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+ EBMER-B-=FXA=+AZMEEE Gas projects of CR Gas as at 30 June 2013
— [ SRR | BIE—H] “West to East Gas Transmission” Pipeline |
w— (PR | BE—H “West to East Gas Transmission” Pipeline Il
=== [FERE | BE=H “West to East Gas Transmission” Pipeline 11l
= [JIIR*R* | BE ‘Sichuan to East Gas Transmission” Pipeline
=== [h{fkK | BE “Burmato China Gas Transmission” Pipeline
B BEZRICKRAREWI Existing LNG receiving terminals
@ EERRTZRICKRARELIE LNG receiving terminals under construction
U EEHER 2B RAREWRE LNG receiving terminals under planning
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THE PRC CITY GAS DISTRIBUTION FLAGSHIP
OF CHINA RESOURCES GROUP

During 2008, the Group acquired from China Resources
(Holdings) Company Limited (“CRH”), the Company’s
substantial and controlling shareholder, the entire issued
share capital of China Resources Gas Limited (“CR Gas”). CR
Gas, through its subsidiaries in the PRC, operates 7 city gas
distribution businesses including natural gas pipelines and
CNG filling stations. The Company was subsequently renamed
as “China Resources Gas Group Limited” to reflect the focus
on its sole city gas distribution business and its role as the city
gas distribution flagship of CRH. Since then, the Group has
consistently acquired a batch of city gas projects from CRH
every year, and from 2008 to 2012, the Group has acquired a
total of 5 batches of 46 projects from CRH.

The Group also acquires city gas projects directly from
independent third parties and up to 30th June, 2013, the Group
has added 113 city gas projects in this manner, including
projects in Direct Administrative Cities and Provincial Capitals.

Leveraging on the excellent industry fundamentals and the
Group’s execution competency, the Company continues to
expand rapidly via organic and acquisition growths. As at
30th June, 2013, the Company operates 159 city gas projects
(including 11 provincial capitals and 3 direct administrative
municipality) in 20 provinces in China with gross gas sales
volume of approximately 6.25 billion m® and 17.37 million
residential customers.
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RESULTS

For the period ended 30th June, 2013, the Group recorded
turnover and profit attributable to the Company’s equity holders
of HK$9,786 million and HK$1,072 million, an increase of 76%
and 41% respectively over the HK$5,572 million and HK$762
million of the previous corresponding period.

BUSINESS REVIEW AND PROSPECTS
Revenue and Profit Drivers

The total revenue of city gas operation comprises of recurring
gas sales and one-time gas connection fee which accounts for
82% and 18% of the revenue for the period ended 30th June
2013 (2012: 85% and 15%, respectively).

The turnover of the city gas distribution operation for the
period ended 30th June, 2013 amounted to HK$9,786 million,
an increase of 76% over the HK$5,572 million of the previous
corresponding period. The significant increase was mainly due
to both acquisition and organic growths which resulted in the
increase in gas sales volume by 47% from 4,248 million m? to
6,251 million m® and the increase in connection fee income by
111% from HK$828 million to HK$1,747 million.

Favourable Macro-economic and Regulatory Environment

The continued economic growth and the rapid industrialisation
and urbanisation in China has spiked the demand for energy
in China. In order to diversify its energy sources, the PRC
government has, in recent years, taken various measures
to promote the development and utilisation of less polluting
energy sources. Natural gas is considered a cleaner and
superior substitute for conventional energy sources such as
coal and crude oil. The PRC government has therefore been
very supportive of the development of the natural gas industry.
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The percentage of energy consumption from natural gas in the
PRC is very low compared to international levels. According to
2013 BP Statistical Review of World Energy, for 2012, natural
gas only accounted for 4.7% of China’s total primary energy
consumption, which is far lower than the international average
of 24%. The PRC government intends to increase that rate to
7.5% within the “Twelfth Five Year Plan” by 2015.

To increase natural gas supply, the “West to East Gas
Transmission” pipelines and the “Sichuan to East” pipelines
were constructed with the support of the PRC government to
bring natural gas from the Xinjiang Autonomous Region and
from the gas-rich Sichuan Province to the coastal regions
of the PRC. Construction of the third phase of the “West to
East Gas Transmission” pipelines from Central Asia, and the
“Myanmar to Yunnan” gas pipeline as well as construction of
Liquefied Natural Gas (“LNG”) terminals in coastal cities of the
PRC are actively in progress. Once completed these upstream
infrastructure projects will significantly increase the supply of
natural gas in China by 2015. Moreover, CR Gas is assured
of adequate gas supply by leveraging on the strategic gas
supply arrangements made with China National Petroleum
Corporation, China Petroleum & Chemical Corporation and
CNOOC Gas & Power Group.

The above factors augur well for the natural gas industry in
China and offer tremendous opportunity for future growth of the
Group.
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Increase in Shareholdings of Business Units

Following the increase in shareholdings of existing projects
in Zhenjiang and Hengshui in 2010, Zibo and Nanjing
Jiangning in 2011, Zhengzhou in 2012, the Group increased
its shareholdings in Neijiang China Resources Co., Ltd from
50% to 51% in January 2013 and thereby increase earnings
contribution to the Group. The Group will continue to execute
this strategy of enhancing results via increasing its stakes in
existing gas projects.

Continue Enhancement of Operational Efficiencies

The Group also continues to enhance its operational and
financial efficiencies and constantly seeks improvements in
areas such as customer service, project tendering, safety
standards, gas leakages control, centralised cash management,
centralised procurement, tax management, etc. The ongoing
organic enhancement of existing city gas distribution
operations and the external acquisition of new city businesses
will continue to deliver stable cash flow as well as excellent
growth opportunity for the enhancement of the Company’s
shareholders’ value in the foreseeable future.

Leveraging on the above mentioned factors, the Group will
continue to grow rapidly via organic and acquisition growths
and aspires to become the PRC leading city gas distribution
company in the foreseeable future.
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FINANCIAL REVIEW

The Group’s unaudited consolidated turnover for the period
amounted to HK$9,786 million (2012: HK$5,572 million) with
gross profit of HK$3,278 million or 33.5% gross profit margin
(2012: HK$1,755 million or 31.5%) and a profit before non-
controlling interests for the period of HK$1,072 million (2012:
HK$762 million).

Cash Flow

The net cash inflow from operations during the period
amounted to HK$2,937 million (2012: HK$3,333 million).

The Group has spent HK$1,136 million in operating capital
expenditure during the period (2012: HK$654 million). The
above required funding was financed by the operating cash
flow, bank borrowings and cash on hand of the Group. As
at period end the Group’s free cash on hand was HK$8,970
million (2012: HK$10,540 million). Among the cash balance 6%
was denominated in Hong Kong dollar, 86% in Renminbi and
8% in US dollar.

Liquidity and Financial Resources

It is the Group’s policy to use the cash flow generated from
operations and appropriate level of borrowings as the principal
source of fund to finance major expansion and acquisition.
During the period under review, the Group has obtained
additional banking facilities amounted to HK$2,400 million. As
at the end of the period, the Group has total bank and note
borrowings of HK$14,032 million (2012: HK$11,693 million). 1%
(2012: 1%) of the borrowings is considered as current liabilities
and repayable within one year, the remaining are repayable in
two to nine years. Renminbi, HK and US dollar denominated
borrowings accounted for 4%, 56% and 40% of the total
borrowings respectively (2012: 5%, 46% and 49%). 60% (2012:
52%) of borrowings are interest bearing bank loans on floating
rate terms and 40% (2012: 48%) are interest bearing bank
loans and senior notes as fixed interest rate.
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The cash balance of the Group was HK$8,970 million as at
the period end (2012: HK$10,540 million). The gearing ratio
of the Group at the end of the period, calculated as total debt
over total assets, was 31%, compared to 34% as at the year
ended 31st December, 2012. The EBITDA to interest cover ratio
was at the very healthy level of 9 times (2012: 14 times). On
the whole, the financial position and liquidity of the Group is
healthy and stable. The healthy operating cash flow will provide
sufficient funding for foreseeable expansion and working capital
requirement.

As at the end of the period, the Group has been granted a total
of HK$7.8 billion term loan facilities with maturities from 2014
to 2016. The facilities are unsecured and with floating interest
rates. As at the end of the period, 100% of the facilities has
been drawn down.

Other than the above mentioned committed facilities, the Group
has no other committed borrowing facilities. For day-to-day
liquidity management and maintaining flexibility in funding, the
Group has managed to obtain sufficient uncommitted short-
term facilities from banks.

Charge of Assets

As at 30th June, 2013, a bank deposit of HK$79 million (2012:
HK$68 million) was pledged as security to supplier of natural
gas.

Property, Plant and Equipment

During the period ended 30th June, 2013, the Group spent
HK$369 million on additions of gas pipelines and HK$699
million on construction in progress.

7

0/

U



10

RN

RGN

EHRRIEREARAGE | —E—=FFHRE

TRBERRBMEERDRE

Chairman’s Statement and Review of Operations and Results

i
BEMEAXREE -

E—=ZFXNA=Z+H " AEET

MHEENEBBE

AEENMBREREREHBTELMLD
AERE AKENEBRRAEE
MERINEELFBRRATERE
Z— o AEENBR/T2EEMK
R

AEBABHBEEMBEGNUAET
ETMARKEFE - $%Iﬁ%E%
7T E A& H R E KA INE R B E R

EABREMWBEEER
RZE—ZF— A ARAXHHE
AREE24.58 70 - fEARIEREBKR
REBRRRL9%HBENLE  ZA
AA—REEQNT  EHRBEXEWR
ERTARAREENERE  BRRKL
2 HEERDERT  RERRAEE
Bl BEREERYS  UARREXR
IS RIRE o

REBE AR T T8

oIl B SR A 4k 4 01 0fB 7 A 5
HEELEHARKE2.36E TR FIG IR
& %ZEE B HmESAEERE
BE HESUAREEERMNAS D
o

AN
ALARRRRRRRRRE

N

B

R R R

RTINS TR R

Contingent Liabilities

As at 30th June, 2013, the Group did not have any material
contingent liabilities.

Financial Management and Treasury Policy

The financial risk management of the Group is the responsibility
of the Group’s treasury function at the head office in Hong
Kong. One of the major objectives of the Group’s treasury
policies is to manage its exposure to fluctuation in interest rates
and foreign currency exchange rates. It is the Group’s policy
not to engage in speculative activities.

Most of the Group’s assets and liabilities are denominated in
Hong Kong dollar, US dollar and Renminbi. The Group does not
expect significant exposure to foreign exchange fluctuations in
this regard.

SIGNIFICANT INVESTMENTS AND ACQUISITIONS

In January 2013, an amount of RMB2.45 billion was paid by the
Company as equity contribution for a 49% stake in Jinran China
Resources Gas Co., Lid (E#ZEHR R B R A F]), a joint venture
company which engages in the investment, construction and
operation of city gas pipelines, the sale and distribution of gas,
the provision of gas related equipment, apparatus and ancillary
services, as well as gas facilities repair and maintenance in
Tianjin Municipality of the PRC.

The Group also made new investments of some RMB236
million in 10 city gas projects in Henan, Zhejiang, Anhui,
Sichuan, Guangdong and Hubei Provinces. Four of these
projects are wholly owned by the Group while the rest are joint
ventures with majority controls.
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The acquisitions will add to the Company’s existing footprint in
these provinces and create further cluster synergy with existing
city gas projects in terms of centralized procurement, pipeline
design & construction and management efficiency.

Most of the above gas projects are relatively new to pipe
natural gas or pipe gas will arrive in the future thus offers a
tremendous room to growth in the near future. Their aggregate
gas sales volume is expected to grow in tandem with the overall
growth in gas supply in China which is projected to more than
double to 260 billion cubic meter by 2015. In addition, cluster
synergy with the Company’s existing city gas projects will be
further enhanced to fuel further operational scale and resulting
economic efficiency.

GOING CONCERN

On the basis of current financial projections and facilities
available, the Group has adequate financial resources to
continue its operation for the foreseeable future. For this
reason, the going concern basis continues to be adopted in
preparing the consolidated financial statements.

INTERIM DIVIDEND

The Directors have resolved to declare the payment of an
interim dividend of HK$0.02 per share for the six months ended
30th June, 2013 (six months ended 30th June, 2012: HK$0.02
per share), payable on 7th October, 2013 to shareholders on
the register of members of the Company on 27th September,
2013.

11
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
23rd September, 2013 to 27th September, 2013, both days
inclusive. In order to qualify for the proposed interim dividend
payment, completed transfer forms accompanied by the
relevant share certificates must be lodged with the Company’s
branch registrar and transfer office in Hong Kong, Tricor
Secretaries Limited, at 26th Floor, Tesbury Centre, 28 Queen’s
Road East, Wanchai, Hong Kong, not later than 4:30 p.m. on
19th September, 2013.

INCENTIVE SCHEMES
Share Option Schemes

On 26th November, 2001, the Company has terminated the
share option scheme of the Company adopted on 15th October,
1994 (the “Old Share Option Scheme”) and adopted a new
share option scheme (the “New Share Option Scheme”) as a
result of changes in the Listing Rules on the Stock Exchange in
relation to share option scheme. On 21st February, 2002, upon
approval of its shareholders, the Company amended the New
Share Option Scheme to widen the scope of participants that
are eligible to participate in the New Share Option Scheme. On
5th March, 2008, the Company has terminated the New Share
Option Scheme of the Company adopted on 26th November
2001 (and subsequently amended on 21st February, 2002).

Incentive Award Scheme

On 1st December, 2008, the Company adopted a share
repurchased cash award scheme (the “Incentive Award
Scheme”) for the purpose of recognizing the contribution of
employees and providing incentives to employees. Unless
early termination by the Board, the Incentive Award Scheme
shall be valid and effective for a term of 10 years commencing
on the adoption date. The maximum aggregate numbers of
award shares which can be awarded under the Incentive Award
Scheme is 70,000,000.
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Pursuant to the rules of the Incentive Award Scheme, the
Company has appointed BOCI-Prudential Trustee Limited
as trustee (the “Trustee”), pursuant to which existing shares
will be purchased by the Trustee from the market out of cash
contributed by the Group and be held in trust for relevant
selected employees until such shares are vested with relevant
selected employees in accordance with the provisions of
the Incentive Award Scheme. A total of 70,000,000 shares,
representing approximately 3.15% of the issued share capital
of the Company as at 30th June, 2013, were purchased at an
aggregate cost of approximately of HK$253,534,680 (including
transaction costs) on 7th April, 2009 and held by the Trustee.
The Company does not intend to purchase any further share
under the Incentive Award Scheme.

On 16th March, 2010, the Company amended the Incentive
Award Scheme such that cash instead of award shares will be
awarded under the Incentive Award Scheme. The Company
will utilize the proceeds generated from disposal of the award
shares held by the Trustee for the cash awards to be made
under the scheme. The awards are subject to the approval of
the Company’s Remuneration Committee and the cash under
the award will only be paid upon fulfillment of relevant vesting
conditions imposed on the date of grant of the award.

A summary showing the movements of the New Share Option
Scheme and Incentive Award Scheme during the period are
detailed in the section headed “Additional Information”.

REWARD FOR EMPLOYEES

As at 30th June, 2013, the Group employs approximately 35,000
employees in Hong Kong and the PRC. The Group values
human talent and recognizes the importance of attracting and
retaining quality staff for its continual success. The Group
remunerates its employees based on their performance, work
experience and the prevailing market wage level. Further, staff
bonuses are granted to certain employees and incentive awards
may be made to selected employees based on individual
performance. The Group believes this will assist the Group to
attract and retain quality staff and at the same time encourage
the employees to give their best performance.

13
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& APPRECIATION

REBEBEEBRYE TPRER On behalf of the Board, | would like to take this opportunity to
MBNZTRHNE2EBE TS NTHBEE express our most sincere appreciation to our business partners,
FRBLNEBAEENEBFEEZ - K customers and shareholders for their unfailing support as well
AERREZERHESEBUARDIE - as all the Group’s employees for their hard work and dedication

in carrying out their duties and in achieving the Group’s
business goal.

REEES On behalf of the Board

EBPRRERERLT CHINA RESOURCES GAS GROUP LIMITED
T WANG Chuandong

FEHR Chairman

BE ZE—=FN\HZ+=H Hong Kong, 23rd August, 2013
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THE BOARD

As at the date of this interim report, the Board consists of three
Executive Directors namely, Mr. Wang Chuandong, Mr. Shi
Shanbo and Mr. Ong Thiam Kin; four Non-executive Directors
namely, Mr. Du Wenmin, Mr. Wei Bin, Mr. Huang Daoguo and
Mr. Chen Ying and four Independent Non-executive Directors
namely, Mr. Wong Tak Shing, Ms. Yu Jian, Mr. Yu Hon To, David
and Mr. Qin Chaokui.

BOARD COMMITTEES

Audit Committee

As at the date of this interim report, the Audit Committee
comprises of one Non-executive Director namely Mr. Huang
Daoguo and two Independent Non-executive Directors namely
Mr. Wong Tak Shing and Mr. Yu Hon To, David (Chairman).

Remuneration Committee

As at the date of this interim report, the Remuneration
Committee comprises of one Non-executive Director namely
Mr. Du Wenmin and two Independent Non-executive Directors
namely Mr. Wong Tak Shing (Chairman) and Mr. Yu Hon To,
David.

Nomination Committee

As at the date of this interim report, the Nomination Committee
comprises of two Executive Directors namely Mr. Wang
Chuandong (Chairman) and Mr. Shi Shanbo and three
Independent Non-executive Directors namely Mr. Wong Tak
Shing, Ms. Yu Jian and Mr. Qin Chaokui.

Investment Committee

As at the date of this interim report, the Investment Committee
comprises of one Executive Director namely Mr. Wang
Chuandong, two Non-executive Directors namely Mr. Wei Bin
(Chairman) and Mr. Chen Ying and one Independent Non-
executive Director namely Mr. Wong Tak Shing.

15
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Corporate Governance Committee

As at the date of this interim report, the Corporate Governance
Committee comprises of two Executive Directors namely
Mr. Shi Shanbo and Mr. Ong Thiam Kin and three Independent
Non-executive Directors namely Mr. Wong Tak Shing, Ms. Yu
Jian (Chairman) and Mr. Qin Chaokui.

OTHER CHANGES IN DIRECTORS’
INFORMATION

Other changes in Directors’ information since the date of the
2012 annual report of the Company are set out below.

Mr. Wei Bin and Mr. Chen Ying, the Non-executive Directors of
the Company, were appointed as Directors of China Vanke Co.,
Ltd., a company listed on the Shenzhen Stock Exchange, with
effect from 20th March, 2013.

Mr. Yu Hon To, David, the Independent Non-executive
Director of the Company, was appointed as Independent
Non-executive Director of Keck Seng Investments (Hong
Kong) Limited, a company listed on the main board of the
Stock Exchange, with effect from 1st April, 2013; he was also
appointed as Independent Non-executive Director of New
Century Asset Management Limited, which is the manager
of New Century Real Estate Investment Trust, a Hong Kong
collective Investment Scheme listed on the main board of the
Stock Exchange, with effect from 14th June, 2013; he retired
as Independent Non-executive Director of China Datang
Corporation Renewable Power Co., Limited, a company listed
on the main board of the Stock Exchange, with effect from 20th
August, 2013.

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule
13.51(B)(1) of the Listing Rules.
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DIRECTORS’ INTEREST IN SECURITIES

As at 30th June, 2013, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which have been
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are taken or deemed to have under
such provisions of the SFQO), or which are required, pursuant to
section 352 of the SFO, to be entered in the register referred to
therein, or which are required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers contained
in the Listing Rules, to be notified to the Company and the
Stock Exchange, were as follows:

(a) Interests in issued ordinary shares of the Company

Frib Rz

BETDE

B#EE  Aggregate

EElR 514 HERKE Number percentage

Name of Directors Capacity Long or short position of shares of interest'

EERELE EmRBEAA 3=y 330,000 0.0148%
Mr. Wang Chuandong Beneficial owner Long position

AEERE BESBEEA Sy} 50,000 0.0022%
Mr. Shi Shanbo Beneficial owner Long position

ERREE ESBEA R 100,000 0.0045%
Mr. Ong Thiam Kin Beneficial owner Long position

MXREE BESBEEA R 54,000 0.0024%
Mr. Du Wenmin Beneficial owner Long position

wESBEL %37 2SN R 80,000 0.0036%

Mr. Wong Tak Shing
1. WARZE-—=FXA=THABARA

BRBFRRBEARRAEHDHITEA
MBS °

Beneficial owner

Long position
Note:
1 This represents the percentage of aggregate long position in ordinary

shares of the Company to the total issued share capital of the Company as
at 30th June, 2013.
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(b) RRDFAEBEZEEBAXAR (b)
DA ([#A]) ERITEBERNOE

S

Interests in issued ordinary shares of China Resources
Enterprise, Limited (“CRE”), an associated corporation

m of the Company
Frib Rz
BETDE
“Aggregate
EElR HRRAXR BRHEE percentage
Name of Directors Long or short position Number of shares of interest’
FEREE S=) 600,000 0.0250%
Mr. Wang Chuandong Long position
HXREE S=) 100,000 0.0042%
Mr. Du Wenmin Long position
B 5 - Notes:
1. AR -_ZE—=FA=+tHMAEFFELL 1. This represents the percentage of aggregate long position in ordinary

BEEEABEELZNCETRANE
I e

shares of CRE to the total issued share capital of CRE as at 30th June,
2013.

2. LEXHBENMARRRAEFAERE 2. All interests disclosed above are being held by the Director in his capacity
BAEOFEE - as beneficial owner.
(c) REAATHEB LIEEHEHER (c) Interests in issued ordinary shares of China Resources
AT ([EBHEM]) SRTEBER Land Limited (“CRL”), an associated corporation of the
H R Company
Frib RS
WEE DL
Aggregate
EENE HFREKRE BOEE percentage
Name of Directors Long or short position Number of shares of interest’
AEEEE e 140,000 0.0024%
Mr. Shi Shanbo Long position
MHXREE HE 640,000 0.0110%
Mr. Du Wenmin Long position
BRIE St & HAE 500,000 0.0086%
Mr. Chen Ying Long position
BI5E - Notes:
1. WARZZE—=FXA=-t+HMFEHE 1. This represents the percentage of aggregate long position in ordinary

WERRFREBEEEREN MBS HT
BAEBE DL ©

shares of CRL to the total issued share capital of CRL as at 30th June,
2013.

2. EXHEBENMARARAERNERN 2.
BAEORE -

All interests disclosed above are being held by the Director in his capacity
as beneficial owner.
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(d) AREAFEBLIEZEEIENER (d) Interests in issued ordinary shares of China Resources
BRAT ([EHEH]) SBITE Power Holdings Company Limited (“CRP”), an
BROER associated corporation of the Company

Frih =
BEE DL
Aggregate

EElR HRRAXR BRHEE percentage

Name of Directors Long or short position Number of shares of interest’

FEREE g 101,800 0.0021%

Mr. Wang Chuandong Long position

ASEEE g 500,000 0.0105%

Mr. Shi Shanbo Long position

X REE e 480,240 0.0100%

Mr. Du Wenmin Long position

B3 Notes:

1. WARZZE—=FA=+HMAFEHE 1. This represents the percentage of aggregate long position in ordinary
HEBRRTBLELERE NI HT shares of CRP to the total issued share capital of CRP as at 30th June,
BRAHBE DL - 2013.

2. FXFBENMARRRBEFAERE 2. All interests disclosed above are being held by the Director in his capacity

BAEDEE - as beneficial owner.
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(e) REAAQNTMEBEIEEBIRER (e) Interests in issued ordinary shares of China Resources
BRAT ([FERAKR] 281TE Cement Holdings Limited (“CR Cement”), an
BRNER associated corporation of the Company

FriG R
HEE DL
Aggregate

EEpA HRERKXE BB EE percentage

Name of Directors Long or short position Number of shares of interest’

AEEEE HeE 280,000 0.0043%

Mr. Shi Shanbo Long position

EMRELE He 300,000 0.0046%

Mr. Ong Thiam Kin Long position

PRI ST 5] 230,000 0.0035%

Mr. Chen Ying Long position

BT Notes:

1. WARZZE—=FA=+HMFEHK 1. This represents the percentage of aggregate long position in ordinary
RE AR ABEEERKELID T shares of CR Cement to the total issued share capital of CR Cement as at
PR BE DL © 30th June, 2013.

2. FNFBENMAERRBEEAESEME 2. All interests disclosed above are being held by the Director in his capacity

BAEGEE - as beneficial owner.
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SHARE OPTION SCHEME

No share option had been granted to any Directors during the
period and none of the Directors has any interests in the shares
options of the Company as at 30th June, 2013.

A summary of the movements of the share options in relation to
the employees of substantial shareholder and its subsidiaries
and associated companies (other than employees of the Group
and the Directors of the Company) under the New Share Option
Scheme during the period is as follows:

BRERE
Number of share options
R=-B—=% R=B-—=
BRITHEE —B—AH A~A=tH
(Bw) i RATE RERTE ] RATE
Exercise Outstanding Exercised Outstanding
price per as at during as at

share (HK$) 1st January, 2013 the period 30th June, 2013

13/01/2004'
Wi
1. BRESSHRE HHTA-TTR

F _EERFR-_ZZTLFE-A+=H
REZT—FE— A+ H IEHRTTE -

9.06 2,000 2,000 =
Note:

1 The share options are vested in 3 tranches and exercisable on 13th
January, 2005, 2006 and 2007 to 12th January, 2014.
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K@= E INCENTIVE AWARD SCHEME
HAMEREBEMARNESHET No award under the Scheme was made during the period to
B 2R - Bl 5T A TR SR any director or staff. Details of the movement during the period
BV EENFFIET - of the Award Shares held by the Trustee are as follows:
REBROGHE
Number of
Award Shares
R-_ZE—=F—HF—H Balance as at 1st January, 2013
HAEER 53,546,984
HE—_FT—=%F,"H=1HI1t Granted and disposed of during the
B R & period to 30th June, 2013 -
AR ZZE—= Balance as at 30th June, 2013 held by the Trustee

NA=+TBMER 53,546,984




T T e

e T i

FERR

RZZE—=FR"A=+tH BXRF
EEAZRITRABMA UTAL
(LHFARRREEFXLRSITHAR) B
ARBED RARERD T - HERE
B H LB GRPIEXVEBE2 537 Bb &
MARARRREELEHARRRRE
MR RDI£336FFENE M
PRCsx B SOX R ¢

CHINA RESOURCES GAS GROUP LIMITED | Interim Report 2013

H &kt

Additional Information

) 0 oy ey 0 i i T e e

SUBSTANTIAL SHAREHOLDERS

As at 30th June, 2013, so far as is known to the directors
or chief executive of the Company, the following persons
(not being a director or chief executive of the Company) had
interests or short positions in the shares and underlying
shares of the Company which would fall to be disclosed to the
Company under the provisions of Division 2 and 3 of Part XV of
the SFO or which were recorded in the register maintained by
the Company pursuant to section 336 of the SFO:

RAEABNEFE Long position in the Company
Fri s
sEEAl
HEHRR RHEE Aggregate
RRER af ERftE Long or Number of percentage
Name of shareholder Capacity Nature of interest ~ short position shares of interest’
ZREE (MR) BRAA (£EKEMR)): EHRBA EafEA e 1,407828,991 63.30%
CRH (Gas) Limited (‘CRH Gas")? Beneficial owner Beneficial interest  Long position
EREE: REHAR RS Drlgs e 1,422,298,991 63.95%
CRH? Controlled company’s interest Corporate interest  Long position
CRC Bluesky Limited REHARNER Al 3 f7e 1,422,298,991 63.95%
(“CRC Bluesky")? Controlled company’s interest Corporate interest  Long position
ZRRHARLR ([EERA ) REHARRER N3 i 1,422,298,991 63.95%
China Resources Co., Limited Controlled company’s interest Corporate interest  Long position
(‘CRCL)?
mEEBANE ([REER))? XA ANER RulER 5 1,422,298,991 63.95%
China Resources National Corp. Controlled company’s interest Corporate interest  Long position
(‘CRNC")?
JP Morgan Chase & Co.? (\EzEEA ERBAEA e 1,456,110
Beneficial owner Beneficial interest  Long position
(A& Ao e 98,950,000 5.74%
Investment manager Other interest Long position
(iREA - EH/ BEEHREA Ko i 27,269,888
Custodian corporation/ Other interest Long position
approved lending agent
(V) EZEAA ELfEA e 220,000 0.01%
Beneficial owner Beneficial interest  Short position
B3 Notes:
1. WRARZFE-=ZF A=t RME TR 1. This represents the percentage of aggregate long position in ordinary

~
HRBHEEARBAZACETRANES
Lt o

shares to the total issued share capital of the Company as at 30th June,

2013.
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R

2. EBPEERAREBEERAFADIRAEAR
711,407,828,991% A% 17 14,470,000/%
DR EA EEER  ZMRARIEAE
HEBMNZ2EWBAR - Bt - EHEE
W48 1B A AR R R #91,422,298,9910% A% 15
P o EH%ERCRC Blueskyy
&M B AR MCRC Blueskyfl| % H
BHE2EHER - EHROHATHEBRD
2EWB AR Bt EHEE - CRC
Bluesky * A5 & B2 B R ER A
NAIHI1,422,298,991 A I% {5 R EA HERS o

3. REFFRBERAEXVEFE2RIDEHR
EMARARENERBET BRI HIP
Morgan Chase & Co. ATl A X#FHEH
@SN - SR BAJP Morgan Chase &
Co. RHE B MEER100%Z 6 2 %
E#FA

EEER
Name of Corporation

KRR

DORERRRRTRIR RS T R R RN

2. CRH Gas and Commotra Company Limited directly interested in
1,407,828,991 shares and 14,470,000 shares in the Company respectively
and both companies are wholly-owned subsidiaries of CRH. CRH is
therefore deemed to be interested in 1,422,298,991 shares of the Company.
CRH is a wholly-owned subsidiary of CRC Bluesky, which is in turn wholly-
owned by CRCL. CRCL is a wholly-owned subsidiary of CRNC. So, CRH,
CRC Bluesky, CRCL and CRNC are therefore deemed to have interest in
1,422,298,991 shares of the Company.

3. According to the information disclosed to the Company under Divisions 2
and 3 of Part XV of the SFO, other than the following corporations which
were held by JP Morgan Chase & Co. in the manner described below, these
shares were held by JP Morgan Chase & Co. and corporations controlled
directly and indirectly as to 100% by it:

JP Morgan Chase & Co.
(EERBE) SEREEI T
Percentage interest

(direct or indirect)

held by JP Morgan Chase & Co.

J.P. Morgan Securities Plc
China International Fund Management Co Ltd

ERBRERNEEEBNEE

R-ZE—=F=ZA_++8 AQF
(TERERA) BRERTD B —18
SIEBITHIFHERME L —IBEIEH
TTH3FHENRMEFT URERE - &
HEXBEYAERKBREE &

SHENREBMRLE WaEr] 2 B B
M= E BEEEE -

R_FE—=FAA+=H " A27 ({F
RERAN) 2RI ERERTH —EBE
BT FHERRE K —BEET
HSFHERMET LB EWHH - 81
EXREDAEEMEGE  BRE
BMANBEBBE WHR LB LR
M= E AEEEE -

98.95%
49%

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

On 27th March, 2013, the Company, as borrower, entered into
two facility agreements relating to a HK$800 million 3-year term
loan facility and a HK$300 million 3-year term loan facility with
two banks respectively. Each of the loan facility is unsecured
and interest bearing with any outstanding amounts to be repaid
in full on the date falling three years from the date of the facility
agreements.

On 13th May, 2013, the Company, as borrower, entered into two
facility agreements relating to a HK$800 million 3-year term
loan facility and a HK$500 million 3-year term loan facility with
two banks respectively. Each of the loan facility is unsecured
and interest bearing with any outstanding amounts to be repaid
in full on the date falling three years from the date of the facility
agreements.
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Pursuant to the aforesaid facility agreements, the controlling
shareholder of the Company, China Resources (Holdings)
Company Limited is required, at all times, to hold an aggregate
beneficial ownership (directly or indirectly) of not less than
50 per cent. in the issued share capital of the Company (the
“Specific Performance Obligation”). It will be an event of default
if the Specific Performance Obligation is breached; and in such
case, the relevant banks shall declare the commitments to be
cancelled and/or declare all outstanding amounts together with
interest accrued and all other sums payable by the Company to
be immediately due and payable.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Other than as disclosed in this report, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the
Company’s shares during the period ended 30th June, 2013.

CORPORATE GOVERNANCE

The Group is dedicated to maintaining a good credible
framework of corporate governance with a view to being
transparent, open and accountable to our shareholders as
regards to the principles under which the Group is managed
and directed. Going forward, the Group will continue to
strengthen its corporate governance policies to ensure that they
remain consistent with the prevailing practices and standards,
which the shareholders would expect of us. To strengthen the
functions of the Board and to enhance its expertise, there are
five committees namely, the Audit, Remuneration, Nomination,
Investment and Corporate Governance Committees under the
Board, with each performing different functions.

Audit Committee

The Audit Committee comprises of two Independent Non-
executive Directors namely Mr. Yu Hon To, David and
Mr. Wong Tak Shing and one Non-executive Director namely
Mr. Huang Daoguo. Mr. Yu Hon To, David is the Chairman of
the Audit Committee. The Audit Committee’s role is to provide
an independent and objective review of the effectiveness
of the financial reporting process, internal control and risk
management as well as internal audit function of the Group.
It primarily aims to increase the Board’s effectiveness,
accountability, transparency and objectivity.

25

0 e




26

ATEMARTETETHIT RN AT

EMRRERERAR | B =FPHRE

EHa &R
Additional Information

R R R R s

EZZEGCREEEABAREH
()VREBEMRAN SR RED
R (i) B h 7N 5% [ 6 7R BB BE 1 K B %5 R
HBEE (BEREEZNP IS
N T5HRR) EITEM RN

YMWEES
FNEZESRRMEBLNTES
BERBEERAERESRLE  UAR—%
FRTEEHEXRAELE - ERBELE
RFNZEEREF FHZESHNR
An (HHeR) MA5sEAMESH
BREEEAERMEBRRLRRBRAE
EeRfES Y2EEETETRAE
REAFBIR R B R - e RALfER
W o

REZEE
REZESEEMABANTESIAER
FERAEBRE  AR=FBL}k
HWITEFERBEL  TRXLER
PHERLE - TERAERRELEZES
TR -RARZBENIZEMNR/IHY
EXeRZEHEENAEST S
EER  KREERZELAEAENE
FrelR2ZBRNBENERE (AT e
) EMRTETERE  RERE
B U ERESEERMEESRM
2R

REZES
REZERER 2R TESFIAER
KE - MEBFATESHEELENR
BEER-BBIYIFNTEZERS
EE-RELERREZEGER -
REZBENEIZRADNHHESS
EERENREFMER - (FEBBEMN
MRR D SRR EIRE -

DTN IATET ST AT IMETUSU RTINS

D

The Audit Committee has reviewed with the management (i)
the accounting principles and practices adopted by the Group
and (ii) reviewed and discussed internal control and financial
reporting matters including the unaudited interim results and
the financial statements for the period.

Remuneration Committee

The Remuneration Committee comprises of two Independent
Non-executive Directors namely Mr. Wong Tak Shing and Mr.
Mr. Yu Hon To, David and one Non-executive Director namely
Mr. Du Wenmin. Mr. Wong Tak Shing is the Chairman of the
Remuneration Committee. The duties of the Remuneration
Committee, among others, are to make recommendations to the
Board on the Group’s policy and structure for the remuneration
of directors and senior management and to review and approve
remuneration by reference to corporate goals and objectives
resolved by the Board from time to time.

Nomination Committee

The Nomination Committee comprises of two Executive
Directors namely Mr. Wang Chuandong and Mr. Shi Shanbo
and three Independent Non-executive Directors namely
Mr. Wong Tak Shing, Ms. Yu Jian and Mr. Qin Chaokui.
Mr. Wang Chuandong is the Chairman of the Nomination
Committee. The primary objective of the Nomination Committee
is to assist the Board in establishing a formal, considered and
transparent procedure for the appointment of new Directors to
the Board. The Nomination Committee’s duties also include,
among others, the review of the structure, size and composition
of the Board on a regular basis and make recommendations to
the Board regarding any proposed changes.

Investment Committee

The Investment Committee comprised of one Executive Director
namely Mr. Wang Chuandong, two Non-executive Directors
namely Mr. Wei Bin and Mr. Chen Ying and one Independent
Non-executive Director namely Mr. Wong Tak Shing. Mr. Wei Bin
is the Chairman of the Investment Committee. The primary duty
of the Investment Committee is to assist the Board in making
investment decisions in respect of the city gas distribution
business within the investment threshold as authorized by the
Board.
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Corporate Governance Committee

The Corporate Governance Committee comprises of three
Independent Non-executive Directors namely Ms. Yu Jian,
Mr. Wong Tak Shing, Mr. Qin Chaokui and two Executive
Directors Mr. Shi Shanbo and Mr. Ong Thiam Kin. Ms. Yu Jian
is the Chairman of the Corporate Governance Committee. The
primary objective of the Corporate Governance Committee is to
assist the Board in developing and reviewing the policies and
practices on corporate governance which are applicable to the
Group and make recommendations to the Board.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has adopted the mandatory provisions of the
Corporate Governance Code (the “Code”) set out in Appendix
14 to the Listing Rules. In line with the mandatory provisions of
the Code, the Company has adopted a Corporate Governance
Handbook (the “Handbook”) on 23rd December, 2005 and
subsequently updated in 2008, 2009, 2010 and 2012. The
contents of the Handbook include, among others, directors’
duties, model code for directors’ transactions in securities,
model code for securities transaction by relevant employees,
the functions and terms of reference of the Audit, Remuneration,
Nomination, Investment and Corporate Governance Committees,
disclosure of information, communication with shareholders and
procedures for shareholders to propose a person for election as a
director. All the mandatory provisions under the Code have been
adopted and reflected in the Handbook. During the six months
ended 30th June, 2013, the Company was in compliance with the
mandatory provisions of the Code except for the deviation from
code provision D.1.4 which is explained as follows:
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FAEXDAARTE A ARIEARIE Under the code provision D.1.4, the Company should have
ANEEZAE FTHEBARSEEZMT formal letters of appointment for directors setting out the key
B F ZER RGNS o RRRNEA M terms and conditions of their appointment. The Company did
EFHHIEANEZEE  BERFAR not have formal letters of appointment for Directors. However,
BRANZLE=-"FHEERFT—X- B the Directors are subject to retirement by rotation at least once
E EFELERARAGEMEL R every three years in accordance with the Bye-Laws. In addition,
(EFEEERI) RBBERESES the Directors are required to refer to the guidelines set out in ‘A
Wz CEFE]ES) RCOBIIENITES Guide on Directors’ Duties” issued by the Companies Registry
) (WER) RIIRZIESIEITR and “Guidelines for Directors” and “Guide for Independent
FERARAIEE CBAEREE - Non-Executive Directors” (if applicable) published by the
B EFENABTREBEERLAERZE Hong Kong Institute of Directors in performing their duties
ZENR - ETAR EEREMER and responsibilities as directors of the Company. Besides, the
ZERRARNE 2 EHREABUR Directors are required to comply with the requirements under

statute and common law, the Listing Rules, legal and other
regulatory requirements and the Company’s business and
governance policies.

br b BREIINRBRBARARAESE 2 Save as those mentioned above and in the opinion of the
2R HEz-_ZT—=FXA=1+H1t Directors, the Company has met the code provisions set out in
NEA ARAT—BEETFFAIMEZ the Code during the six months ended 30th June, 2013.

SF AR -

EEETESXZINEESTA MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

A B E B _E AR R B R 10FT L £ The Company has adopted the Model Code for Securities

MBITAZESTETESFR HIREST Transactions by Directors of Listed Issuers (the “Model Code”)

Al ([1F2EspRI) AR AR BHESE set out in Appendix 10 to the Listing Rules as its own code

TEARSGZITR/TH - BATEE of conduct regarding securities transactions by the Directors.

EEHBTEESRE  ARAER & Having made specific enquiry of all Directors, the Company

BESHEETEETUMIERED confirmed that all Directors have complied with the required

B4 - standard set out in the Model Code.

REESZ On behalf of the Board

EHRREREBRLA CHINA RESOURCES GAS GROUP LIMITED

B Wang Chuandong

FEHR Chairman

BE —E—=ZFN\A=-+=H Hong Kong, 23rd August, 2013
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20125 #m,/
(85)) ™ CR)
20134 2012 Increase/
HZ6H30H Lt For the period ended 30th June 2013 (Restated)™ (Decrease)
FTET FHT
HK$’000 HK$000
] Turnover 9,785,834 5,571,777 76%
EF Gross profit 3,277,861 1,754,921 87%
&R (TEE Profit from operations
KA RIEEEE (Before Finance Cost and Share
KEtE N Rl ELE) of JV & associates results) 1,701,673 848,590 101%
Hmim F Profit for the period 1,483,478 948,512 56%
RAFEF A AR A Profit attributable to the
Company’s equity holders 1,072,135 762,030 41%
REXBARERERAR Net cash from operating activities 2,937,216 3,332,912 (12%)
FRRERAF@ (L) Basic EPS® (HK cents) 48 38 26%
BORFHEIS - B OBIL) Interim dividend proposed
per share (HK cents) 2 2 0%
(1)  # Z2012F6H30H IE /<l A MR E T (1)  The comparatives for the six months ended 30th June, 2012 were restated

BEEY IBZRARBERANETEVBREE
BIZE115E - AEER KPR ERNKRE
WA BABEBGERER T —EKR
FEGIERA KA PIFE ALK @ﬁ
DERBEBUBRELENENRTH—
B DR LR AERACK - KEEF
FAEHEBRENAESTEHCRES
B BHEERB1RHIIO B BEN
ST LARER o

mainly to reflect the adoption of HKFRS 11. The Group’s investment in
jointly controlled entities, which were classified as a jointly controlled
entity under HKAS 31 and was accounted for using the proportionate
consolidation method, should be classified as a joint venture under HKFRS
11 and accounted for using the equity method. The change in accounting
of the Group’s investment in jointly controlled entities has been applied in
accordance with the relevant transitional provisions set out in HKFRS 11.

(2) EREXRBRFREFEITRMD O METHE (2) Basic earnings per share is calculated based on weighted average number
T - of issued share.
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20124
12A31H
20134 (85)) #m,/
6A30H 31st December, (R2)
30th June, 2012 Increase/
BE For the period ended 2013 (Restated)" (Decrease)
TExT THET
HK$°000 HK$'000
BEE Total assets 44,741,148 37,581,629 19%
RITEF LIRS Bank balance and cash 8,970,445 10,539,547 (15%)
RITREREERE Total bank and note borrowings 14,031,725 11,692,927 20%
fRERE K Shareholders’ loan - 2,415,000 (100%)
EEFE Net borrowings 5,061,280 3,568,380 42%
AR FE B AR Equity attributable to the
Company’s equity holders 12,830,348 11,704,273 10%
e i Non-controlling interests 4,178,679 2,987,138 40%
PR fa(E Total equity 17,009,027 14,691,411 16%
(1) HZE2012F12A31BHNLERBEFTEETIA (1)  The comparatives as at 31st December, 2012 were restated to reflect the
KRR BB BB REERNFENR c NE adoption of HKFRS 11. The Group’s investment in jointly controlled entities,
EREARERIERORERSBAEES which were classified as a jointly controlled entity under HKAS 31 and
FTERIE1E T — AR EH T BB K was accounted for using the proportionate consolidation method, should
AthlREERlR  BEDEARTANK be classified as a joint venture under HKFRS 11 and accounted for using
WEERFEIR T — 5= QR ERA the equity method. The change in accounting of the Group’s investment in
AR  ARBERNARZEHERIKRE jointly controlled entities has been applied in accordance with the relevant
MRSt B ERBEET AN GRS ER transitional provisions set out in HKFRS 11.

ERBFIEOMERIEIENE ST LA -
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20124

12H31H

H20134 (E51)
6H30H As at
As at 31 December,

30 June, 2012

B E Financial Indicators 2013 (Restated)

ER = Gross profit margin 33.5% 31.5%M

P ] e Net profit margin 11.0% 13.7%"

T Eh b & Current ratio 1.2x 1.4x

FEREELE Net Debt to equity ratio 39.4% 9.9%®

BEABGEH = Debt to equity ratio 45.2% 44 .3%®

BEABLEX Debt to assets ratio 31.4% 31.1%®

MEFHEARLHRES (F£E1)  Return on weighted

average equity® (annualised) 16.6% 14.6%"

(1) FBA=E - FHERRERERER201256 A (1) Margins and return as at 30th June 2012 (restated).
30H EFIE °

(2) FEFABLEREBIRRBEEFHEEA (2) Net Debt/equity gearing ratio is the ratio of net borrowings to shareholders’
BAE B ARIERANLF (TRERRE equity (excluding shareholders’ loan, 30.5% if shareholders’ loan is
o B ERRERES0.5%) included).

8) EXRBBHEEBRIREEREEHEFEER (3) Debt/equity gearing ratio is the ratio of total bank and note borrowings to
TEEBERRALENLD (TRERRE total bank borrowings and total equity (excluding shareholders’ loan, 49.0%
BH - e EREERLER49.0%) © if shareholders’ loan is included).

(4) EEEBHEERTREEREEETENRSE (4) Debt/asset gearing ratio is the ratio of total bank and note borrowings to
ELENHLA (TeERRER - eiER total assets (excluding shareholders’ loan, 37.5% if shareholders’ loan is
RERLEAI7.5%) ° included).

(5) WMRTBEESHFEE FEAHBRES (5) If merger reserve is taken out, annualised return was 10.0%(1H2013)
10.0% (20134 E+4F) » 9.2% (20124 & 9.2%(1H2012).

HE) -
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R20135F M20124F
6R30H 6H30HM
As at As at #,/
30 June, 30 June, (A
EERYE Operational Performance 2013 20120 Change
HEHE Number of projects 159 80 99%
HERE (BBYAXK) Gross gas sale volume
(million m3) 6,251 4,248 47%
BEERRFE Residential 1,684 1,257 34%
IE%AP Commercial & Industrial 3,873 2,492 55%
pijif=por Gas station 649 474 37%
MER Bottled gas 45 25 80%
EBRAFRMAIEE Connected customers
and Gas stations
ERAP Residential 17,365,700 11,370,300 53%
IHERF Commercial & Industrial 171,275 133,591 28%
pijiE=pors Gas station 176 124 42%
PR E A, EF Average tariff/Cost/Gross Margin
(ARBEIFK)® (RMB per m?)@ 2.54/1.87/0.67 2.51/1.86/0.65 0.03/0.01/0.02
ERRBF Residential 2.00/1.66/0.34  2.07/1.78/0.29 (0.07)/(0.12)/0.05
THE¥RF Commercial & Industrial 2.55/1.84/0.71 2.48/1.79/0.69 0.07/0.05/0.02
AR Gas station 3.45/2.3411.11  3.28/2.16/1.12  0.17/0.18/(0.01)
EIJEF R Average Gross Profit Margin® 26.5% 26.0% 0.5%pt
ERRBF Residential 17.0% 14.0% 3.0%pt
TAXRRP Commercial & Industrial 27.8% 27.9% (0.1%)pt
IS IE(CNG/LNG/L-CNG) Gas station (CNG/LNG/L-CNG) 32.1%(32.8%/
24.1%/20.1%) 34.3% (2.2%)pt
T ERERBA Average residential
(AR¥) @ connection fee (RMB)® 2,784 2,464 13%
IHECHERTEFE  Installed designed
(LFXKER) capacity for C&I
customers (m? per day) 39,073,000 23,283,000 68%
FisT - Note:
(1) TEE012TH+FrEHEBRENIES - (1)  Excluding projects injected from CRH in 2H2012.
(2) 2012 ¥ EFHEEATEDEMEENF (2) 1H2012 has been adjusted for equity accounting.
o
(3) BIEXREIEE1,999,000%KAF 2013 £ (3) Including Tianjin JV’s 1,999,000 connected household, 600,000 household

FF5600,000HF L HEEKE - paid connection fee during 1H2013.



T

e,

CHINA RESOURCES GAS GROUP LIMITED | Interim Report 2013

ERARE M B RREFMRE

Report on Review of Condensed Consolidated Financial Statements
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TO THE BOARD OF DIRECTORS OF
CHINA RESOURCES GAS GROUP LIMITED
EHRREZRBRAA

(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the condensed consolidated financial
statements of China Resources Gas Group Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 35 to 72, which comprises the
condensed consolidated statement of financial position as
of 30th June, 2013 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express
a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong

23rd August, 2013
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For the six months ended 30th June, 2013 HE-T—
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BEXA=THLEKEAR
Six months ended 30th June,

—E-=fF —B——fF
2013 2012
FTET FET
HK$°000 HK$’000
(REEERZ
(REER) RE7)
By & (unaudited and
NOTES (unaudited) restated)
S Turnover 4 9,785,834 5,571,777
SHER A Cost of sales (6,507,973) (3,816,856)
E7 Gross profit 3,277,861 1,754,921
HAndg A Other income 288,473 124,959
HERDHEAE Selling and distribution expenses (1,028,322) (556,000)
SiEGE Administrative expenses (836,339) (475,290)
BTSN Finance costs (296,504) (104,608)
BIEEEARIEE Share of results of joint ventures 411,976 398,141
i AN e Share of results of associates 60,809 45,860
B 258 AT i A Profit before taxation 1,877,954 1,187,983
BiA Taxation 5 (394,476) (239,471)
Hi i 7 Profit for the period 6 1,483,478 948,512
HANEMZEEA (FX) Other comprehensive income
(expense) for the period
BreEFHEL Items that will not be reclassified
BEMIEE to profit or loss:
BEEFNENZE Exchange differences arising
on translation 280,322 (123,414)
RN Share of exchange differences
BN B RO BE =2 of joint ventures/associates 130,865 (34,777)
411,187 (158,191)
HAN2HEBABE Total comprehensive income
for the period 1,894,665 790,321
ATATEIEEARET Profit for the period attributable to:
VIN/NGIEZ=DN Owners of the Company 1,072,135 762,030
TR R Non-controlling interests 411,343 186,482
1,483,478 948,512
AR AT RS HIA Total comprehensive income
ZHERA L - for the period attributable to:
RARIEAA Owners of the Company 1,429,949 618,333
FEER R Non-controlling interests 464,716 171,988
1,894,665 790,321
BT BT
HK$ HK$
(CREEEZ
(REE®K) k&)
(unaudited
(unaudited) and restated)
FREF Earnings per share 8
—HEAK - Basic 0.48 0.38

-8 — Diluted 0.48 0.38
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Condensed Consolidated Statement of Financial Position

At 30th June, 2013

N R LTSI IR TS

R=Z—=F,A=1+AH

R

VTR ST I DA T S

TR T ITIFIT T R R

B R R R

—E-=F —T——F
AA=t+R +ZHA=+—H
At At
30th June, 31st December,
2013 2012
TERT TET
HK$’000 HK$’000
P&t (REER) (&351)
NOTES (unaudited) (restated)
FERBEE Non-current assets
ME - BERBRE Property, plant and equipment 9 15,513,490 12,589,663
BABELOZE Prepaid lease payments 963,788 849,917
- C Investment properties 2,948 2,864
RALNTIRER Interests in joint ventures 9,107,431 6,144,740
RN T i Interests in associates 1,900,664 1,757,911
AL ERE Available-for-sale investments 7,942 7,802
B Goodwill 731,433 726,772
Rt Operating rights 565,677 283,084
EEFIBEE Deferred tax assets 118,389 115,350
4 MK e i 4 Deposits for operating rights 95,479 56,209
FERALZIERS Deposits for prepaid lease payments 66,832 26,574
¥ . BERRERS Deposits for property,
plant and equipment 168,325 103,274
BB Deposits for investments 142,808 205,153
29,385,206 22,869,313
EEEE Current assets
& Inventories 1,019,257 535,068
B S SRS R E b Trade and other receivables 10 4,471,831 3,174,282
EWEREA M TREEE Amounts due from customers
for contract work 759,112 321,943
a5 49 208 Prepaid lease payments 56,786 39,540
A EE = NGE € Amounts due from fellow subsidiaries - 33,913
DIEIR TR Pledged bank deposits 78,511 68,023
RITELRRES Bank balances and cash 8,970,445 10,539,547
15,355,942 14,712,316
SEEE (S Current liabilities
FETE SR G H b A 2 Trade and other payables 11 7,261,501 5,091,684
ENEEAMNTIREE Amounts due to customers
for contract work 5,562,350 2,654,483
by NG E Amount due to an intermediate
holding company - 45,016
AN IEE NG E € Amounts due to fellow subsidiaries - 2 564,673
BFEE Government grants 10,832 9,545
BIREMES Bank and other borrowings 12 106,852 175,107
FERBIR Taxation payable 179,081 225,166
13,120,616 10,765,674
mBEEFE Net current assets 2,235,326 3,946,642
31,620,532 26,815,955

R
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Condensed Consolidated Statement of Financial Position

At 30th June, 2013 RZZE—=FXA=+H

M

i N
—EB-=F —ET——F
AAZ=tA  +-A=t+-A
At At
30th June, 31st December,
2013 2012
THERT FET
HK$°000 HK$’000
(o (RBER) (&%)
NOTES (unaudited) (restated)

BARREER Capital and reserves
A% 2% Share capital 13 222,401 222,401
G Reserves 12,607,947 11,481,872

RATES AFEERRA Equity attributable to owners

of the Company 12,830,348 11,704,273
JEPRRRAE S Non-controlling interests 4,178,679 2,987,138
17,009,027 14,691,411

ErHas Non-current liabilities
BB & Government grants 143,253 125,826
BITRHEMES Bank and other borrowings 12 8,245,780 5,848,690
BERE Senior notes 14 5,679,093 5,669,130
HHMEHEE Other long-term liabilities 80,341 78,877
RIERIBEE Deferred tax liabilities 463,038 402,021
14,611,505 12,124,544
31,620,532 26,815,955
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Condensed Consolidated Statement of Changes in Equity

For the six months ended 30th June, 2013  HE-Z—=FA=+HIEXEA
KDRREARL
Attributable to owners of the Company
ARE
BRE EsE FER
Bx  RGEE HABR EARE EXRE B CRft HiERE AHERE REEA Aif B RAsE
Shares
held for
Share incentive Non-
Share Share Contributed  Capital Translation  option award Other  Merger Retained controlling Total
capital premium  surplus  reserve  reserve reserve  scheme reserves  reserve  profits Total interests  equity
T Thn Tér TEr TEr TEr TExr TEr  TAr  TEn  TAr  TEr  TEn
HK$'000  HK$000  HK$'000  HK$000 HK$'000 HKS'000 HK$000 HKS'000  HK$000 HK$000  HKS'000  HK$'000  HKS'000
(HfzFa) (zto)  (Kikc)
(Note a) (Noteb)  (Notec)
RZE-=5-f-R At 15t January, 2013 (restated)

(€21 22401 6,378643 72388600 20535 967,394 13436 (194,330) 705597 (8,727,518) 4929515 11,704273 2,987,138 14,691,411
BREF Proft for the period - - - - - - - - - 1,072135 1,072,135 411,343 1483478
BEELNENZE Exchange differences arising on translation - - - - 206949 - - - - - 226949 53373 280,322
ERAENR/BERT Share of exchange differences

ERER of joint ventures/associates - - - - 130,865 - - - - - 130,865 - 130865
BREH2ERA Other comprehensive income for the period = - - - %78M - - - - - 37814 53373 411,187
BREENALE Total comprehensive income for the period - - - - %78M - - - - 1,072,135 1429949 464,716 1,894,665
WEEMEAR (HE16(a) Acquisition of a subsidiary (note 16(a)) - - - - - - - - - - - 742681 742,681
Efifa Dividends paid - - - - 5 = = = - (303874 (303,874) - (303874
BNBAAERRERRS  Dividends paid to non-controlling

interests of a subsidiary - - - - - - - - - - - (15856)  (15,856)
BREER Expiry of share options - - - - - (13436) - - - 1343 - - -
i1 Transfer - - - - - - - 95,15 - (95,153) - - -
RZE-=£XA=1A At 30th June, 2013 (unaudited)

(REEH) 222401 6,378,643 7,388,600 20,535 1,325,208 - (194,330) 800,750 (8,727,518) 5,616,059 12,830,348 4,178,679 17,009,027
R-F--%-F-H At 15t January, 2012 (restated)

(%51 199,227 2914756 7388,600 232,978 964,298 13436 (219,208) 434551 (6,312,518) 3,702,629 9,318,659 2,485,050 11,803,709
B Proftfor the periog - - - - - - - - - T62030  T2000 186482 948512
BEEENENZE Exchange differences arising on translation - - - - (108920) - - - - - (108920)  (14494) (123,414)
EEAERR /BEAR Share of exchange differences of

EXZE Joint ventures/associates - - - - (3 - - - - - (34 - ()
BREHEERT Other comprehensive expense

for the period - = = - (143,697) - = = = - (143697) (14494) (158,191)
BA2E (RX) kALE Total comprehensive (expense) income

for the period - - - - (143,697) - - - - 762030 618333 171,988 790,321
WEEHB A (Mi16(c) Acquisition of a subsidiary (note 16(c)) - - - - - - - - - - - 337982 337982
FrREENLE Capital contribution from non-controlling

interests - - - - - - - - - - - 57442 57442
Bfife Dividends paid = = = = = = = = - (0037) (200357) - 0037)
WRER R A RSO ME R Acquisition of additional interest

(H3F13(a)) in a subsidiary (note 13(a)) 7174 781,157 - (212443) - - - - - - 575888 (592.845)  (16,957)

BAMBAF S RERRE  Dividends paid to non-controlling
interests of a subsidiary - - - - - - - - - - - (44415)  (44.415)
2 Transfer - - - - - - - 8,487 - (8487 - - -
RZE-Z5/A=1A At 30th June, 2012 (unaudited)
(kEEY) 206,401 3,695,913 7,388,600 20535 820601 13436 (219,298) 443,038 (6,312,518) 4255815 10,312,523 2415202 12,727725
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Condensed Consolidated Statement of Changes in Equity

For the six months ended 30th June, 2013
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Notes:

(a)

(b)

Capital reserve arises from (a) discount on acquisition of jointly controlled
entities from an intermediate holding company and fellow subsidiaries of
the Group in prior years; and (b) the difference between the amount by
which the non-controlling interests are adjusted and the consideration paid
for the acquisition of additional interest in subsidiaries.

Other reserves comprise general reserve, statutory surplus reserve,
enterprise expansion fund, statutory public welfare fund and discretionary
surplus reserve of subsidiaries established in People’s Republic of China
(the “PRC”). General reserve is appropriated each year on the basis of 5%
to 10% of the profit after taxation of certain subsidiaries as determined by
their board of directors in accordance with the Articles of Association of
the subsidiaries. This reserve should only be used for making up losses,
capitalisation into capital and expansion of production and operation.

Merger reserve represented the difference between (i) the cash
consideration paid, deemed distribution to a fellow subsidiary and shares
issued by the Company; and (ii) the amount of issued capital and premium
of the combined entities under group reorganisations.
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dated Statement of Cash Flows
, 2013 BE—_Z—=F,A=tHI1HEA

N RATETIFTITAH TR TR TR RGOV RRRRRR
= e =
BEAA=1THLL~EA
Six months ended 30th June,

—E-=£F —E——F
2013 2012
THET THET
HK$’000 HK$’000
(RBER) (REEZRET)
By sE (unaudited and
NOTES (unaudited) restated)
ARSI G FEE Net cash from operating activities 2,937,216 3,332,912
REEK Investing activities
B A RRE Dividends received from an associate - 78,466
HEWE - BERSE Proceeds from disposal of property,
FTiS50A plant and equipment 52,836 10,181
BEWE  BEMEED Payments for acquisition of property,
5K plant and equipment (1,135,543) (654,239)
HEEWERBARNNKE Settlement of consideration for the
acquisition of subsidiaries - (186,343)
WEE B A RR Net cash inflow from acquisition
ReRNFEE of subsidiaries 16(a) 626,918 (64,764)
REERNTNEE Investments in joint ventures (3,098,873) -
BfRE Deposits paid (244,930) (34,700)
RZRMBRRER (B3 Repayment from (advance to) fellow
subsidiaries 34,075 (7,636)
BRMEAFE Prepaid lease payments made (51,526) -
EmiRERE R OF8) Other investing cash flows (net) 167,499 22,280
REEKFAREFE Net cash used in investing activities (3,649,544) (836,755)
MEXH Financing activities
BITEELZIEATSRIEFE  Net proceeds from issue of
senior notes - 5,665,007
MERTREMEE New bank and other borrowings raised 2,404,400 542,733
IR ERTE Capital contribution from
non-controlling interests - 57,442
BEREFETREMEE Repayments of bank and other
borrowings (83,788) (430,155)
BARE Dividends paid (303,874) (200,357)
RRMEARER Repayment to fellow subsidiaries (2,564,673) (188,457)
EERLIEINGIER T Dividends paid to non-controlling
e interests of a subsidiary (15,856) (44,415)
WS AT B A RIEISESMERS  Net cash outflow from acquisition
FTE £ MR HLFE of additional interest in a subsidiary - (16,957)
HihgEHREm (F588) Other financing cash flows (net) (341,520) (44,516)
MEER (FTA) EHEL Net cash (used in) from financing
ek activities (905,311) 5,340,325
WeMEESEE i) i Net (decrease) increase in cash and
HEE cash equivalents (1,617,639) 7,836,482
HomwRekHeEE Cash and cash equivalents at
beginning of the period 10,539,547 5,184,628
AN [ SR S B ) 5 2 Effect of foreign exchange rate changes 48,537 (20,893)

MRNEERREEE
RITERRRS

Cash and cash equivalents at end
of the period, representing bank
balances and cash 8,970,445 13,000,217
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Notes to the Condensed Consolidated Financial Statements

—REHR
ARBR—FKNAFEZMAL
MERREERAR EEOHRE
BHARZHABERRR ([BX
Frl) £ e RAFMEEE QA
RNEBEMKZNER (£H)
BRAR (TEEEE]D  MEAK
REBR AR RN BRI T E
EHENR ([HEER]) -

AEBIBEFERFRERS
S4B IR BB R EE R U B
BT -

AREEMTHREREEZ A
EEARARANEZZESEM -

mBEE

EREEEA ([EEEA]) H—
D ARRR-ZZE——-F+A
+75H A E2,415,000,000/5 7T
WEEBALRREEER AR
([EHAERR]) B2 IR
wme EEBEANFEBIHNARA
HEA-_Z——FN\A-+=H
B3 LR o

T 0

Ty

For the six months ended 30th June, 2013

7

7 7 g T T 07, ) Ty T Wi it i 0ty e s 0
0 T 2 g ) O T 2 e

GENERAL

The Company is a listed public company incorporated in
Bermuda as an exempted company with limited liability
and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The Company’s
intermediate parent company is China Resources
(Holdings) Company Limited (“CRH”), a company
incorporated in Hong Kong and its ultimate holding
company is China Resources National Corp. (“CRNC”), a
company established in the PRC.

The Group is principally engaged in the sale and
distribution of gas fuel and related products and gas
connection operation in the PRC.

The interim results of the Group are unaudited and have
been reviewed by the Company’s Audit Committee.

BASIS OF PREPARATION

As part of the group reorganisation (the “Group
Reorganisation”), on 16th October, 2012, the Company
acquired 100% equity interests in China Resources
Petrochem Gas Group Limited (“CR Petrochem”) for a
consideration of HK$2,415,000,000. Details of the Group
Reorganisation are set out in the Company’s circular dated
23rd August, 2012.

BE_ZT-=FXA=1THLXEHA
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2013
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BASIS OF PREPARATION (Continued)

In the preparation of the consolidated financial statements
of the Group for the year ended 31st December, 2012,
it was determined that the Group and CR Petrochem
and its subsidiaries (the “CR Petrochem Group”) were
ultimately controlled by CRNC before and after the Group
Reorganisation, and that control was not transitory.
The Group and CR Petrochem Group were regarded as
continuing entities as at the date of business combination
and hence the acquisition was accounted for as a
combination of entities under common control by applying
the principles of merger accounting in accordance with the
Accounting Guideline 5 “Merger accounting for common
control combinations” (“AG5”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA’).
Accordingly, the comparative figures presented in the
condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated
statement of changes in equity and condensed
consolidated statement of cash flows of the Group in
respect of the six months ended 30th June, 2012 have
been restated to include the results of operations, changes
in equity and cash flows of the companies now comprising
the Group as if the current group structure upon the
completion of the Group Reorganisation had been in
existence throughout the six months ended 30th June,
2012, or since their respective dates of incorporation or
establishment where this is a shorter period, except for
the joint ventures acquired by CR Petrochem Group during
the six months ended 30th June, 2012, which is combined
since the date of acquisition.

Apart from the aforesaid business combination of entities
under common control, the Group has retrospectively
adjusted the provisional fair values of the assets and
liabilities of a subsidiary acquired during the year ended
31st December, 2011 to reflect the fair value adjustments
made upon finalisation of the accounting of that subsidiary
in the second half of 2012.
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2013 HZ—-ZT—=FxA=+HI-X@A
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e

mBEE (Z) 2. BASIS OF PREPARATION (Continued)
(a) Ll EEIINZENHES (a) The effects of those restatements described above
e e R EEE — and the effect of the change in accounting policy

described in note 3 on the condensed consolidated
statement of profit or loss and other comprehensive
income during the six months ended 30th June, 2012

T——FANA=+HIAE
ARG EERRAEMSD

AR ERIIOT is as follows:
HEEH
BRER
BE e SR S
—E-CF Effect of HEAR “B-Cf
~A=TH business BT RENYE ~AZTH
IEABA  combination  Effect of the fldaYi):
Six months of entities finalisation of ~ EAEBHE Six month
ended under accounting for HEEAE11% ended
30th June, common  acquisition of  Application of 30th June,
2012 control  a subsidiary HKFRS 11 2012
TAL TAL AL TAL TAL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(REEH
(R%E231) RE7)
(originally (s 16(d)) (BizE3) (unaudited
stated) (note 16(d)) (note 3)  and restated)
=1 Turnover 7850,751 516,744 - (2,795,718) 5,571,777
HERA Cost of sales (5,367,689) (376,399) (852) 1,928,084 (3,816,856)
7 Gross profit 2,483,062 140,345 (852) (867,634) 1,754,921
A Other income 195,514 27468 - (98,023) 124,959
HERDHRT Selling and distribution expenses (747946) (52,422) - 244,368 (556,000)
THRX Administrative expenses (623,434) (74,423) - 202,567 (475,290)
BBRA Finance costs (109,006) (5,864) - 10,262 (104,608)
N Share of results of joint ventures - - - 398,141 398,141
NS Share of results of associates 47073 265 = (1,478) 45,860
BRE AR Profit before taxation 1,245,263 35,369 (852) (91,797) 1,187,983
il Taxation (318,584) (12,897) 213 91,797 (239,471)
HRa Profit for the period 926,679 22,472 (639) - 948,512
TGN Other comprehensive income
(A%) (expense) for the period
RAGENNEAR Items that will not be
BEMAE - reclassified to profit or loss:
BEEER Exchange differences arising
EREE on translation (162,741) 13713 211 25,403 (123.414)
EEAEAR/ Share of exchange differences
%E/&"I[ iER of joint ventures/associates (9,109) (265) - (25,408) (34,777)
(171,850) 13,448 211 - (158,191)
HNZEWA (%)  Total comprehensive income
ek (expense) for the period 754,829 35,920 (428) - 790,321
AR ATIEEERAER  Profit for the period attributable to:
RAREEA Owners of the Company 752,311 10,358 (639) - 762,030
iR Non-controlling interests 174,368 12,114 - - 186,482
926,679 22,472 (639) - 948,512
WRATEESEA Total comprehensive income
SANALE : for the period attributable to:
RAREEA Owners of the Company 594,955 23,806 (428) - 618,333
iR Non-controlling interests 159,874 12,114 = = 171,988

754,829 35,920 (428) - 790,321
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2013

DL LI AT R R INERG

mBLEE (&)

HE-T—

R R

=FERNA=THLEREA

NGRS

2. BASIS OF PREPARATION (Continued)

(b) biizEHERIINHASEHE (b) The effect of those restatements described above on
ZE—ZHFRXHA=THLARX the Group’s basic and diluted earnings per share for
BAMSBRERNEERF the six months ended 30th June, 2012 is as follows:
KIS 2T

HEREX HEREE
Bfnge BANY
Impact on Impact on
basic diluted
earnings earnings
per share per share
ou BT
HK$ HK$
(RE251) (K35¥15)
(originally stated) (Note 15)
Tﬂ%ﬁﬁ%@ Figures before adjustments 0.38 0.38
HEEEHIBEEER Adjustments arising from
ufﬁﬁﬁéiﬁ’\] HE business combination
of entities under common control - -
AT AN B AR Adjustments arising from finalisation
DRI mEE R R of accounting for acquisition
of a subsidiary - -
ERABITBHRELAE115%  Application of HKFRS 11 - -
ABBHT Figures after adjustments 0.38 0.38

(c) HAZHERNEBE IR (c) The impact of business combination of entities under
n)ﬁﬂ&ﬁ%@ﬁ?“ﬂ@ﬁ&%ﬁ common control and the finalisation of accounting
HAEER-_ZT——F—A for acquisition of a subsidiary on the condensed
—EIE"]F'E]HHZ*/—\HM&#%E‘% consolidated statement of financial position of the

FEEORAEEHEZZT Group as at 1st January, 2012 has been disclosed in

_¢+_ﬁ =+—HIF the annual financial statements of the Group for the
ERFEMBRRANEE - year ended 31st December, 2012.

(d) BEBPEREAERF1157E (d) The impact of HKFRS 11 on the condensed

AEBR_ZE——F—A—
A & R AR A B RO R B
FEBBERMES -

AR A M ISR TR R P
78 7 £ AR A ER16m) B B IR
REMBERBGTMASEMNE
B & R RIS 345% [ H B 15
a1 mimE -

consolidated statement of financial position of the
Group as at 1st January, 2012 is disclosed in note 3.

The condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange
and with Hong Kong Accounting Standard 34 “Interim
financial reporting” issued by the HKICPA.
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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain types of financial instruments which are measured
at fair value.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30th June, 2013 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31st December, 2012.

In the current interim period, the Group has applied, for
the first time, certain new or revised Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA
that are mandatorily effective for the current interim period.

Impact of the application of HKFRS 11

HKFRS 11 replaces HKAS 31 Interests in Joint Ventures,
and the guidance contained in a related interpretation,
HK(SIC) — Int 13 Jointly Controlled Entities — Non-Monetary
Contributions by Venturers, has been incorporated in
HKAS 28 (as revised in 2011). HKFRS 11 deals with how
a joint arrangement of which two or more parties have
joint control should be classified and accounted for. Under
HKFRS 11, there are only two types of joint arrangements
— joint operations and joint ventures. The classification
of joint arrangements under HKFRS 11 is determined
based on the rights and obligations of parties to the joint
arrangements by considering the structure, the legal
form of the arrangements, the contractual terms agreed
by the parties to the arrangement, and, when relevant,
other facts and circumstances. A joint operation is a joint
arrangement whereby the parties that have joint control
of the arrangement (i.e. joint operators) have rights to the
assets, and obligations for the liabilities, relating to the
arrangement. A joint venture is a joint arrangement whereby
the parties that have joint control of the arrangement
(i.e. joint venturers) have rights to the net assets of the
arrangement. Previously, HKAS 31 had three types of joint
arrangements — jointly controlled entities, jointly controlled
operations and jointly controlled assets. The classification
of joint arrangements under HKAS 31 was primarily
determined based on the legal form of the arrangement (e.g.
a joint arrangement that was established through a separate
entity was classified as a jointly controlled entity).

45

e e 7



MRARNRRRARS

46

;\\

NATATY

MR AR 45 ch 836 45

,||:*

BIERSR & BTSRRI o

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2013
\ \\\ R ATLNTOTAN
3. FESFHEE (&)

HEAE11HEN

EhERRAEXRTONSGRE
1§ AHERIERL TR - RA
EEENRETDEBERZE (T

BAFRBEOGHZE) AR

REEEBHNRENEREAE
XGERRBEEE (BREBIEX
RAFENEREE) HAE (B
BREXFEENERNERE) K
EERA(BREGERAEAER
BHEMELEMNEREA) RE
P (B M KR E LM EM
X)) MARK - EEEEXBKER
BERERRERNE EXBME
mAEMEENREE (RARK
AR ) Ak e

KARESRBEB BV BRELE
Al R EFE R E A S
EREERPNREN B - &
EREAEEREE S ER
FIH - RESEAELHPMRE
SEAEREHERBEFRERS
EZE  BIBEE B Y RS 2R
F1IRAESEAGELELE
BERAERZEZE KNEBRHE
EEHIEREEN ST RIENE
FERIEBEEST RS LERIFE 11
SEETEL A A B G SCF AR
B pEREsEms = —
—F—A—BHVIREEERAR
EEEFRLMNAEHNEENS
ENREACENBAETTE -
peoh  BEEH B ——F—H—
Emm%&étﬁTﬁﬁﬁﬁi
R BEERTAREERE -
:;f_iwmféﬁa%éﬂ
IRMAEBREELTHREDN
Eu+J’5i§EI’] """"" @J

HE-T—

3.

=FERNA=THLEREA

R R R

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impact of the application of HKFRS 11 (Continued)

The initial and subsequent accounting of joint ventures and
joint operations are different. Investments in joint ventures
are accounted for using the equity method (proportionate
consolidation is no longer allowed). Investments in joint
operations are accounted for such that each joint operator
recognises its assets (including its share of any assets
jointly held), its liabilities (including its share of any
liabilities incurred jointly), its revenue (including its share of
revenue from the sale of the output by the joint operation)
and its expenses (including its share of any expenses
incurred jointly). Each joint operator accounts for the
assets and liabilities, as well as revenues and expenses,
relating to its interest in the joint operation in accordance
with the applicable standards.

The directors of the Company reviewed and assessed
the classification of the Group’s investments in joint
arrangements in accordance with the requirements of
HKFRS 11. The directors concluded that the Group’s
investment in jointly controlled entities, which were
classified as a jointly controlled entity under HKAS 31 and
was accounted for using the proportionate consolidation
method, should be classified as a joint venture under
HKFRS 11 and accounted for using the equity method.
The change in accounting of the Group’s investment in
jointly controlled entities has been applied in accordance
with the relevant transitional provisions set out in HKFRS
11. The initial investment as at 1st January, 2012 for the
purposes of applying the equity method is measured as
the aggregate of the carrying amounts of the assets and
liabilities that the Group had previously proportionately
consolidated. Also, the directors performed an impairment
assessment on the initial investment as at 1st January,
2012 and concluded that no impairment loss is required.
Comparative amounts for 2012 have been restated to
reflect the change in accounting for the Group’s investment
in joint arrangements.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)
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The Group has applied HKFRS 13 for the first time in
the current interim period. HKFRS 13 establishes a
single source of guidance for, and disclosures about, fair
value measurements, and replaces those requirements
previously included in various HKFRSs. Consequential
amendments have been made to HKAS 34 to require
certain disclosures to be made in the interim condensed
consolidated financial statements.

The scope of HKFRS 13 is broad, and applies to both
financial instrument items and non-financial instrument
items for which other HKFRSs require or permit fair
value measurements and disclosures about fair value
measurements, subject to a few exceptions. HKFRS 13
contains a new definition for ‘fair value’ and defines fair
value as the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction
in the principal (or most advantageous) market at the
measurement date under current market conditions.
Fair value under HKFRS 13 is an exit price regardless
of whether that price is directly observable or estimated
using another valuation technique. Also, HKFRS 13
includes extensive disclosure requirements. The Group has
applied the new fair value measurement and disclosure
requirements prospectively and there is no significant
change on fair value measurement of the Group.
Disclosures of fair value information are set out in note 15.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Amendments to HKAS 1 Presentation of Items of Other
Comprehensive Income

The amendments to HKAS 1 introduce new terminology
for statement of comprehensive income and income
statement. Under the amendments to HKAS 1, a statement
of comprehensive income is renamed as a statement
of profit or loss and other comprehensive income and
an income statement is renamed as a statement of
profit or loss. The amendments to HKAS 1 retain the
option to present profit or loss and other comprehensive
income in either a single statement or in two separate
but consecutive statements. However, the amendments
to HKAS 1 require additional disclosures to be made in
the other comprehensive section such that items of other
comprehensive income are grouped into two categories:
(a) items that will not be reclassified subsequently to
profit or loss; and (b) items that may be reclassified
subsequently to profit or loss when specific conditions
are met. Income tax on items of other comprehensive
income is required to be allocated on the same basis —
the amendments do not change the existing option to
present items of other comprehensive income either before
tax or net of tax. The amendments have been applied
retrospectively, and hence the presentation of items of
other comprehensive income has been modified to reflect
the changes.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Amendments to HKAS 34 Interim Financial Reporting
(as part of the Annual Improvements to HKFRSs 2009-
2011 Cycle)

The Group has applied the amendments to HKAS
34 Interim Financial Reporting as part of the Annual
Improvements to HKFRSs 2009 - 2011 Cycle for the first
time in the current interim period. The amendments to
HKAS 34 clarify that the total assets and total liabilities
for a particular reportable segment would be separately
disclosed in the interim financial statements only when
the amounts are regularly provided to the chief operating
decision maker and there has been a material change
from the amounts disclosed in the last annual financial
statements for that reportable segment. Disclosures of
restated segment information are set out in note 4.

Except as described above, the application of the other
new or revised HKFRSs in the current interim period
has had no material effect on the amounts reported and/
or disclosures set out in these condensed consolidated
financial statements.
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3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Summary of the effect of the above changes in
accounting policy

The effect of the changes in the Group’s accounting
policy described above on the results for the current and
preceding interim periods by line items presented in the
condensed consolidated statement of profit or loss or other
comprehensive income is as follows:

Impact on profit for the interim period

BEANA=1THIXEA
Six months ended 30th June,

—E-= —ET——HF
2013 2012
FERT FHTT
HK$’000 HK$’000
LN Decrease in turnover 3,571,522 2,795,718
55 Bk AR A Decrease in cost of sales 2,718,074 1,928,084
H i U A 4> Decrease in other income 82,181 98,023
SHE R AR Decrease in selling and
distribution expenses 192,607 244,368
THHE IR Decrease in administrative expenses 191,054 222,567
B AR Decrease in finance costs 47,964 10,262
FE(E & & N aI AN Increase in share of results
of joint ventures 411,976 398,141
NI ES = R Decrease in share of results
of associates 9,297 1,478
IR D Decrease in taxation 101,325 91,797

YR E R R R R R

Net impact on profit for the
interim period - =

BwEELMELZE ORd)

s
A 2 2 A 2 B D
(GR)

(Decrease) increase in exchange

differences arising on translation (99,654) 25,403
Increase (decrease) in share

of exchange differences

of joint ventures 99,654 (25,403)

R R

SRR



/ﬂrf/r/,//r

MR

o i i 2y 2

EHE (&)

EBRREBHN

)
(#&)

tREHBHREHHARENE
BELEAMBRFELERE (=F
——H+-A=1t—H) NIK

AR ERBEIAT

TERE

CHINA RESOURCES GAS GROUP LIMITED | Interim Report 2013

LR

TS IRER M T

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2013

7 My
T T

HE-_T = A=1+HIEXEA

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Summary of the effect of the above changes in
accounting policy (Continued)

December, 2012 is disclosed as follows:

The effect of the change in accounting policy described
above on the financial positions of the Group as at the
end of the immediately preceding financial year, i.e. 31st

RZZ—ZfF RZZ—_F
+=A=t+—H EREENE +-A=t—H
At BRERAIE11% At
31st December, Application of ~ 31st December,
2012 HKFRS 11 2012
THET TR T
HK$'000 HK$°000 HK$'000
(REZ5) (Z3)
(originally stated) (restated)
ERBEE Non-current assets
ME - WE REE Property, plant and equipment 17,712,079 (5,122,416) 12,589,663
BENEHFTE Prepaid lease payments 1,143,767 (293,850) 849,917
Tﬁ’é%% Investment properties 53,681 (50,817) 2,864
REERRMER Interests in joint ventures - 6,144,740 6,144,740
N A=WNGIfL Interests in associates 1,861,428 (103,517) 1,757,911
Tﬁﬁﬁ%&ﬁ Available-for-sale investments 26,353 (18,551) 7802
EES Goodwill 1,676,018 (949,246) 726,772
ey Operating rights 855,615 (572,531) 283,084
EERMBEE Deferred tax assets 191,682 (76,332) 115,350
= 36 Deposits for operating rights 70,728 (14,519) 56,209
BASFEERS Deposits for prepaid lease payments 73,022 (46,448) 26,574
VER TG e Deposits for property,
plant and equipment 119,342 (16,068) 103,274
REEZ: Deposits for investments 208,805 (3,652) 205,153
23,992,520 (1,123,207) 22,869,313
MEEE Current assets

=g Inventories 747339 (212,271) 535,068
EUE SRR EbEWR  Trade and other receivables 4,366,327 (1,192,045) 3,174,282

ENEFEHTIZFIE Amounts due from customers
for contract work 838,189 (516,246) 321,943
ENRLATE Prepaid lease payments 39,540 = 39,540
G NGIE S Amounts due from fellow subsidiaries 33,913 = 33,913
BEBBITER Pledged bank deposits 95,480 (27,457) 68,023
BITHEBREAS Bank balances and cash 12,285,555 (1,746,008) 10,539,547
18,406,343 (3,694,027) 14,712,316
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3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Summary of the effect of the above changes in

(%) accounting policy (Continued)
RZZ—_F RZZ—_%
+ZA=1+—H EREEHE +=ZA=+-H
At BRERAIE11% At
31st December, Application of ~ 31st December,
2012 HKFRS 11 2012
T TR THT
HK$000 HK$'000 HK$'000
(REZ75) (&%)
(originally stated) (restated)
mEBE Current liabilities
ENESEZREMENT  Trade and other payables 6,239,457 (1,147.773) 5,091,684
ERNEFANIRRE Amounts due to customers
for contract work 5,510,223 (2,855,740) 2,654,483
FER R EERARIFUR Amount due to an intermediate
holding company 45,016 - 45,016
BRI R B ARFUER Amounts due to fellow subsidiaries 2,564,673 - 2,564,673
BFEEE Government grants 9,545 - 9,545
RITRAMEE Bank and other borrowings 239,314 (64,207) 175,107
SRR Taxation payable 319,516 (94,350) 225,166
14,927,744 (4,162,070) 10,765,674
FrRBaE Non-current liabilities
BiiwEe e Government grants 125,826 = 125,826
RITRAMBE Bank and other borrowings 5,952,547 (103,857) 5,848,690
BEEE Senior notes 5,669,130 = 5,669,130
HitRHAE Other long-term liabilities 195,347 (116,470) 78,877
RIEFHIBEEE Deferred tax liabilities 724,243 (322,222) 402,021
12,667,093 (542,549) 12,124,544
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Summary of the effect of the above changes in
accounting policy (Continued)

The impact on basic and diluted earnings per share on the
adjustments arising from change in accounting policy in
relation to the application of HKFRS 11 is disclosed in note 2.

TURNOVER AND SEGMENT INFORMATION

The Group has identified two operating and reportable
segments — sale and distribution of gas fuel and related
products, and gas connection. The Group’s chief operating
decision maker uses such operating segment information
for the purpose of resource allocation and assessment of
segment performance.

The activities of these divisions are as follows:
Sale and distribution of gas fuel and related products
— sale of natural gas for residential, commercial and

industrial use.

Gas connection — connection fee income and construction
contracts for gas connection to the Group’s pipelines.

Information regarding the above segments is reported
below.
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TURNOVER AND SEGMENT INFORMATION
(Continued)

Segments results now represent the profit before taxation
earned by each segment, excluding sundry income,
interest income, share of results of joint ventures, share of
results of associates, finance costs, central administration
costs, release from prepaid lease payments and directors’
salaries. The segment measurement has been changed
in relation to the application of HKFRS 11 as disclosed
in note 2. This is the measure reported to the executive
directors for the purpose of resource allocation and
assessment of segment performance.

The following is an analysis of the Group’s revenue and
results by operating and reportable segments for the

R R

periods under review:

BE-_Z—=FXA=t+HLRX Six months ended 30th June, 2013
@A
HERDH
KRERRR
HEBEEm
Sale and
distribution
of gas fuel MR ER
and related Gas &5t
products connection Total
FHExT FH&x FExT
HK$°000 HK$’000 HK$°000
DREWE — INDE Segment revenue — external
customers 8,038,535 1,747,299 9,785,834
R ES Segment results 870,697 784,766 1,655,463
i AN YNCIE Share of results of
joint ventures 411,976
i NG E Share of results of associates 60,809
ROBWA Unallocated income 254,234
IO Unallocated expenses (208,024)
B TSR AR Finance costs (296,504)
R 75 A A Profit before taxation 1,877,954
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4. TURNOVER AND SEGMENT INFORMATION

(Continued)
BE-E——-H£XA=tHLRN Six months ended 30th June, 2012
& A
RESIOE
=
Sale and
distribution
of gas fuel MR E B
and related Gas A&t
products connection Total
FHET FET FHT
HK$’000 HK$’000 HK$’000
(&%) (&F3%1)) (&%)
(restated) (restated) (restated)
DR — I E Segment revenue — external
customers 4,743,824 827,953 5,571,777
DEREE Segment results 552,979 342,175 895,154
E(haERalEE Share of results of
joint ventures 398,141
il /NCT Share of results of associates 45,860
RoOEWA Unallocated income 102,285
RoEHX Unallocated expenses (148,849)
BF TR AR Finance costs (104,608)
BR 51 A s A Profit before taxation 1,187,983
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4. TURNOVER AND SEGMENT INFORMATION

(Continued)
AEENEERBREZREE KA The following is an analysis of the Group’s assets and
WEIEIWET : liabilities by operating and reportable segments:
R=B—Z=H RKZT——F
ANAB=+H +=—A=+—H
At At
30th June, 31st December,
2013 2012
FHExT FHIT
HK$°000 HK$’000
(E31))
(restated)
DEEE : Segment assets:
HE ko HREIE Sale and distribution of gas fuel
K AR R o and related products 14,848,963 12,085,647
PR R B Gas connection 5,572,106 3,385,387
20,421,069 15,471,034
REE QAR Interests in joint ventures 9,107,431 6,144,740
REEE ARl Interests in associates 1,900,664 1,757,911
EEBIBEE Deferred tax assets 118,389 115,350
AOBARIEE Unallocated corporate assets 13,193,595 14,092,594
44,741,148 37,581,629
R=2-—= RZE—_4%F
AA=t+R +Z—HA=+—H
At At
30th June, 31st December,
2013 2012
FHT FHIT
HK$’000 HK$’000
(&E3))
(restated)
DEBEE Segment liabilities:
85 f2 5 8H SR BB AL Sale and distribution of gas fuel
KABRAE M and related products 2,173,410 1,737,307
MAEE Gas connection 6,680,396 4,780,392
8,853,806 6,517,699
FERT TR IR Taxation payable 179,081 225,166
ELEFRIEAE Deferred tax liabilities 463,038 402,021
AP ARIARE Unallocated corporate liabilities 18,236,196 15,745,332
27,732,121 22,890,218
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5. Bi1E 5. TAXATION
BEXA=tHLXMEA
Six months ended 30th June,
—E-=F —E——4F
2013 2012
FER FHET
HK$°’000 HK$’000
(&%)
(restated)
BNERTHIE Current tax
A EE RIS T PRC Enterprise Income Tax 396,456 229,437
IREFRTE Deferred taxation (1,980) 10,034
394,476 239,471
HEZZT—=F~"A=1THIERX Hong Kong Profits Tax is calculated at 16.5% (2012: 16.5%)
BABNBENERIBIRMEEE on the estimated assessable profits for the six months
RBR AR E16.5% (ZF—= ended 30th June, 2013. No provision for Hong Kong
F :16.5%) 5T H - ERARFER Profits Tax has been made in the condensed consolidated
BEALENNB R EZEHME financial statements as the Company and subsidiaries
I E A A ERBUAE R - operating in Hong Kong had no assessable profits for both
RNERGEETBREPRES periods.
MEBHELBE -
A B E A R A T AR IR FE AR T Profits tax arising in the PRC is calculated based on the

w A EE AR E - applicable tax rates on assessable profits.
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6. HmiEF

BE-_ZT = A=tHIEXEA

NI

6. PROFIT FOR THE PERIOD

AT TN TR I TR R

BEANA=1tHILXEA
Six months ended 30th June,

—E—= —E——F
2013 2012
FET FAT
HK$°000 HK$’000
(&%)
(restated)
s ek (GrA) ¢ Profit for the period has been arrived
at after charging (crediting):
M - HEMEETE Depreciation of property,
plant and equipment 367,381 178,344
LRSS (FFATTEBESX)  Amortisation of operating rights
(included in administrative expenses) 14,442 2,902
REFERT AR A FRIB RO Release of prepaid lease payments 28,437 8,105
HEME - BER Loss (gain) on disposal of property,

FEHEE (W) plant and equipment 9,724 (118)
S N dETE Repairs and maintenance 212,482 129,203
HEBMNBLHZEZ WS Gain on disposal of prepaid

lease payments (58) -
|ITHERF B WA Interest income on bank deposits (143,105) (50,596)
7. BE 7. DIVIDENDS

RATHPEME EFRRZ
E-——FHLA-++tAEIER
AIREEZMENBREE RS
BB & 2.008 1 (BE=-F —
“FERNA=ZtHLAEAR: 8k
2.0081l) + &5 /A44,480,000/%
JC o ZIE B TR R IR H #i1E
EOR IR - B A I RAAR
BB ERPIAEE -

REE-_ZT—=FA=+HIt
ANEA - AR B EE R E
EZF——F+ZA=+—HIE
FE(ZE—-F: _F——%
+—A=+—8) ORBREE
f%14.008 1L (BHE=ZZF —=F X
A=+B1EA : #§%10.00%
ill) - & #£3083,874,000% Jt (=
T— 4 : 200,357,000/87T) °

In respect of the current interim period, the directors
declared an interim dividend of 2.00 HK cents per share
amounting to HK$44,480,000 in aggregate (six months
ended 30th June, 2012: 2.00 HK cents per share) that
will be paid to shareholders whose names appear on the
register of members of the Company on 27th September,
2013. This dividend was declared and approved after the
interim reporting date, and therefore has not been included
as a liability in the condensed consolidated statement of
financial position.

During the six months ended 30th June, 2013, a dividend
of 14.00 HK cents per share (six months ended 30th June,
2012: 10.00 HK cents per share), totalling HK$303,874,000
(2012: HK$200,357,000), was paid by the Company to its
shareholders as the final dividend for the year ended 31st
December, 2012 (2012: 31st December, 2011).

R R R
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8. BRAEFN 8. EARNINGS PER SHARE
BRERRBERNTIRATH The calculation of the basic and diluted earnings per share
BATE is based on the following data:

BEANA=1THIXEA
Six months ended 30th June,

—E—= —ET—_F
2013 2012
FERT FHIT
HK$’000 HK$’000
(&E3))
(restated)
B - Earnings:
UGt E SRR E A N 358 Earnings for the purposes of basic
BMeEF (RAT#EABA  and diluted earnings per share
FEAE BR A& F)) (profit for the period attributable
to owners of the Company) 1,072,135 762,030
BZEXRA=tTHLAEAR
Six months ended 30th June,
—E—-=F —E——F
2013 2012
(E3))
(restated)
& E : Number of shares:
UG ESRERZRTH Weighted average number of shares
BT B N S 21 in issue less shares held for
AR RN RIS A M incentive award scheme for the
[&p) purpose of basic earnings
per share 2,224,011,202 1,991,644,734
BEEER O E Effect of dilutive potential shares
BB AE Share options 841 633
RN E GRS & T 8 Weighted average number of shares
B 34T IR 15 B N 35 81 in issue less shares held for
AR EEEN RIS A A incentive award scheme for the
iegn) purpose of diluted earnings

per share 2,224,012,043 1,991,645,367
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SN
RRRERERERRN

=FERNA=THLEREA

SRR

RN

DR

9. Y% BERRE 9. PROPERTY, PLANT AND EQUIPMENT
REE-_ZT—=ZF~A=1H During the six months ended 30th June, 2013, the Group
EARAEA AREERBEMKR spent HK$369,248,000 on additions of gas pipelines
E B 77 A X 369,248,000/ and HK$699,086,000 on construction in progress. In
TUERRERIEFE XN addition, property, plant and equipment of carrying value
699,086,000/ 7T © th4) + BREE of HK$1,855,346,000 was deemed to be acquired through
#1,855,346,000/8 TLHI M1 5 - iR obtaining control over a joint venture (note 16(a)).
ERBEDEELAAREEEA
ARSI ES (iE16(a)) °

10. BN E 5 BRI R H fib B WK 10. TRADE AND OTHER RECEIVABLES
AEEGTHESEPHNREER The Group generally allows credit periods ranging from 30
—MAB30KREIOK - HRFES to 90 days to its trade customers, which may be extended
FREEAIERE180K ' &T to 180 days for selected customers depending on the trade
Tﬁwﬁ’\]x%iﬁ%ﬁﬂ%ﬁﬁﬁm o volume and settlement terms. The following is an analysis
BB RERENEKRE of trade receivables by age, net of allowance for doubtful
R F R ATER EH’QE’J%EA?‘ debts, is presented based on the invoice date, which
FEHENERRSTHOT ¢ approximated the revenue recognition date.

R=2—= MZTE—_4F

AA=tR +-A=+—H~

At At

30th June, 31st December,

2013 2012

FHET FAT

HK$°’000 HK$’000

(&%)

(restated)

0— 90K 0 — 90 days 1,943,528 1,592,890
91 — 180K 91 — 180 days 101,172 91,301
180K A = Over 180 days 255,029 119,585
2,299,729 1,803,776

ANV AT SN

QRNRRERRNRN
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1. ERESRAREMESK 11. TRADE AND OTHER PAYABLES

JEE SRR R E B RE N The aged analysis of trade payables is presented based
FZHENERRSTHOT ¢ on the invoice date at the end of the reporting period as
follows:

R=-ZE—= MRIE—Z5F

AA=+A +ZA=+—H

At At

30th June, 31st December,

2013 2012

FHERT FAT

HK$°000 HK$’000

(&%)

(restated)

0— 90K 0 — 90 days 2,504,551 1,828,310

91 — 180K 91 — 180 days 104,767 111,668

180K A Over 180 days 447,712 192,033

3,057,030 2,132,011

BENTHEERRTRE180 The average credit period on purchases of goods ranges
X e from 7 to 180 days.

RZE—Z=ZH"A=+HHW Included in other payables as at 30th June, 2013 are

EMHENRBEERFE 2R receipts in advance from customers of HK$1,109,195,000

1,109,195,0008 7T (Z T —=F (31st December, 2012: HK$832,673,000) of which the

+=A=+—8 : 832,673,000/ construction work on gas connection projects has not yet

o) HRMEERIEEMNERT commenced.

TR AR

0 o 7
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MIAERITTHF IR TN

NIRRT

SRV TN RO R R

R R

12. |BITRHEMEE 12. BANK AND OTHER BORROWINGS

RZZE—=F R=-_ZT—=—F
~NA=+H +-—A=+—8H

At At
30th June, 31st December,
2013 2012
FERT FAT
HK$’000 HK$’000
(&%)
(restated)
RITER Bank loans 8,302,914 5,984,280
HiER Other loans 49,718 39,517
8,352,632 6,023,797
B Secured 158,783 38,662
R Unsecured 8,193,849 5,985,135
8,352,632 6,023,797
AEFNBITREMEEZE  The Group’s bank and other
RUATEAE(EE - borrowings are repayable as follows:
RERH—FA On demand or within one year 106,852 175,107
ZR—FETHBBEME More than one year, but not
exceeding two years 71,710 41,316
ZPRMEETNBBAF More than two years, but not
exceeding five years 7,909,862 5,486,998
ZREF More than five years 264,208 320,376
8,352,632 6,023,797
A @Jiéiaﬁﬁﬂ’\ﬁ’\ R Less: Amount due within one year
FIERRY K shown under current liabilities (106,852) (175,107)
ERBAE fr/T\B/\ Fig Amount due after one year shown
2 HI IR as non-current liabilities 8,245,780 5,848,690
AEBERTEREMEESFNE The effective annual interest rates on the Group’s bank
B E F R F0.65%%11.33% and other borrowings range from 0.65% to 11.33% (31st
ZEB(ZE—ZF+A=+— December, 2012: 0.65% to 9.18%) per annum.

H :0.65%%9.18%) °
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13. BRA 13. SHARE CAPITAL
452 E =45 E B
Number Nominal value
of shares of shares
FAT
HK$’000
FRXEE0. 108 TR (D Shares of HK$0.10 each
SETE Authorised:
Rn—_Z——F—H—H- At 1st January, 2012, 31st December,
—E——F+=f8 2012 and 30th June, 2013
=t-BAR=F-=F
~NA=1H 10,000,000,000 1,000,000
BIIRER Issued and fully paid:

R=-F——%—H—H
ST PNCIE P

At 1st January, 2012 1,992,269,718 199,227
Issue of shares upon acquisition

ERBETRD of additional interest in

(Mfzta) a subsidiary (Note a) 71,741,153 7174
&R n (MiaEb) Placing of shares (Note b) 160,000,000 16,000
RZZ—=F At 31st December, 2012

+=H=+—H 2,224,010,871 222,401
TR MR Exercise of share options 2,000 -
R—_ZE—=FA=+H At 30th June, 2013 2,224,012,871 222,401

FABRTHRORZTTEMEH
HBADBRTRNDZ AR SHES -

Wi

(a)

(©

RZE—=ZF—AKRZA x&EH
LA {8805,288,0005% 7T U B i B 2
AIEMNE MR RHDER A A ([E
MIRR]) BEBIMERS - B EASEM
BRR LB LI B EHAR BT o
#% R & LA $16,957,000% It & &
I8 A 8 & B 1771,741,153Kk 2 H &
788,331,000/ 7T ) & 2 A X & iR
BEF e REROGZRFHRETR
10.9978 7317 ©

RZZT——F+—A=+H X2
RAIMEZEERARZEE (KR) AR
AR ([EBRE]) RARRERES
REFTUREIRE RS - Bt -
Bl R IR AT A% 16.9578 TR B IR EC
& 8 M R/ P % £ #9160,000,000
RIBERG TETEILEBRA R
BREERAEHE  EBHRIARE
160,000,000/4% £2 fic & % 17 &1 B 45 [F)
WEFRG - HGRBEERRENEA
% ERERMDASHERZEZANE
FEBEEZTHATREDHEE
i% °

RAHRE - 2,000 B ZZITRES
f%9.06 B TETTE - HE_T—=4F
RNAZ=1H - B ARTTRAORRAE -

The new shares issued during the year rank pari passu in
all respects with the existing shares in issue.

Notes:

(a) In January and February 2012, the Group acquired additional interest
in a subsidiary, Zhengzhou China Resources Gas Company Limited
EMEER R D AR AR (“Zhengzhou Gas”), for a consideration of
HK$805,288,000 for the purpose of the privatisation and withdrawal
of the listing of H shares of Zhengzhou Gas. The consideration was
satisfied by cash of HK$16,957,000 and the allotment and issue of
71,741,153 consideration shares in the Company of HK$788,331,000.
The consideration shares were issued at an average share price of
HK$10.99 per share.

(b) On 20th November, 2012, CRH (Gas) Limited (“CRH (Gas)”), the
Company’s immediate holding company, and the Company entered
into a placing and subscription agreement with the placing agent
pursuant to which the placing agent placed 160,000,000 existing
shares at a price of HK$16.95 per share owned by CRH (Gas) to
certain independent placees. Pursuant to the placing and subscription
agreement, CRH (Gas) subscribed for 160,000,000 new shares
equivalent to the number of the placing shares. The proceeds from
the placing of shares, net of professional fees and out-of-pocket
expenses, will be used principally for acquisition of more downstream
city gas distribution businesses in the PRC.

(c) During the current period, 2,000 share options were exercised at
an exercise price of HK$9.06 per share. There is no share options
outstanding as at 30th June, 2013.
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14.

15.

DAV

BEARE
R-_F——FMARR " AA7F

BB (E97.95%H) 2 & B 21T
K 4 F /750,000,000% jT (4
2 1745,818,890,0005 7T) K8 5
2R ((EBEER] - BAERIR
BERGEFEAS%E  WEHE
BEEIMN—K TR ==
“FIAMNBHH - BEERA
ﬂﬁﬁ I 1% B BE F 7 R 4.8%5T
CHREBE-ZT-—Z=ZFXA=+
Eﬁjdlﬂ BERBRHHE
F % %134,689,000/% 7T (ﬁi;
T——FXRXA=Z+HIEAMEA :
64,490,000/5 7T ) °

REBEFRNEZ D E A A ERA R
FIERRELEZBRASEN100%
INFEEt RORAALS - 2B B I &P
DEEMRERERER -

UATEHEZAEHSR
AEATE

+ W & % 52,418,000 T (=
T——ZF+=ZA=+—H8:
2,375,000 0) 2 A ERE
ZATFEFEHREEETRTS
FEERE -

TR ERE 2 EEEIART
EERZ M HRFERAR
EBmTSRREEEZEBE Gk
) -

RAABEERANERESMT
BRPUBHAAAR 2 SRE
ERERBECLFREERAYE
BE -

M

HE-T—

B

14.

15.

=FERNA=THLEREA

R

R R R

RTINS TR R

SENIOR NOTES

On 5th April, 2012, the Company issued senior notes
with principal amount of US$750,000,000 (equivalent to
HK$5,818,890,000) at an offer price of 97.95% of the face
value of the notes (“Senior Notes”). The Senior Notes bear
coupon interest at 4.5% per annum payable semi-annually
in arrears and are due on 4th April, 2022. The Senior
Notes are unsecured and carry effective interest rate of
4.8% per annum. Interest expenses of HK$134,689,000
(six months ended 30th June, 2012: HK$64,490,000) was
charged to profit or loss during the six months ended 30th
June, 2013.

The Group has the option to redeem all of the Senior
Notes, in full but not in part, at 100% of their principal
amount plus accrued and unpaid interest at any time up to
the maturity date.

FAIR VALUE OF THE GROUP’S FINANCIAL
ASSETS THAT ARE MEASURED AT FAIR
VALUE

The fair value measurement of the available-for-sale
investments which are listed securities of HK$2,418,000
(81st December, 2012: HK$2,375,000) are derived from
quoted prices in an active market.

The valuation of available-for-sale investments is classified
as level 1 of the fair value hierarchy with the fair value
derived from quoted prices (unadjusted) in active market
for identical assets.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values.

R

SRR
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16. WWIBFE A Al 16. ACQUISITION OF SUBSIDIARIES
BE-ZE—=%x~A=1tHLRK For the six months ended 30th June, 2013
& A
(a) EBHEBRTBRAAF ([ (a) EHEBRTAER LT (“Wuxi CR Gas”) was 50% held
HEBEMRA]) BEAEE R by the Group and 50% by the other joint venturer.
Hih& 279 al#EH50% ° It was accounted for as a jointly controlled entity
ZARIRBE B B wEE under HKFRS 11 as all of the strategic financial
BIZE115 AR AT E and operating decisions that significantly affect the
B ErymfEBanam return of Wuxi CR Gas must be approved by two-
WBEEARXENFABRKE third of the members of the board of directors (the
M RIS E R KRB EISED “Threshold”) in Wuxi CR Gas whereby the number of
EHEMR =D 2 _EEGK members nominated by the board of directors by the
S/ E (TR A Group did not meet the Threshold. On 1st January,
SEREMNESTEKREAY 2013, the shareholders of Wuxi CR Gas signed a
WARER TR R 2FT—= memorandum in which the other shareholder would
F-A—HB BHEBHRSE agree the Group’s decisions on operating, investing
RERZFEBZSE - REF - and financing activities of Wuxi CR Gas, and the
H AR & R 2 A& E AR other shareholder would agree the appointment of all
EHERMREE RER senior management of Wuxi CR Gas nominated by
BLE ZERHAE - i HMAR the Group. Accordingly the Group is able to control
REREAREEREENE relevant activities on the strategic operating, investing
HEBRRSAEEENR and financial decisions, at which time, Wuxi CR Gas
£ o At - 75 B Al 8 became a subsidiary of the Company.
BEIEAEE  RERBERE
MRS Bt - mGE
HREKAERRARHNEA
3 o
FERT
HK$°000
B U B fm 5 2B IR R Pl s Bl B Fair value of identifiable assets and liabilities of
KB ER S Wuxi CR Gas acquired at the date of
EANAFERROT obtaining control are as follows:
L EN S Property, plant and equipment 1,855,346
SEUNEiEF R Prepaid lease payments 65,512
R Operating rights 284,240
B N R AR Interests in associates 7,844
KRR S Deposits for operating rights 24,662
FERNBELORIEES Deposits for prepaid lease payments 1,244
FE Inventories 299,624
JEUS B 5 BR 3k M EL b FE U FR Trade and other receivables 300,194
BEERIRITIFK Pledged bank deposits 21,456
IRITHEBRRIRD Bank balances and cash 626,918
FEISHE 5 BR 3 I Eo At B 15 3R Trade and other payables (1,763,548)
JERT I8 Taxation payable (105,482)
HinRHIBE Other long-term liabilities (80,780)
BERIEEE Deferred tax liabilities (51,868)
1,485,362
WEmSEBEREMEAERAR ©  Results on the acquisition of Wuxi CR Gas:
BUEEESE ERR A TE Fair value of Wuxi CR Gas acquired 1,485,362
ARG &R Rl m =R EY Previously held interest, represented by
BEMRERE BATER) interests in joint ventures, at fair value (742,681)
IEERER (R TER) Non-controlling interests, at fair value (742,681)
Wi msE HRARIEe & Analysis of net inflow of cash and cash
REFERANFESNT : equivalents in respect of acquisition

of Wuxi CR Gas:
FriSRITHRESR IR S Bank balances and cash acquired 626,918
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16. WEBKHE LT (&)

HE-T—

BE-ZE—-——FxXA=1tHLRX

18 A

(b)

RZZE——F XA AEBEMN
ReRELHAREE111,167,000
7T (#8 & 136,735,000/ JT)
BB E= T WE s ILE
ERRAER A R/ 2 IR A
W RARRERERIEER
MREEERER - BERS

=FERNA=THLEREA

R

UMD LT IRV

16. ACQUISITION OF SUBSIDIARIES (Continued)
For the six months ended 30th June, 2012

(b)

In June 2012, the Group acquired 100% equity
interest in )8 8 LU E E M R B R A A, which is
engaged in sales of liquefied gas and connection of
gas pipelines, from an independent third party for a
cash consideration of approximately RMB111,167,000
(equivalent to HK$136,735,000). The transaction has
been accounted for using the acquisition method.

ERABEEA
U EE B
ERALHE
Amounts
recognised
at the date of
acquisition
FABT
HK$’000
DU B A TIE A& B EEF(E - Net identifiable assets of the subsidiary acquired:
FEMENEE Non-current assets 8,551
MENEE Current assets 70,855
ik JN=NE Current liabilities (68,788)
FEnBaGE Non-current liabilities (121)
10,497
AR & XM EEERE Consideration transferred, satisfied by cash 136,735
W EWEEFEE Less: Net assets acquired (10,497)
U BE EE A R Goodwill arising on acquisition 126,238
WHIEHB A ARARE KIS Analysis of net outflow of cash and cash
LEMEFEIN - equivalents in respect of acquisition
of a subsidiary:
ENHREERE Cash consideration paid (136,735)
FriSIRITHEMR AR 2 Bank balances and cash acquired 54,033
(82,702)

REBENBARELENEE

BERNRAREGNERA
N KA HEEMEHR

KEERT »

RUWBHSHE T ——F<
A=Z+HHM  wkEFSE
AEBEEBEREMNNE
[Ef 9 Bl A35,249,000/% 7T K
1,482,000/ 7T °

The goodwill arising on the acquisition of subsidiary
is attributable to the anticipated profitability of the
gas business and the anticipated future operating
synergies from the combination.

The acquiree contributed turnover of HK$35,249,000
and profit of HK$1,482,000 to the Group for the period
between the date of acquisition and 30th June, 2012.

TR
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16. WIBKIB AR (&)
BE-Z——HXA=1tHLRX

BA (&)

ARAIEEBREERAAF
(ERIIEEBMRR] &
AEBEREMEE S D RHF
B70%%30% ° 1R ¥ % B &
A B &R E315% - 7%
RNEIARALRIEH T
HAYHmEUTZERREE
RBEBRTENATA B
MRS ERREESER
IEEPMR =Dz 8%
g EMIE ([TRER]) - M
AEBMEBEENESSHEA
HAWRZER TR - RIRPAE
B HRE ERE115E 1%
ZARIBEE BT EIREE
B E AR EARA
SEENT N ZE——F—
A ERIZEEERIKE
BBRER  BEREBEER]
BB EREBRAERH®
HPaREMAEEAIREN
BEFEAHERL  REFE
WAL R AEBEIR
FHEZEENE A EE
TBR v HRAN 5 B O] ) B R
MRS RAEERE Bt
MRIEERRIKAEEAR
BEGIEAGIE

For the six months ended 30th June, 2013
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16. ACQUISITION OF SUBSIDIARIES (Continued)
For the six months ended 30th June, 2012 (Continued)

(c) METIEEBMKER DA (“Nanjing Jiangning CR

Gas”) was 70% held by the Group and 30% by the
other joint venturer. Under the previous standard
HKAS 31, it was accounted for as a jointly controlled
entity as all of the strategic financial and operating
decisions that significantly affect the return of Nanjing
Jiangning CR Gas must be approved by two-third
of the members of the board of directors in Nanjing
Jiangning CR Gas whereby the number of members
nominated to the board of directors by the Group did
not meet this requirement. It is accounted for as a
joint venture under HKFRS 11 using equity method
after the adoption of HKFRS 11. In January 2012, the
shareholders of Nanjing Jiangning CR Gas passed
a resolution which then led to the amendment of the
memorandum of association and the joint venture
agreement in which the number of directors which can
be nominated by the other joint venturer has been
reduced. Upon the change of board composition,
the number of members nominated to the board of
directors by the Group can meet the Threshold, and
accordingly the Group is able to control the strategic
financial and operating decisions, at which time,
Nanjing Jiangning CR Gas became a subsidiary of
the Company.

FAT
HK$’000

Bl BRI EEERRNER Net identifiable assets of Nanjing Jiangning

ZHIEE B R A EEIEERE CR Gas acquired at the date of obtaining

PRI : control are as follows:

ME - BB REE Property, plant and equipment 1,085,113

FE Inventories 37,608

W E 5 BR 3k N H 4th FE U X Trade and other receivables 110,621

RITEHR KBS Bank balances and cash 59,793

EHE 5 BRFR M o Ath FE ST 30 Trade and other payables (28,025)

R IR Taxation payable (2,891)

RITREMEE Bank and other borrowings (37,005)

RIERIARE Deferred tax liabilities (98,613)

1,126,601

67
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16. WIBKIB AR (&)
BE-—Z——EXNA=1tHLRX

ERHEIRERIGA RN

ROV TRV ETTON AT

16. ACQUISITION OF SUBSIDIARIES (Continued)
For the six months ended 30th June, 2012 (Continued)

B8R (&)
(c) (#&) (c) (Continued)
FAT
HK$’000
W UL SRR T E £/ Results on the acquisition of
AR Nanjing Jiangning CR Gas:
BB FEE Net assets acquired 1,126,601
ARG &R AR RN Previously held interest, represented by
BEMFER () interests in joint ventures, restated (788,619)
R R o Non-controlling interests (337,982)
WA IEERRARORS R Analysis of net cash inflow of cash and
REFEBANFELN () : cash equivalents in respect of the acquisition
of Nanjing Jiangning CR Gas, restated:
FiSiRTEH LIRS Bank balances and cash acquired 59,793

(d)

RZE——F+—AN\H"
AEBH—RBILE=ZH
WERFEEEIRIEERA
Al ([2HME] GZRR®
ERERBEERRREE R
BEK) 60%MIRE  BE
K E#H A R #63,000,0007T
(48 % 777,356,000/ 7T) °
ZIBR SRAWEEAR

RUREE B - RIEBEEHRE
WAl R EEFERE EE
4E B TE /) 7 2 538,266,000
BT R _TE— _FTF
T BRBAHNEEFE
WAFERERZLETE R

(d)

On 8th November, 2011, the Group acquired 60%
equity interest in BHEZEBMRRBM A A (“Chuxiong
Gas”), which is engaged in sales of liquefied gas and
connection of gas pipelines, from an independent
third parties for a cash consideration of approximately
RMB63,000,000 (equivalent to HK$77,356,000). The
transaction was accounted for using the acquisition
method.

At the date of acquisition, goodwill of HK$38,266,000
has been determined provisionally based on the net
identifiable assets of Chuxiong Gas. In the second
half of 2012, the identification and determination of
fair values of the net identifiable assets acquired
have been completed. The depreciation and the

e BEZTE—Z_F-A= corresponding deferred tax effect on the fair value
THIEREA - AFEFE adjustments have been adjusted for the six months

BT B R AR MR BB B
B ¥ -

ended 30th June, 2012.
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17. CAPITAL COMMITMENTS

R-ZB—=F NZE——F
ANB=tB +Z-A=1+—8

At At
30th June, 31st December,
2013 2012
THET FET
HK$’000 HK$’'000
(&%)
(restated)
FUATREDTHEARNASEE Capital expenditure contracted for
SRR BEHENEARS ¢ but not provided in the Group’s
financial statements in respect of:
BENE  BEREE/ Acquisition of property, plant and
BRHEERE equipment/prepaid lease payments 49,206 48,419
?xﬁ (BH%E) Investments (Note) 2,885,076 5,751,675
2,934,282 5,800,094
AT RIER I EBERTOH Capital expenditure authorised but
BEARRAY not contracted for in respect of:
EENE BERRE/ Acquisition of property,
BNAERIE plant and equipment/prepaid
lease payments 60,616 43,164
BEKE® Acquisition of operating rights 42,684 41,931
KE Investments 1,213,179 524,880
1,316,479 609,975
Mist  AEREEE L E =5 T A Note: The Group has entered into several agreements with independent

ERBRIETHINGEDRE -

18. TEFREXRSH

third parties to establish certain sino-foreign joint venture enterprises
in the PRC.

18. MAJOR NON-CASH TRANSACTION

RZE—ZFZH AEBEMNUR In February 2012, the Group acquired additional interest in
© R EIT AR BB IR O U B B a subsidiary by cash and issue of consideration shares in
B ARIREINMEZ - FEIBEE M the Company. Details are set out in note 13(a).

13(a)
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19. BEALRS 19. RELATED PARTY TRANSACTIONS

HEEATHRES &tk
REE_ZE—=FR-_F—-F
NA=ZTHIEANER  AEBEHE
BEALTETTIIRS

Transactions/balances with related parties

During the six months ended 30th June, 2013 and 2012,
the Group entered into the following transactions with
related parties:

BZEAA=tHIEAEA
Six months ended 30th June,

—E-=£ —E-—F
2013 2012
THERT FHT
HK$’000 HK$'000
(&%)
(restated)
BRZHEDRESHFEKA Interest income from a fellow subsidiary 6,861 84
HE TRZRME QA Sales to fellow subsidiaries 371 4,797
HETEEAT Sales to joint ventures 3,879 45,732
BENEERAMRBEHY Service expenses paid to joint ventures 13,083 6,849
BRZMBARESHRBEWA Service income from fellow subsidiaries - 1,173
RENIEESCEPNG:oL kA Commission paid to a fellow subsidiary - 1,940
ENEZHBATNFEHY Interest expenses paid to

a fellow subsidiary 19,378 851

ENRRMBARNESHY Rental expense paid to fellow
subsidiaries 701 573

R-ZZE—ZFXA=Z1tH" A&
ERRREMBEARFEARITER
1,284,284,000/%8 T (=& — =

+=-A=+4+—H 6,217,000
TL)  RERITERET ARITE A

RZZT—=FxA=+H" Bk
B SRR EHMEWRG R EMNE
5 K EH A E A RS BB E IR
4 % N T X TE183,894,000/8 7T
2+ A=+—H(&E
5|) : 173,804,000/ 7T) & fE 1
& %A 7F)5K781,360,315,0007% 7T
—E——_F+-_A=+—H (&
F|) :1,072,714,000/87T) ° %5
HABIKE - @8 RBAREKE
&g -

At 30th June, 2013, the Group placed bank deposits of
HK$1,284,284,000 (31st December, 2012: HK$6,217,000
with a fellow subsidiary and these bank deposits were
included in bank balances and cash.

Included in trade and other receivables and trade and
other payables as at 30th June, 2013 are amounts due
from joint ventures of HK$183,894,000 (31st December,
2012 (restated): HK$173,804,000) and amounts due to
joint ventures of HK$1,360,315,000 (31st December, 2012
(restated): HK$1,072,714,000) respectively. The balances
are unsecured, interest-free and repayable on demand.
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For the six months ended 30th June, 2013
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19. RELATED PARTY TRANSACTIONS

(Continued)
TEBFTEEEASHNE Compensation of key management personnel of the
Group
BEXA=THLEKREAR
Six months ended 30th June,
—E-=F —T——F
2013 2012
THET TET
HK$°000 HK$’000
52 HARE A Short-term benefits 5,695 7,269
RN EF| Post-employment benefits 359 472
6,054 7,741

HEMBNERERNXS
23

AR B AR S &5 BB E B 6
BEBE TRASE QAN —&
7 MALRE B £ A+ BB
24 KRZEHHENEATE
NNEBREIMEERITES -

BRESARRENBRARNRS
(ERNEREEM B REAEAM
YT EE) b AEE IR E
KRB &R EEES - HRZE
HEMEAFENNEREAR
EBBRETETER  BRAEX
B RITIF R RAREF B HA
EHTIRTREAMEE AR BREMS
B ~ RES D BREE R AR 0 A SR
HE -

Transactions/balances with other government-related
entities

The Group itself is part of a larger group of companies
under CRNC which is controlled by the government
of the PRC and the Group operates in an economic
environment currently predominated by entities controlled,
jointly controlled or significantly influenced by the PRC
government.

Apart from the transactions with the parent company and
its subsidiaries which have been disclosed in other notes
to the condensed consolidated financial statements, the
Group also conducts businesses with entities directly
or indirectly controlled, jointly controlled or significantly
influenced by the PRC government in the ordinary course
of business, including majority of its bank deposits and
the corresponding interest income, certain bank and other
borrowings and the corresponding finance costs, large
portion of purchases and part of sales of gas.

BE_ZT-=FXA=1THLXEHA
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20. REHEREE 20. EVENT AFTER THE REPORTING PERIOD

R-EBE—=FERA+H8 A&EEH
EMERAHEBENERER
RAEl([EBHEND(—KREE
ETHBERAR) - S EifaE
RER - BEER - P TR
DA RRNEE REBHENLK
WEE -RE—=ZFtA=+
“H EZAHREEBHENN
WELZEHME  MZE TS
HETT o

ZEXSGHFBIAIEERAER
AEHA-ZT-—=FRA+tHEHK
—E-=F+tA-+-BHRAE -

On 10th May, 2013, the Group announced to propose
merger of China Resources Power Holdings Company
Limited (“CR Power”), a limited company listed in Hong
Kong, to consolidate the upstream energy resources,
power generation portfolio, midstream and downstream
energy distribution, and end customer access of both the
Group and CR Power. On 22nd July, 2013, the proposed
merger was not approved by the requisite majority of CR
Power and it will not proceed.

Details of these transactions are disclosed on the
Company’s announcement dated 10th May, 2013 and 22nd
July, 2013 respectively.
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