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During 2008, the Group acquired from China Resources
(Holdings) Company Limited (“CRH”), the Company’s
substantial and controlling shareholder, the entire issued
share capital of China Resources Gas Limited (“CR Gas”) for
a consideration of approximately HK$3.8 billion funded by a
four for one right issue. CR Gas, through its subsidiaries in
the PRC, operates 7 city gas distribution businesses including
natural gas pipelines and Compressed Natural Gas (“CNG”")
filling stations. The Company was subsequently renamed as
“China Resources Gas Group Limited” to reflect the focus on its
sole city gas distribution business and its role as the city gas
distribution flagship of CRH.

The Company continues to expand via organic and acquisition
growths. Additional 20, 21 and 25 city gas projects were added
during 2009, 2010 and 2011 respectively. A further 7 city gas
projects were acquired during the 6 month period to 30th
June, 2012. As at 30th June, 2012, the Company operates 73
city gas projects (including 6 provincial capitals and 1 direct
administrative municipality) in 16 provinces in China with
annualised gross gas sales volume of 8.3 billion m® and 11.4
million residential customers.
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In 2011, the Group acquired 7 city gas projects from its
controlling shareholder in addition to its acquisition of other 18
new PRC city gas distribution projects. The results of these 7
city gas projects are accounted for in the Group’s condensed
consolidated financial statements in accordance with
Accounting Guideline 5 “Merger Accounting under Common
Control Combination” adopted by the Group. Accordingly, the
condensed consolidated statement of comprehensive income,
condensed consolidated statement of changes in equity and the
condensed consolidated statement of cash flows of the Group
for the two 6 month periods ended 30th June, 2011 and 2012
include the results of operations, changes in equity and cash
flows of the companies now comprising the Group as if the
current group structure had been in existence throughout the
two 6 month periods ended 30th June, 2011 and 2012, or since
their respective dates of incorporation or establishment where
this is a shorter period except for the subsidiaries acquired
from independent third parties and the jointly controlled entities
acquired, which are included in the condensed consolidated
financial statements since their respective dates of acquisitions.
To enable the management discussion and analysis be more
meaningful in presenting the changes from 2011 to 2012, only
the financial and operational numbers before restatement for
2011 are discussed in the analysis below.

For the period ended 30th June, 2012, the Group recorded
turnover and profit attributable to the Company’s equity holders
of HK$7,851 million and HK$752 million, an increase of 42%
and 36% respectively over the HK$5,511 million and HK$555
million of the previous corresponding period.

The total revenue of city gas operation comprises of recurring
gas sales and one-time gas connection fee which accounts for
86% and 14% of the revenue for the period ended 30th June
2012 (2011: 83% and 17% respectively).
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The turnover of the city gas distribution operation for the
period ended 30th June, 2012 amounted to HK$7,851 million,
an increase of 42% over the HK$5,511 million of the previous
corresponding period. The significant increase was mainly due
to both acquisition and organic growths which resulted in the
increase in gas sales volume by 26% from 3,362 million m? to
4,248 million m® and the increase in connection fee income by
14% from HK$959 million to HK$1,095 million.

The continued economic growth and the rapid industrialisation
and urbanisation in China has spiked the demand for energy
in China. In order to diversify its energy sources, the PRC
government has, in recent years, taken various measures
to promote the development and utilisation of less polluting
energy sources. Natural gas is considered a cleaner and
superior substitute for conventional energy sources such as
coal and crude oil. The PRC government has therefore been
very supportive of the development of the natural gas industry,
especially after the commitment made during 2010 Copenhagen
conference to reduce per capita GDP carbon emission.

The percentage of energy consumption from natural gas in the
PRC is very low compared to international levels. According to
2011 BP Statistical Review of World Energy, for 2010, natural
gas only accounted for less than 4% of China’s total primary
energy consumption, which is far lower than the international
average of 24%. The PRC government intends to double that
rate to 8.3% within the “Twelfth Five Year Plan” by 2015.
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To increase natural gas supply, the “West to East Gas
Transmission” pipelines and the “Sichuan to East” pipelines
were constructed with the support of the PRC government to
bring natural gas from the Xinjiang Autonomous Region and
from the gas-rich Sichuan Province to the coastal regions of the
PRC. Construction of the second and third phases of the “West
to East Gas Transmission” pipelines from Central Asia, and the
“Myanmar to Yunnan” gas pipeline as well as construction of
Liquefied Natural Gas (“LNG”) terminals in coastal cities of the
PRC are actively in progress. Once completed these upstream
infrastructure projects will more than double the supply of
natural gas in China in the next five years. Moreover, CR
Gas is assured of adequate gas supply by leveraging on the
strategic gas supply arrangements made with China National
Petroleum Corporation (“CNPC”), China Petroleum & Chemical
Corporation and CNOOC Gas & Power Group (“CNOOC”).

The above factors augur well for the natural gas industry in
China and offer tremendous opportunity for future growth of the
Group.

Subsequent to this financial period on 23rd August, 2012, the
Company announced the acquisition of the 5th and final batch
of 16 city gas projects from its controlling shareholder, China
Resources (Holdings) Company Limited. The acquisition is
subject to minority shareholders’ approval on 28th September,
2012. These projects, including 2 provincial capital and 6
prefecture-level cities, are located in various provinces of
China including cities such as Fuzhou, Nanchang, Jiangmen,
Dongying, Taizhou, Heyuan, Liaoyang, Tonghua, etc. with
annualized gas sales volume of about 400 million m?3, 77% of
which are sold to higher margin industrial, commercial and
Compressed Natural Gas station customers, and are expected
to make significant contribution to the city gas distribution
businesses portfolio of the Group in the future.

Following the increase in shareholdings of existing projects in
Zhenjiang and Hengshui in 2010, Zibo and Nanjing Jiangning
in 2011, on 20th February, 2012, the Group announced the
Close of the offer for the privatisation of Zhengzhou China
Resources Gas Co., Ltd. (“Zhengzhou Gas”), whereby
upon completion, the Company aggregate shareholdings in
Zhengzhou Gas increased from 56.87% to 96.00% and thereby
increase earnings contribution to the Group. The Group will
continue to execute this strategy of enhancing results via
increasing its stakes in existing gas projects.
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The Group also continues to enhance its operational and
financial efficiencies and constantly seeks improvements in
areas such as customer service, project tendering, safety
standards, gas leakages control, centralised cash management,
centralised procurement, tax management, etc. The ongoing
organic enhancement of existing city gas distribution
operations and the external acquisition of new city businesses
will continue to deliver stable cash flow as well as excellent
growth opportunity for the enhancement of the Company’s
shareholders’ value in the foreseeable future.

Leveraging on the above mentioned factors, the Group will
continue to grow rapidly via organic and acquisition growths
and aspires to become the PRC leading city gas distribution
company in the foreseeable future.

The Group’s unaudited consolidated turnover for the period
amounted to HK$7,851 million (2011: HK$5,511 million)
with gross profit of HK$2,483 million or 31.6% gross profit
margin (2011: HK$1,733 million or 31.4%) and a profit before
non-controlling interests for the period of HK$752 million (2011:
HK$555 million).

The net cash inflow from operations during the period
amounted to HK$2,860 million (2011: HK$963 million).

The Group has spent HK$822 million in operating capital
expenditure during the period (2011: HK$557 million). The
above required funding was financed by the operating cash
flow, bank borrowings and cash on hand of the Group. As at
period end the Group’s free cash on hand was HK$14,324
million (2011: HK$5,598 million). Among the cash balance 7%
(2011: 15%) was denominated in Hong Kong dollar and the
remaining in Renminbi and US dollar.
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It is the Group’s policy to use the cash flow generated from
operations and appropriate level of borrowings as the principal
source of fund to finance major expansion and acquisition.
On 5th April 2012, the Company issued US$750 million senior
notes bearing an interest rate of 4.5% per annum payable
semi-annually in arrear due 2022 at an issue price of 97.95%.
As at the end of the period, the Group has total borrowings of
HK$12,535 million (2011: HK$5,246 million). 9% (2011: 9%) of
the borrowings is considered as current liabilities and repayable
within one year, the remaining are repayable in two to ten
years. Renminbi, HK and US dollar denominated borrowings
accounted for 5%, 50% and 45% of the total borrowings
respectively (2011: 10%, 90% and 0%). 53% (2011: 90%) of
borrowings are interest bearing bank loans on floating rate
terms and 47% (2011: 10%) are interest bearing bank loans and
senior notes as fixed interest rate.

The Group has a net cash balance (cash balances less
borrowings) of HK$1,789 million as at the period end (2011:
HK$352 million). The gross gearing ratio of the Group at the
end of the period, calculated as total borrowings over total
assets, was 37% (2011: 26%), compared to 26% as at the year
ended 31st December 2011. The EBITDA to interest cover ratio
was at the very healthy level of 15 times (2011: 32 times). On
the whole, the financial position and liquidity of the Group is
healthy and stable.

As at the end of the period, the Group has been granted a total
of HK$6.68 billion (2011: HK$5.88 billion) term loan facilities
with maturities from 2012 to 2016. The facilities are unsecured
and with floating interest rates. As at the end of the period,
94% (2011: 80%) of the facilities has been drawn down. The
facilities plus the 10 year U$750 million senior notes, together
with healthy operating cash flow will provide sufficient funding
for foreseeable expansion and working capital requirement.
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Other than the above mentioned committed facilities, the Group
has no other committed borrowing facilities. For day-to-day
liquidity management and maintaining flexibility in funding, the
Group has managed to obtain sufficient uncommitted short-
term facilities from banks.

As at 30th June, 2012, a bank deposit of HK$58 million (2011:
HK$9 million) was pledged as security to supplier of natural
gas.

During the period ended 30th June, 2012, the Group’s
continuing city gas distribution business spent HK$452
million (2011: HK$40 million) on machinery and equipment
and HK$164 million (2011: HK$450 million) on construction in
progress.

As at 30th June, 2012, the Group did not have any material
contingent liabilities.

The financial risk management of the Group is the responsibility
of the Group’s treasury function at the head office in Hong
Kong. One of the major objectives of the Group’s treasury
policies is to manage its exposure to fluctuation in interest rates
and foreign currency exchange rates. It is the Group’s policy
not to engage in speculative activities.

Most of the Group’s assets and liabilities are denominated
in Hong Kong dollar, US dollar and Renminbi with some
denominated in (Euro). The Group does not expect significant
exposure to foreign exchange fluctuations in this regard.
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On 10th October, 2011, the board of directors of the Company
notified Zhengzhou Gas that it was considering to place
before the shareholders of Zhengzhou Gas a proposal which,
if implemented, would result in the delisting of H shares of
Zhengzhou Gas from the Stock Exchange and a voluntary
conditional offer made for all the issued shares of Zhengzhou
Gas, other than those owned by the Company and members of
its group.

The Company subsequently made the offer on 23rd November,
2011 in compliance with the Hong Kong Code on Takeovers and
Mergers (“Takeovers Code”) on the following basis:

For the H share offer — 1.5 new shares of the Company for
each H share held as share consideration rounded down to the
nearest whole share or cash of HK$14.73 for every H share
held; and

For the Domestic share offer — cash of RMB12.02 for every
Domestic share held, being RMB equivalent of HK$14.73 based
on the exchange rate.

On 9th January, 2012, the Company and Zhengzhou Gas
jointly announced that the special resolutions to approve the
withdrawal of listing of the H shares were duly passed by way
of poll at the H shares class meeting and the EGM. The valid
acceptances have been received in respect of 22,647,000 H
shares and 25,380,333 Domestic shares, representing 94.41%
and 95.00% of the total number of the votes respectively. In
addition, Zhengzhou Gas also announced that the special
resolution to approve amendments to the articles of association
was duly passed by way of poll at the EGM. The valid
acceptances have been received in respect of 96,159,333
Domestic shares, representing 98.63% of the total number of
the votes.
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On 6th February, 2012, the Company and Zhengzhou Gas
jointly announced that valid acceptances under the offers
had been received in respect of 100,000 Domestic shares
(representing approximately 0.14% of the total issued Domestic
shares) and 47,969,222 H shares (representing approximately
87.11% of the total issued H shares), among which, cash
consideration is applicable to 100,000 Domestic shares and
1,083,786 H shares and share consideration is applicable to
46,885,436 H shares initially. The closing date of the offers was
originally set on 6th February, 2012. In order to provide more
time for independent Zhengzhou Gas shareholders who have
not accepted the offers to tender valid acceptance forms, the
Company decided to extend the closing date of the offers to
20th February, 2012.

On 13th February, 2012, the boards of the Company and
Zhengzhou Gas jointly announced that listing of the H shares
would be withdrawn from the Stock Exchange with effect from
9:00 a.m. on 14th February, 2012.

On 20th February, 2012, the Company and Zhengzhou
Gas jointly announced that the offers had closed. The valid
acceptances under the offers had been received in respect
of 100,000 Domestic shares (representing 0.14% of the
total issued Domestic shares) and 48,978,667 H shares
(representing approximately 88.95% of the total issued H
shares). Cash consideration is applicable to 100,000 Domestic
shares and 1,151,231 H shares and share consideration is
applicable to 47,827,436 H shares.

On 15th May, 2012, Thousand Victory Investments Limited,
a wholly-owned subsidiary of the Company, entered into a
sale and purchase agreement with AEl Asia Ltd., to acquire
the entire issued share capital of AEI China Gas Limited for
a consideration of US$237.72 million, which will be paid upon
fulfilment of certain conditions.

AEI China Gas Limited and its group members are principally
engaged in the operation of 28 city gas distribution businesses,
8 gas stations and 4 mid-stream gas transmission pipelines
in 11 provinces in the PRC. Its gas sales volume for 2011 was
350 million cubic meters. Some 85% of the gas sales volume of
these projects are made to industrial and commercial customers
of higher margins and will make significant contribution to the
Group upon completion.
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The acquisition was completed after the fulfillment of
certain condition precedents and payment of the purchase
consideration on 3rd July, 2012.

On 23rd August, 2012, for a consideration of HK$2,415 million,
the Company announced the acquisition of a batch of 7 city
gas distribution projects from Powerfaith Enterprises Limited
(“Powerfaith”), a wholly-owned subsidiary of its controlling
shareholder, CRH. This was the fifth and final batch of city gas
projects acquired from CRH since the last four batches in 2008,
2009, 2010 and 2011. The portfolio includes city gas distribution
projects in provincial capitals in Fujian Province and Jiangxi
Province, namely Fuzhou City and Nanchang City.

Fuzhou City, the capital of Fujian Province, is an important
economic center of the Minjiang River Delta in the south
eastern coastal region of China with modern sea, air and rail
linkages. Covering an area of 12,177 square km, it comprises
of 5 Central Districts, 6 Counties, 2 County-level Cities and 1
Economic Development Zone. Fuzhou City has a population of
7.2 million in 2011. Its GDP for 2011 was RMB373.5 billion with
growth rate of 13%. Its per capita GDP of RMB52,100 is more
than 50% higher than the national average of RMB34,300.

The GDP of Fuzhou City is mainly driven by industry and coal
is used as the primary source of energy to fuel these industrial
activities. The estimated amount of coal consumed per annum
is 9 million tons which is equivalent to 4 billion cubic meters
of natural gas. This offers a tremendous amount of room for
natural gas to replace coal once more natural gas are available.
LNG supply from CNOOC’s LNG terminal in Putian, Fujian
Province, just started to supply Fuzhou City in 2010. The initial
capacity of this LNG terminal is 2.6 million metric ton per
annum or equivalent to about 3.6 billion cubic meter of natural
gas. There is a plan by CNOOC to double this LNG capacity
in the near future. CNPC has also started constructing the
3 billion cubic meter capacity West-East Phase 3 pipeline,
bringing natural gas from Central Asia to southern and eastern
coastal regions of China. This pipeline is expected to reach
Fujian Province by 2015.
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The gas penetration rate of less than 5% in Fujian Province
ranks among the lowest in China as natural gas only arrived
here recently, which offers a tremendous amount of room
for growth. The current annual gas sales volume of Fuzhou
project is 200 million cubic meters of which 82% are sold to
industrial, commercial and CNG users. This gas sales volume
is expected to increase very substantially by 2015 in tandem
with the increase in upstream natural gas supply. The initial
rapid increase is fueled by the replacement of coal by natural
gas and the increase will subsequently be sustained by the
double digit economic growth and continuing urbanization of
Fuzhou City. This will enable the Fuzhou project to rank among
the Company’s top 10 city gas projects by 2015 and contribute
significantly to the Company’s revenue and profit.

The acquisition will also add to the Company’s existing footprint
in Fujian Province and create further cluster synergy with
Xiamen city gas project in terms of LNG procurement, pipeline
design & construction and management efficiency.

Nanchang City, the capital of Jiangxi Province, is an important
logistics hub situated in the center of the Yangtze River Delta,
Pearl River Delta and the south eastern Min/Fujian economic
region. It has extensive rail, road and air infrastructures linking
it with the entire China. Beijing-Kowloon Railway and Shanghai-
Kunming Railway run through the city and it is also connected
by the High-speed Railway to Shanghai, Hangzhou and
Changsha. Beijing-Zhuhai, Shanghai-Kunming and Fuzhou-
Lanzhou national trunk roads also connect Nanchang City to
most of China.

Covering an area of 7,402 square km, it comprises of 5 Central
Districts, 4 Counties, 2 County-level Cities and 2 National
Level Economic Development Zones. Nanchang City has a
population of 5.05 million in 2011 and its GDP for 2011 was
RMB268.9 billion with growth rate of 13%. Its per capita GDP of
RMB53,200 is more than 50% higher than the national average
of RMB34,300.

13



14

EERKERAEBRLIT —T —_FHHES

EREREREBEREEDE

Chairman’s Statement and Review of Operations and Results

R@EMNEL mEMEEBRENTETE
RITERE) MEKBAZETIEE
EFTERBEBRRRIE - BFH
R R E(EE B4208 08 - HHE M9
BT KHRAR - FALEIIREZX
EERENAARE T —ZFMH
HEEE - ZMIFBE T — _FHHA
BEXHPARMREREE_HEEN
MRELE  ZEEBPENRARDE
EKERBRINEHE

TIHAEARNMAEZEE B BV
FRESEKEZ — BXARE
R ER WEREHE
AN BEEEBEMENMAEHEESR
13 7oK HA61%E ¥ LY
X¥RAF-BERXRAREBEEREZ N
ARREEERABRR_ZTE—RHF K
BIEAM e IR RERTIZ KA
RERERFTHS - MBS RE
BEAEENEEENEKEER
MELERE - EAERMMMAIE
B - MEBEBR _-_ZT—RHFH
HAQRAMHBARZAELERXR
=Y

WESHETBEAARBETIHEN
REBER UKESTRE BE
Rt R TR AR E R AR H#E
SEEMNEENHTRREEE—F
FEE SR BT RN -

5 UK B Y I8 B AP OB AR AL 10 A T A9
NEEE - BHHEELEESHEA
BEMHBERX - LA KEEN
MREEHBEBRARMS HE
o MR AAAR KRG E R E K
EH-BETERRHEERENR —F—
TR B EIEINE2,600 7
K ZFHBMRBIHETRL T
BEZ IR - WO EBARFIRA G0
B TR RIE B B R MBS S
FE—FME - NE-FTEREER

N S TR A L
R A SR A T S o

Like Fuzhou, the GDP of Nanchang City is also mainly driven
by industry and coal is used as the primary source of energy
to fuel these industrial activities. The estimated amount of coal
consumed per annum is 4.2 million tons which is equivalent
to 1.9 billion cubic meter of natural gas. Natural gas supply
from Sinopec’s Sichuan-East pipeline just started to supply
Nanchang City in 2010. The city has also begun to receive gas
supply in 2012 from CNPC’s West-East Phase 2 pipeline, which
brings natural gas from Central Asia to eastern coastal regions
of China.

The gas penetration rate of 5% in Jiangxi Province ranks
among the lowest in China as natural gas only arrived recently,
which offers a lot of scope for growth. The current annual gas
sales volume of Nanchang project is 130 million cubic meters
of which industrial and commercial users accounts for 61%.
This gas sales volume is expected to increase significantly by
2015 in tandem with the increase in natural gas supply. The
initial rapid increase is fueled by the replacement of coal by
natural gas and the increase will subsequently be sustained by
the continuing double digit economic growth of Nanchang City.
As a provincial city gas project, it will contribute significantly to
the Company’s revenue and profit by 2015.

The acquisition will add to the Company’s existing footprint in
Jiangxi Province and create further cluster synergy with city
gas projects in Jingdezhen and Yingtan in terms of centralized
procurement, pipeline design & construction and management
efficiency.

Also included in the projects to be acquired are 6 projects
located in prefecture-level cities with sizeable GDP and double
digit growth rates. All the above gas projects to be acquired
are relatively new to pipe natural gas thus offers a tremendous
room to growth at a very high rate in the near future. Their
aggregate gas sales volume is expected to grow in tandem with
the overall growth in gas supply in China which is projected
to more than double to 260 billion cubic meter by 2015. In
addition, cluster synergy with the Company’s existing 80 city
gas projects will be further enhanced to fuel further operational
scale and resulting economic efficiency.
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Subject to obtaining independent shareholders’ approval and
the fulfillment of all necessary conditions, the consideration
will be funded fully by a shareholder’s loan repayable within
6 months of completion of acquisition with interest at normal
commercial rate agreed between the Company and CRH.

Other acquisition and deemed disposal are stated in notes 15,
16 and 17 of the financial statement.

On the basis of current financial projections and facilities
available, the Group has adequate financial resources to
continue its operation for the foreseeable future. For this
reason, the going concern basis continues to be adopted in
preparing the consolidated financial statements.
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The Directors have resolved to declare the payment of an
interim dividend of HK$0.02 per share for the six months ended
30th June, 2012 (six months ended 30th June, 2011: HK$0.02
per share), payable on 8th October, 2012 to shareholders on
the register of members of the Company on 24th September,
2012.

The register of members of the Company will be closed from
20th September, 2012 to 24th September, 2012, both days
inclusive. In order to qualify for the proposed interim dividend
payment, completed transfer forms accompanied by the
relevant share certificates must be lodged with the Company’s
branch registrar and transfer office in Hong Kong, Tricor
Secretaries Limited, at 26th Floor, Tesbury Centre, 28 Queen’s
Road East, Wanchai, Hong Kong, not later than 4:30 p.m. on
19th September, 2012.

On 26th November, 2001, the Company has terminated the
share option scheme of the Company adopted on 15th October,
1994 (the “Old Share Option Scheme”) and adopted a new
share option scheme (the “New Share Option Scheme”) as a
result of changes in the Listing Rules on the Stock Exchange in
relation to share option scheme. On 21st February, 2002, upon
approval of its shareholders, the Company amended the New
Share Option Scheme to widen the scope of participants that
are eligible to participate in the New Share Option Scheme. On
5th March, 2008, the Company has terminated the New Share
Option Scheme of the Company adopted on 26th November
2001 (and subsequently amended on 21st February, 2002).

On 1st December, 2008, the Company adopted a restricted
share award scheme (the “Incentive Award Scheme”) for
the purpose of recognizing and motivating the contribution
of certain employees and providing incentives to existing
employees. Unless early termination by the Board, the
Incentive Award Scheme shall be valid and effective for a term
of 10 years commencing on the adoption date. The maximum
aggregate numbers of restricted shares which can be awarded
under the Incentive Award Scheme is 70,000,000.
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Pursuant to the rules of the Incentive Award Scheme, the
Company has appointed BOCI-Prudential Trustee Limited
as trustee (the “Trustee”), pursuant to which existing shares
will be purchased by the Trustee from the market out of cash
contributed by the Group and be held in trust for relevant
selected employees until such shares are vested with relevant
selected employees in accordance with the provisions of
the Incentive Award Scheme. A total of 70,000,000 shares,
representing approximately 3.39% of the issued share capital
of the Company as at 30th June, 2012, were purchased at an
aggregate cost of approximately of HK$253,534,480 (including
transaction costs) on 7th April, 2009 and held by the Trustee.
The Company does not intend to purchase any further share
under the Incentive Award Scheme.

On 16th March, 2010, the Company amended the Incentive
Award Scheme such that cash instead of restricted shares will
be awarded under the Incentive Award Scheme. The Company
will utilize the proceeds generated from disposal of the
restricted shares held by the Trustee for the awards to be made
under the scheme. The awards are subject to the approval of
the Company’s Remuneration Committee and the cash under
the award will only be paid upon fulfillment of relevant vesting
conditions imposed on the date of grant of the award.

A summary showing the movements of the New Share Option
Scheme and Incentive Award Scheme during the period are
detailed in the section headed “Additional Information”.

As at 30th June, 2012, the Group employs approximately 20,156
employees in Hong Kong and the PRC. The Group values
human talent and recognizes the importance of attracting and
retaining quality staff for its continual success. The Group
remunerates its employees based on their performance, work
experience and the prevailing market wage level. Further,
staff bonuses are granted to certain employees and incentive
award may be made to selected employees based on individual
performance. The Group believes this will assist the Group to
attract and retain quality staff and at the same time encourage
the employees to give their best performance.
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APPRECIATION

On behalf of the Board, | would like to take this opportunity to
express our most sincere appreciation to our business partners,
customers and shareholders for their unfailing support as well
as all the Group’s employees for their hard work and dedication
in carrying out their duties and in achieving the Group’s
business goal.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
WANG Chuandong

Chairman

Hong Kong, 23rd August, 2012
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Mr. Ma Guoan resigned as the Chairman and Executive Director
of the Company, with effect from 1st June, 2012 and Mr. Wang
Chuandong was appointed as Chairman of the Company with
effect from 1st June, 2012.

Mr. Shi Shanbo was appointed as Executive Director and
General Manager of the Company with effect from 1st June,
2012 and Mr. Huang Daoguo and Mr. Chen Ying were appointed
as the Non-Executive Directors of the Company with effect from
1st June, 2012.

As at the date of this interim report, the Board consists of three
Executive Directors namely, Mr. Wang Chuandong, Mr. Shi
Shanbo and Mr. Ong Thiam Kin; four Non-executive Directors
namely, Mr. Du Wenmin, Mr. Wei Bin, Mr. Huang Daoguo and
Mr. Chen Ying and three Independent Non-executive Directors
namely, Mr. Wong Tak Shing, Mr. Luk Chi Cheong and Ms. Yu
Jian.

Mr. Wang Chuandong, the Chairman and an Executive Director
of the Company, was appointed as the chairman of the
Nomination Committee of the Company with effect from 1st
June, 2012.

Mr. Shi Shanbo, an Executive Director of the Company, was
appointed as a member of the Nomination Committee of the
Company with effect from 1st June, 2012.

As at the date of this interim report, the Nomination
Committee comprises two Executive Directors namely Mr.
Wang Chuandong (Chairman) and Mr. Shi Shanbo and two
Independent Non-executive Directors namely Mr. Wong Tak
Shing and Mr. Luk Chi Cheong.

Mr. Du Wenmin, a Non-Executive Director of the Company, was
appointed as the member of the Remuneration Committee of
the Company in place of Mr. Ong Thiam Kin with effect from 1st
June, 2012.

As at the date of this interim report, the Remuneration
Committee comprises of one Non-Executive Director namely
Mr. Du Wenmin and two Independent Non-executive Directors
namely Mr. Wong Tak Shing (Chairman) and Mr. Luk Chi
Cheong.
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Mr. Huang Daoguo, a Non-Executive Director of the Company,
was appointed as a member of the Audit Committee of the
Company in place of Mr. Du Wenmin with effect from 1st June,
2012.

As at the date of this interim report, the Audit Committee
comprises of one Non-Executive Director namely Mr. Huang
Daoguo and two Independent Non-executive Directors namely
Mr. Wong Tak shing and Mr. Luk Chi Cheong (Chairman).

Mr. Wei Bin, a Non-executive Director of the Company, was
appointed as the chairman of the Investment Committee of the
Company with effect from 1st June, 2012 to fill the vacancy
arising from the resignation of Mr. Wang Chuandong as the
chairman of the Investment Committee.

Mr. Wang Chuandong, an Executive director of the Company
and Mr. Chen Ying, a Non-executive Director of the Company,
were appointed as members of the Investment Committee of
the Company with effect from 1st June, 2012.

As at the date of this interim report, the Investment Committee
comprises of one Executive Director namely Mr. Wang
Chuandong, two Non-executive Directors namely Mr. Wei Bin
(Chairman) and Mr. Chen Ying and one Independent Non-
executive Director namely Mr. Wong Tak Shing.

Mr. Shi Shanbo, an Executive Director of the Company, was
appointed as the member of the Corporate Governance
Committee of the Company in place of Mr. Wang Chuandong
with effect from 1st June, 2012.

As at the date of this interim report, the Corporate Governance
Committee comprises of two Executive Directors namely Mr.
Shi Shanbo and Mr. Ong Thiam Kin and three Independent
Non-executive Directors namely Mr. Wong Tak Shing, Mr. Luk
Chi Cheong and Ms. Yu Jian (Chairman).
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Other changes in Directors’ information since the date of the
2011 annual report of the Company are set out below.

Mr. Ma Guoan resigned as the Chairman of the Board and an
Executive Director of the Company with effect from 1st June,
2012.

Mr. Wang Chuandong was appointed as the Chairman of the
Board of the Company with effect from 1st June, 2012.

Mr. Shi Shanbo was appointed as an Executive Director and
General Manager of the Company with effect from 1st June, 2012.

Mr. Huang Daoguo and Mr. Chen Ying were appointed as the
Non-executive Directors of the Company with effect from 1st
June, 2012.

Mr. Huang Daoguo and Mr. Chen Ying, the Non-executive
Directors of the Company, were appointed as Non-executive
Directors of China Resources Cement Holdings Limited, a
company listed on the main board of the Stock Exchange, with
effect from 5th May, 2012.

Mr. Huang Daoguo and Mr. Chen Ying, the Non-executive
Directors of the Company, were appointed as Non-executive
Directors of China Resources Enterprises Limited, a company
listed on the main board of the Stock Exchange, with effect
from 28th May, 2012.

Mr. Huang Daoguo and Mr. Chen Ying, the Non-executive
Directors of the Company, were appointed as Non-executive
Directors of China Resources Power Holdings Limited, a
company listed on the main board of the Stock Exchange, with
effect from 9th June, 2012.

Mr. Huang Daoguo and Mr. Chen Ying, the Non-executive
Directors of the Company, were appointed as Non-executive
Directors of China Resources Land Limited, a company listed
on the main board of the Stock Exchange, with effect from 22nd
June, 2012.

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule
13.51(B)(1) of the Listing Rules.
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As at 30th June, 2012, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which have been
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are taken or deemed to have under
such provisions of the SFQO), or which are required, pursuant to
section 352 of the SFO, to be entered in the register referred to
therein, or which are required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers contained
in the Listing Rules, to be notified to the Company and the
Stock Exchange, were as follows:

Frit s

BETDE

BEE  Aggregate

EEHR 54 HERKXE Number percentage

Name of Directors Capacity Long or short position of shares of interest'

EERELE EmRBEAA e 100,000 0.0048%
Mr. Wang Chuandong Beneficial owner Long position

AEERE BESBEA R 50,000 0.0024%
Mr. Shi Shanbo Beneficial owner Long position

ERMRELE BESBAA R 100,000 0.0048%
Mr. Ong Thiam Kin Beneficial owner Long position

MXREE BESBEAA Sy} 54,000 0.0026%
Mr. Du Wenmin Beneficial owner Long position

"BEBEE BESBEAA R 80,000 0.0039%
Mr. Wong Tak Shing Beneficial owner Long position

B 5 Note:
1. AR -_TE——FA=1tHMRABEARQA 1. This represents the percentage of aggregate long position in ordinary

HRBFRRBEEAAREHDHITEA
MWEDE °

shares of the Company to the total issued share capital of the Company as
at 30th June, 2012.
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(b)

RADFAEBEEEBRAXAER
nE (TEA ERTEBERRE
B IR Y 2R

(b) Interests in issued ordinary shares and underlying

shares of China Resources Enterprise, Limited
(“CRE”), an associated corporation of the Company

BRITEE

(B7) Frib s

BREZE Exercise MERDHL?

FERKE RAEE Number price BREBEH  Aggregate

BEEpg Long or Number of share per share Date of  percentage

Name of Directors short position of shares options' (HKS$) grant  of interest?

TEREE e 300,000 300,0008 10.350  04/10/2004 0.0250%
Mr. Wang Chuandong Long position

HXREE e 100,000 - - - 0.0042%
Mr. Du Wenmin Long position

ik Notes:

1.

Ik 7 3 A AR A 5+ 81 PSS S O AR RE AR 10 BX
B -

AR -_FE——FRA=THMBFEAYL
BEEABROSREBGHEM DD S
FTRANBE DL -

BEREIRE-_ZTNF - ANARE S
T—mE+A=HIHEETE -

EXFARBENAERSRATERIAES
BAANGDRE -

EEEBRT  REMMEEERERAX
1.0087T

1

This refers to the number of underlying shares of CRE covered by its share
option schemes.

This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CRE to the total issued share capital of
CRE as at 30th June, 2012.

The exercisable period during which the share options may be exercised is
from 4th October, 2004 to 3rd October, 2014.

All interests disclosed above are being held by each Director in his capacity
as beneficial owner.

In each case, HK$1.00 is payable upon acceptance of the share options
granted.



(c) REQAMEBEZEEFTENER
BRAA ((EREH]) BERITH

(c)

Interests in issued ordinary shares and underlying
shares of China Resources Power Holdings Company

BREEBRAVER Limited (“CRP”), an associated corporation of the
Company
BRITEE
(Br) Frib s
BREHA" Exercise BEaoL?
FERKE BRAEE Number price R A#H  Aggregate

EENE Long or Number of share per share Date of  percentage

Name of Directors short position of shares options’ (HKS) grant  of interest?

FERELE 1A - 101,800° 2.750  06/10/2003 0.0021%

Mr. Wang Chuandong Long position

REBLE A 500,000 - - - 0.011%

Mr. Shi Shanbo Long position

EXRESE ) 480,240 - - - 0.0101%

Mr. Du Wenmin Long position

B 5 - Notes:

1. I HEEE B ) B AR M 5T 2 B O K2 H 4B R AR 1. This refers to the number of underlying shares of CRP covered by its share
HEE - option scheme.

2. WARZZE—-—HFXRNA=1THFRBEEHS 2. This represents the percentage of aggregate long position in ordinary

LB EEBRNDFREAEEERSE N shares and underlying shares of CRP to the total issued share capital of
2HEHTRANESLL CRP as at 30th June, 2012.

3. BRETSATIH HRREB-_ZTZT WM 3. The share options are exercisable in 5 tranches, from 6th October 2004,
FLO-BTRE —BEAE BT 2005, 2006, 2007 and 2008 to 5th October, 2013.
FR_TTZNE+ANBRE_T—Z=F
+RAAEHIEHMTE -

4, X BENEEREAREENER 4. All interests disclosed above are being held by each Director in his capacity
BEEAFDRE ° as beneficial owner.

5. TEEEBEARLT REMAMZERERES 5. In each case, HK$1.00 is payable upon acceptance of the share options

f1.00%4 7T °

granted.
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(d) RERQFAEBEIEEHELAR
DR ([FHEH]) ERTEER

(d) Interests in issued ordinary shares and underlying
shares of China Resources Land Limited (“CRL’), an

R EER MR associated corporation of the Company
BRITHE

(Bx) Frib s

BREHE Exercise BEFHIH

FERKE RAEE Number price REHEH  Aggregate

BEEpg Long or Number of share per share Date of  percentage

Name of Directors short position of shares options (HKS$) grant  of interest’

REBELE e 140,000 - - - 0.0024%
Mr. Shi Shanbo Long position

HXREE e 1,040,000 - - - 0.0178%
Mr. Du Wenmin Long position

PR fE 5 £ e 500,000 - - - 0.0086%
Mr. Chen Ying Long position

Bt 5 Notes:

1. WARZZE-—-FRA=THARBERE
HEER AR FREEEEREN
E2HEBETRANESLL -

2. LEXHBRBENMERRBEAZEESNES

BHEAENEE -

1 This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CRL to the total issued share capital of
CRL as at 30th June, 2012.

2. All interests disclosed above are being held by the Director in his capacity

as beneficial owner.



(e) RADAME EZEMERKEER
BRAR ([FEBEAR] S 8TE

(e)

Interests in issued ordinary shares and underlying
shares of China Resources Cement Holdings Limited

BREEBRANER (“CR Cement”), an associated corporation of the
Company
BRITEE

(B71) Frib#E s

BREHE Exercise BEAAL

FREAXE RHEA Number price RHEEY  Aggregate

EEpnE Long or Number of share per share Date of  percentage

Name of Directors short position of shares options (HKS) grant  of interest!

REBLE i1E 280,000 - - - 0.0043%
Mr. Shi Shanbo Long position

ERREE e 220,000 - - - 0.0034%
Mr. Ong Thiam Kin Long position

BRI % & 553 230,000 = = = 0.0035%
Mr. Chen Ying Long position

BT Notes:

1. AR ZZE—_FXAZTHMRFERK
E BB R ABEER KRBT
ERARE B DL ©

1

This represents the percentage of aggregate long position in ordinary
shares of CR Cement to the total issued share capital of CR Cement as at
30th June, 2012.

2. EXFBEEONFAEEZHEZESTUER 2. All interests disclosed above are being held by the Director in his capacity
BEEAFDEE - as beneficial owner.

(f) REDAHEBEIEEBRREE (B (f) Interests in issued ordinary shares and underlying
EF) BRAT ([EBMEFD shares of CRH (Microelectronics) Limited (“CRM”), an
ERITZERREBRRMDNVES associated corporation of the Company

BRITEE
(Br) Frib s
BREHE Exercise BEAA
FRIKA RGEE Number price RHEEY  Aggregate

5 Long or Number of share per share Date of  percentage

Name of Directors short position of shares options (HKS) grant  of interest’

EEELE e 1,000,000 - - - 0.0049%

Mr. Luk Chi Cheong Long position

B3 Notes:

1. WARZZE-—ZFXRA=THAFERMN 1. This represents the percentage of aggregate long position in ordinary
BEFEARTRRABEEERNEF2HE shares and underlying shares of CRM to the total issued share capital of
BITRABB DL ° CRM as at 30th June, 2012.

2. EXFBEBENFMAEZHESESIUER 2. Allinterests disclosed above are being held by a Director in his capacity as

BEABNEE -

beneficial owner.
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EEHHMMT
BRITHEE
(Bx)
Exercise
REAH price per
Date of grant share (HK$)
09/04/2002! 8.20
13/01/20042 9.06

B

1. BEEXAERBEYAE _—TT_F0A
NBRERE-ZZE-_FmOANBLBMBET
£ XN BBANFIATE T _F
MANLR - —FF=F  _FTTWFR=
ZERF-A-HERE-_ZT-—_F@AN
H I BT -

2. BEhEI=HEBE HHITBEB_FTh

F - iggxxi&_gg—tﬁfﬂ +=R
REZZ—NFE—A+ " HILHBETE -

No share option had been granted to any Directors during the
period and none of the Directors has any interests in the shares
options of the Company as at 30th June, 2012.

A summary of the movements of the share options in relation to
the employees of substantial shareholder and its subsidiaries
and associated companies (other than employees of the Group
and the Directors of the Company) under the New Share Option
Scheme during the period is as follows:

BREHR
Number of share options
REBREE

R=Z—=F (E8H)(R¥) H=B—=fF
—A—H Granted/ ~AA=1+H
e RATHE REIRTHE (Cancelled)/ i RITE
Outstanding Exercised (Lapsed) Outstanding
as at during during as at
1st January, 2012 the period the period 30th June, 2012
186,000 - (186,000) -
2,000 - - 2,000

Notes:
1. The share options are either vested immediately and exercisable from 9th

April, 2002 to 8th April, 2012 or vested in 4 tranches and exercisable on 9th
April, 2002, 1st January, 2003, 2004 and 2005 to 8th April, 2012.

2. The share options are vested in 3 tranches and exercisable on 13th
January, 2005, 2006 and 2007 to 12th January, 2014.



B E INCENTIVE AWARD SCHEME

HAMEREBEMARNESHET No award under the Scheme was made during the period to

B R - BIRE 5T ARTE R any director or staff. Details of the movement during the period
By ZBFEOT of the Award Shares held by the Trustee are as follows:

REBRGEE

Number of

Award Shares

R-ZT——F—F—H Balance as at 1st January, 2012

HAEER 60,440,504
HE=—ZT——F/XA=+HIE Granted and disposed of during the

HIFR R E period to 30th June, 2012 -
FEAFBR_ZE——%F Balance as at 30th June, 2012 held by the Trustee

NA=THOER 60,440,504
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R-ZE——FXA=+H BARQA As at 30th June, 2012, so far as is known to the directors
EEYERTHRABRMA U TAL or chief executive of the Company, the following persons
(WHARFREETHERITHRALE) B (not being a director or chief executive of the Company) had
KA D RBERGF - EEIRE interests or short positions in the shares and underlying
BH R EE RGP EXVELE2 X357 2R & shares of the Company which would fall to be disclosed to the
NERARRAERIEARRFRE Company under the provisions of Division 2 and 3 of Part XV of
BH NS 602 3361517 B 895 "L it the SFO or which were recorded in the register maintained by
Frac s s sloR B - the Company pursuant to section 336 of the SFO:
Frib s
BEEMM
FRA%R RHBEE Aggregate

RREH a4 ERftE Long or Number of percentage

Name of shareholder Capacity Nature of interest  short position shares of interest’

CRH (Gas) Limited BalAA BEAAA i) 1,407,828,991 68.21%

([CRH Gas] 2 Beneficial owner Beneficial interest  Long position

EEEE REHARNER NGIL: 3 78 1,412,968,991 68.46%

CRH? Controlled company’s interest Corporate interest  Long position

CRC Bluesky Limited REGRENER NG4S 55} 1,412,968,991 68.46%

([CRC Bluesky 2 Controlled company’s interest Corporate interest  Long position
ZEROERLF ([ZBRH))2 REHRENER RalER e 1,412,968,991 68.46%
China Resources Co., Limited Controlled company’s interest Corporate interest  Long position

(‘CROLY?
EEFRAR ((hEEE])? SEHAR MR RAlER e 1,412,968,991 68.46%
China Resources National Corp. Controlled company’s interest Corporate interest  Long position

(((CRNCH)2

Bt 5 Notes:

1. WAR-ZE-—_FRA=ZTHMERHNL 1. This represents the percentage of aggregate long position in shares to the
BHEBERRAREHEEHTRENES L - total issued share capital of the Company as at 30th June, 2012.

2. CRH Gas}Commotra Company Limited 2. CRH Gas and Commotra Company Limited directly interested in
2 B R A R F11,407,828,9910% % 19 & 1,407,828,991 shares and 5,140,000 shares in the Company respectively
5,140,000k fx 5 R ¥ B B ZE @ - % and both companies are wholly-owned subsidiaries of CRH. CRH is
MRATBEAZERNEBRNZEWNE A therefore deemed to be interested in 1,412,968,991 shares of the Company.
Ale At #BHEBWRERRTAAN CRH is a wholly-owned subsidiary of CRC Bluesky, which is in turn wholly-
1,412,968,991/ ik fn 1 # A # & © E H owned by CRCL. CRCL is a wholly-owned subsidiary of CRNC. So, CRH,
£ [E ACRC Bluesky®y 2 & ff B A 7] CRC Bluesky, CRCL and CRNC are therefore deemed to have interest in
MCRC Blueskyfl| i1 #E B i 5 & & # 1,412,968,991 shares of the Company.

B-EMROHOATHERNZENBEA
Al At #Z K % E - CRC Bluesky -
EBHRORPEEBERERNRNDAN
1,412,968,991 AR 17 #E A 14 -
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During the period, the Company has not entered into any
agreement which imposes any specific performance obligation
on the Company’s controlling shareholder, China Resources
(Holdings) Company Limited.

Other than as disclosed in this report, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the
Company’s shares during the period ended 30th June, 2012.

The Group is dedicated to maintaining a good credible
framework of corporate governance with a view to being
transparent, open and accountable to our shareholders as
regards to the principles under which the Group is managed
and directed. Going forward, the Group will continue to
strengthen its corporate governance policies to ensure that they
remain consistent with the prevailing practices and standards,
which the shareholders would expect of us. To strengthen the
functions of the Board and to enhance its expertise, there
are five committees namely, Audit Committee, Remuneration
Committee, Nomination Committee, the Investment Committee
and the Corporate Governance Committee under the Board,
with each performing different functions.
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The Audit Committee comprises of two Independent Non-
executive Directors namely Mr. Luk Chi Cheong and Mr.
Wong Tak Shing and one Non-executive Director namely Mr.
Huang Daoguo. Mr. Luk Chi Cheong is the chairman of the
Audit Committee. The Audit Committee’s role is to provide
an independent and objective review of the effectiveness
of the financial reporting process, internal control and risk
management as well as internal audit function of the Group.
It primarily aims to increase the Board’s effectiveness,
accountability, transparency and objectivity.

The Audit Committee has reviewed with the management (i)
the accounting principles and practices adopted by the Group
and (ii) reviewed and discussed internal control and financial
reporting matters including the unaudited interim results and
the financial statements for the period.

The Remuneration Committee comprises of two Independent
Non-executive Directors namely Mr. Wong Tak Shing and
Mr. Luk Chi Cheong and one Non-executive Director namely
Mr. Du Wenmin. Mr. Wong Tak Shing is the chairman of the
Remuneration Committee. The duties of the Remuneration
Committee, among others, are to make recommendations to the
Board on the Group’s policy and structure for the remuneration
of directors and senior management and to review and approve
remuneration by reference to corporate goals and objectives
resolved by the Board from time to time.
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The Nomination Committee comprises of two Executive
Directors namely Mr. Wang Chuandong and Mr. Shi Shanbo
and two Independent Non-executive Directors namely Mr. Wong
Tak Shing and Mr. Luk Chi Cheong. Mr. Wang Chuandong
is the chairman of the Nomination Committee. The primary
objective of the Nomination Committee is to assist the Board in
establishing a formal, considered and transparent procedure for
the appointment of new Directors to the Board. The Nomination
Committee’s duties also include, among others, the review of
the structure, size and composition of the Board on a regular
basis and make recommendations to the Board regarding any
proposed changes.

The Investment Committee comprised of one Executive Director
namely Mr. Wang Chuandong, two Non-executive Director
namely Mr. Wei Bin and Mr. Chen Ying and one Independent
Non-executive Director namely Mr. Wong Tak Shing. Mr. Wei Bin
is the chairman of the Investment Committee. The primary duty
of the Investment Committee is to assist the Board in making
investment decisions in respect of the city gas distribution
business within the investment threshold as authorized by the
Board.

The Corporate Governance Committee comprises of three
Independent Non-executive Directors namely Ms. Yu Jian,
Mr. Wong Tak Shing, Mr. Luk Chi Cheong and two Executive
Directors Mr. Shi Shanbo and Mr. Ong Thiam Kin. Ms. Yu Jian
is the chairman of the Corporate Governance Committee. The
terms of reference of the Corporate Governance Committee
contain the Code Provision D.3.1 set out in Appendix 14 to the
Listing Rules.
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The Company has adopted the mandatory provisions of the
Code on Corporate Governance Practices (the “Former CG
Code”) set out in Appendix 14 to the Listing Rules which came
into effect on 1st January, 2005 and was recently revised and
renamed as Corporate Governance Code (the “New CG Code”)
with effect from 1st April, 2012, as its own code of corporate
governance practices. In line with the mandatory provisions of
the Former CG Code and New CG Code, the Company has
adopted a Corporate Governance Handbook (the “Handbook”)
on 23rd December, 2005 and subsequently updated in
2008, 2009, 2010 and 2012 respectively. The contents of the
Handbook include, among others, directors’ duties, model
code for directors’ transactions in securities, model code for
securities transaction by relevant employees, the functions
and terms of reference of the Audit, Remuneration, Nomination
and Investment Committees, disclosure of information and
communication with shareholders. All the mandatory provisions
under the New CG Code have been adopted and reflected in
the Handbook. During the six months ended 30th June, 2012,
the Company was in compliance with code provisions set out in
the Former CG Code (effective until 31st March, 2012) during
the period from 1st January, 2012 to 31st March, 2012 and the
New CG Code (effective from 1st April, 2012) during the period
from 1st April, 2012 to 30th June, 2012 contained in Appendix
14 of the Listing Rules at that time except for the deviations
from code provisions A.6.7, D.1.4 and E.1.2 which are explained
as follows:

Under the code provision A.6.7, Mr. Du Wenmin and Mr. Wei
Bin, the Non-Executive Directors, were unable to attend the
annual general meeting (the “AGM”) of the Company held on
31st May, 2012 due to conflicting business schedule.
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Additional Information

Under the code provision D.1.4, the Company should have
formal letters of appointment for directors setting out the key
terms and conditions of their appointment. The Company did
not have formal letters of appointment for Directors. However,
the Directors are subject to retirement by rotation at least once
every three years in accordance with the Bye-Laws. In addition,
the Directors are required to refer to the guidelines set out in ‘A
Guide on Directors’ Duties” issued by the Companies Registry
and “Guidelines for Directors” and “Guide for Independent
Non-Executive Directors” (if applicable) published by the
Hong Kong Institute of Directors in performing their duties
and responsibilities as directors of the Company. Besides, the
Directors are required to comply with the requirements under
statute and common law, the Listing Rules, legal and other
regulatory requirements and the Company’s business and
governance policies.

Under the code provision E1.2 which provides that the
Chairman of the Board should attend the AGM of the
Company which was held on 31st May, 2012. The Chairman
of the Board did not attend the AGM as he had conflicting
business schedule. The chairman or members of the Audit,
Remuneration, Nomination, Investment and Corporate
Governance Committees and the Chief Financial Officer
attended the AGM. The Company considers that their presence
is sufficient for (i) answering questions from and (ii) effective
communication with shareholders present at the AGM.

Save as those mentioned above and in the opinion of the
Directors, the Company has met the code provisions set out in
the Former CG Code and New CG Code during the six months
ended 30th June, 2012.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules as the code of
conduct regarding securities transactions by the directors.
Having made specific enquiry of all Directors, the Company
confirmed that all Directors have complied with the required
standard set out in the Model Code.

On behalf of the Board

CHINA RESOURCES GAS GROUP LIMITED
Wang Chuandong

Chairman

Hong Kong, 23rd August, 2012
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For the period ended 30th June

Turnover

Gross profit

Profit from operations
Profit for the period
Profit attributable to the

Company’s equity holders

Net cash from operating activities

Basic EPS® (HK cents)

Interim dividend proposed/paid

per share (HK cents)

Total assets
Bank balance and cash
Total bank borrowings

Net bank borrowings/(cash)

Equity attributable to the
Company’s equity holders

Minority interests
Total equity

Hz
—E-C-f
~A=tA

IEAMEA
(REER)
6 months

ended 30th
June, 2012

(unaudited)
TER

HK$°000
7,850,751
2,483,062

1,307,196
926,679

752,311

2,860,362
38

2.00

33,646,417
14,324,024
12,534,616

(1,789,408)
9,076,255

2,434,132
11,510,387

BE
—2——F
NAZTH

IERTER
(REAZR
RRE5IF)

6 months
ended 30th
June, 2011
(as previously
reported
and before
restatement)
TAT
HK$'000
5,511,125
1,732,802
962,685
749,071

554,917

962,571
31

2.00

20,129,947
5,598,166
5,246,476

(351,690)
6,243,274

2,015,524
8,258,798

i/
(H)
Increase/
(Decrease)

42%
43%
36%
24%

36%
197%
23%
0%

67%
156%
139%

409%
45%

21%
39%

BE
T
~NAZTH

\E~ER
(5|0
6 months

ended 30th
June, 2011
(Restated)"
TAT

HK$'000
6,134,351
1,900,043
1,023,502

791,644

588,975

1,030,259
31

2.00

25,495,465
6,889,999
6,499,596

(390,403)
8,105,769

2,516,094
10,621,863

i,/
(R 4)
Increase/
(Decrease)

28%
31%
28%
17%

28%

178%
23%

0%

32%
108%
93%

358%
12%

(3%)
8%
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Financial Indicators

Gross profit margin
Net profit margin
Current ratio

Net Debt to equity ratio®

Debt to equity ratio®
Debt to assets ratio®

TR AREIHRE (F%1) Return on weighted
average equity (annualised)

EEXRY
BE#E
BERE (BBYAXK)

BE
T
EERARMS

EBAFRERX AR

BE
ImE
BAER ARG

B R
RFREBHEXAREHE
(+t=EAME)

BR
BN
BRERARE

Operational Performance

Number of projects
Gross gas sale volume
(million m%)
Residential
Commercial & Industrial
CNG station
Bottled gas

Connected customers
and CNG stations
Residential
Commercial & Industrial
CNG station

Additional connections
and CNG stations
in 12 month period
Residential
Commercial & Industrial
CNG station
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NZE——4F NZZE——14F

~NA=+A +=ZA=+—8

(BERZE®H (REMERR

R EFIR) REFIAT)

As at As at

30th June, 31st December,

R-TB——F 2011 2011
AHA=1H (As Previously (As Previously

As at Reported Reported

30th June, & Before & Before

2012 Restatement) Restatement)

31.6% 31.4% 29.4%

9.6% 10.1% 8.9%

1.8x 1.3x 1.2x

Net Cash/F#8 €& NetCash/F3H%& Net Cash/FR&
52.1% 38.8% 38.0%

37.3% 26.1% 25.6%

16.6% 17.6% 14.9%

AZT——%F NZE——F

~NA=tA +=ZRA=+—H

(AR 2], (RERMZHRK

KA EFIAD) REZAT)

As at As at

30th June, 31st December,

R=Z-=f 2011 2011
AA=1H (As Previously (As Previously
As at Reported  #11,/(R4) Reported
30th June, & Before Increase/ & Before
2012  Restatement) (Decrease)  Restatement)

80 57 40% 73

4,248 3,362 26% 7,215
1,257 1,076 17% 2,097
2,492 2,041 22% 4,208
474 235 102% 856

25 10 150% 54
11,370,300 9,265,900 23% 10,497,600
133,591 111,070 20% 117,846
124 93 33% 116
2,104,400 2,837,500 (26%) 1,732,800
22,521 15,269 47% 9,630

31 38 (18%) 34

37



38

ERRREZERERADT

MBREBERE

i

Financial & Operational Highlights

RZZ——F A\_E——F

~NA=TH +ZA=+—H

(AR 2] (BERZ2HRK

KR E570) REZAT)

As at As at

30th June, 31st December,

R=B-=% 2011 2011
AA=1H (As Previously (As Previously
As at Reported  #11,/(#4) Reported

30th June, & Before Increase/ & Before
2012  Restatement) (Decrease)  Restatement)

2.49 2.45 2% 2.46

1.78 1.80 (1%) 1.79

2.62 2.56 2% 2.56

3.29 3.26 1% 3.19

2,738 2,768 (1%) 2,874
23,283,000 17,129,000 36% 21,569,000

BEXRYE Operational Performance
FHHERE Average tariff (RMB per m3)
(AR¥T,/ LHK)
JER Residential
T Commercial & Industrial
EERA R CNG station
TYERERER Average residential
(AR¥7) connection fee (RMB)
IHERFEEBR Installed designed
HRE (LAKB) capacity for C&l
customers (m? per day)
B 5E Notes:
(1) BEZZ——FA=ZTHILHEANLER (1)

(3)

4)

BFOBEFIARBIRS [ KRAZEHSHZE
HEFHE] 2B BE - MARSEDERE
MZEAMERLERE L —EARSHMH
RERZARZEHER CAHRBREER
B)EEHEAY (HER) BEAHHT
A& -

FREABFIREEHTRO N NETHE

e -

FERAMLEERTEEIERRAS
BAREAERA L o

ERBELRERITEEMAERRITEER
BN EABENLE -

BEABLERROMEMEERLESRR
BEMLLEK -

The comparatives for the period ended 30th June, 2011 were restated to
reflect the adoption of the “Merger Accounting under Common Control
Combination” accounting policy where the relevant amounts are restated as
if the entities or businesses had been combined at the previous reporting
period or when they first came under common control, whichever is shorter,
and up to the date of disposal where appropriate.

Basic earnings per share is calculated based on weighted average number
of issued share.

Net Debt/equity gearing ratio is the ratio of net bank borrowings to
shareholders’ equity.

Debt/equity gearing ratio is the ratio of total bank borrowings to total bank
borrowings and total equity.

Debt/asset gearing ratio is the ratio of total bank and other borrowings to
total assets.
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SUMMARY OF CITY GAS DISTRIBUTION

PROJECT COMPANIES

CB-CERYERRHERS
1H 2012 Total Gas Sales Volume

IHEEF
BRER
[t
(IF%/B)
Installed
g1/ BHEZ  Designed In%
WiEER BF4%  Capacity A& ER (%) i3 it
Year of Total  forC8l (FIFX) (%) Commercial (%) (%) MR%EE
£h Founding/ BR%  BEREEN Connected ~ Customers Total Residential & Industrial Gas Stations ~ Bottled  #of Gas
Province Acquisition % Owned  Type of Gas Sold Household ~ (m*/day) (1000 m?) (%) (%) (%)  Gas(%) Stations
ZRE\FUEERAURNLEEE 7 Projects Acquired from CRH in 2008
# Chengdu ] Sichuan 2005 %0 EERAR A 1976000 1602000 609,69 527 458 15 = 3
Piped NG, gas stations
&5 Wi & Jangsu 2005 500 EERAR/EHFE 76000 1786000 281523 218 68.2 89 11 12
BES - ME
Piped NG and/or other gas,
bottled gas, gas stations
BIEHE  SuhouHiech TE  Jengu 2003 00 EERAR/EFE-NFSE U500 018000 85,308 154 796 50 - 1
Zone Piped NG and/or other gas,
gas stations
FRNSH  MNajngONG  TH  Jengu 1999 804 MFH - - 6% - - 1000 - 13
Gas stations
El Fuyang W Zhejang 2005 500 EERAS/EMFE-BER 61000 60000 17284 131 56.0 - 309 -
Piped NG and/or other gas,
hotled gas
i34 Hualbgi 74 Anhui 2006 511 EEARR MAK 195,000 439,000 30,720 305 39 36 - 5
Piped NG, gas stations
B Linhai HT o Zhejang 1995 1000 SERAR/EHFE 36,000 15,000 5828 138 8.2 = = =
Piped NG and/or other gas
LfEER N
Sub-total 7 projects 3,189,000 4820000  1,097671 32 544 A 08 u
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CB-CERYERRHEAS
1H 2012 Total Gas Sales Volume

IBREF
BEER
78
(X5%/8)
Installed
g1/ BHEZ  Designed I%%
KiEER BF&8  Capacity Gl ER (%) sk it
Year of Total  forC&l (FIHX) (%) Commercial (%) (%) MREEE
& Founding/ BR%  HEMRER Connected  Customers Total Residential & Industrial Gas Stations ~ Botfled  # of Gas
Province Acquisition % Owned  Type of Gas Sold Household ~ (m'/day) (‘000 m?) (%) (%) (%) Gas(%) Stations
CEENENERREMENLEAE 7 Projects Acquired from CRH in 2009
&I Zhenjiang TH  Jangsu 2006 50 EEXRRR A 7000 1610000 124,381 145 815 40 - 3
Piped NG, gas stations
pi Zibo -4 Shandong 2002 60 EERRR/LHRE: 236,000 600000 149655 127 855 18 - 3
i
Piped NG and/or other gas,
gas station
M Xiangfan b Hubei 2002 4 BERRR MRM 151,000 300,000 78670 130 50.6 364 - 5
Piped NG, gas stations
AR Datong LE  Shend 2004 0 EERRE MEM 31000 30000 62508 %0 613 127 = 3
Piped NG, gas stations
B Yangquan UF  Shami 2007 B0 BERAR A 3000 230,000 50,962 06 m 23 - 8
Piped NG, gas stations
B Yicheng B Hubei 2002 1000 EEXAR MEk 17000 110000 72 162 607 231 - 1
Piped NG, gas station
BL Qlanjiang BE Hubei 2003 1000 EBRAR MAK 68000 81,000 16,742 39 491 140 - 2
Piped NG, gas stations
LfEER Nt
Sub-total 7 projects 1,063,000 3,261,000 490,641 145 733 122 - 2




CB-CERYERRHEAS
1H 2012 Total Gas Sales Volume

IBREF
BEER
78
(X5%/8)
Installed
g1/ BHEZ  Designed I%%
KiEER BF&8  Capacity Gl ER (%) sk it
Year of Total  forC&l (FIHX) (%) Commercial (%) (%) MREEE
& Founding/ BR%  HEMRER Connected  Customers Total Residential & Industrial Gas Stations ~ Botfled  # of Gas
Province Acquisition % Owned  Type of Gas Sold Household ~ (m'fday) (000 m’) (%) (%) (%) Gas(%)  Stations
C5-SEpERREUENAEAE 9 Projects Acquired from CRH in 2010
il Xiamen B2 Fujan 2007 00 EERRE/Ab5E 36000 1268000 102,993 118 517 209 156 5
BER WA
Piped NG and/or other gas,
botled gas, gas stations
EE Jining iy Shandong 2007 510 EERAR HER MEH 211,000 190,000 58,807 16.2 833 05 - 1
Piped NG, botled gas,
gas stations
$E Suining B Sichuan 1993 500 EBRAR MEH 163,000 65,000 45,172 486 214 300 = 4
Piped NG, gas stations
B Tengzhou g Shandong 2008 00 FEARE MEM 109,000 400,000 46,340 101 816 83 - 3
Piped NG, gas stations
1t Shitang ]l Sichuan 2008 510 BERAR MAM 47000 120,000 32,789 193 670 137 - 2
Piped NG, gas stations
Bl Kunshan & Jangsu 2001 09 FERRR 9,000 489,000 27812 389 611 - - -
Piped NG
HR Qidong & Jangu 2007 1000 EERAR/EbAE- 56,000 105,000 7202 Q1 571 - 08 -
BER
Piped NG andlor other gas,
bottled gas
A Gucheng i Hubei 2004 1000 EERAE 3,700 28,000 2989 6.0 940 - - -
Piped NG
fifl2 Hangzhouwan T Thejing 2009 1000 BEXRAR 1000 405,000 9,054 - 100.0 - - -
Piped NG
AEER NG
Sub-total 9 projects 1012700 3,070,000 333,158 26 615 134 48 15
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CB-CERYERRHEAS
1H 2012 Total Gas Sales Volume

IHREF
BEER
78
(X5%/8)
Installed
g1/ BHEZ  Designed I%%
hEEh BF&8  Capacity Gl ER (%) sk it
Year of Totdl  forC& (FILAX) (%) Commercial (%)
£ Founding/ BR%  HERSER Connected  Customers Total Residential & Industrial Gas Stations  Bottled
Province Acquisition % Owned  Type of Gas Sold Household ~ (m'/day) (‘000 m?) (%) (%) Gas (%)
cE--EpERgEUENLEAE 7 Projects Acquired from CRH in 2011
R Jingdezhen I 207 650 EERAR/ZHFE 81000 466000 118727 48 9.2 -
Piped NG and/or other gas
z5 Anyang ok 2008 650 EERAR MRY 249000 293,000 7493 386 56.1 -
Piped NG, gas stations
it Yueyang ] 2008 87 EERAR/ELFE MEA 120000 65,000 52,183 %9 379 -
Piped NG andlor other gas,
qas stations
Gl ZThongshen  ER 2010 00 BERRR 4100 400,000 4,175 07 993 -
Piped NG
AZE Deyawan [ 2008 000 FERAR/ERFE-BRA 2000 69,000 4,033 60 8.6 84
Piped NG andlor other gas,
bottled gas
8% Dandong BE 2009 1000 EEXAE/Lfh5E 7000 30000 2643 26 974 -
Piped NG andlor other gas
HEn Huayuenkou ~ §% 2009 00 EERAE/EbEE 2900 150000 2 - 1000 -
Piped NG and/or other gas
tERRME
Sub-total 7 projects 515000 1,473,000 203,721 164 755 01




CB-CERYEfRHESS
1H 2012 Total Gas Sales Volume

IHREF
BEER
78
(Xh%/R)
Installed
g1/ BHEZ  Designed I%%
hEEh BF&8  Capacity Gl ER (%) sk it
Year of Total  forC&l (FIHX) (%) Commercial (%) (%) MREEE
& Founding/ BR%  HEMRER Connected  Customers Total Residential & Industrial Gas Stations ~ Botfled  # of Gas
Province Acquisition % Owned  Type of Gas Sold Household ~ (m'fday) (000 m’) (%) (%) (%) Gas(%)  Stations
ERREN-SSNFERNBNTZEEE 13 Projects Directly Acquired by CR Gas in 2009
#E Wuhan it Hubei 2002 50 SERRR MAY 103,000 1,000,000 75,566 59 917 24 - 1
Piped NG, gas stations
£5 Kunming ] Yunnan 2008 640 EERAR/ZhRE 40,000 111,000 9,287 70 93.0 - - -
Piped NG and/or other gas
i Tongzhou TIH  Jangsu 2008 00 SERAR/EHEE HER 1600 73000 3403 25 795 - - -
Piped NG and/or other gas,
hottled gas
AR Hongdong W Shandi 2009 510 BERAR MEk 18000 100000 8752 158 582 2.0 - 2
Piped NG, gas station
B Jinan i3 Shandong 2009 1000 BEXRRR 600 173,000 6,766 12 938 - - -
Piped NG
5 Zaoyang Mt Hubel 2008 1000 EERAR MRH 8300 15,000 2254 168 382 450 - 1
Piped NG, gas station
Bz Yingtan IR Jiangd 2009 1000 EERRR/LHRE 8,000 7000 597 189 811 - - -
Piped NG andlor other gas
B Luzhou il Sichuan 2003 00 EERRR A 199,000 160,000 72875 526 348 126 - 3
Piped NG, gas stations
1S Hengshui At Hebei 2009 1000 EERRA 20,000 78,000 9,508 6.0 940 - - -
Piped NG
A Ytai F  Shandong 2009 1000 EEXAE NEH 2,100 5,000 785 59 450 491 = 1
Piped NG, gas station
Eff Huozhou i3 Shanxi 2009 00 EERRR 4200 144,000 2,509 321 173 50.6 - 1
Piped NG
i Yangqu WE Shanxi 2009 650 EERAR 1600 100,000 624 117 88.3 - - -
Piped NG
M Yanzhou LE  Shandong 2009 00 EERAR/LpFE 54,000 50,000 15,471 28 702 = = =
Piped NG andlor other gas
TZEER NG
Sub-total 13 projects 474800 2016000 208,397 2%5.0 673 A - 9
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CB-CERYEfRHESS
1H 2012 Total Gas Sales Volume

IBREF
BEER
78
(X5%/8)
Installed
g1/ BHEZ  Designed I%%
KiEER BF&8  Capacity Gl ER (%) sk it
Year of Total  forC&l (FIHX) (%) Commercial (%) (%) MREEE
& Founding/ KB BERSER Connected  Customers Total Residential & Industrial Gas Stations ~ Botfled  # of Gas
Province Acquisition % Owned  Type of Gas Sold Household ~ (m'fday) (000 m’) (%) (%) (%) Gas(%)  Stations
ERMEN-S-SEERNBNT-EEE 12 Projects Directly Acquired by CR Gas in 2010
B Chonggng ~ EE  Chongging 1995 B EERAR/LMRE: 3009000 3280000 1,173,639 24 524 155 - §
B M
Piped NG and/or other gas,
botiled gas, as stations
oH Thengzhou  FE Henan 2009 80 EERAS/LbAE 1278000 1781000 381817 W1 5.1 107 01 14
R MR
Piped NG and/or other gas,
hottled gas, gas stations
hE Jiangning IE  Jangu 2010 00 EERIR 177000 340,000 3,174 41 589 - - -
Piped NG
HE Yibin Bl Schuan 2010 500 EEXAR MEH 122000 17000 46,099 “ur 75 38 - 4
Piped NG, gas stations
Wil Neijiang ml Sichuan 2010 500 EERREMEM 127000 262,000 26,931 531 87 22 - 2
Piped NG, gas stations
3= Longehang /I Sichwan 2010 00 FERAR 40,000 24,000 14,331 715 25 - - -
Piped NG
EEMA%  KmngCNG  ZF  Yuman 2010 850 gk - - 480 - - 1000 - 3
gas stations
B Fengcheng  £%  Liaoning 2010 1000 HEER
Greenfield
.34 Benxi 2 Laonng 200 1000 b2
Greenfield
ge Xinhui EZ  Cuangdong 2010 1000 EEXAE/Elh5E - 10,000 2848 = %0 100 = 1
Piped NG andlor other gas
il Chifeng AEL  Inner Mongolia 2010 1000 EEXAE/Etb5E 2,800 7000 108 33 647 = = =
SRE  Autonomous Piped NG andlor other gas
B Zizhong I Sichuan 2010 00 EEXAR MAK 36,000 40,000 11,802 56.1 %5 194 - 1
Piped NG, gas stations
toBER NG
Sub-total 12 projects 4,791,800 5,861,000 1,693,229 340 514 146 = 3




IHREF
BEER
78
(Xh%/R)
Installed

CB-CERYEfRHESS
1H 2012 Total Gas Sales Volume

g1/ BHEZ  Designed I%%
WEEH BFAE  Capacity At ER (%)
Year of Totdl  forC& (FILAX) (%) Commercial
£ Founding/ BR%  HERSER Connected  Customers Total Residential & Industrial Gas Stations
Province Acquisition % Owned  Type of Gas Sold Household ~ (mday) (‘000 m’) (%) (%)
ERMEN-S--FERNBNTEEE 18 Projects Directly Acquired by CR Gas in 2011
R Shandong 2001 583 EBERAA/EZHEE 19000 400000 14,568 58 %2
Piped NG and/or other gas
& Shandong 2001 583 EERAR/LbAE 48000 420,000 14220 188 812
Piped NG andlor other gas
IS Shandong 2001 1000 FERRR/EREE 23000 400,000 7566 118 88.2
Piped NG andlor other gas
LE  Shandong 2010 55, HEEE
Greenfield
i3 Shandong 2003 1000 EERRE/LMEE 14,000 20,000 1477 3.6 834
Piped NG andlor other gas
g Shandong 2002 1000 EERAE/Ll5E 19000 1,122,000 31,178 55 945
Piped NG andlor other gas
FI Zhejang 2002 W0 BERAR/LfFE 3000 100,000 16,759 12 928
Piped NG and/or other gas
FE  Liaoning  20f1 1000 figER
Greenfield
ML Zhejang  20M 1000 EEXAE/EbAE - 3,000 187 - 1000
Piped NG andlor other gas
2 Anhui 2011 1000 il
Greenfield
E8 Yuman 20M 80,0 2B
Greenfield
B2 Lliaonng  20f 1000 HREE
Greenfield
2 Yuman M 30 Hi2ER
Greenfield
Bt Hubei 201 00 EERAR/EMSE 1,000 1,000 13 437 5.3
Piped NG and/or other gas
25 Ym0 600 EERAR/EZHEE 23,000 3000 7 1000 -
Piped NG and/or other gas
24 Anhui 20ff 1000 it
Greenfield
#2  Liaonng  20M1 1000 b2l
Greenfield
#2  Liaonng 201t 1000 HEER
Greenfield
TNEER
Sub-total 18 projects 181,000 2,469,000 86,339 95 905
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CB-CERYERRHEAS
1H 2012 Total Gas Sales Volume

IHERF
BEER
78
(Xh%/R)
Installed
g1/ BHEZ  Designed I%%
hEEh RFE%  Capacity i ER (%) sk it
Year of Total  forC&l (FIHX) (%) Commercial (%) (%) MREEE
& Founding/ BR%  HEMRER Connected  Customers Total Residential & Industrial Gas Stations ~ Botfled  # of Gas
Province Acquisition % Owned  Type of Gas Sold Household ~ (m'/day) (‘000 m?) (%) (%) (%) Gas(%) Stations
ERMEN-Z-CELYFERNENLERR 7 Projects Directly Acquired by CR Gas in 1H2012
21 Baoshan LE Shanghal 2012 1000 EEARR/Ll5E 81000 170000 2272 79 %1 = = =
Piped NG and/or other gas
Bh Cangzhou At Hebel 2012 510 2Bl
Greenfield
-] Deging R Guangdong 2012 1000 HRER
Greenfield
#7 Zhenping A8 Henan 2012 60.0 gkl
Greenfield
Bl Panzhihua [ Sichuan 2012 800 EERAR 62000 123000 22130 3 669 - - -
Piped NG
AERKE DalanFree  EE  Liaong 2012 900 #2AR
Trade Zone Greenfield
find Heping EE  Guangdong 2012 1000 HERR
Greenfield
RSEEN)
Sub-total 7 projects 143,000 293,000 44,856 543 4.7 - - -
NHEER &3
Grand-total 80 projects 11,370,300 23,283,000 4,248,018 296 58.6 112 06 124
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EREE M B HRREHRE

Report on Review of Condensed Consolidated Financial Statements

Deloitte.

BERRREZERERD A
(RERZFMEKLZBRAA])
BExg

AT EHIIENF49E80H M EH
MRZEBEARAR (TERF]) REH
Bm (e [ E5E ) WEREA M
BHEK  EHPBRER-T——FH
ZTENEREEMBEARKRERE
ZHALERNEAMENEREHAEE 2
EWRAREK  RAEDZEEHRRRE
MERNAEETHERE BEBA
RPMERARERE S EHARRH
o EMARMABRZ EMMRAE
ARERBEGHMAGRONELE
SAFERIEIAN [h M BRE (&
BB AL ]) MR TERET B
MBERRS - BERAREFERER
RIEEB ST ERIEIAF AR NIIHR
ZEHREZEEMBRE - NITHEE
ERBAITHEHNYEPLES VB R
RIEL KGR URRETAHENE
BHER ERAZRESERSE - BRULA
SN RITHHRE Al AR A -
AT AIRARENAR - HEAH
ALTBESREEREE -

TO THE BOARD OF DIRECTORS OF
CHINA RESOURCES GAS GROUP LIMITED
EHRREZRBRAA

(incorporated in Bermuda with limited liability)

We have reviewed the condensed consolidated financial
statements of China Resources Gas Group Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 49 to 80, which comprises the
condensed consolidated statement of financial position as
of 30th June, 2012 and the related condensed consolidated
statement of comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period
then ended, and certain explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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HRGE MR BRREMEHS

Report on Review of Condensed Consolidated Financial Statements

ATERBELGHMAGHEMNE
BENITEERFE24105% [ER B L
REEE P P BERNER ] E1TE
Ble Z2EMAKRAMBHRROENT
FERIBERAEVHK LG FEN
ABHMME - X EHED TN bERERE
FemREHNNBEERRRRELSE
FAEAETESZNERE R - PTAS
BEREATEIEIEEXD AR
BIMATEEANEIR - AL AT T &%
REMBEZER -

RERNTHFRTHE  ATEEIE
FEMEREANTHEGALZEAMH
BRESEAT AL BRRB LG
HREI4RARE

e e RS ERTEILT
PR BEAD

B

—E——FN\A=-+=H

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong

23rd August, 2012
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B EAL 0N T

Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30th June, 2012 HE-_T——FA=+HLXEA

BEAA=1+HLKEA
Six months ended 30th June,

—E--F —E——%F
2012 2011
FERT FAT
HK$’000 HK$’000
(REEEZ
(REER) REH)
Bt (unaudited and
NOTES (unaudited) restated)
e Turnover 4 7,850,751 6,134,351
SHER A Cost of sales (5,367,689) (4,234,308)
EF Gross profit 2,483,062 1,900,043
HEUA Other income 195,514 130,328
HE R HFX Selling and distribution expenses (747,946) (530,457)
THHY Administrative expenses (623,434) (476,412)
EA T AR Finance costs (109,006) (40,177)
b NG Share of results of associates 47,073 50,188
B 35 B A Profit before taxation 1,245,263 1,033,513
B Taxation 5 (318,584) (241,869)
BN m 7 Profit for the period 926,679 791,644
HAEAMEERA Other comprehensive income
for the period
BMEESNENZH Exchange differences arising on
translation (162,741) 241,332
A At ER B A @I Fair value gain on available-for-sale
investments - 8,006
JE{EBE S AR HM 2 EU A Share of other comprehensive
income of associates (9,109) 12,236
(171,850) 261,574
HAN 2 U A B %E Total comprehensive income
for the period 754,829 1,053,218
A TATEEBARRET Profit for the period attributable to:
ViN/NEIE Y =N Owners of the Company 752,311 588,975
FEFRRR M 2 Non-controlling interests 174,368 202,669
926,679 791,644
AT ALTEEHA Total comprehensive income
2EIRALBEE for the period attributable to:
RAREE A Owners of the Company 594,955 795,839
TR Non-controlling interests 159,874 257,379
754,829 1,053,218
BT BIT
HK$ HKS$
(CREEEZ
(RRER) RE)
(unaudited
(unaudited) and restated)
FRAEF Earnings per share 8
—HER — Basic 0.38 0.31
—#% — Diluted 0.38 0.31
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Condensed Consolidated Statement of Financial Position

At 30th June, 2012 WZZE—-——FXA=+H

50

i n
—E--F —E——%F
AA=tH +ZA=+—H
At At
30th June, 31st December,
2012 2011
FTERT FAT
HK$’000 HK$’000
(RRER) (KEZKET))
P& (audited and
NOTES (unaudited) restated)
FERBEE Non-current assets
Y - WE NMERE Property, plant and equipment 9 11,715,903 10,900,723
Ta R4 RoE Prepaid lease payments 856,690 844,531
HEYHE Investment properties 26,013 26,701
NN O Interests in associates 1,602,226 1,642,728
AEHERE Available-for-sale investments 29,749 28,493
S Goodwill 460,002 333,330
K Operating rights 738,389 728,953
EEFIBEE Deferred tax assets 120,995 121,274
rREkERE Deposits for operating rights 31,962 61,675
BRBALFRIBES Deposits for prepaid lease payments 45,712 29,564
15,627,641 14,717,972
BN EE Current assets
78 Inventories 857,047 412,178
FEUE SRR R H A fEUGE  Trade and other receivables 10 1,985,870 2,713,646
R FE 4 TIEFIE Amounts due from customers for
contract work 660,756 618,509
AL FIE Prepaid lease payments 36,759 35,689
G S = NGIE e Amounts due from fellow
subsidiaries 96,720 89,581
BEHEBRITER Pledged bank deposits 57,600 17,891
RITHEHB KRR Bank balances and cash 14,324,024 6,889,999
18,018,776 10,777,493
mEEE Current liabilities
FENE SEZ M EMERZ  Trade and other payables 1 5,170,465 4,068,037
ERNEFA&LHIIENIA Amounts due to customers for
contract work 3,472,029 3,153,842
FANIEESGIENGIESE Amounts due to fellow subsidiaries 23,895 213,536
IEgeR Ik Government grants 760 1,181
RITREMEER Bank and other borrowings 12 1,107,604 1,536,083
FERTRLIE Taxation payable 163,218 196,146
9,937,971 9,168,825
MENEEFE Net current assets 8,080,805 1,608,668
23,708,446 16,326,640



At 30th June, 2012 n=

i
—E-C-fF
~A=+H

At
30th June,

2012
F#R
HK$’000
(RRER)

F——#xA=+A

»n

—E——fF
+-A=+—H
At

31st December,
2011

FHT
HK$'000
(CEZREY)

Bt (audited and
NOTES (unaudited) restated)

BER R Capital and reserves
BN Share capital 13 206,401 199,227
& Reserves 8,869,854 7,906,542

RNREER AEERAE Equity attributable to owners

of the Company 9,076,255 8,105,769
FEPE R 2 Non-controlling interests 2,434,132 2,516,094
11,510,387 10,621,863

ERBAE Non-current liabilities
BF#B & Government grants 71,241 69,268
BT REHMEER Bank and other borrowings 12 5,759,117 4,963,513
BRAEE Senior notes 14 5,667,895 -
HihREEE Other long-term liabilities 193,479 194,567
ELEHIEEE Deferred tax liabilities 506,327 477,429
12,198,059 5,704,777
23,708,446 16,326,640
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Condensed Consolidated Statement of Changes in Equity

For the six months ended 30th June, 2012 HEZZ— - A=+tHIEXEA

LA 1UN:
Attributable to owners of the Company
RER
HHEA
B RfRE 4AB# ARG ENGE BRERE RO REEMRE RGEE SURE  REEH &t FBRER RAEE
Shares
held for
Share incentive Investment Non-
Share Share Contributed  Capital Translation  option award revaluation Other  Merger Retained controlling Total

capital premium  surplus  reserve  reserve  reserve  scheme  reserve reserves  reserve profits Total interests  equity
Tér T Thr TRr TAr  TAr TRt TEr  TEr  TEr  TEr  TEr  TEr  TEn
HKS'000  HK$000 HK$'000  HKS'000 HK$'000  HKS'000 HK$'000 HK$'000  HK$000 HK$000  HKS'000 HK$'000  HKS'000  HK$'000
(Mizta)  (Witb) (Mite)  (Mitd)
(Note @)~ (Note b) (Notec) ~ (Note d)

At 1st January, 2012 (audited and
as previously stated) 199227 2914756 7388600 250,981 924,034 13436  (219,298) - 432564 (6,312518) 2,510,671 8102453 2,516,094 10,618,547

T Effect of the finalisation of
RENHZE (W accounting for acqisition of
a subsidiary (Note 2 - - - - o - - - - - 650 3316 -3
RZE-ZF-A—-F  AtistJanuary, 2012 (restated)

(E) 199,227 2914756 7388,600 250,981 933,852 13436 (219,298) - 432564 (6,312,518) 2,504,169 8,105,769 2,516,094 10,621,863
BREF Profit for the period - - - - - - - - - - 75311 752311 174368 926,679
BEELENENZE Exchange differences arising on

translaion - - - - (18247) - - - - - S (M824T) (14494 (1627
EEBEATRB2ERA Share of other comprehensive

income of associates - - - - (9109 - - - - - - (9,109 - (9,109)
HREH2ERA Other comprehensive income

fo he period - - - - (157356) - - - - - - (15736 (14494 (171.850)
BR2ERAEE Total comprehensive income

for the period - - - - (157356) - - - - - 752311 594955 150,874 754,829
KB A (H15()) Acquisition of a subsidiary

(Note 15(b)) - - - - - - - - - - - - 398 337982

Capital contribution from
non-controlling interests - - - - - - - - - - - - 57442 57442
Dividends paid - - - - - - - - - - (200,357)  (200,357) - (200,357)

Acquisition of additional interest in
a subsidiary (Note 13(t) T4 781,157 - (212443 = = = = = = - 575888 (592.845)  (16,957)
Bl Dividends paid to non-controlling
EahE interests of a subsidiary = = 5 - - - _ - _

S (45 (44dt5)

NEEER Transfer between categories - - - - - - - - 8,487 (8,487) - -

RZE-ZF7RA=TH  At30th June, 2012 (unaudited)

(REEH) 206,401 3,695913 7,388,600 38538 776,49 13436 (219,298) - 441,051 (6,312,518) 3,047636 9,076,255 2,434,132 11,510,387
RZE——%-A-F  AtfstJanuary, 2011 (audited)

(%%) 183,109 8,388,600 - 301819 41277 13436 (247399) - 238,188 (5,042,257) 1583270 50831537 2,152,375 7983912
BREH Profit for the period - - - - - - - - - - 588975 588975 202669 791644
BEEENENEE Exchange differences arising on

translation - - - - 186,622 - - - - - - 186,622 54710 241,332
AEERANATENE Fair value of gain on

avallable-for-sale investments = = = = = = = 8,006 = = = 8,006 = 8,006
EEBEATRM2ERA Share of other comprehensive

income of associates - - - - 12,236 - - - - - - 12,236 - 122%
HREH2ERA Other comprehensive income

for the period - - - - 198,858 - - 8,006 - - - 206,864 54710 261574
BR2ENAEE Total comprehensive income

for the period - - - - 198,858 - - 8,006 - - 588975 795839 257379 1,053,218
WEEMEA (ME15(c) Acquisition of a subsidiary

(Note 15(c) = = = = = = = = = = = -3 43550
WEHMBATNENER Acquisition of additional interest in

asubsidiary = = - (0839) = = = = = = - (0838) (191081) (181919)
EAARSE Loss of joint control over a jointly

SRR controlled entity (Note 17) - - - - (32,169 - - - (1,669) - 33,834 - (54,652)  (54,652)
R Capital contribution from

non-controlling interests - - - - - - - - - - - - 26267 26267
HEBRAZEE#EA  Disposal of shares held for share

i award scheme - - - - - - 755 - - - 183 238 - 23
Efife Dividends paid = = = = = = = = = - (141,050)  (141,050) - (141,050)
EEfREEEA Avising from group reorganisation - - - - - - - - - 805618 - 805613 - 805613
HERER Transfer between categories - (7388,600) 738,600 - - - - - 6359 - (6359) - - -

——F7A=1+E  At30th June, 2011 (unaudited)

183,109 1,000,000 7388600 250,981 579464 13436  (246,644) 8,006 242,878 (4236,644) 2,060,301 7243487 2,293,839 9537326



BiEE

(a)

(b)

(c)

(d)

BEARDAR-_ZE——FRAE=THEHAH
WRERFAE EHENRBIRAZER - &
¥ /57,388,600,0007 7T #) A% 17 4 8 3 BR 58
EEHERYBEEHARS - AARK
A 5 Bl R 0 G R S AR B & <1981
FEREARE) DITOHEMABRS -

ARFBEREQNVBEFENAEENRH
HER AR RERKNE QB UL EZES
HEFE RO)MIFERESAEN SR
S U B A B B R B RO BB SMRE 35 P S AT B
REZMOZE -

EiEmemER P EARLME ([HE)
BRILEH B R RO — RS RERRRE
B CEFREDS ZEERHZSABEBEAR
BB —REEIEETHERRK
B & )i B B F 125% 2 10%H) £ 5 AL -
THEEEAMNESETRESHBEL A
BERMABTEE ZREERARE
B BREARBEREENMEHZA -

EHFBEOENRERE  BRDKER
REMB AT RARRABEITRD - H(i)&E
BEATEAHER 2B BHITRARGE
SRZAMERE -

For the six months ended 30th June, 2012

HEZZT - A=1+HIL~EA

Notes:

(a)

(b)

(c)

(d)

Pursuant to the approval of a special resolution at the special
general meeting of the Company on 30th May, 2011, the amount of
HK$7,388,600,000 standing to the credit of share premium has been
reduced and transferred to the contributed surplus. The contributed surplus
is a distributable reserve and will be used for payment of dividends and for
such other purposes as allowed by the Companies Act 1981 of Bermuda.

Capital reserve arises from (a) discount on acquisition of jointly controlled
entities from an intermediate holding company and fellow subsidiaries of
the Group in prior years; and (b) the difference between the amount by
which the non-controlling interests are adjusted and the consideration paid
for the acquisition of additional interest in subsidiaries.

Other reserves comprise general reserve, statutory surplus reserve,
enterprise expansion fund, statutory public welfare fund and discretionary
surplus reserve of subsidiaries established in People’s Republic of China
(the “PRC”). General reserve is appropriated each year on the basis of 5%
to 10% of the profit after taxation of certain subsidiaries as determined by
their board of directors in accordance with the Articles of Association of
the subsidiaries. This reserve should only be used for making up losses,
capitalisation into capital and expansion of production and operation.

Merger reserve represented the difference between (i) the cash
consideration paid, deemed distribution to a fellow subsidiary and shares
issued by the Company; and (ii) the amount of issued capital and premium
of the combined entities under group reorganisations.
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SSRGS HERE
Condensed Consolidated Statement of Cash Flows

For the six months ended 30th June, 2012 HEZZ——FXA=tHIEXEA

BEXA=THLEKREAR
Six months ended 30th June,

= i —F——F
2012 2011
BT FHT
HK$’000 HK$’000
(RBER) (REEZRET))
B &E (unaudited and
NOTES (unaudited) restated)
IR EE IR BT S IE £ R A8 Net cash from operating activities 2,860,362 1,030,259
WEET Investing activities
[REE ANl Dividends received from an associate 78,466 =
HEWME - BEREE Proceeds from disposal of property,
FTiS 58 plant and equipment 20,743 6,801
BEWE BER Payments for acquisition of property,
RABRIA R plant and equipment (821,686) (778,960)
HEWERBARMNRE Settlement of consideration
for the acquisition of subsidiaries (186,343) —
IR E A RlHR 2 m T Net cash outflow from acquisition of
HE subsidiaries 15 (64,764) (153,845)
Bftke Deposits paid (45,712) (60,124)
RZMBAR (B5) BR (Advance to) repayment from
fellow subsidiaries (7,636) 27,982
R HI BN Net cash outflow from loss of joint
Fh[R) 42 I B P E AE Y control over a jointly controlled entity
RemtF5 17 — (530,484)
IR Payments for operating rights - (22,692)
EIRMAL TR Prepaid lease payments made - (4,674)
HRERER CFR) Other investing cash flows (net) 33,292 13,090
BEEBKFAREFHE Net cash used in investing activities (993,640) (1,502,906)
BMEXER Financing activities
BB LEEMESIAEE Net proceeds from issue of senior notes 5,665,007 -
BRI REMEE New bank and other borrowings raised 873,339 199,853
R EREE Capital contribution from
non-controlling interests 57,442 26,267
ERRTREMEE Repayments of bank and other borrowings (503,326) (560,943)
B IRE Dividends paid (200,357) (141,050)
RZEMBLAR GER) BR (Repayment to) advance from fellow
subsidiaries (188,457) 38,035
BB AR FEEA L5 S  Dividends paid to non-controlling
interests of a subsidiary (44,415) =
WEENB A RIMEEIMESZS  Net cash outflow from acquisition of
FIEARNRS RN FE additional interest in a subsidiary 13(b) (16,957) (181,919)
HibgEREm (F88) Other financing cash flows (net) (44,516) (37,791)
MEEKHE (FiA) B4 3% Net cash from (used in) financing
activities 5,597,760 (657,548)
BeRBSEMELEN CHD) Net increase (decrease) in cash and
FEE cash equivalents 7,464,482 (1,130,195)
HmRe kReEE Cash and cash equivalents at beginning
of the period 6,889,999 6,707,419
HNEETE R S B ) 57 28 Effect of foreign exchange rate changes (30,457) 184,447
HEReReEE Cash and cash equivalents at end
BIsRTT#RSR R A2 of the period, representing bank

balances and cash 14,324,024 5,761,671
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B4R & M RS R aR Y

Notes to the Condensed Consolidated Financial Statements

ARBR—FKNAFEZMAL
MEREERAR EEOHRE
PHARZMERRR ([BX
D) £ HEESQE/NE
BEEMAZNEER (RE) ARA
Al ([EEEE])  MEKKIER
NGV NG AvA LN E
~E ([HEER]D -

AEBEITRETEESHERD
SR BB IARL M AR BAE M A AR
BB -

AEEHFHREEREERZ B
BEEARNANEZZESERM -

EREEEA ([EEEA]) H—
o KRR _ZT——FNA
T B LA (E1,930,874,0005%8 7T i
BEHESAERAR ([HEl) BaEE
M AR - BT AR B )R B 1T
161,174,785 AR Al i 19 89 77 =X,
St EEEBANGFIEHEAER
AIARA-—ZT——FN\A+=H
BB R o

For the six months ended 30th June, 2012 HE-_T——FA=+HLXEA

The Company is a listed public company incorporated in
Bermuda as an exempted company with limited liability
and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The Company’s
intermediate parent company is China Resources
(Holdings) Company Limited (“CRH”), a company
incorporated in Hong Kong and its ultimate holding
company is China Resources National Corp. (“CRNC”), a
company established in the PRC.

The Group is principally engaged in the sale and
distribution of gas fuel and related products and gas
connection operation in the PRC.

The interim results of the Group are unaudited and have
been reviewed by the Company’s Audit Committee.

As part of the group reorganisation (the “Group
Reorganisation”), on 5th September, 2011, the Company
acquired 100% equity interests in Wang Gao Limited
(“Wang Gao”) for a consideration of HK$1,930,874,000
which was settled by allotment and issue of 161,174,785
shares of the Company. Details of the Group
Reorganisation are set out in the Company’s circular dated
12th August, 2011.
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2012

BEAAEEHE—_ZT——F+=
BA=+—HLFENEEYBR
xE - REBSEMHARNEZ AEE
UEkEskERBAR (%
E ) Himh BEBRKES - W
ZIEHWIEE I - REBE O
B AEBERERSEEHHER
BIEESEER At BESR
BEFMAg ((EFEFTMA
2]) BN EEHESIE55% [ £ F
THAMHNE SRR FTH
MAEHETRA  ZZWRESIE
HEZEFERNESH - Bt &
EEEE-_T——FNA=1+H8
IERNEAMEBRES 2™ WA TR
x BHSARARSEHRR
HRAGR A IREMERMEYM L
BHRFEEINUBRERBARA
SENABIMEEEE  BAR
HERPNBELRE MUEES
AT MIRITEBEZERE - RE
BT ——FXXA=ZTHINE
A B RER 8 /Mg
TEH (nEEREE) UWRELF
s EEREE T ——
FRAZTBIEANEARKED
HEMESIERERI  ZEREAWK
BHHBEWHEH -
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Gy AEBEREREE T —
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B FEATREE R H E S

MEARMEERBENTRR
FEEDEPAE  URBENE
E-F——F+ZA=+—HIE
NEARERENEERAEE
—E-—FEXA=1+RHIA~EA
FLHT B A B FE R ULEE A BRIS FTE
BAFERAE - W FE15 R M
FI16FTE - EXWE - BE kK
#H BERMERLEHIEAGELE
BAFAEE o

BHE-Z-—FXA=THILKXER

In the preparation of the consolidated financial statements
of the Group for the year ended 31st December, 2011,
it was determined that the Group and Wang Gao and
its subsidiaries (the “Wang Gao Group”) were ultimately
controlled by CRNC before and after the Group
Reorganisation, and that control was not transitory. The
Group and Wang Gao Group were regarded as continuing
entities as at the date of business combination and hence
the acquisition was accounted for as a combination of
entities under common control by applying the principles
of merger accounting in accordance with the Accounting
Guideline 5 “Merger accounting for common control
combinations” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). Accordingly,
the comparative figures presented in the condensed
consolidated statement of comprehensive income,
condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows of the
Group in respect of the six months ended 30th June, 2011
have been restated to include the results of operations,
changes in equity and cash flows of the companies now
comprising the Group as if the current group structure
upon the completion of the Group Reorganisation had
been in existence throughout the six months ended 30th
June, 2011, or since their respective dates of incorporation
or establishment where this is a shorter period, except for
the jointly controlled entity acquired by Wang Gao Group
during the six months ended 30th June, 2011, which is
combined since the date of acquisition.

Apart from the aforesaid business combination of entities
under common control, the Group has retrospectively
adjusted the provisional fair values of the assets and
liabilities of a jointly controlled entity and a subsidiary
acquired during the years ended 31st December, 2010
and 2011 to reflect the fair value adjustments made
upon completion of the acquisition accounting during
the six months ended 31st December, 2011 for the
jointly controlled entity and six months ended 30th June,
2012 for the subsidiary. Adjustments have been made
retrospectively to property, plant and equipment, goodwill
and deferred tax liabilities as set out in notes 15 and 16.



For the six months ended 30th June, 2012

(a) LESEFHBE_T— (@)
—FXA=+HIEAER
HHGA2EKRARE N

ZHIMT
BEE Turnover
HERA Cost of sales
EH Gross profit
XL UN Other income
HERAHERY Selling and distribution expenses
Gk Administrative expenses
BEBMA Finance costs
NG Share of results of associates
BB AR Profit before taxation
HE Taxation
iyl Profit for the period
HAREBZERA Other comprehensive income
for the period
BEEAMERZE  Exchange differences arising
on translation
A fEEREN Fair value gain on
INTETE available-for-sale investments
EHE AT Share of other comprehensive
Et2EKA income of associates

HN2ENALE Total comprehensive income

for the period
IATALEEEMET : Profit for the period attributable to:
ARFARAA Owners of the Company
JEBRER Non-controlling interests

AT AT SR Total comprehensive income

2ANALE for the period attributable to:
ARAEEA Owners of the Company
ERER Non-controlling interests
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HEZZT - A=1+HIL~EA

The effects of those restatements described above
on the condensed consolidated statement of
comprehensive income during the six months ended
30th June, 2011 is as follows:

BZ
~B--F
RAZTH

IE~MEA
Six months
ended
30th June,

2011

TAL
HK$'000

(R%231)
(originally
stated)

5,511,125
(3,778,323)

1,732,802
125,368
(465,311)
(430,174)
(37899)
50,188

974,974
(225,909)

749,071

206,691
8,006
12,236
226,933

976,004

554,917
194,154

749,071

739,329
236,675

976,004

REEHER
E3 2
Effect of
business
combination
of entities
under
common
control
TATL
HK$'000

623,226
(451,039)

172,187
4,960
(65,146)
(46,238)
(2,278)

63,485
(17202)
46,283

34,681

34,681
80,964

37,768
8,515

46,283

60,260
20,704

80,964

TR

il Py
RENYE
Effect of the
finalisation of
accounting for
acquisition of
a subsidiary
T
HK$'000

(Firz£15)
(Note 15)

(2859
(2,859)

(2,169)
(2,140)

(2,140)

(2,169)

(2,163)

ERRELE
BHERET
RENEE
Effect of the
finalisation of
accounting for
acquisition of
a jointly
controlled
entity

AL
HK$'000

(Kizt16)
(Note 16)

(2,093)
(2,093)

(2,099)
523

(1,570)

(17)

(17)
(1,587)
(1,570)

(1,570)

(1,587)

(1,587)

S
—g2--F
~A=1H

" {EAR
Six month
ended
30th June,

2011

AT
HK$'000
(REEH
RE5)
(unaudited
and restated)

6,134,351
(4,234,308

1,900,043
130,328
(530,457)
(476,412)
(40,177)
50,188

1,033,513
(241,869)

791,644

241,332
8,006
12,236
261,574

1,053,218

588,975
202,669

791,644

795,839
257,379

1,053,218
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For the six months ended 30th June, 2012

2. WBEXE (F)

(b) EMEEAKMIERD TG RE
FEATEBRUR T ——F+
—R=t-BMEREAHBRR
P EUTIMT -

2.

HEZZ— - A=+tHIEXEA

BASIS OF PREPARATION (Continued)

(b) The effect of the fair value adjustments upon
completion of accounting for the acquisition of
a subsidiary described above on the condensed
consolidated statement of financial position as at 31st

December, 2011 is as follows:

TR EE
MEL Rt
RENFE
RIB——§ Effect of the R-B——f
+=ZA=+—H finalisationof +=A=+-H
At accounting for At
31st December, acquisition of 31st December,
2011 a subsidiary 2011
TET FTHET TET
HK$’000 HK$’000 HK$’000
(REZ5) (P33E15) (&51)
(originally stated) (Note 15) (restated)
mE - BERHE Property, plant and equipment 10,554,637 346,086 10,900,723
EES Goodwill 589,579 (256,249) 333,330
RILFIEA G Deferred tax liabilities (390,908) (86,521) (477429)
YEEFENYELE Total effects on net assets 10,753,308 3,316 10,756,624
[E 34 1 Translation reserve 924,034 9,818 933,852
REBEH Retained profits 2,510,671 (6,502) 2,504,169
HREENY 285 Total effects on equity 3,434,705 3,316 3,438,021




(c)

(d)

& 8

tRZFEIHAEEEE
—E-—FRXA=THLRX
BANERERNRETAT
MF BT

HEBRIHF
AAREHEREBE S G
EEHHE

B FE A MR P B 2 A &%
HEZEHEB ST EEM
EENHE

I

BRI BT

HEZHEENEBAHR
TR EREAEE S
BEEHAEBR T ——F
— A —HMEPRE ISk
MENFEBRAEEHZE
—E——F+ZA=+—H
HFEZFEVBRRAE

5= o

A B ISR TR B X P

78 7 £ AR B B 1600 B B I R
RERBBGAMASRMANE

B & 52 RI S8 34557 [ B Bf 75 3R
a1 mime -
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For the six months ended 30th June, 2012

(c)

HEZZT - A=1+HIL~EA

The effect of those restatements described above on
the Group’s basic and diluted earnings per share for
the six months ended 30th June, 2011 is as follows:

HEREX HERE®E
BANEE BINEE
Impact on Impact on
basic diluted
earnings earnings
per share per share
BT BT
HK$ HK$
Figures before adjustments 0.31 0.31
Adjustments arising from business
combination of entities under
common control - -
Adjustments arising from finalisation
of accounting for acquisition
of a subsidiary and a jointly
controlled entity - -
Figures after adjustments 0.31 0.31

(d)

The impact of business combination of entities under
common control and the finalisation of accounting
for acquisition of a jointly controlled entity on the
condensed consolidated statement of financial
position of the Group as at 1st January, 2011 has
been disclosed in the annual financial statements of
the Group for the year ended 31st December, 2011.

The condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange
and with Hong Kong Accounting Standard 34 “Interim
financial reporting” issued by the HKICPA.
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R 2 B 75 48 2% T AR U 8 G
AREBHEE - B TIAAFE

ENESRITARIRRS

RAFHHEHE  ~EEEE
REAERGAMASRMOE
B BREER ([BEMBERE
BH]) FTEFT > MEFEFTR
AN R B R o B R 5R I AE R o AR
RHIREHERA L EEEMB
WELEAMERT T EHXEEN
FAVBRREBOBFTR X
ZEBRGAPBHRRAEBE

EREATE -

WEGA M BREF RS
BERENARERE T ——
F+-A=+—HILFRENEE

TSR PEMRE B

AREE W E M E K S KA R
D - HE R HREBRE &
BEmMANMMRRER - KREBEH
TRLEBRREEARETLED
BEMKRDEER LT EDEE

HERDHRBMHREBE
- HEEE BEMIEAR

A
ER R ERAR

MRER - ERBRARLEE

EENRREREEED

B LA BEHERZHMT -

BHE-Z-—FXA=THILKXER

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain types of financial instruments which are measured
at fair value.

In the current interim period, the Group has applied, for
the first time, certain amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA
that are mandatorily effective for the current interim period.
The application of those amendments to HKFRSs in
the current interim period has had no material effect on
the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in these
condensed consolidated financial statements.

The accounting policies used in the condensed
consolidated financial statements are consistent with those
followed in the preparation of the Group’s annual financial
statements for the year ended 31st December, 2011.

The Group has identified two operating and reportable
segments — sale and distribution of gas fuel and related
products, and gas connection. The Group’s chief operating
decision maker uses such operating segment information
for the purpose of resource allocation and assessment of
segment performance.

The activities of these divisions are as follows:
Sale and distribution of gas fuel and related products
— sale of liquefied petroleum gas and natural gas for

residential, commercial and industrial use

Gas connection — connection fee income and construction
contracts for gas connection to the Group’s pipelines

Information regarding the above segments is reported
below.



DIEERE D BRI R T
AR A - BN BREEEREA - F
BUA -~ BISRCA ~ R RITHK
A RENEORABRERES
e WAEWRTHITESAE
BRDENMFHEDBERRNG A -

AEBREBEREOEARESE
REERAIBEDEINMOT

s — SRR

DEEE
FEIREE 2 A RIEE
AAEEA
AN

BIFE AR

BR 35 B 7

For the six months ended 30th June, 2012
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HEZZT - A=1+HIL~EA

assessment of segment performance.

periods under review:

Segment revenue — external
customers

Segment results

Share of results of associates
Unallocated income
Unallocated expenses
Finance costs

Profit before taxation

HERDEH
KBERER
HEAEm
Sale and
distribution
of gas fuel
and related
products
FERT
HK$°000

6,755,725
810,770

MR ER
Gas
connection
FET
HK$°000

1,095,026
538,222

Segments results represent the profit before taxation
earned by each segment, excluding sundry income,
interest income, finance costs, central administration
costs, release from prepaid lease payments and directors
salaries. This is the measure reported to the executive
directors for the purpose of resource allocation and

The following is an analysis of the Group’s revenue and
results by operating and reportable segments for the

&t
Total
FET
HK$’000

7,850,751

1,348,992

47,073
166,214
(208,010)
(109,006)

1,245,263
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For the six months ended 30th June, 2012 HEZZ——FXA=tHIEXEA

DEWE — IR

DEEE
R UNEIE 3
AAEEA
ADBLFX
BATERA

BR 5% B 7

AEENEEREERAIRED

BT

SHE N $H R BB IR &
MERAE M
AR B

NN L S
ERERIRE E
APBERARIEE

HERDHE
RERBR

d

HBER
Sale and
istribution

of gas fuel
and related

Segment revenue — external
customers

Segment results

Share of results of associates
Unallocated income
Unallocated expenses
Finance costs

Profit before taxation

products
FHET
HK$’000
(251)
(restated)

5,087,465
599,306

MR ER
Gas
connection
FET
HK$’000
(&%)
(restated)

1,046,886
518,589

operating and reportable segments:

Sale and distribution of gas fuel
and related products
Gas connection

Interests in associates
Deferred tax assets
Unallocated corporate assets

R-E—ZF

NA=1H
At

30th June,
2012
FHET
HK$°000

12,419,046
3,567,421

15,986,467
1,602,226
120,995
15,936,729

33,646,417

&t
Total
FHET
HK$’000
(E5)
(restated)

6,134,351
1,117,895

50,188
105,701

(200,094)
(40,177)

1,033,513

The following is an analysis of the Group’s assets by

MR_ZT——%F
+=-A=+—8H
At

31st December,
2011

FHT
HK$’000
(&%)

(restated)

10,278,073
3,424,620

13,702,693
1,642,728
121,274
10,028,770

25,495,465
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For the six months ended 30th June, 2012 HE-_T——FA=+HLXEA

HEANA=1THLXEA
Six months ended 30th June,

—E-C-F —FT——F
2012 2011
F&T FHT
HK$’000 HK$’000
(E3))
(restated)

B EARR 18 Current tax
> ERSR PRC Enterprise Income Tax 313,825 240,487
IRAER TR Deferred taxation 4,759 1,382
318,584 241,869

BHE-_Z——FA=1tHIR
B8R EEFGH I RIB G E
RBE AR E16.56% (Z T ——
F :116.5%) i 8 - AARRE KRR
EELENNBAREZSHM
I E AT R ERREF - A
FRERGRETBERETRES
FISF B B4 -

FREEEMNANGH HREERB
EANIRERHRE o

EFRABEEEONEARED
P8 A MO BIE S 1R 14 £ & BT
4 [ H 51 7 4 HA R 7T 2 94 . 0040
BRANTEELEFRER - LRE
6 = % TR . 50%+ B 1 % Ff
8% -

T 0 B R E A AR I
ERCEEMHRBRETHRER
R Rl R BB R 15% 5 A
EMER -

Hong Kong Profits Tax is calculated at 16.5% (2011: 16.5%)
on the estimated assessable profits for the six months
ended 30th June, 2012. No provision for Hong Kong
Profits Tax has been made in the condensed consolidated
financial statements as the Company and subsidiaries
operating in Hong Kong had no assessable profits for both
periods.

Profits tax arising in the PRC is calculated based on the
applicable tax rates on assessable profits.

Certain subsidiaries operating in the PRC are exempted
from income tax applicable in the PRC for two years
starting from the first profit making year after utilisation of
the tax losses brought forward and were granted a 50%
relief for the following three years.

Certain jointly controlled entities operating in the Western
China have been granted tax concessions by the local tax
bureau and are entitled to PRC Enterprise Income Tax at
concessionary rate of 15%.

63



64

EERKERAEBRLIT —T —_FHHES

RS E MR RmRME

Notes to the Condensed Consolidated Financial Statements
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B F 2 ER (FTA)

WE - BERRETE
rEkEE GTATBAX)

REFAM A FIER

HEWE - BERERED
(Yzs) B518

RITFH B WA

BHE-Z-—FXA=THILKXER

BZEAA=1tHILXEA
Six months ended 30th June,

—EB-=F e
2012 2011
FTHET TR
HK$°000 HK$’000
(E5)
(restated)
Profit for the period has been arrived
at after charging (crediting):
Depreciation of property, plant
and equipment 252,249 215,650
Amortisation of operating rights
(included in administrative expenses) 16,597 13,439
Release of prepaid lease payments 9,775 9,571
(Gain) loss on disposal of property,
plant and equipment (218) 215
Interest income on bank deposits (66,111) (33,583)

RATHPEmE  EEERER
R-E——FHhA-+MBEZ
PN = O e
HA B 2.008 1 (T ——
F ZR2.0081) - ZBETIRA
FEIRE B EEE R EH
I R PR AR A B IS AR R R P
HEBE -

RBE-FT-—FXA=TAIL
NEA - AREREBRRIRSE
E-F-—FT-A=+—AL
TE+_A=+—HIEE) M
RE BB 8K10.008 U (=F
—— % §&8.00E W) & H#
200,357,000/8 7T (= F —— 4 :
141,050,000/ 7T ) °

In respect of the current interim period, the directors
declared an interim dividend of 2.00 HK cents per share
(2011: 2.00 HK cents per share) that will be paid to
shareholders whose names appear on the register of
members of the Company on 24th September, 2012. This
dividend was declared and approved after the interim
reporting date, and therefore has not been included as
a liability in the condensed consolidated statement of
financial position.

During the six months ended 30th June, 2012, a dividend
of 10.00 HK cents per share (2011: 8.00 HK cents per
share), totalling HK$200,357,000 (2011: HK$141,050,000),
was paid by the Company to its shareholders as the final
dividend for the year ended 31st December, 2011 (2011:
31st December, 2010).
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is based on the following data:

The calculation of the basic and diluted earnings per share

BEANA=+HIEAERA
Six months ended 30th June,

—E-—C—F
2012
FHET
HK$’000
Earnings:
Earnings for the purposes of basic
and diluted earnings per share
(profit for the period attributable
to owners of the Company) 752,311

—F——%
2011
FABT
HK$’000
(&%)
(restated)

588,975

BEASA=1THLEAREA
Six months ended 30th June,

—E-C—fF
2012

Number of shares:

Weighted average number of shares
in issue less shares held for incentive
award scheme for the purpose of
basic earnings per share

Effect of dilutive potential shares
Share options 633

1,991,644,734

Weighted average number of shares
in issue less shares held for incentive
award scheme for the purpose of

diluted earnings per share 1,991,645,367

—E—%F
2011
(&%)
(restated)

1,913,513,223

49,032

1,913,562,255
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BHE-Z-—FXA=THILKXER

REBEE-_ZT——F,xA=+81F
~E A - K& E 451,927,000
BT (ZF — — 1 : 45,978,000
B AFREEMRIEEBEUR
164,337,000 L (=& ——4F :
514,760,000 ) AR E&E L
2 - BRI {5 48,529,000/ T (—
T — — % :615,572,000/8% JU)
RV - BE K& ETEWEEK

BARMmEL - btk -

FREES

1,085,113,000/ 7T (= & — —
F ) &759,579,0000% T (=
T ——4 : 937,737,000/ 7T) 1
W BEREEDDRHERE
(R 715 R 12 ) B B A9 122 ) 4 K
e L L[R5 B B8 Y HE R 922 ) 42

MEAE °

rEBHETEESRFNEEL
— MR AB30KXEI0X - HREER
FREEHAMERE180K ' 8T
BENRHEREEKERME °
EBRREBENERE S RN
RIERRENBZ B BHMRER

DT -

0-90%
91-180°K
180K A &

During the six months ended 30th June, 2012, the
Group spent HK$451,927,000 (2011: HK$45,978,000) on
additions of gas pipelines and HK$164,337,000 (2011:
HK$514,760,000) on construction in progress. Property,
plant and equipment of carrying value of HK$8,529,000
(2011: HK$615,572,000) were acquired through the
acquisition of subsidiaries. In addition, property, plant and
equipment of carrying value of HK$1,085,113,000 (2011:
nil) and HK$759,579,000 (2011: HK$937,737,000) were
deemed to be acquired through obtaining control over a
jointly controlled entity and were deemed to be disposed
from the loss of joint control over a jointly controlled entity,
respectively.

The Group generally allows credit periods ranging from 30
to 90 days to its trade customers, which may be extended
to 180 days for selected customers depending on the
trade volume and settlement terms. The aged analysis
of trade receivables, net of allowance for doubtful debts,
is presented based on the invoice date at the end of the
reporting period as follows:

R=FB—=F RZFT——F

ANA=+H +=—HA=1+—H

At At

30th June, 31st December,

2012 2011

FET FET

HK$’000 HK$’000

0 — 90 days 1,032,971 843,869
91 — 180 days 77577 67,926
Over 180 days 82,947 68,860
1,193,495 980,655



For the six months ended 30th June, 2012

HEZZT - A=1+HIL~EA

11. ENEZRAREMENSRK 11. TRADE AND OTHER PAYABLES

FERTE SR AN R E HRER

The aged analysis of trade payables is presented based

SRENRRITET on the invoice date at the end of the reporting period as
follows:

R-B——F RZE—F

AB=+H +=A=+—§

At At

30th June, 31st December,

2012 2011

FET FAT

HK$°000 HK$’000

0-90K 0 — 90 days 1,445,899 1,191,832

91-180K 91 — 180 days 51,639 37,042

180K A & Over 180 days 223,770 210,898

1,721,308 1,439,772

BEMNTHEEBRRTRE180 The average credit period on purchases of goods ranges
AN from 7 to 180 days.

R_ZE——FXA=Z+EH
HmENREREREPA2XR
1,582,676,0008 7L (=& —— 4
+=-—A=+—H :1,179,662,000
L) P aERIEE MRS
TERARRERR -

Included in other payables as at 30th June, 2012 are
receipts in advance from customers of HK$1,582,676,000
(81st December, 2011: HK$1,179,662,000) of which the
construction work on gas connection projects has not yet
commenced.
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R-B—=F RHR_ZT——F
ANA=+H +=—HA=+—H
At At
30th June, 31st December,
2012 2011
FET FHT
HK$’000 HK$’000
RITEK Bank loans 6,772,648 6,414,278
HEX Other loans 94,073 85,318
6,866,721 6,499,596
Vgt Secured 47,842 118,416
i Unsecured 6,818,879 6,381,180
6,866,721 6,499,596
REBEPEITREMMEEZE  The Group’s bank and other borrowings
RUATEIREEE - are repayable as follows:
BEKRHF—FNRA On demand or within one year 1,107,604 1,536,083
ZR—FETHBBME More than one year, but not
exceeding two years 2,877,815 48,255
ZHRMEETBBRF More than two years, but not
exceeding five years 2,648,822 4,710,310
ZREF More than five years 232,480 204,948
6,866,721 6,499,596
W REBEMRRN—FA  Less: Amount due within one year
B HIH R IE shown under current liabilities (1,107,604) (1,536,083)
ERBEERN—F& Amount due after one year shown
F| B R I8 as non-current liabilities 5,759,117 4,963,513
AEEBTRAEMEEGEFH The effective annual interest rates on the Group’s bank
BB FF RN T0.65%%9.18% and other borrowings range from 0.65% to 9.18% (31st
ZE(ZE——F+ZA=1+— December, 2011: 0.65% to 9.18%) per annum.

H :0.65%%9.18%) °
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For the six months ended 30th June, 2012 HE-_T——FA=+HLXEA

5 EE R HEE
Number Nominal value
of shares of shares
FHET
HK$’000
BREE0.10BTTAD Shares of HK$0.10 each
JERE ¢ Authorised:
R-E——F—H—H - At 1st January, 2011, 31st December,
—E——%+=A 2011 and 30th June, 2012
=+—AK=ZE—=F
NA=1H 10,000,000,000 1,000,000
BITRBR Issued and fully paid:
RZZE——F—AF—H At 1st January, 2011 1,831,094,933 183,109
RE B RIE S B iR Issue of shares upon combination of
BTG (MisEa) entities under common control (Note a) 161,174,785 16,118
RZE——F At 31st December, 2011
+=-—A=+—H 1,992,269,718 199,227
NG PN EER]N Issue of share upon acquisition of
BT (FisEb) additional interest in a subsidiary (Note b) 71,741,153 7174
N—E——&XA=+A At 30th June, 2012 2,064,010,871 206,401
BN FANBBETHRORE T The new shares issued during the period/year rank pari

[N

GE:
B3

(a)

(b)

EHEBABCDHTRNE

R

BRER-_ZE——FLtA=-+=H
FUMEERE AEBURE
1,930,874,0008 T B N = E B R
AR 2 A100%M AN %S © 5%
KRB TyE B K ¥17161,174,785
BADRRERRDEE - RERH RN
—ZE——FNARBAETK11.985
JCT LABETT o

RZTE——F-F KEENURKE
805,288,000/ 7T U B Mff B 2 7] 2B
M EE R R AR 1 A PR A 7] (560 MR
R MEIIMER - EEBEIMNRR
AABLHEEEHR Eminir o ZA
{8 LA 3R £16,957,00058 7T & % 8 &
% I %417 44 E {H788,331,000/% T K
71,741,153 A A AR ER D 1 -
RER D IR FHRESTK10.99% T
BT

passu in all respects with the existing shares in issue.

Notes:

(@) Pursuant to the sale and purchase agreement entered into on
22nd July, 2011, the Group acquired 100% equity interest in Wang
Gao from Powerfaith Enterprise Limited for a consideration of
HK$1,930,874,000. The consideration was satisfied in full by the
allotment and issue of 161,174,785 consideration shares in the
Company. The consideration shares were issued on 5th September,
2011, at which time the share price was HK$11.98 per share.

(b) In February 2012, the Group acquired additional interest in a
subsidiary, Zhengzhou China Resources Gas Company Limited
(“Zhengzhou Gas”), for a consideration of HK$805,288,000 for
the purpose of the privatisation and withdrawal of the listing of
H shares of Zhengzhou Gas. The consideration was satisfied by
cash of HK$16,957,000 and the allotment and issue of 71,741,153
consideration shares in the Company of HK$788,331,000. The
consideration shares were issued at an average share price of
HK$10.99 per share.
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RZE——FWEARHB AQ7
REEE(E97.95% 1) BT BT
K 4 F A750,000,000% JT (48
2 145,818,890,0005 7T) HIE 45
2R (BEEER]) - BAEEIR
BERGEFELAE%TE  TEAE
BEEIN—K IBHER T
“FNAMBEH - BEEEA
EIEA WIREBRFFIE4.8%
B -REBEE-_ZT——H#XA=+
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BEABBERFMEEFELFZZME
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“TEANAZTHEHNRAFEMGE
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MIEZEELEEASEN100%
MEETRREFE - BE M IES
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BHE-Z-—FXA=THILKXER

On 5th April, 2012, the Company issued senior notes
with principal amount of US$750,000,000 (equivalent to
HK$5,818,890,000) at an offer price of 97.95% of the face
value of the notes (“Senior Notes”). The Senior Notes bear
coupon interest at 4.5% per annum payable semi-annually
in arrears and are due on 4th April, 2022. The Senior
Notes are unsecured and carry effective interest rate of
4.8% per annum. Interest expenses of HK$64,490,000
(2011: nil) was charged to profit or loss during the six
months ended 30th June, 2012.

The Senior Notes are listed on the Singapore Exchange
Securities Trading Limited. The fair value of the Senior
Notes at 30th June, 2012 was estimated at approximately
US$781,530,000 (equivalent to HK$6,063,204,000), which
was determined based on the closing market price at that
date.

The Group has the option to redeem all of the Senior
Notes, in full but not in part, at 100% of their principal
amount plus accrued and unpaid interest at any time up to
the maturity date.
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(a)

HEZZT - A=1+HIL~EA

In June 2012, the Group acquired 100% equity
interest in F/8E |ILZE B A AR X F], which is
engaged in sales of liquefied gas and connection of
gas pipelines, from an independent third party for a
cash consideration of approximately RMB111,167,000
(equivalent to HK$136,735,000). The transaction has
been accounted for using the acquisition method.

RULEE B 8
ERRAELH
Amounts
recognised
at the date of
acquisition
(HEEE)
(provisional
basis)
FEx
HK$’000
Net identifiable assets of the subsidiary acquired:
Non-current assets 8,551
Current assets 70,855
Current liabilities (68,788)
Non-current liabilities (121)
10,497
Consideration transferred, satisfied by cash 136,735
Less: Net assets acquired (10,497)
Goodwill arising on acquisition
(provisional basis) 126,238
Analysis of net outflow of cash and
cash equivalents in respect of
acquisition of a subsidiary:
Cash consideration paid (136,735)
Bank balances and cash acquired 54,033
(82,702)

The fair values of the assets and liabilities acquired,
and goodwill have been determined on a provisional
basis, awaiting the completion of the identification
of separable intangible assets and valuation of the
identifiable assets and liabilities.

The acquiree contributed turnover of HK$35,249,000
and profit of HK$1,482,000 to the Group for the period
between the date of acquisition and 30th June, 2012.
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(b)
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(b)

—ZFRA=TBLXEAR

R IEERRRARAE (“Nanjing Jiangning CR
Gas”) was 70% held by the Group and 30% by the
other joint venturer. It was accounted for as a jointly
controlled entity as all of the strategic financial
and operating decisions must be approved by two-
third of the members of the board of directors (the
“Threshold”) in Nanjing Jiangning CR Gas whereby
the number of members nominated to the board of
directors by the Group did not meet the Threshold. In
January 2012, the shareholders of Nanjing Jiangning
CR Gas passed a resolution which then led to the
amendment of the memorandum of association and
the joint venture agreement in which the number of
directors which can be nominated by the other joint
venturer has been reduced. Upon the change of board
composition, the number of members nominated to
the board of directors by the Group can meet the
Threshold and accordingly, the Group is able to
control the strategic financial and operating decisions,
at which time, Nanjing Jiangning CR Gas became a
subsidiary of the Company.

THET
HK$’000
Net identifiable assets of Nanjing Jiangning
CR Gas acquired at the date of obtaining
control are as follows:
Property, plant and equipment 1,085,113
Inventories 37,608
Trade and other receivables 110,621
Bank balances and cash 59,793
Trade and other payables (28,025)
Taxation payable (2,891)
Bank and other borrowings (37,005)
Deferred tax liabilities (98,613)
1,126,601
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(%) (b) (Continued)
FET
HK$°000
BRI EERRR L RIRAEE An analysis of assets and liabilities of
WG FIL L PIGRENEER Nanjing Jiangning CR Gas previously
BEMNDITIT - proportionately consolidated in the Group’s
financial statements is as follows:
Wz - BEREE Property, plant and equipment 759,579
ZE Inventories 26,326
FEUWE 5 BR 3 % B A FE R Trade and other receivables 77,434
WITHBRRES Bank balances and cash 41,855
JEE SR R E A FE 3R Trade and other payables (19,618)
e IR Taxation payable (2,024)
RITREMEE Bank and other borrowings (25,904)
EERIBEE Deferred tax liabilities (69,029)
788,619
W T EE B RTESL Results on the acquisition of
AR Nanjing Jiangning CR Gas:
BEFEE Net assets acquired 1,126,601
ERIRL PG FEE Net assets previously proportionately
consolidated (788,619)
FEEAR Non-controlling interests (337,982)
WERFIEEBRENERES R Analysis of net cash inflow of cash and
REZERAFEIN cash equivalents in respect of the
acquisition of Nanjing Jiangning CR Gas:
FrisRITH B LRI S Bank balances and cash acquired 59,793
AR L Pl & B ERTT Bank balances and cash previously
wEHEIE e proportionately consolidated (41,855)
17,938
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(c)

—ZFRA=TBLXEAR

On 31st March, 2011, the Group acquired 100%
equity interest in FXA M TIEER AR (“Flemming”),
which is an investment holding with subsidiaries
engaged in the construction, infrastructure design
and operating of city gas pipelines, gas facilities
repair and maintenance, technical support, gas
selling and distribution, construction of natural gas
station, production of liquefied natural gas, the
provision of related requirements, apparatus and
other ancillary services, from independent third
parties for a cash consideration of approximately
RMB352,950,000 (equivalent to HK$420,394,000).
Details of the acquisition are set out in the Company’s
announcement on 16th March, 2011. The transaction
has been accounted for using the acquisition method.

At the date of acquisition, goodwill of HK$256,249,000
has been determined provisionally based on the
net identifiable assets of Flemming. During the six
months ended 30th June, 2012, the identification and
determination of fair values of the net identifiable
assets acquired have been completed. The following
adjustments have been made to retrospectively adjust
the provisional amounts recognised at the date of
acquisition.
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(c) (Continued)

NG4SR

BEHRREHE

(BEE%E)

Amounts

recognised at

the date of

acquisition

(provisional

basis)

FET

HK$°000

Net identifiable assets of the
subsidiaries acquired:

Property, plant and equipment 273,907
Prepaid lease payments 4,125
Interests in associates 8,905
Inventories 738
Trade and other receivables 35,211
Bank balances and cash 56,352
Trade and other payables (107,553)
Taxation payable (7,355)
Deferred tax liabilities -
Bank and other borrowings (56,634)
207,696

Consideration transferred,
satisfied by cash
Consideration payable:

- included in other payables in
current liabilities as at 31st
December, 2011 and settled
during the six months ended
30th June, 2012

- included in other long-term liabilities
(payable in 2014)

Plus: Non-controlling interests
Less: Net assets acquired

Goodwill arising on acquisition

Analysis of net outflow of cash and
cash equivalents in respect of
acquisition of subsidiaries:

Cash consideration paid
Bank balances and cash acquired

AT{ERE
Fair value
adjustments
THL
HK$'000
(&%)
(restated)

341,665

(85,416)

256,249

REKREA
ML TE
Fair value
upon
completion of
acquisition
accounting
FERT
HK$°000
(Z5)
(restated)

615,572
4,125
8,905

738
35,211
56,352

(107553)

(7,355)
(85,416)
(56,634)

463,945

210,197

147,665

62,532
43551
(463,945)

(210,197)
56,352

(153,845)
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BHE-Z-—FXA=THILKXER
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During the year ended 31st December, 2010, the Group
acquired 49% equity interest in the registered capital of
Nanjing Jiangning CR Gas, a jointly controlled entity which
is engaged in sales of liquefied gas and connection of
gas pipelines, from an independent third party for a cash
consideration of HK$686,543,000. The transaction has
been accounted for using the acquisition method. At the
date of the acquisition, goodwill of HK$151,401,000 was
determined provisionally based on the net identifiable
assets of Nanjing Jiangning CR Gas. During the year
ended 31st December, 2011, the identification and
determination of fair values of the net identifiable assets
acquired have been completed. The following adjustments
have been made to retrospectively adjust the provisional
amounts recognised at the date of acquisition.

ARG R KR

THEEN MM EEFE -

ER ST
AR E I

FEIE 5 Bk o E At FE MR
RiTERLAS

RNE SRR EMERN R
BEEHBRAE

EERAE

W DREERE
WRELNAE
WEARZHERNRE R
ReSERLFRIN :
ENREAE
FsRITERRRS

Net identifiable assets of the jointly
controlled entity acquired attributable
to the Group’s interest:

Property, plant and equipment
Taxation recoverable

Trade and other receivables
Bank balances and cash
Trade and other payables
Deferred tax liabilities

Consideration transferred
Less: Net assets acquired

Goodwill arising on acquisition

Analysis of net outflow of cash and cash
equivalents in respect of acquisition
of a jointly controlled entity:

Cash consideration paid
Bank balances and cash acquired

AEBESKER
HNERIEHE
(EEEE)
Amounts
recognised TR B
at the date of AREHATE
acquisition Fair values
attributable upon
to the Group AT{EHE  completion of
(provisional Fair value acquisition
basis) adjustments accounting
THET THET THER
HK$'000 HK$'000 HK$000
(Z51) (E5)
(restated) (restated)
253,321 201,760 455,081
37,140 - 37,140
110,899 - 110,899
154,187 - 154,187
(20,324) - (20,324)
- (50,440) (50,440)
535,223 151,320 686,543
686,543
(686,543)
(686,543)
154,187
(532,356)
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For the purpose of the preparation of future initial public
offering in the PRC, the shareholders of Chongqing
Gas Group Corporation Limited EERREERMDERA
&) (“Chongging Gas”) passed a resolution to amend its
memorandum of association in February 2011 in which,
among others, the terms requiring unanimous consent of
the Group and the other joint venturer on all of strategic
financial and operating decisions of Chongging Gas has
been removed. Accordingly, the Group no longer jointly
controlled but retained significant influence over Chongqing
Gas. The net assets of Chongqging Gas attributable to the
Group’s interest at the date of loss of joint control were as

follows:
THET
HK$’000
An analysis of assets and liabilities of Chongqing
Gas previously proportionately consolidated
in the Group’s financial statements is as follows:
Property, plant and equipment 937,737
Prepaid lease payments 98,453
Available-for-sale investments 21,288
Deferred tax assets 5,583
Goodwill 253,874
Inventories 19,929
Trade and other receivables 149,620
Bank balances and cash 530,484
Trade and other payables (324,710)
Taxation payable (9,199)
Bank and other borrowings (94,847)
Government grants (21,113)
Deferred tax liabilities (84,578)
1,482,521
Result on loss of joint control over a jointly
controlled entity:
Fair value of retained interest in an associate
(included in interests in associates) 1,427,869
Net assets previously proportionately consolidated (1,482,521)
Non-controlling interests in subsidiaries held by
Chonggqing Gas 54,652
Net cash outflow arising from loss of joint control:
Bank balances and cash previously
proportionately consolidated (530,484)
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months ended 30th June, 2012 HEZZ——FXA=tHIEXEA

RZZT—=-—F R=ZZT—F
~NA=+H +=—A=+—8H

At At
30th June, 31st December,
2012 2011
FTHET FET
HK$’000 HK$’000
TRBEBERIXER Capital expenditure contracted for
REBMB®E but not provided in the Group’s
HHEARY financial statements in respect of:
EVE  BERRZE Acquisition of property, plant and
FEMEARIE equipment/prepaid lease payments 165,334 166,256
BRI Acquisition of operating rights 24,533 24,670
& (ME) Investments (Note) 7,728,239 5,602,436
7,918,106 5,793,362
THIBEHRER Capital expenditure authorised
AR ERRY - but not contracted for in respect of:
BYE BMELRE Acquisition of property, plant and
AL FRIE equipment/prepaid lease payments 302,178 303,863
& Investments 938,923 =
1,241,101 303,863
RNEBERBYE=FFILE THZE Note: The Group has entered into several agreements with independent

LAERBEIKRYE THRINEEDRE
& AN F E 48 §8 /5,795,245,00075
7L (= & — — % :5,583,563,000
BRL) R-_T——FRA A&
BRBYE=FIVEERS N
& {8 49237,718,000% 7T (8 & ®
1,844,336,000/% ) YBEAEI China
Gas Limited ([AEI China Gas]|) &)
REEEITRA - EEBEREN TA
B o BRAFBEHRKIE20 - R T8
EUAEEE THEARETHEN
B K {4 3288,658,000/8 7T (=T ——
4 : 18,873,000/ 7T) °

third parties to establish certain sino-foreign joint venture
enterprises in the PRC with an aggregate capital commitment of
HK$5,795,245,000 (2011: HK$5,583,563,000). In May 2012, the Group
entered into a sale and purchase agreement with an independent
third party to acquire the entire issued share capital of AEl China
Gas Limited (“AEl China Gas”) for a consideration of approximately
US$237,718,000 (equivalent to HK$1,844,336,000), subject to
adjustment. Details are set out in note 20. The remaining balance
represents additional capital contributions to certain subsidiaries of
the Group amounting to HK$88,658,000 (2011: HK$18,873,000).
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RZZE—ZF=H AEBENURS In February 2012, the Group acquired additional interest in
REBETARQBREROKEBHNBEA a subsidiary by cash and issue of consideration shares in
AIRRYMERS o SR MIFE13(b) © the Company. Details are set out in Note 13(b).
REBE_Z——FR-_F——%F During the six months ended 30th June, 2012 and 2011,
ANA=ZTHIERER - AEHH the Group entered into the following transactions with
FEATETTIRS : related parties:

BERA=THLKEA
Six months ended 30th June,

—F-=F =
2012 2011
THET FHT
HK$’000 HK$’000
BRZEMBLFESHHFEUWA Interest income from a fellow subsidiary 84 7
HETRRMB AT Sales to fellow subsidiaries 5,458 4,588
BRZKB L TESHREUWA  Service income from fellow subsidiaries 1,173 986
ENRREMBRARNAEE Commission paid to a fellow subsidiary 1,940 =
BREZRNEA RN SHZ Interest expenses paid to
a fellow subsidiary 851 716
ENRRMEARMNESRXS Rental expense paid to
fellow subsidiaries 573 482
N-_E——FXA=+H" ' &x& At 30th June, 2012, the Group placed bank deposits of
RRAZRZMBARIFARITER HK$6,217,000 (31st December 2011: HK$1,363,000) with a
6,217,000 L (ZE——F+= fellow subsidiary and these bank deposits were included in
HA=-+—H :1,363,000/ JT) ° bank balances and cash.
ZERITHERGARITHERILIR
BEAA=1THLEKER
Six months ended 30th June,
—B-—f —E——F
2012 2011
THET FHET
HK$°000 HK$'000
40 HAE A Short-term benefits 7,269 2,651
RINEEF Post-employment benefits 472 156

7,741 2,807
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BHE-Z-—FXA=THILKXER

The Group itself is part of a larger group of companies
under CRNC which is controlled by the government
of the PRC and the Group operates in an economic
environment currently predominated by entities controlled,
jointly controlled or significantly influenced by the PRC
government.

Apart from the transactions with the parent company and
its subsidiaries which have been disclosed in other notes
to the condensed consolidated financial statements, the
Group also conducts businesses with entities directly
or indirectly controlled, jointly controlled or significantly
influenced by the PRC government in the ordinary course
of business, including majority of its bank deposits and
the corresponding interest income, certain bank and other
borrowings and the corresponding finance costs, large
portion of purchases and part of sales of gas.

In May 2012, the Group entered into a sale and purchase
agreement with an independent third party to acquire
the entire issued share capital of AEI China Gas for a
consideration of approximately US$237,718,000 (equivalent
to HK$1,844,336,000), subject to adjustment. AEl China
Gas and its subsidiaries currently operate a portfolio of
city gas distribution businesses including natural gas
pipelines and natural gas facilities repair and maintenance
in the PRC. The acquisition was completed in July 2012.
As of the date of approval for issuance of these condensed
consolidated financial statements, the management of the
Group is still in the process of determining the financial
effect of the acquisition.

The Group also entered into an agreement to acquire
a subsidiary, an investment holding company with its
subsidiaries currently operating a portfolio of city gas
distribution businesses including natural gas pipelines,
natural gas facilities repair and maintenance, from a fellow
subsidiary, for a consideration of HK$2,415 million on 23rd
August, 2012. Details of the acquisition are set out in the
Company’s announcement on the same date.
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