Advance to an intermediate holding company (1,948,316) (1,939,307)
BEWE  BENIENER Payments for acquisition of property,
plant and equipment (1,305,261) (1,365,719)
Bffke Deposits paid (999,735) (383,870)
Y ABARAFE Prepaid lease payments made (124,421) (83,932)
BEMRITER (G2M) B (Increase) decrease in pledged bank deposits (21,568) 144,022
BRI AWM FREIE Proceeds from redemption of other deposits 4,554,504 6,863,131
HREERARER Repayment from an intermediate holding
company 1,882,394 -
BESEPNSI Repayment from a fellow subsidiary 707,695 -
A EREIRE Dividends received from joint ventures 166,506 182,528
WERBAR Acquisition of subsidiaries 18 76,439 62,214
HENE  BERRENGTA Proceeds from disposal of property,
plant and equipment 70,779 54,180
BB E N AR S Dividends received from an associate 51,883 79,168
REAEDAMNER Repayment from a joint venturer = 519,187
HMEER ST (F8) Other investing cash flows (net) 125,674 199,472
REERMERLSE Net cash used in investing activities (2,956,287) (1,587,589)
HEEH Financing activities
EERITRAMES Repayments of bank and other borrowings (2,069,674) (42,452)
BEARE Dividends paid (434,928) (434,547)
BERMBARGEERERRE Dividends paid to non-controlling interests of
subsidiaries (115,444) (81,341)
HERTREMEE New bank and other borrowings raised 2,054,401 504,985
FERERTE Capital contribution from non-controlling
interests 161,674 89,187
HaEReT (58) Other financing cash flows (net) 35,730 (464,019)
BELBRFAESTE Net cash used in financing activities (368,241) (428,187)
BeRESSE (D) Em%FE  Net (decrease) increase in cash and
cash equivalents (371,681) 319,717
BIMReRReEE Cash and cash equivalents at beginning of
the period 7,552,519 6,722,425
INEEEEENTE Effect of foreign exchange rate changes 3,309 (64,328)
BRNEENRLEE Cash and cash equivalents at end of the period,
HRTERERS representing bank balances and cash 7,184,147 6,977,814
CHINA RESOURCES GAS GROUP LIMITED |
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Notes to the Condensed Consolidated Financial Statements
HE-_ZT—RFAA=THLXEA For the six months ended 30th June, 2015

—REHR
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H AEEMRITEREMERES
H 4992 15 T - H 1 4944.88
BETHIBEARBDERE - AQ
BEERA ALEEHEEITHR
FRABTLHIMERSRALAES
BIHEEREMNRES -

GENERAL

The Company is a listed public company incorporated in
Bermuda as an exempted company with limited liability
and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The Company’s
intermediate parent company is China Resources
(Holdings) Company Limited (“CRH”), a company
incorporated in Hong Kong and its ultimate holding
company is China Resources National Corp. (“CRNC”),
a company established in the PRC which is owned and
controlled by the PRC government.

The Group is principally engaged in the sale and
distribution of gas fuel and related products and gas
connection operation in the PRC.

The interim results of the Group are unaudited and have
been reviewed by the Company’s Audit Committee.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange
and with Hong Kong Accounting Standard 34 “Interim
financial reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA’).

In preparing the condensed consolidated financial
statements, the directors of the Company have given
careful consideration to the future liquidity of the Group in
light of the fact that the Group’s current liabilities exceeded
its current assets by approximately HK$4,918 million,
and the Group has capital commitment of approximately
HK$3,758 million as at 30th June, 2015. As at 30th June,
2015, the Group has bank and other borrowings totalling
approximately HK$9,215 million of which approximately
HK$4,488 million was classified as current liabilities.
The directors of the Company are of the opinion that
there are good track records and relationship with banks
which would enhance the Group’s ability on renewing the
borrowing facilities.



B4R & M IS SRR Y 5E

Notes to the Condensed Consolidated Financial Statements
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HE_ZT—AFA=+HILAHEA For the six months ended 30th June, 2015

BASIS OF PREPARATION (Continued)

The directors of the Company are of the opinion that,
taking into account of the internally generated funds
of the Group and the other factors described above,
the Group has sufficient working capital for its present
requirements for the next twelve months from 30th June,
2015. Accordingly, the condensed consolidated financial
statements have been prepared on a going concern basis.

During the six months ended 30th June, 2015, the
identification and determination of the fair values of the
net identifiable assets of Z/NZEBEM R BR A5 (“Pengzhou
CR Gas”) acquired in April 2014 (see note 18) have been
completed. Thus, the Group has restated comparative
information in the condensed consolidated statement
of financial position at 31st December, 2014 to reflect
the fair value adjustments made upon completion of the
purchase accounting. The effect of fair value adjustments
has no significant impact on the condensed consolidated
statement of profit or loss and other comprehensive
income and the Group’s basic earnings per share for the
six months ended 30th June, 2014.
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Notes to the Condensed Consolidated Financial Statements

BE_Z-RFANA=THLREA

2. RBEXE (F)

ERZEEINHERE E—FREF
BRI (B ZT—NF+=A
=+—B) "EBEMBER R F

ZHFHIT

For the six months ended 30th June, 2015

2. BASIS OF PREPARATION (Continued)

2014, is as follows:

The effects of those restatements described above on
the financial positions of the Group as at the end of the
immediately preceding financial year, i.e. 31st December,

TR
WEAAES
EENFE
RZE-DmE Effect of the R-B-mE
+=A=t-H finalisationof +=A=t—-H
At accounting for At
31st December, acquisition of ~ 31st December,
2014 a subsidiary 2014
FHBL FEL AL
HK$'000 HK$000 HK$'000
(Rx25)
(originally (fzE31)
stated) (restated)
FnEEE Non-current assets
ME - BB RERE Property, plant and equipment 21,511,872 86,148 21,598,020
BNHALFE Prepaid lease payments 1,298,818 3,824 1,302,642
REME Investment properties 45,757 - 45,757
REERRAER Interests in joint ventures 9,559,564 - 9,559,564
REE AR R Interests in associates 1,990,259 - 1,990,259
ARLERE Available-for-sale investments 52,292 - 52,292
S Goodwil 1,042,033 (69,209) 972,824
LR Operating rights 790,569 - 790,569
ERRBEE Deferred tax assets 127,738 - 127,738
meERe Deposits for operating rights 52,171 - 52,171
ENBATERS Deposits for prepaid lease payments 67,578 - 67,578
BENE BER Deposits for property,
Bl trea plant and equipment 438,397 - 438,397
RERS Deposits for investments 76,058 - 76,058
37,053,106 20,763 37,073,869
TEEE Current assets
FE Inventories 639,576 - 639,576
EUWE SED R EMERZ  Trade and other receivables 6,997,804 - 6,997,804
RREFANTENR Amounts due from customers for
contract work 1,590,712 - 1,590,712
BNROTE Prepaid lease payments 60,119 - 60,119
MREERARIRMZER  Loan to an intermediate holding
company 694,532 - 694,532
mEZNBRARREZE Loan to a fellow subsidiary 707,695 - 707,695
BERRITER Pledged bank deposits 65,986 - 65,986
BB E Bank balances and cash
-BHeRBELERE - Cash and cash equivalents 7552,519 - 7552,519
— AR - Other deposits 2,154,988 - 2,154,988
20,463,931 - 20,463,931
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2015

2. BASIS OF PREPARATION (Continued)

oAl
WEADEH
RENYE
R-B-IEF Effect of the RIE-RE
+ZA=1-H finalisationof +=A=+-H
At accounting for At
31st December, acquisition of ~ 31st December,
2014 a subsidiary 2014
TET TER TEn
HK$'000 HK$'000 HK$'000
(REE5)
(originally (g=5))
stated) (restated)
MEBE Current liabilities
ENE ST R EMENT  Trade and other payables 12,871,276 - 12,871,276
ENEEAHTIRTE Amounts due to customers for
contract work 7152,688 - 7,152,688
B e Government grants 32,394 - 32,394
RITREMEE Bank and other borrowings 3,296,513 - 3,296,513
ERTIE Taxation payable 431,268 - 431,268
23,784,139 - 23,784,139
REHAERE Net current liabilities (3,320,208) - (3,320,208)
33,732,898 20,763 33,753,661
BARGRE Capital and reserves
B Share capital 222,401 - 222,401
GhiE Reserves 15,842,697 (1,730) 15,840,967
KARERAEERE Equity attributable to owners of
the Company 16,065,098 (1,730) 16,063,368
FERRER Non-controlling interests 4,966,268 - 4,966,268
21,031,366 (1,730) 21,029,636
ErBEE Non-current liabilities
B e Government grants 82,472 - 82,472
RITREMEE Bank and other borrowings 5,933,818 - 5,933,818
BEEE Senior notes 5,698,823 - 5,698,823
HtRHak Other long-term liabilities 232,318 - 232,318
ERFIBEE Deferred tax liabilities 754,101 22,493 776,594
12,701,532 22,493 12,724,025
33,732,898 20,763 33,753,661
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Notes to the Condensed Consolidated Financial Statements
BE-_Z—RFA=+HILNEAR For the six months ended 30th June, 2015
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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments which are measured at fair
value.

The accounting policies and methods of computation used
in the condensed consolidated financial statements for
the six months ended 30th June, 2015 are the same as
those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31st
December, 2014.

In the current interim period, the Group has applied, for
the first time, a new Interpretation and certain amendments
to Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are mandatorily effective for the
current interim period.

The application of the new Interpretation and amendments
to HKFRSs in the current interim period has had no
material effect on the amounts reported and/or disclosures
set out in the Group’s condensed consolidated financial
statements.

REVENUE AND SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker, for
the purposes of resource allocation and assessment
of segment performance focuses on types of goods or
services delivered or provided.

The Group’s operating segments under HKFRS 8 are as
follows:

Sale and distribution of gas fuel and related products —
sale of natural gas and to a much lesser extent, liquefied
petroleum gas for residential, commercial and industrial
use

Gas connection — construction of gas pipelines networks
under gas connection contracts
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For the six months ended 30th June, 2015

REVENUE AND SEGMENT INFORMATION
(Continued)

Segments results represent the profit before taxation
earned by each segment, excluding sundry income,
interest income, finance costs, central administration
costs, release from prepaid lease payments and directors’
salaries. This is the measure reported to the executive
directors of the Company for the purpose of resource
allocation and assessment of segment performance.

The following is an analysis of the Group’s segment
revenue and segment results by operating and reportable
segments for the periods under review:

BE-ZE—HFEAA=ZtHLRX Six months ended 30th June, 2015
@A
HER D HH
RERBER
HEEM
Sale and
distribution of
gas fuel and MR R
related Gas &5t
products connection Total
FHEx FExT FHExT
HK$’000 HK$’000 HK$’000
W — INEPRP Segment revenue —
external customers 12,506,330 2,584,239 15,090,569
DEEE Segment results 1,506,305 1,245,761 2,752,066
EEaERAEE Share of results of
joint ventures 417,130
ey N Share of results of associates 56,884
RO A Unallocated income 308,240
KOERAZ Unallocated expenses (616,330)
B 5 AR AR Finance costs (275,880)
R B B & A Profit before taxation 2,642,110
CHINA RESOURCES GAS GROUP LIMITED
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4. WARDEEHR (&)

For the six months ended 30th June, 2015

4. REVENUE AND SEGMENT INFORMATION

(Continued)
BE-—Z—HNEANA=1tHLRX Six months ended 30th June, 2014
@A
RESARL K
e
Sale and
distribution of
gas fuel and HR S B
related Gas &5t
products connection Total
T FHIT FHIT
HK$'000 HK$’000 HK$’000
DR — INEPR P Segment revenue —
external customers 10,633,281 2,212,259 12,845,540
DREE Segment results 1,075,702 985,193 2,060,895
Efheg R a%EE Share of results of
joint ventures 329,202
FE(LHE S N E A Share of results of associates 56,978
RO BLUA Unallocated income 354,128
KA X Unallocated expenses (293,319)
B 75 A AN Finance costs (272,552)
B B A V42 ) Profit before taxation 2,235,332
AREEN D REE KDL BE% The following is an analysis of the Group’s segment
RERATRESEAFTOT assets and segment liabilities by operating and reportable
segments:
R-Z—H1F RZT—MF
ANA=+H +ZHA=+—H
At At
30th June, 31st December,
2015 2014
FHExT FHET
HK$’000 HK$’000
(&)
(restated)
DEREEE Segment assets:
THE Ko HR IR & Sale and distribution of
HEES gas fuel and related products 27,858,450 26,289,549
R Gas connection 5,015,714 4,519,154
32,874,164 30,808,703
NE &R AR ER Interests in joint ventures 9,797,774 9,559,564
REFE R AR Interests in associates 1,997,152 1,990,259
EERIBEE Deferred tax assets 128,559 127,738
RATMARIEE (H5Ta) Unallocated corporate assets (Note a) 16,308,363 15,051,536
61,106,012 57,537,800
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For the six months ended 30th June, 2015

4. REVENUE AND SEGMENT INFORMATION

R RITRHEMEEARELE
%o SRITREMEERELEREREAA
SERNRETFRER  HHOBRKRD
RARAE -

(Continued)
R=Z—A1F MZZE—F
AA=+HB +TZA=+—H
At At
30th June, 31st December,
2015 2014
FTHET FHET
HK$’000 HK$’000
(&&E5)
(restated)
DEaE Segment liabilities:
HE R R EEAR X Sale and distribution of

HEE® gas fuel and related products 5,714,704 5,345,185
R B Gas connection 10,541,170 10,446,347
16,255,874 15,791,532
FERIBIE Taxation payable 326,078 431,268
ELEHIBEEE Deferred tax liabilities 765,030 776,594

RAMARIAE Unallocated corporate liabilities
(Mt5Eb) (Note b) 21,039,167 19,508,770
38,386,149 36,508,164

Bt 5E Notes:

a. KROBRAAEERBEREHERD a.  Unallocated corporate assets represent goodwill arising on acquisition
$H BB AR SR ABRA 2 B DA R SR of subsidiaries and which are engaged in sale and distribution of gas
HBRRMEENEE RED fuel and related products and gas connection, investment properties,
¥ EMNELHFIE - EABLHFRIER prepaid lease payments, deposits for prepaid lease payments,
& REES  TJHESKRE - Ef deposits for investments, available-for-sale investments, other
FEUHR ~ A AR A ) R [R) Z receivables, loans to an intermediate holding company and a fellow
ARREHER EERRITFERA subsidiary, pledged bank deposits and bank balances and cash.
RARITHBRRIRS -

ROBARABIEEMERT - Bt b.  Unallocated corporate liabilities represent other payables, accrued

expenses, bank and other borrowings and senior notes. Bank and
other borrowings and senior notes are classified as unallocated
corporate liabilities because they are managed centrally by the
treasury function of the Group.

Haug A 5. OTHER INCOME
BEANA=THILEAEAR
Six months ended 30th June,
—E-hF —E—mEF
2015 2014
FBxT FET
HK$’000 HK$’000
HaWgABE - Included in other income are:
IRITF R F BB A Interest income on bank deposits 38,407 68,383
E MR FA S A Interest income on other deposits 72,233 52,407
CHINA RESOURCES GAS GROUP LIMITED
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6. B\ 6. TAXATION
BEXNA=1+HILEAEA
Six months ended 30th June,
—E-hF —E—mEF
2015 2014
FET FAET
HK$’000 HK$’000
B EATS I8 Current tax
R ZEFTS R PRC Enterprise Income Tax 622,874 546,442
RIEFHESZ B (KE) Deferred taxation charge (credit) 9,659 (5,563)
632,533 540,879
HE-ZT—RAF~A=THILER Hong Kong Profits Tax is calculated at 16.5% (2014: 16.5%)
BRAMBENERIIBIREETE on the estimated assessable profits for the six months
R R E T E16.5% (ZZF— 1 ended 30th June, 2015. No provision for Hong Kong
% :16.5%) ;T E - BEARRI RE Profits Tax has been made in the condensed consolidated
REALENNB AR LZEA financial statements as the Company and subsidiaries
I M E AR ERTOEN - 8§ operating in Hong Kong had no assessable profits for both
WARARERGZEETFREPRE periods.
RS BEL B E
W E AR T ST TR IR FE AR A Profits tax arising in the PRC is calculated based on the
wEHEER R E - applicable tax rates on assessable profits.
7. HRER 7. PROFIT FOR THE PERIOD

BEAA=1THLEAREA
Six months ended 30th June,

—E—REF —E—F
2015 2014
FET FAT
HK$’000 HK$’000
HREME IR (GEA) - Profit for the period has been arrived at
after charging (crediting):
ME - HERRETE Depreciation of property, plant and
equipment 514,314 425,972
WEMENE Depreciation of investment properties 821 691
RALREMESS (FFATTIRFISZ)  Amortisation of operating rights
(included in administrative expenses) 17171 16,718
RSB OFIEREE Release of prepaid lease payments 25,144 25,442
HeEWE - BERRENERE Loss on disposal of property,
plant and equipment 2,279 317
HEEMNBAOREZ Loss (gain) on disposal of
e (Uas) prepaid lease payments 51 (1,897)
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REZE-_ZT—RAFXA=ZTHILE
ANEA - AR A A H R R R

—mE+=-A=+—H81
irﬁ(:%—mir:g—zi
+=ZA=Z+—H) OKRBERE
fR20E M (B2 =% — mi/\
_‘f’EJt/\flﬂ BRE207810) -
4 434,928,000/ 7L (ZZ—
£ 1 434,547,000 7T) °

R-ZZ—EFNAZ-F+HAB K
AREEZERATRHPE M S AR
—E-AEAAZ+TRAZIRK
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/\)EJ_+E|JJ:/\ 18 A -#HX5/§
i) » & 5t A217,464,0005 7T °
ZBRETRTPHREBESHEE
K B I R B AR AR A BT Sk
MEFRINBEE -

BRAEF
EREABRMNNDERARRAER
A B A FE 15 & #11,5683,802,000
BL(EHE_ZT-—NFENAZT+
B It 7X@ A :1,251,010,0007%
T0) MR B EITIRD B INE
#2,174,639,487 (B = — =
—mWFEXNA=Z+RHILEANEA:
2,172,734,3870%) WEZEZ=—F —
ﬁi/—\H*TLEILt/‘—\{IH V=3 gn)
HEGRF R ENRDTE

MR WESREYEDSETEES
B - ML E25BREERR -

% BREREE
@j:—? ﬁfﬁ/\ﬂ +E|JJ:/\
BR AEEREEREREEH
ﬁfi 417,311,000 ¢ (B ==
ET—FEXA=ZFTHILAMEA :
412,877,000/ 70) A RRERET
2 5 m % H729,187,00058 7T (&

—E-mFENAZFTHIENE
A :725,416,000/87C) °

BE—T—

10.

AEXNA=THIXNEA For the six months ended 30th June, 2015

DIVIDENDS

During the six months ended 30th June, 2015, a dividend
of 20 HK cents per share (six months ended 30th June,
2014: 20 HK cents per share), totalling HK$434,928,000
(2014: HK$434,547,000), was paid by the Company to its
shareholders as the final dividend for the year ended 31st
December, 2014 (2014: 31st December, 2013).

On 25th August, 2015, the directors declared an interim
dividend in respect of the current interim period of 10
HK cents per share amounting to HK$217,464,000 in
aggregate (six months ended 30th June, 2014: 5 HK cents
per share) that will be paid to shareholders whose names
appear on the register of members of the Company on
25th September, 2015. This dividend was declared after the
interim reporting date, and therefore has not been included
as a liability in the condensed consolidated statement of
financial position.

EARNINGS PER SHARE

The calculation of basic earnings per share is based
on the profit for the period attributable to owners of the
Company of HK$1,563,802,000 (six months ended 30th
June, 2014: HK$1,251,010,000) and on 2,174,639,487 (six
months ended 30th June, 2014: 2,172,734,387) weighted
average number of shares in issue less shares held for
incentive award scheme for the six months ended 30th
June, 2015.

No diluted earnings per share has been presented as there
were no potential ordinary shares in issue in both periods.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30th June, 2015, the
Group incurred a total costs of HK$417,311,000 and
HK$729,187,000 (six months ended 30th June, 2014:
HK$412,877,000 and HK$725,416,000) on additions of gas
pipelines and construction in progress, respectively.

CHINA RESOURCES GAS GROUP LIMITED |
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1.

12.

For the six months ended 30th June, 2015

DEPOSITS FOR INVESTMENTS

On 9th March, 2015, the Group entered into a joint venture
agreement with Qingdao Energy Group Limited, a state-
owned enterprise established in Qingdao Municipal
People’s Government of the PRC principally engaged in
sales of liquefied gas and connection of gas pipelines.
The Group will acquire a 49% equity interest in Qingdao
Energy Group Limited’s wholly owned subsidiary Qingdao
Energy Gas Limited by contributing to the proposed
increase in its registered capital by an amount of RMB613
million (equivalent to approximately HK$777 million).
Details of the transaction are disclosed on the Company’s
announcement dated 9th March, 2015. During the six
months ended 30th June, 2015, the Group paid a deposit
for the investment in Qingdao Energy Gas Limited.

TRADE AND OTHER RECEIVABLES

The Group generally allows credit periods ranging from 30
to 90 days to its trade customers, which may be extended
to 180 days for selected customers depending on the trade
volume and settlement terms. The following is an analysis
of trade receivables by age, net of allowance for doubtful
debts, and is presented based on the invoice date, which
approximated the revenue recognition date.

R-ZZE—HF RZE—MF

AA=+H +ZH=+—H

At At

30th June, 31st December,

2015 2014

FHxT FHET

HK$’000 HK$’000

0 - 90k 0 — 90 days 2,498,805 3,356,160
91 — 180K 91 — 180 days 514,511 325,603
180 — 365K 180 — 365 days 575,085 194,180
365 KA Over 365 days 60,692 79,435
3,649,093 3,955,378
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13. B E B R K E MBS 13.

ENESRFANBERRIZER
BRI T0T -

TRADE AND OTHER PAYABLES

The aged analysis of trade payables is presented based
on the invoice date at the end of the reporting period as
follows:

R-E—HEF R-ZE—NF
ANA=+H +ZA=+—8H

At At

30th June, 31st December,

2015 2014

FET FET

HK$’000 HK$’000

0 - 90k 0 — 90 days 2,678,313 2,867,924
91 — 180K 91 — 180 days 1,017,832 486,896
180 — 365~ 180 — 365 days 971,707 737,045
365K A Over 365 days 93,592 584,467
4,761,444 4,676,332

BENTFHEEHATRAKE180
5&0

RZZE—RAF~NA=Z+HH
HMWENREEZTFRB® X
1,387,940,000/8 7T (—Z — M F
+=-A=4+—8 :1,322,814,000
L) B REREEMER
TEHARRER -

The average credit period on purchases of goods ranges
from 7 to 180 days.

Included in other payables as at 30th June, 2015 are
receipts in advance from customers of HK$1,387,940,000
(81st December, 2014: HK$1,322,814,000) of which the
construction work on gas connection projects has not yet
commenced.

CHINA RESOURCES GAS GROUP LIMITED | 49
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14. SRITREMEE 14. BANK AND OTHER BORROWINGS

R-ZZE—AF N-ZE—UF
A~NA=+H +-A=+-—H

At At
30th June, 31st December,
2015 2014
FHART FAT
HK$°000 HK$’000
RITER Bank loans 9,122,169 9,137,672
HA &% Other loans 92,689 92,659
9,214,858 9,230,331
Vo Secured 289,387 318,449
S Unsecured 8,925,471 8,911,882
9,214,858 9,230,331
REBEMRITREMES The Group’s bank and other
BINATHIRIE R - borrowings are repayable
as follows:
—F R Within one year 4,487,542 3,296,513
ZR—FETHBBME More than one year, but not
exceeding two years 903,273 4,103,240
ZEMEETBBAF More than two years, but not
exceeding five years 3,668,205 1,670,683
ZNEF More than five years 155,838 159,895
9,214,858 9,230,331
W REBBEMRRN—FA  Less: Amount due within one year
S HRRY IR shown under current liabilities (4,487,542) (3,296,513)
ERBEBERTR—F& Amount due after one year shown
EIHRRY FRIR as non-current liabilities 4,727,316 5,933,818
AEERBTRAEMEBEEEFH The effective annual interest rates on the Group’s bank
&R FF XN T0.65%%8.39% and other borrowings range from 0.65% to 8.39% (31st
ZA(CE—NE+ZA=+— December, 2014: 0.65% to 11.33%) per annum.

H :0.65%%11.33%) °
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For the six months ended 30th June, 2015

B% 2% 15. SHARE CAPITAL
R4 EE A EE
Number Nominal value
of shares of shares
FHET
HK$'000
SR EEO0.1078 TR I (7 Shares of HK$0.10 each
EERRA Authorised:
EA_;—EE A—8- At 1st January, 2014,
—mFE+=-A=+—8xK 31st December, 2014 and
—HFSNA=TH 30th June, 2015 10,000,000,000 1,000,000
BITREE Issued and fully paid:
R-_ZE—NOF—HF—H - At 1st January, 2014,
—FE+-_A=+—8x 31st December, 2014 and
—hRFESA=1+H 30th June, 2015 2,224,012,871 222,401
BrRRE 16. SENIOR NOTES

R-ZZE——FMOMARH AAF
R EEHE{E97.95% M B E (B 21T
7K 4 %8 /750,000,000 7T H) 1B
EE (EEEE] - BELEEE
HEERFFEL5%:TE - RS
EEEFIN—KN AHER-Z
“—FNANAREH BAEE
BEEE . WIRERFFE4.8%
Eﬁ'g"@z —F— ﬁﬁz/\ﬁ]*"f’
HIEA@EA  BESHBREOHE
7 5% £136,623,000/% 7T (%zi_
T—NERNA=ZTBHIEANEAR :
134,831,000/ 7T) °

ZIKEITBAE FI| H8 B BUAE ] B
VERIZELEBEARSER100%

bu%ﬁﬁ&*ﬁﬂ% BB IE B

DERFEELEE -

On 5th April, 2012, the Company issued senior notes with
principal amount of US$750,000,000 at an offer price of
97.95% of the face value of the notes (“Senior Notes”).
The Senior Notes bear coupon interest at 4.5% per annum
payable semi-annually in arrears and are due on 4th April,
2022. The Senior Notes are unsecured and carry effective
interest rate of 4.8% per annum. Interest expenses of
HK$136,623,000 (six months ended 30th June, 2014:
HK$134,831,000) was charged to profit or loss for the six
months ended 30th June, 2015.

The Group has the option to redeem all of the Senior
Notes, in full but not in part, at 100% of their principal
amount plus accrued and unpaid interest at any time up to
the maturity date.

CHINA RESOURCES GAS GROUP LIMITED | 5 1
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THIEAEHA

EERQAYE

REREHR - AEENFSE
MEENRAVEFTE - TRH
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BEAFENER CLEZME
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For the six months ended 30th June, 2015

17. FAIR VALUE OF THE GROUP’S FINANCIAL

ASSETS THAT ARE MEASURED AT FAIR
VALUE

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of these
financial assets and financial liabilities are determined (in
particular, the valuation technique(s) and inputs used).

FIER
HERER EXTAER BAHER
IZHAYE BAHE ATENBE
NFESR Valuation Significant Relationship of
SHEE RTSIAEHATE Fairvalue technique(s)and  unobservable unobservable SEE
Financial assets Fair value as at hierarchy  key input(s) input(s) inputs to fair value ~ Sensitivity
“E-1f ZE-IE
~AZtTH tZB=1-8
30th June, 31st December,
2015 2014
THEERE FiRARS - EARAES - g% EBRGAMBEAE- TER ER R
Available-for-sale 2,607,000 2,606,000/ T Level 1 Quoted bid prices in -~ N/A N/A N/A
investments Listed equity Listed equity an active market.
securities - securities -
HK$2,607,000 HK$2,606,000
FERBTH RPAREHEE NPERE =R EFRERE. BRIRENT  BHkEEDR  EERA MR
EfER BRBAAELR FERER Level3  ARAERE] 305%549%  ATEAR: R
Other deposits MEEERR - BASGETIAR RERDEER BASERERR  Thehigherthe U5 HEMNEE
placedinthe  3,892,014,000%7 Hi7HH - ROREMIAY  BH BOREND  expectedyields,  EBHEAERH
banks Structured deposits 2,154,988,0007% ¢ BRlaEEE - EEWSIAR  thehigherthefar ATERTE
inthe PRC with ~ Bank deposits in the ERBSESFAN  BHRIEEE:  vale TFEX HiEE
non-closely PRC with non-closely [EEEREFEHE © Expected yields, ZIIGREA -
related embedded  related embedded Discounted cash determined by The directors
derivatives - derivatives - flow. Future reference to consider that
HK$3,892,914,000 HK$2,154,988,000 cash flows are the underlying the impact of
estimated based share index, the the fluctuation in
onshare indexand  money market expected yields to
expected yields of  instruments the fair value of
the instruments and the debt other deposits was
invested by the instruments insignificant as
banks, discounted  invested by the the deposits have
at a rate that banks, of 3.05% to short maturities,
reflects the credit ~ 4.9% and therefore no
risk of various sensitivity analysis
counterparties. is presented.

RAPEEBEFE  F—%K
FE_RRBE=FzHELEEME

There were no transfers between Level 1, 2 and 3 in the
current period and prior year.
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BE_Z-RFANA=THLEAREA

17.

18.

For the six months ended 30th June, 2015

FAIR VALUE OF THE GROUP’S FINANCIAL
ASSETS THAT ARE MEASURED AT FAIR
VALUE (Continued)

No gains or losses for the current year relating other
deposits placed in the banks are recognised in profit or
loss as the amount involved is insignificant. Therefore
no reconciliation of Level 3 fair value measurements is
presented.

The directors of the Company consider that the carrying
amounts of other financial assets and financial liabilities
recorded at amortised cost in the consolidated financial
statements approximate to their fair values. The fair values
of financial assets and financial liabilities included in the
level 3 category have been determined in accordance with
generally accepted pricing models based on discounted
cash flow analysis.

ACQUISITION OF SUBSIDIARIES
For the six months ended 30th June, 2015

Longyan Kunrun Gas Co., Ltd ( “Longyan Kunrun Gas”)
was 35% held by the Group and 65% by two other joint
venturers and accounted for as a joint venture. In April
2015, the Group acquired an additional 36% equity
interest in Longyan Kunrun Gas from one joint venturer
at a cash consideration of RMB54,000,000 (equivalent
to approximately HK$68,475,000). The acquisition was
completed on 26th May, 2015, on that date the control of
Longyan Kunrun Gas was passed to the Group. Longyan
Kunrun Gas is principally engaged in sales of liquefied gas
and connection of gas pipelines. The acquisition is part of
the on-going expansion strategy of the Group with the aim
of becoming the market leader in the downstream city gas
industry.
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18. WIBKMIE AR (&) 18. ACQUISITION OF SUBSIDIARIES (Continued)
BE-Z—HAFX<A=1+HILRX For the six months ended 30th June, 2015 (Continued)
B8R (&)

RS B 5
ERAEH
(BEE%E)
Amounts
recognised at
the date of
acquisition
(provisional
basis)
FET
HK$’000
Bk RS B BRI R Net identifiable assets of Longyan
BEFRE Kunrun Gas acquired:
FERBEE Non-current assets 9,926
MEEE Current assets 173,316
i JN=N Current liabilities (6,003)
177,239
Bt AR B & EH A H A FEAT Deferred consideration included in other payable in
IRFAIEERAE - current liabilities: 68,475
PSR- WGz TaE N ) Previously held interest, represented by interests in
WA RS joint ventures 62,514
o FEE R Plus: Non-controlling interests 51,400
o BB EEFRR Less: Net assets acquired (177,239)
WHEEENEE (TEE%E) Goodwill arising on acquisition (provisional basis) 5,150
WHEEEEBRIANIRS R Analysis of net outflow of cash and cash
REFERLFEI equivalents in respect of acquisition of
Longyan Kunrun Gas:
FiSIRITAER IR & Bank balances and cash acquired 76,439
EWEEERABENATFELEY The fair value of the assets and liabilities acquired and
BEREEREETE  URF5T goodwill have been determined on a provisional basis,

WA AT 0 B 4 2 B B A M AT R
EENAEMRE-

awaiting the completion of the identification of separable
intangible assets and valuation of the identifiable assets
and liabilities.
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18. WEBKIB AR (&)

BE-Z-HmNEANAB=1THLEAX
18 A

R-_ZT—MNENA  ZREENUE
& KRB X AR ¥401,425,0007T
(8 & 7 49506,177,0005% 7T) B
BUYE=HFRBEBZMNEBRR
95.95% M IR A wm - ZARIEE
RERERBEERRREEEK
¥ WBEEDAEEFER
RERBEW — 3D - ANEEMHBIE
ERAETHRATRRITENTS

HE_ZT—AFA=+HILAHEA For the six months ended 30th June, 2015

18. ACQUISITION OF SUBSIDIARIES (Continued)

For the six months ended 30th June, 2014

In April 2014, the Group acquired 95.95% equity interest
in Pengzhou CR Gas, which is principally engaged in
sales of liquefied gas and connection of gas pipelines
from independent third parties for a cash consideration
of approximately RMB401,425,000 (equivalent to
approximately HK$506,177,000). The acquisition is part of
the on-going expansion strategy of the Group with the aim
of becoming the market leader in the downstream city gas
industry. The transaction has been accounted for using

HEE - AR HERAKEE
AFE - BE-_Z—RHE A=
HIEABEA  AEBETHREE
MEBRRRAIHNEEFELATF
BERNHARETE -

the acquisition method. During the six months ended 30th
June, 2015, the identification and determination of the fair
values of the net identifiable assets of Pengzhou CR Gas
have been completed.

52 B U B
MEATE
BEENATFE
Fair value upon
completion
of acquisition
accounting
FET
HK$’000
(&%)
(restated)
[REE - ENE = 7 Fair value of identifiable assets and liabilities of

BENBERESZTIR Pengzhou CR Gas acquired at the date of
EHMNAFEMTRAT obtaining control are as follows:
Y - IR KRB Property, plant and equipment 219,651
FEREARIE Prepaid lease payments 10,918
AL E Operating rights 249
RIET IR & B Deferred tax assets 1,329
FE Inventories 5,904
JEUE 5 BR 5k N H i B UG FR Trade and other receivables 67,895
AU B A IR Taxation recoverable 207
RITHEBNIRE Bank balances and cash 62,214
FERHE 5 BRI M E M e 7k Trade and other payables (70,458)
RITREMEE Bank and other borrowings (8,038)
RLERIBEE Deferred tax liabilities (23,070)

271,801
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BE_Z-RFANA=THLREA

18. WEBHEB AR (&)
BE-Z—AHAFX<A=1+HILRX
@R (&)

For the six months ended 30th June, 2015

18. ACQUISITION OF SUBSIDIARIES (Continued)
For the six months ended 30th June, 2014 (Continued)

5T U B
MEA R
BENATFE
Fair value upon
completion
of acquisition
accounting
FAT
HK$’000
(E3))
(restated)
ELERAE Deferred consideration
—BRTARBEBETH — included in other payables in
Ho A FE AR FR current liabilities 404,941
- BitAEMREBAE — included in other long-term liabilities
(AR T —REXM) (payable in 2016) 101,236
b0 IR R (R AYES) Plus: Non-controlling interests at fair value 8,201
o BB EE R Less: Net assets acquired (271,801)
W BB RS EE R P 2 Goodwill arising on acquisition 242,577
W= BRRIRE & Analysis of net outflow of cash and cash
REFERLFEIMN equivalents in respect of acquisition of Pengzhou
CR Gas:
FTiSIRITAEER R IR E Bank balances and cash acquired 62,214

BE_Z-HFAA=THLER
BAA - WEZMEBMRRILE
BYAREE GRS WK
ABIBRIIAZORT o

WK EEBER - —NF— A —
HEK - BIRAEBEBAR A
13,0398 B8t + M A & 7
21,7008 AT o WEZERE
HEPAE AT TEAMWMKES
HERZZE—WMF—A—HZEA
SEHERELERNHRARLS
XEMEEZ -

During the six months ended 30th June, 2014, the
acquisition of Pengzhou CR Gas did not result in inclusion
of post-acquisition revenue or profit in the Group’s
condensed consolidated financial statements.

Had the acquisition been completed on 1st January,
2014, the Group’s revenue for the period would have
been HK$13,039 million, and profit for the period would
have been HK$1,700 million. The pro forma information
is for illustrative purposes only and is not necessarily
an indication of revenue and results of operations of the
Group that actually would have been achieved had the
acquisition been completed on 1st January, 2014, nor is it
intended to be a projection of future results.
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19. H&iE

HE_ZT—AFA=+HILAHEA For the six months ended 30th June, 2015

19. COMMITMENTS

R-ZZE—AF N-ZE—UF
A~NA=+H +-A=+-—H

At At
30th June, 31st December,
2015 2014
FERT FEx
HK$’000 HK$’000
AT EBETOERR Capital expenditure contracted for
fERAR & I E Rz but not provided in the condensed
BENEARRS consolidated financial statements
in respect of:
EEWE MERLRHE,  Acquisition of property, plant and
AL FRIE equipment/prepaid lease
payments 224,663 243,231
®E (H:Ta) Investments (Note a) 1,512,436 741,443
1,737,099 984,674
AT BEEHIER Capital expenditure authorised but not
RETHMERFS - contracted for in respect of:
BEWE  WMENZME,  Acquisition of property, plant and
AL FRIE equipment/prepaid lease
payments 799,960 328,959
=& (H5Tb) Investments (Note b) 876,552 -
1,676,512 328,959
AEEREEEME S The Group’s share of the capital
EFEREL A8 commitments made jointly with
EA2hERHEN other joint venturers relating to
BAFEEMT - its joint ventures are as follows:
BEWE BWMENMKE - Acquisition of property,
TR AV FRIE plant and equipment/prepaid
lease payments 344,386 257,928
Bt Notes:
a. AEEBEBYE=FFILETHHE a. The Group has entered into several agreements with independent
LAEFR B E FRPINEGERE - third parties to establish certain sino-foreign joint venture enterprises
in the PRC.
b. AEEEREERERKLETRPIN b.  The Group is authorised to establish certain sino-foreign joint venture
BEDE- enterprises in the PRC.
CHINA RESOURCES GAS GROUP LIMITED |
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BE_Z-RFANA=THLREA

20. BEATHE

For the six months ended 30th June, 2015

20. RELATED PARTY DISCLOSURES

HEABATHRE
REBE_T-AFEK_ZT—NOF
NA=ZTHLEARER RNEER
BEALTETTIIIRS

Transactions/balances with related parties

During the six months ended 30th June, 2015 and 2014,
the Group entered into the following transactions with
related parties:

BEAA=1HLEAMEA
Six months ended 30th June,

—B-1F —E-mF
2015 2014
FER FET
HK$’000 HK$’000
HETAZEAQH Sales to joint ventures 387,014 332,638
HE T Z QA Sales to associates 65,805 57,813
HE TRRMH B Sales to fellow subsidiaries 8,176 30
SHE T B A TR IR Sales to non-controlling shareholders of
subsidiaries 41,371 33,725
EERTHEIZER AR Interest income from loan to an
i 245 69 A 2B A intermediate holding company 17,097 31,935
HERTRRMEAR Interest income from loan to
TR F S UL A a fellow subsidiary 6,426 -
BFERR R RN E R R/ Interest income from deposits placed in
FREFHFEWA a fellow subsidiary 16,954 14,100
BEE T ESHFEWA Interest income from a joint venturer - 5,081
AE2NTESHHEUA Interest income from joint ventures 931 3,258
BEAEERQH Purchase from joint ventures 58,524 50,111
EEMEB AT IFERRR Purchase from non-controlling
shareholders of subsidiaries 446,167 385,821
EfEERARIMNANBERE Interest expenses paid to joint ventures 20,300 17,705
ENRERMNEARNESES Rental expenses paid to fellow
subsidiaries 1,871 1,649
EMEEATNHESHAY Rental expenses paid to a joint venture 2,245 2,235
EATHE A B IR A% AR R &Y Rental expenses paid to non-controlling
HeMx shareholders of subsidiaries 2,167 1,882
R-ZZE-—AFNA=1H  X& At 30th June, 2015, the Group placed bank and other

EFSEEYIEINGIE Y E ke
D BRABIFARITREMT
7X548,366,000/8 7T (—ZF — M F
+=—A=4+—H : 947,513,000/

TT) - REFRET ARITE R IR

deposits of HK$548,366,000 (31st December, 2014:
HK$947,513,000) with China Resources Bank of Zhuhai
Co., Ltd., a fellow subsidiary, and these deposits were
included in bank balances and cash.
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20. AEALTIRE (&)

HBRBATHRE ek (E)

MR REERARRENER AE
TR HETFF E459E B
RER—FREE -

[ R B R BIRHNERSE
HAR ZEBRTAEXFREERS
MFBA19BEHFENN KB K
AR _T-—RFRAXHEE -

R_TE—RAFA=Z+AH &
WE SRR EMEWREE
JE W & & A |l X 1E997,735,000
BrL(ZE—NF+ A=+
— H : 525,078,000/ L) K& f&
W 3 1= B% A% 3R 3K 122,747,000
BT (ZE—NF+=—A=+—
H : 40,792,000 7T) - B& A &
38,042,000/8 70 (=& — W& +
— A =+ — H : 38,042,000/
L) MEWRAEARIFE (ZE
RIEABEEET - BN T4.37%%
4.86% (ZZE—F+=-A=+—
B 5.4%%5.9%) K7 8) & 7 =
AERER—FRNEE) I &
THHEYAEER 2 ERE
SKEF(EIE ©

RZE—RF~A=+H"  EH
EEEAREMENRBIERE
& % A A 3 1E2,402,120,000
BT (ZE—NE+_A=+—
B :2,123,549,000/% JT) K& f&
-7 3 1= B B% 3R 3¢ 1853,558,000
BT (ZE—WE+_A=+—
H : 49,112,000 7T) - B¢ B &
2,213,066,000/ 7T (—ZZF — O F
+=-—HA=+—H :1,907,822,000
BIL) MEKRAEEARFE (ZE
KEABEEE - BN T1.15%%
3.69% (ZZE—MF+=—_HA=+—
H :1.15%%3.3%) K )% 8) F F
R ERAR—FRNEE) I
BTERYABERE 28810

EREEE -

HE_ZT—AFA=+HILAHEA For the six months ended 30th June, 2015

20. RELATED PARTY DISCLOSURES (Continued)

Transactions/balances with related parties (Continued)

Loan to an intermediate holding company is unsecured,
carries fixed interest at 4.59% per annum and repayable
within one year.

Loan to a fellow subsidiary was unsecured, carried
variable interest at HIBOR plus 1.95% per annum and was
fully settled in May 2015.

Included in trade and other receivables as at 30th
June, 2015 are amounts due from joint ventures of
HK$997,735,000 (31st December, 2014: HK$525,078,000)
and amounts due from non-controlling shareholders of
HK$22,747,000 (31st December, 2014: HK$40,792,000).
Except for the amount due from a joint venture of
HK$38,042,000 (31st December, 2014: HK$38,042,000)
which is unsecured, bear variable interest ranging from
4.37% to 4.86% (31st December, 2014: 5.4% to 5.9%)
per annum and repayable within one year, the remaining
balances are unsecured, interest-free and repayable on
demand.

Included in trade and other payables as at 30th June, 2015
are amounts due to joint ventures of HK$2,402,120,000
(831st December, 2014: HK$2,123,549,000) and amounts
due to non-controlling shareholders of HK$53,558,000
(831st December 2014: HK$49,112,000). Except for the
amounts due to joint ventures of HK$2,213,066,000 (31st
December, 2014: HK$1,907,822,000) which are unsecured,
bear variable interest ranging from 1.15% to 3.69% (31st
December, 2014: 1.15% to 3.3%) per annum and repayable
within one year, the remaining balances are unsecured,
interest-free and repayable on demand.
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20. AEALTIRE (&)

HEMBAERERNRS &
h

RNEBEAR S &5 BB EH &
BEBE TRAKE QAN —&
7 ML E B £ P B
26 HAZEHRBEBEERY
ZNNEBRTINEERRES -

BRESARNENBRARNRS
(BEREBRAR & B 75 3R 10 B At Y
W) I AREIEPEK
FEZ B ZEES - KRZEHIK
HEABARENNEBERS
EBBRETETER  BREAEX
B RITER AN WA -
ETRITREAMER AR BREMS
BN ~ RES D BREE R AR 0 A SR
HE -

For the six months ended 30th June, 2015

20. RELATED PARTY DISCLOSURES (Continued)

Transactions/balances with other government-related
entities

The Group itself is part of a larger group of companies
under CRNC which is controlled by the government
of the PRC and the Group operates in an economic
environment currently predominated by entities controlled,
jointly controlled or significantly influenced by the PRC
government.

Apart from the transactions with the parent company and
its subsidiaries which have been disclosed in other notes
to the condensed consolidated financial statements, the
Group also conducts businesses with entities directly
or indirectly controlled, jointly controlled or significantly
influenced by the PRC government in the ordinary course
of business, including majority of its bank deposits and
the corresponding interest income, certain bank and other
borrowings and the corresponding finance costs, large
portion of purchases and part of sales of gas.

TEBFEEBEAESMS : Compensation of key management personnel of the
Group
BEAA=THLAEAR
Six months ended 30th June,
—E-ffF —E—mE
2015 2014
FER FHAT
HK$’000 HK$’000
B ERE R Short-term benefits 6,005 6,536
RIKEEF Post-employment benefits 495 502
6,500 7,038
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