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EPRIB/EZMKTEE Gas projects owned by CR Gas

@ EHEERICMAEBMWHMEE Other gas incubation projects retained by the CRH Group
[FARRE | HE—H “West to East Gas Transmission” Pipeline |
[ERRH|BEE M “West to East Gas Transmission” Pipeline I

[JIIR*R% | EE “Sichuan to East Gas Transmission” Pipeline

O BEZRIEXRAKEWRY Existing LNG receiving terminals

W FEERDZBERAKERIE LNG receiving terminals under construction
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THE PRC CITY GAS DISTRIBUTION FLAGSHIP
OF CHINA RESOURCES GROUP

The Company was first listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) in 1994 and over the
years the Company has undertaken a number of businesses,
all of which have discontinued by 2008 and disposed of by
2009.

During 2008, the Group acquired from China Resources
(Holdings) Company Limited (“CRH”), the Company’s
substantial and controlling shareholder, the entire issued
share capital of China Resources Gas Limited (“CR Gas”) for
a consideration of approximately HK$3.8 billion funded by a
four for one right issue. CR Gas, through its subsidiaries in
the PRC, operates 7 city gas distribution businesses including
natural or petroleum gas pipelines, CNG filling stations and
bottled LPG distribution. The name of the Company was
changed to China Resources Gas Group Limited to signify its
ultimate transformation as a city gas distributor and to reflect
the focus on its sole city gas distribution business.

During 2009 and the first half of 2010, the Company continues
to grow organically and by acquisitions. Additional 25 city gas
projects were added during this period. As at 30 June 2010, the
Company operates 32 city gas projects in 11 provinces in China
and one municipality with annualised gas sales volume of some
5 billion m3.
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SUMMARY OF CITY GAS DISTRIBUTION
PROJECT COMPANIES

—EENFREHEERKRENCEER 7 projects acquired from CRH in 2008
CE-BELYEARHEAS
1H 2010 Total Gas Sales Volume
AR 3 RitRE NREER [ S R -
& BUEH KH% REER (BB) fEFY (IF%/R) (FLER) (%) (%) (%) (%) €]
Installed ~ Gas Sales Non- Gas No. of
Year of Population ~ Connected Capacity ~ Volume Residential residential ~Stations  Bottled Gas
Province Founding % Owned  Type of Gas (mm)  Households (m’day)  (000'm?) (%) (%) (%) (%)  Stations
A& Chengu Ml Schuan 2005 %0 EERAR BRRARM 129 1,698,166 1602176 569454  491%  503%  06% - 3
Piped natural gas, CNG stations
S Wei  IHE Jengu 2005 500 EBEXATR/IEMAE 62 593,109 6365000 199971 208%  650%  90%  54% §
BERIRER - BERASH
Piped natural and/or other gas,
hottled LPG, CNG stations
M Suhou TE  Jangu 2003 00 EERASR/FHLTE 63 128897 500 T8 4% 878% - 0% -
BERRRR
Piped natural andlor other gas,
bottled LPG
B% Namjng  TH  Jengsu 1999 804 ERERRFH 63 - - % - - 1000% - 1
CNG stations
2% FRyang I Zneang 2005 500 EERASR/AEHTE 06 45,761 60000 11195 126%  364% - 510% -
BERICEAR
Piped natural and/or other gas,
bottled LPG
B Huabe  FH Ahi 2006 51 EBRARR/FAHEE 22 133999 500 10587 610%  158%  282% - 2
BERRTH
Piped natural gas andlor
other gas, CNG stations
) Linhai  #FT  Zhejang 1995 1000 EERARL/SEMFE 12 26479 12,000 1,455 34.2% 65.8% - - -
Piped natural gas andlor other gas
NTHEER
Sub-fotal 7 projects 3.7 2,626411 8,804,176 904,768 313% 54.3% 65% 19% 2
—ERNFEREREERENCEER 7 projects acquired from CRH in 2009
I Zhenjang IH  Jangsu 2006 60 EERAAR/GEMHTE 27 157325 630000 94370 1% 826% 3% - 2
EERAGH
Piped natural gas andlor other gas,
CNG stations
% Zbo R Shandong 2002 460 EBERAGR/IAHEE 42 212819 500000 8438 181%  80%%  10% - 1
BERREH
Piped natural gas andlor other gas,
CNG stafion
X Xengln A Hubei 2002 4 EERAR  EERARE 59 93,851 000 5249 f1%  535%  B4% - 5
Piped natural gas, CNG stations
AE - Dang WLE  Sheni 2004 B0 EERAE  BEARER 32 217023 265000 46273 275%  686%  39% - 3
Piped natural gas, CNG stations
%% Yangquan LE  Shand 2007 B0 EERAR BRAARM 13 1,069 80000 44199 01% 6%  B7% - 4
Piped natural gas, CNG stations
L Yicheng  #t  Hubei 2002 1000 EERAR  BERAEN 06 10,628 H3t 6,597 127% 0%  16.3% - 1
Piped natural gas, CNG stafion
B Qianjang  #t  Hubei 2003 1000 EBXAG 10 57467 29,000 9,189 56.2% 438% - - -
Piped natural gas
NHEER

Sub-fotal 7 projects 189 750,182 1845317 337215 15.7% 737%  106% - 16
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ZR-RELYFMRHELE
1H 2010 Total Gas Sales Volume

13 projects acquired directly by the Company in 2009

AR 8 AR RREER fE T NEM nE gk
£ BUEH % RRER (BB) iz (IF%/R) (FLER) (%) (%) (%) (%) !
Installed  Gas Sales Non- Gas No. of
Year of Populaion ~ Connected Capacity ~ Volume Residential residential ~Stations  Bottled Gas
Province Founding % Owned  Type of Gas (mm)  Households (m'lday) ~ (000'm’) (%) (%) (%) (%) Stations
HE Wohan it Hubei 2002 510 EERRR - BERARL 941 54,679 283,000 31,148 46% 929% 25% - 1
Piped natural gas, CNG station
% Kemng ZF  Yuman 2008 640 ERRARR/SEMTE 63 18,768 111,000 421 3% 968% - - -
Piped natural andlor other gas
@ Tongzhou TH  Jiangsu 2008 00 BEXARE/UHHRE 12 9,906 25,000 104 408%  592% - - -
Piped natural andlor other gas
#H  Hongdong WA Shami 2009 510 EERASR/ SRR 07 5,146 100,000 113 8% %1% 3% - 1
BERREH
Piped natural and/or other gas,
CNG station
@ Jnan WLE  Shandong 2009 1000 EEXRE 67 - 160,000 637 - 1000% - - -
Piped natural gas
E% Zaojang At Hiei 2008 100 EERAR EERASK 11 1,531 6000 1,05 50%  f21%  82%% - 1
Piped natural gas, CNG station
BE  Yigan TE  Jangd 2009 100 BEXARR/AEhEE 11 5255 940 58 u1%  T5%% - - -
Piped natural andor other gas
BN Lwhou I Sichuan 2003 00 EERRR ERARRN 50 179218 15000 57603 562%  294%  14T% - 3
Piped natural gas, CNG stations
&K Hengshui T3t Hebei 2009 %0 EERAR 44 5539 55,000 6,297 20% 98.0% - - -
Piped natural gas
f4 Yitai & Shandong 2009 1000 #EEH 05 HRER
Greenfield Greenfield
2 Huozhou (L% Shani 2009 00 EERAR 03 1,604 144,000 344 416% 584% - - -
Piped natural gas
B Yagou  UE  Shami 2009 650 FEER 01 B
Greenfield Greenfield
M Yanzhou LE  Shandong 2009 700 fEEE 06 HEEE
Greenfield Greenfield
Mrt=EER
Sub-total 13 projects kil 281,646 1029940 103,541 0%  562%  98% - 6
CE-EFARAREZEWENTEEA 5 projects acquired directly by the Company in 2010
i Chongqing E&  Municipality 1995 %0 EEARE BEARRM 26 2409276 3280000 890231 B% 0% 23% - 5
Piped natural gas, CNG stations
IS Janging T Jiangsu 2010 00 BERAA 03 141,584 55000 22267 390% 610% - - -
Piped natural gas
B Yibin Bl Sichuan 2010 500 EERAR BRRRARR 53 106,224 93000 4299  364% A% 3% - 4
Piped natural gas, CNG stations
KT Neffang T/l Sichuan 2010 500 EERAR BRRRARM 43 113092 40000 2398 585%  R4%  91% - 2
Piped natural gas, CNG stations
B Fengcheng EE  Liaoning 2010 1000 #ER 06 TR
Greenfield Greenfield
NHEEER
Sub-total 5 projects 391 2,770,176 3468000 979448  345% 618%  37% - 1l
B TIEER
(Grand-total 32 projects 1308 6,428,415 15,147433 2,324,972 32.9% 60.3% 6.1% 0.7% 5
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“EZhE
K AA=+H
—E-FF IEAREA
AA=1+H (REERZ
IEAREA RET)
(REERZ) 6 months
6 months ended 30 i/
ended 30 June 2009 CRL)
June 2010 (unaudited Increase/
(unaudited) and restated) (Decrease)
TER FHET
HK$’000 HK$’000
SR Turnover 2,747,186 1,479,942 86%
4 Profit from operations 515,013 265,471 94%
BEZEBIRERA Net cash inflow from operating
gl activities 621,018 327,641 90%
RAGIRAFEE A Profit attributable to equity
JE A 5 ) holders of the Company 304,592 174,468 75%
BT BT
HK$ HK$
BIREFN (H:X2) Earnings per share (Note 2)
HR Basic 0.23 0.13 77%
e Diluted 0.23 0.13 77%
BIRFRPERE Proposed interim dividend
per share 0.02 0.02 0%

B

1. BE-TTASAAS+HALAEAML 1
BB E B DI RBIRAN [ R 2 62
AGrREDE] 2 RIS - AR B
WIS A G B A R £ —ERE
RSk B R AN B ABREEE B
W) BEHERE RERBRTE) G2
A bt R E -

2. BEBREARNZEBITERONMEFSH 2.
HE (RERGAMBMAMES) - S
ERNDA ABREEEEENTZE

Notes:

dilutive effect of share options.

The comparatives for the six months ended 30 June 2009 were restated
to reflect the adoption of the “Merger Accounting under Common Control
Combination” accounting policy where the relevant amounts are restated as
if the entities or businesses had been combined at the previous reporting
period or when they first came under common control, whichever is shorter,
and up to the date of disposal where appropriate.

Basic earnings per share is calculated based on weighted average number
of issued shares as indicated in Note 8 to the Condensed Consolidated
Financial Statements. Diluted earnings per share incorporates the potential
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—ETNhEF
i +T=AH
—E-EF =T—H
AHA=T+H (&%)
(REER) As at 31 @/
As at 30 December (R)
June 2010 2009 Increase/
(unaudited) (audited) (Decrease)
FAERT FHET
HK$°000 HK$’000
RATRAEFEE A Equity attributable to equity
JE AR AR AR holders of the Company 1,338,740 1,046,435 28%
BT RE RS Minority interests 794,747 669,649 19%
&N =] Total equity 2,133,487 1,716,084 24%
RITREMEE®EE Total bank and other borrowings 4,225,566 2,731,453 55%
WITHEBR RS Bank balances and cash 2,975,187 2,226,689 34%
RITRAMEEF5E Net bank and other borrowings 1,250,379 504,764 148%
BERE Total assets 11,340,723 8,818,128 29%
A= Gearing ratios
BEREEL R Debt/equity gearing ratio
(BF5E3) (Note 3) 93% 48% 94%
BEEAREE Debt/asset gearing ratio
(Fff5E4) (Note 4) 37% 31% 19%
f5E - Notes:
3. EBAABLEREBERITLEMEEFE (T2 3.  Debt/equity gearing ratio is the ratio of net bank and other borrowings

RN B RMBRRRIR) EARRRARF
BN BRA LB -

EEABLEERITRAMERLR (T8
FERENBRMBRRNIR) BEERENL
K

(excluding an amount due to a fellow subsidiary) to equity attributable to
equity holders of the Company.

4. Debt/asset gearing ratio is the ratio of total bank and other borrowings
(excluding an amount due to a fellow subsidiary) to total assets.
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E
AEBREBEE-_ZT—ZEFA=1H
IFHESSEEBRARRRKRARE
A A JE A5 % %12,747,000,00058 7T &
305,000,000/8 7T * 8 EF R HH Bl
1186% K 75% °

REIRR 2
BEEABENBE_Z—ZTE~A=
+ B 1L/~ @ A B H AR B 5 A%0.02/8
T (EHEZZZAFNA=+THIERE
A 880.028T) BRZE—ZF
+ANBAR-E—ZEFHLA-1+N
A& R ER A MRS A

FERERMBFER
RARAFERZZE—ZFEFHLA=-THE
—E-ZFNAZTIE (BEEREM
x) B HERERGOBBPER - B
HEERKBERERBARE - EZH
BERBERBERE  &EANZ
T-TFNATEETFUE=Z+TD
Al REARBNEERHDBEERL
DREEWEBRBERAR - HitA
BAETERRNER28HK S EEFR L
261E ©

RIBEIE K A=

WA EFEHN B AR G ] EKR
REER—XIAMERIERER 55|
HEEZTE-—ZEF AT HIEAE
WA Z81%K19% (ZEZNF : D7
580%K20%) °

He2-_Z-—"ZFTFXA=+HLH
M WHRRSHEEBNEEEAR
2,747,000,0007% Jt ' & £ F [A H
FF86% - EEBEARBERETEMH
PURERARERFERREEEH
7.818 i 77 K 1% IN198%%E23.25(8
ST K (RE 1 R1.641E 3 F K &
U B 18 RA3.811E L 7 oK) - A M
& B I A B301,000,000/% jt £ F+

RESULTS

For the period ended 30 June 2010, the Group recorded
turnover and profit attributable to the Company’s equity holders
of HK$2,747 million and HK$305 million, an increase of 86%
and 75% respectively over the previous corresponding period.

INTERIM DIVIDEND

The Directors have resolved to declare the payment of an
interim dividend of HK$0.02 per share for the six months ended
30 June 2010 (six months ended 30 June 2009: HK$0.02 per
share), payable on 8 October 2010 to shareholders on the
register of members of the Company on 24 September 2010.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
20 September 2010 to 24 September 2010, both days inclusive.
In order to qualify for the proposed interim dividend payment,
completed transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s branch registrar
and transfer office in Hong Kong, Tricor Secretaries Limited, at
26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai,
Hong Kong, not later than 4:30 p.m. on 17 September 2010.

BUSINESS REVIEW AND PROSPECTS

The total revenue of city gas operation comprises of recurring
gas sales and one-time gas connection fee which respectively
accounts for 81% and 19% of the revenue for the period ended
30 June 2010 (2009: 80% and 20% respectively).

The turnover of the city gas distribution operation for the
period ended 30 June 2010 amounted to HK$2,747 million, an
increase of 86% over that of the previous corresponding period.
The significant increase was mainly due to both acquisition and
organic growths which resulted in the increase in gas sales
volume by 198% from 780 million m® to 2,325 million m® (164
million m® due to organic growth and 1,381 million m® due to
acquisition growth) and the increase in connection fee income
by 77% from HK$301 million to HK$534 million (HK$108 million
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77%2534,000,0007% 7T (K #E &
108,000,000/ 7t & W B 2 K
125,000,000/8 7T) » MM |5 & &
ERBRAREMNEZHRATHEZE

1 ITHERPHRFEZ=EMH
7,200,00037 75 K 3 11110%%E
15,100,000 52K - TRHEMAF
HEE-_ZT—ZTFAZTHIE
R RAEEE RARBEHEE
WA Bl 566% K 79% °

(2) BEEEFFEH2,300,0007 1
178%756,400,000 ©

B EE R - 0 E TR M
LR - BT B RE
FR e FEBF BB IHHERXR
ARITHE WEMBTZHEBEMIE
5l URBIERARARMSHEE 7
T-lARRE] BEBELEK BX
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LJ B (BHRFEEENHEEmII
BREFEDSEHE) AR A G E
B R Al R MR SR i FEE 5% I TR FE R o
T AARPBEORARITEEGRE
REBEE RS - KRB H A
ERANMMITREARLHEBS M= KR
e IR B B BB R R R RS
EX R IEBEIRE

ERERMNELZESSHHEET LT
%Zﬁﬁ#ﬂﬁ%tﬁAE%Q%
CERMBARARMEZREEZ
B HBER ZE—ZEFE A —H
AR - B% LA X EH&mA P&
B LHAIFFERFE - RXERBNK
EHERTANEREDEBRE HRE
CRBHEEZMEIGN  HAEREY
BETHRTRRDHITESTEA -

due to organic growth and HK$125 million due to acquisition
growth). The increases in gas sales and connection fee income
were in turn driven by the following factors:

(1) 110% increase in the daily installed capacity for
commercial & industrial (“C&l”) customers from 7.2 million
m?3 to 15.1 million m3. C&l customers accounted for 66%
and 79% of the total gas sales volume and total gas sales
revenue respectively for the period ended 30 June 2010.

(2) 178% increase in the number of connected households
from 2.3 million to 6.4 million.

The continued economic growth and the rapid industrialization
and urbanisation of China have spiked the demand for energy
in the PRC. The PRC government has been very supportive
of the development of the natural gas industry and has
promulgated various policies and guidelines to encourage and
rationalize the usage of natural gas. The “West to East Gas
Transmission” pipelines were constructed to bring natural gas
from the Xinjiang Autonomous Region to the coastal regions of
the PRC. Construction of the second phase of the “West to East
Gas Transmission” pipelines and the “Sichuan to East” pipelines
from the gas-rich Central Asia and Sichuan province to coastal
regions of the PRC as well as construction of LNG terminals in
coastal cities are actively in progress. All these offer significant
opportunity for future growth in the natural gas industry in
China. The Company will ride on these favourable industry
fundamentals and its strong and experienced management
team to scale new heights via organic and acquisition growths.

The National Development and Reform Commission, as one of
the measures to increase the supply of natural gas, announced
an upward revision of gas wellhead price by RMB0.23 per m?®
with effect from 1 June 2010. The price increase has mostly
been passed through to end users, particularly the non-
residential users. The overall impact of the price reform to the
entire downstream city gas distribution industry is positive as
it will stimulate the increase in gas supply from both local and
imported sources in the immediate future.
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&35 TR 5 %ﬁlﬁﬁ Et%IEEUBC
PEERM . BE B BRES %
e MREHE %%MALE+
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MRDHEBEAELERNTR - W
BEENFE (BRETRN LSRR
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Similar to 2009, the Group is in discussion with its controlling
shareholder, CRH, about possible acquisition of certain city
gas distribution projects in the second half of 2010. Of all these
projects held by CRH, the Group contemplates to acquire about
9 city gas distribution projects. These projects are located in
various provinces of China including cities such as Xiamen,
Jining, Kunshan, Ningbo, etc with annualized gas sales volume
of about 500 million m® and are expected to make significant
contribution to the city gas distribution businesses portfolio
of the Group upon acquisition. Details of such acquisition
(including but not limited to consideration and timing of the
proposed acquisition) are still in discussion with CRH and thus
have not been finalized and accordingly, no definitive time table

[l EEH]LM &Eﬁﬁ?ﬁt}]ﬂ’]ﬁﬁﬁi’% has been set by both parties.
AR E—ZEETEFEEBE 9 projects expected to be acquired from CRH in 2H 2010
EWENNEEE
“E-SELYERRAELE
1H 2010 Total Gas Sales Volume
AR HBa RiTHEE NEHER [ 2 1 R -
£t BUER  KE%  #EEN (B8)  #%F® (LH%K/R) (FIFK) (%) %) (%) (%)  H#A
Installed Gas Sales Non- Gas No. of
Year of Population  Connected Capacity ~ Volume Residential residential Stations Bottled Gas
Province Founding % Owned  Type of Gas (mm)  Households (m*/day) ~ (000'm?) (%) (%) (%) (%) Stations
Hjl Xiamen %BE  Fujan 2007 490 EERARR/SLMEE - HE 18 276,138 457,000 50,611 16.1% 39.8%  108%  33.3% 2
RICRBS - RILRARM
Piped natural and/or other gas,
bottled LPG, LPG stations
EE Jning  UE  Shandong 2007 510 EERAR - BERRRE 8.3 170,623 110,750 39,910 19.8% 74.8% 5.4% - 1
Piped natural gas, CNG station
% Suining 79/l Sichuan 1993 500 EERAR BEAREM 39 131,962 58,000 39,083 50.5% 25.9%  23.6% - 4
Piped natural gas, CNG stations
A Tengzhou (L& Shandong 2008 00 ERRARR/SEMEE ER 17 71,453 150,000 30,263 12.6% 79.1% 8.3% - 2
KRR
Piped natural and/or other gas,
CNG stations
i Shifang /)| Sichuan 2008 510 EEXAR BERRRM 04 33,147 90,000 29,884 16.8% 66.8%  16.4% - 2
Piped natural gas, CNG stations
Ell Kunshan I%  Jiangsu 2001 99 BEXAR 07 73,921 451,000 18,508 38.4% 61.6% - - -
Piped natural gas
#E  Qdong TE  Jiangsu 2007 100.0 g@im&/ TENRE  fiE 11 41,146 80000 6286  373%  627% - - -
KEE#
Piped natural and/or other gas,
bottled LPG
A5 Gucheng #J  Hubei 2004 1000 EERAS 06 304 13000 2268 05%  995% - - -
Piped natural gas
Mg Hangzhou- 3T Zhejiang 2009 1000 EEXRAR 57 - 32,280 602 - 100.0% - - -
wan Piped natural gas
hEEEAH
Total 9 projects 24.2 798,790 1,442,030 217415 24.9% 56.2%  112% 7% 1
W-E—FEEXA-+NH - $»§. On 28 June 2010, the Group entered into an important co-
H—RhEEACERETREER operation agreement with Tianjin Gas Group Company

ﬁ@@?Jﬁ—ﬁé%éﬁm%'u
ETRERERITIEREEBARAAR
HEMIEENFINEE DT - $%l
TERI B EHA E D E49%M i
ﬁﬁ&éﬁ%AE%mﬁﬁiAEm
25Tt BHIRGEHN T —ZTFF
R =T ——FFHTHK °

Limited, a PRC State-owned enterprise, to establish a sino-
foreign equity joint venture enterprise principally for the supply
and provision of piped natural gas in Tianjin, the PRC. The
Group is expected to hold a 49% interest in the proposed joint
venture with an estimated investment of between RMB2 billion
and RMB2.5 billion. The transaction is expected to complete
towards the end of 2010 or early 2011.
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On 28 June 2010, the Group’s controlling shareholders, CRH,
entered into a strategic collaboration agreement with China
National Petroleum Corporation (“CNPC”) to collaborate in
various oil and gas related fields. With respect to natural gas,
CNPC will make it a priority to supply gas to CRH’s city gas
projects, to optimize and rationalize city gas markets entry
strategy. CNPC also welcomes CRH'’s equity participation in the
construction of natural gas infrastructure facilities such as long
distance natural gas primary pipelines, secondary pipelines,
regional pipelines and LNG receiving terminals of CNPC in
China. The Group will gain more support and advantages in
securing gas supply and city gas project acquisitions. The
collaboration is of great significance in maintaining the Group’s
leadership in city gas distribution business in the PRC.

The Group also continues to enhance its operational
efficiencies and constantly seeks improvements in areas such
as customer service, project tendering, safety standards,
gas leakages control, etc. The ongoing organic enhancement
of existing city gas distribution operations and the external
acquisition of new city businesses will continue to deliver
stable cash flow as well as excellent growth opportunity for
the enhancement of the Company’s shareholders’ value in the
foreseeable future.

Leveraging on the above mentioned factors, the Group will
continue to grow rapidly via organic and acquisition growths
and aspires to become the PRC leading city gas distribution
company in the foreseeable future.

s RATEELREZEHNETRR D H QA

To Become China’s Leading Gas Distribution Company
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FINANCIAL REVIEW

The Group’s unaudited consolidated turnover for the period
amounted to HK$2,747 million (2009: HK$1,480 million) with
gross profit of HK$842 million or 31% (2009: HK$452 million
or 31%) and a profit before minority interests for the period of
HK$305 million (2009: HK$174 million).

Cash Flow

The net cash inflow from operations during the period
amounted to HK$621 million (2009: HK$328 million).

The Group has spent HK$1.4 billion in capital expenditure
during the period. The above required funding was financed
by the operating cash flow, bank borrowings and cash on
hand of the Group. As at period end the Group’s free cash
on hand was HK$2,975 million. Among the cash balance 5%
was denominated in Hong Kong dollar and the remaining in
Renminbi and US dollar.

Liquidity and Financial Resources

It is the Group’s policy to use the cash flow generated from
operations and appropriate level of borrowings as the principal
source of fund to finance major expansion and acquisition.
In March 2010, the Group obtained a 3-year revolving credit
facility of HK$380 million at an all-in cost of HIBOR plus 1.05%.
In June 2010, the Group secured a 5-year term loan facility of
HK$2 billion with an all-in cost of HIBOR plus 0.95%. As at the
end of the period, the Group has total borrowings of HK$4,226
million. 4% of the borrowings is considered as current liabilities
and repayable within one year, the remaining are repayable in
five years. Renminbi and HK dollar denominated borrowings
accounted for 10% and 90% of the total borrowings respectively.
Bank loans of HK$28 million was secured by assets of the
Group. Over 90% of borrowings are interest bearing bank loans
on floating rate terms.

The net borrowings of the Group was HK$1,250 million as at
the period end. The gearing ratio of the Group at the end of the
period, calculated as total borrowings over total assets, was
37%, compared to 31% as at the year ended 31 December
2009. The EBITDA to interest cover ratio was at the healthy
level of 17 times. On the whole, the financial position and
liquidity of the Group is healthy and stable.
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The Group has been granted a total of HK$4 billion term loan
facilities with maturities from 2012 to 2015. The facilities are
unsecured and with floating interest rates. As at the end of
the period, 93% of the facilities has been drawn down. The
facilities together with healthy operating cash flow will provide
sufficient funding for foreseeable expansion and working capital
requirement.

Other than the above mentioned committed facilities, the Group
has no other committed borrowing facilities. For day-to-day
liquidity management and maintaining flexibility in funding, the
Group has managed to obtain sufficient uncommitted short-
term facilities from banks.

Property, Plant and Equipment

During the period ended 30 June 2010, the Group’s continuing
city gas distribution business spent HK$44 million on machinery
and equipment and HK$295 million on construction in progress.

Contingent Liabilities

As at 30 June 2010, the Group did not have any material
liabilities.

Financial Management and Treasury Policy

The financial risk management of the Group is the responsibility
of the Group’s treasury function at the head office in Hong
Kong. One of the major objectives of the Group’s treasury
policies is to manage its exposure to fluctuation in interest rates
and foreign currency exchange rates. It is the Group’s policy
not to engage in speculative activities.

Most of the Group’s assets and liabilities are denominated in
Hong Kong dollar and Renminbi with some denominated in
US dollar and Euro. The Group does not expect significant
exposure to foreign exchange fluctuations in this regard.



Interim Report 2010 CHINA RESOURCES GAS GROUP LIMITED

TEREERBREEODE

Chairman’s Statement and Review of Operations and Results

15

EXARE  WENHESE

WiBEE25% KR &

RZEENF+A=Z+=BER=F
ENF+ZAZ+ME ARANE
BEWBRAREENRIEENLERE T
RIEESEE AR ([EEEIR]) 95
B kmratmns e BUHER
MRZERENESREEMR (5
B)BREERQRI(EERR]D &
& % A R #1,162,800,0007T F A 1%
MEZMER  UBRIEEMRT25%
AEHE o BRI BN E BB MR RUAS IR K R 1B
BAF25%REHRERKEBHARE
1,162,800,0007T * J5& A FiEE IR
BHEEMRETEENTRADHE
BAEMNTERSEREREN © R(i)
EERRAR_ZEZENFNLA=THEHHN
SRHEEEFE AR K2,877,100,000
JC (ER AR B EREI TR
B) MEE EEMIE—REFHF
MY HEERREEERBENER
BEERAF EEAETHEEREHRT

RZE—ZTFFY ERBEFHEH
ERMMAMNENNE LR 5B
EEKc EEMRRERAPING ED
¥ HEERREREBRIIEES R
B T75% K% 25% M # ©

SIGNIFICANT INVESTMENTS, ACQUISITIONS
AND DISPOSALS

Acquisition of 25% equity interest in Chongqing

On 23 December 2009 and 24 December 2009, CR Gas
Investment, a wholly-owned subsidiary of the Company,
entered into master agreements and a supplemental agreement
respectively, with Chongqging Energy Investment Group* (&
BHmARKREELEE”ADT) (“Chongging Energy”) whereby CR
Gas Investment agreed to contribute cash of approximately
RMB1,162.8 million to Chongging Gas Group Corp Ltd.* (&
BERREE)ERE T 2QF) (“Chongging Gas”) to increase
its registered capital in return for a 25% equity interest in
Chongging Gas. The cash consideration of approximately
RMB1,162.8 million for the 25% equity interest in the enlarged
registered capital of Chongqing Gas was determined after
arm’s length negotiation with reference to (i) the track record
and potential development of Chongging Gas in the city gas
distribution business in Chongqing; and (ii) the appraised
net asset value of Chongging Gas of RMB2,877.1 million as
at 30 September 2009, based on the independent valuation
performed by an independent valuer in the PRC. Chongging
Gas is a limited company incorporated in the PRC wholly-
owned by Chongqing Energy and is principally engaged in city
gas distribution business in Chonggqing, the PRC.

The aforesaid transaction was completed in early 2010 upon
obtaining all the necessary approvals from the relevant PRC
authorities and Chongging Gas was converted into a sino-
foreign equity joint venture owned by Chongging Energy and
CR Gas Investment as to 75% and 25% respectively.
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Establishment of a joint venture company in Jiangning
District, Nanjing

On 9 April 2010, the Company, through China Resources Gas
Limited, its wholly-owned subsidiary, entered into a sino-foreign
equity joint venture arrangement with MERHIEBER(EE)
‘ATl (translated as Nanjing City Jiangning District Gas (Group)
Company Limited) (the “PRC Party”) pursuant to the joint
venture contract and the articles of association in relation to
the establishment of the joint venture company namely Nanjing
Jiangning China Resources Gas Co., Ltd. (BRI EEBRRKE
BR A ) (“Jiangning CR Gas”), which became a jointly controlled
entity of the Company upon establishment. Jiangning CR Gas
is principally engaged in, among other things, the investment,
construction and operation of the city piped gas facilities as
well as the supply and sale of gas in Jiangning District, Nanjing
City of the PRC.

The aggregate cash contribution of RMB600 million was
contributed by China Resources Gas Limited to Jiangning CR
Gas for a 49% stake in Jiangning CR Gas.

* Name translated for reference purposes.

GOING CONCERN

On the basis of current financial projections and facilities
available, the Group has adequate financial resources to
continue its operation for the foreseeable future. For this
reason, the going concern basis continues to be adopted in
preparing the consolidated financial statements.

INCENTIVE SCHEMES
Share Option Schemes

On 26 November 2001, the Company has terminated the share
option scheme of the Company adopted on 15 October 1994
(the “Old Share Option Scheme”) and adopted a new share
option scheme (the “New Share Option Scheme”) as a result
of changes in the Listing Rules on the Stock Exchange in
relation to share option scheme. On 21 February 2002, upon
approval of its shareholders, the Company amended the New
Share Option Scheme to widen the scope of participants that
are eligible to participate in the New Share Option Scheme. On
5 March 2008, the Company has terminated the New Share
Option Scheme of the Company adopted on 26 November 2001
(and subsequently amended on 21 February 2002).
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A summary showing the movements of the New Share Option
Scheme during the period are detailed in the Additional
Information section.

Incentive Award Scheme

On 1 December 2008, the Company adopted a restricted share
award scheme (the “Incentive Award Scheme”) for the purpose
of recognizing and motivating the contribution of certain
employees and providing incentives to existing employees.
Unless early termination by the Board, the Incentive Award
Scheme shall be valid and effective for a term of 10 years
commencing on the adoption date. The maximum aggregate
numbers of restricted shares which can be awarded under
the Incentive Award Scheme and to a selected employee
throughout its duration are limited to 5% and 0.5% respectively
of the issued share capital of the Company from time to time.

Pursuant to the rules of the Incentive Award Scheme, the
Company has appointed BOCI-Prudential Trustee Limited
as trustee (the “Trustee”), pursuant to which existing shares
will be purchased by the Trustee from the market out of cash
contributed by the Group and be held in trust for the relevant
selected employees until such shares are vested with the
relevant selected employees in accordance with the provisions
of the Incentive Award Scheme. A total of 70,000,000 shares,
representing approximately 4.95% of the issued share capital
of the Company as at 30 June 2010, were purchased at an
aggregate cost of approximately of HK$253,534,480 (including
transaction costs) on 7 April 2009 and held by the Trustee. The
Company does not intend to purchase any further share under
the Incentive Award Scheme.

On 16 March 2010, the Company amended the Incentive Award
Scheme such that cash instead of restricted shares will be
awarded under the Incentive Award Scheme. The Company will
utilize the proceeds generated from disposal of the restricted
shares held by the Trustee for the awards made under the
scheme. The awards will be subject to the approval of the
Company’s Remuneration Committee and the cash under the
award will only be given upon fulfillment of relevant vesting
conditions imposed on the date of grant of the award.
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REWARD FOR EMPLOYEES

As at 30 June 2010, the Group employs approximately 16,000
employees in Hong Kong and the PRC. The Group values
human resources and recognizes the importance of attracting
and retaining quality staff for its continual success. The Group
remunerates its employees based on their performance, work
experience and the prevailing market wage level. Further,
staff bonuses are granted to certain employees and incentive
award may be made to selected employees based on individual
performance. The Group believes this will assist the Group to
attract and retain quality staff and at the same time encourage
the employees to give their best performance.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to
express our most sincere appreciation to our business partners,
customers and shareholders for their unfailing support as well
as all the Group’s employees for their hard work and dedication
in carrying out their duties and in achieving the Group’s
business goal.

On behalf of the Board

MA Guoan

Chairman

CHINA RESOURCES GAS GROUP LIMITED

Hong Kong, 23 August 2010
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THE BOARD

Dr. Yang Chonghe, Howard resigned as the Independent Non-
executive Director of the Company with effect from 17 March
2010 and Ms. Yu Jian was appointed as the Independent Non-
executive Director of the Company to fill the vacancy of Dr.
Yang with effect from 17 March 2010.

Mr. Li Fuzuo resigned as the Non-executive Director of the
Company with effect from 6 August 2010 due to assuming other
responsibilities with China Resource Group.

As at the date of this interim report, the Board consists of
three Executive Directors namely, Mr. Ma Guoan, Mr. Wang
Chuandong and Mr. Ong Thiam Kin, Ken; two Non-executive
Directors namely, Mr. Du Wenmin and Mr. Wei Bin and three
Independent Non-executive Directors namely, Mr. Wong Tak
Shing, Mr. Luk Chi Cheong and Ms. Yu Jian.

BOARD COMMITTEE

Mr. Ma Guoan, the Chairman and Executive Director of the
Company, was appointed as the chairman of the Nomination
Committee of the Company to fill the vacancy arising from the
resignation of Dr. Yang Chonghe, Howard with effect from 17
March 2010.

As at the date of this interim report, the Nomination Committee
comprises of one Executive Director namely Mr. Ma Guoan and
two Independent Non-executive Directors namely Mr. Wong Tak
Shing and Mr. Luk Chi Cheong. Mr. Ma Guoan is the chairman
of the Nomination Committee.

OTHER CHANGES IN DIRECTORS’
INFORMATION

Other changes in Directors’ information since the date of the
2009 annual report of the Company are set out below.

Mr. Du Wenmin and Mr. Wei Bin, the Non-executive Directors
of the Company, were appointed as Non-executive Directors of
China Resources Power Holdings Company Limited, a company
listed on the main board of the Stock Exchange, with effect
from 9 July 2010.
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DIRECTORS’ REMUNERATION

On 16 March 2010, the Board approved the increase in the
Director’s fee from HK$30,000 to HK$70,000 per annum for
each Executive Director and Non-executive Director and the
increase in the Director’s fee from HK$120,000 to HK$150,000
per annum for each Independent Non-executive Director subject
to the approval of the shareholders of the Company. At the
annual general meeting of the Company held on 31 May 2010,
the shareholders approved to authorize the Board to fix the
remuneration of the Directors for the year ending 31 December
2010.

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules.
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(a) RELFCBRITEBERNER

DIRECTORS’ INTEREST IN SECURITIES

As at 30 June 2010, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which have been
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are taken or deemed to have under
such provisions of the SFO), or which are required, pursuant to
section 352 of the SFO, to be entered in the register referred to
therein, or which are required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers contained
in the Listing Rules, to be notified to the Company and the
Stock Exchange, were as follows:

(a) Interests in issued ordinary shares of the Company

Fri& R

BMEEDE

HERAXE B EE Aggregate

EEHE 54 Long or short Number percentage

Name of Directors Capacity position of shares of interest!

ITEREE BEHSBEAA R 100,000 0.0071%
Mr. Wang Chuandong Beneficial owner Long position

ERRESE EHBEAA A 50,000 0.0035%
Mr. Ong Thiam Kin, Ken Beneficial owner Long position

FREMERE BEHSBEAA R 51,000 0.0036%
Mr. Li Fuzuo Beneficial owner Long position

HXR%EE EHBEAA %) 54,000 0.0038%
Mr. Du Wenmin Beneficial owner Long position

"BISBEE EmlAA R 40,000 0.0028%
Mr. Wong Tak Shing Beneficial owner Long position

B 5 Note:
1. ﬁt/*—%ﬁ/‘ —ZFEXNA=THAABEAR 1. This represents the percentage of aggregate long position in ordinary

HxﬁE‘E REEARB RS BE%;’?TTHXZK
E’\]E’ﬁtt

shares of the Company to the total issued share capital of the Company as
at 30 June 2010.
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(b) Interests in issued ordinary shares and underlying
shares of China Resources Enterprise, Limited
(“CRE”), an associated corporation of the Company

BRITER

(#7) Frib R

BREHE"'  Exercise HEEH DL

HRERKXE ROEHAE Number price RHEHBH Aggregate

EEfR Long or short Number of share per share Date percentage

Name of Directors position of shares options’ (HKS$) of grant of interest?

TEREE [S5-) 300,000 300,000° 10.350 04/10/2004  0.0250%
Mr. Wang Chuandong Long position

HXR%E HAE 100,000 - - - 0.0042%
Mr. Du Wenmin Long position

Bt 5 Notes:

1.

Ut R EE AIBE IR R &I P78 R 09 4E B AR 10 &K
B -

AR -_Z-Z2FNA=Z+THMBEAY
BRMAEBRMOIFRAEGEEAZNEHR
TR B DL ©

ERETR-_ZZENF+ANAE =2 —
mE+ A= BEIRETE -

EXABEENMARGRASERAES
BANFDRE -

EEEERT  REMMEERERE
£~11.00% T °

1. This refers to the number of underlying shares of CRE covered by its share
option schemes.

2. This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CRE to the total issued share capital of
CRE as at 30 June 2010.

3. The exerciseable period during which the share options may be exercised
is from 4 October 2004 to 3 October 2014.

4. All interests disclosed above are being held by each Director in his capacity
as beneficial owner.

5. In each case, HK$1.00 is payable upon acceptance of the share options
granted.



Interim Report 2010 CHINA RESOURCES GAS GROUP LIMITED

Hib &R

Additional Information

23

(c) RERBAMEBEBEBEENER
BRAT ((FREN]) E#RITH

(c)

Interests in issued ordinary shares and underlying
shares of China Resources Power Holdings Company

BRRAEBRGHER Limited (“CRP”), an associated corporation of the
Company
BRITEE

(Bx) FrihfEm

BREHA" Exercise wEE oLk

HFRERE R EE Number price EHHHE Aggregate

EEHA Long or short Number of share per share Date percentage

Name of Directors position of shares options’ (HKS$) of grant of interest?

B LKL HeE 22,000 - - - 0.0005%
Mr. Ma Guoan Long position

EERELE "eE - 101,800° 2.750 06/10/2003  0.0022%
Mr. Wang Chuandong Long position

FREIERE [S) 741,780 61,080¢ 3.919 18/03/2005 0.0171%
Mr. Li Fuzuo Long position

HXR%AE e 297,000 183,240° 2.750 12/11/2003 0.0102%
Mr. Du Wenmin Long position

B 5 Notes:

1. UEREFEBE BB BIMY KRR K

REE °

2. UWRR-ZE-ZEXA=THEAHERE
NEBREBEEROFRREEEREN

2EHEBRITEANBEOLL

3. BREASAAH DRARE-ZE
F _TTHF ZTERF - =72
FR-FEN\F+ANARE-F—=

TARE IEHRETE -

4. BREVE-_Z-ZF=-ZA+N\HEEZ
Z-RE=ATEHIEEMITE -

5 BERETSAME - ARRE-TTLF
F_EENFE+AANBRE-ZZ—=ZF+

AEAE#EITE -

6. BHEZEARRREBELBOERME

BEBEBES -

7. BIEZeMEEES - EXHRBENAEE
DRBRZEFUNERERASNRESA -

8. EFREIERT - KBTI RERAX

1.0087T

This refers to the number of underlying shares of CRP covered by its share
option scheme.

This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CRP to the total issued share capital of
CRP as at 30 June 2010.

The share options are exercisable in 5 tranches, from 6 October 2004,
2005, 2006, 2007 and 2008 to 5 October 2013.

The exercisable period during which the share options may be exercised is
from 18 March 2010 to 17 March 2015.

The share options are exercisable in 2 tranches, from 6 October 2007 and
2008 to 5 October 2013.
Mr. Ma Guoan was deemed to be interested in the ordinary shares through

the interest of his spouse.

Save as otherwise disclosed under note 6, all interests disclosed above are
being held by each Director in his capacity as beneficial owner.

In each case, HK$1.00 is payable upon acceptance of the share options
granted.
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(d) REQXBDMEBEEEHELAR
2F ((EHE®]) ERTEER

(d) Interests in issued ordinary shares and underlying
shares of China Resources Land Limited (“CRL’), an

RIEBAR 0 MR associated corporation of the Company
BRITER

(#7) Frib R

BREHE"'  Exercise wEE otk

HRERKXE ROEHAE Number price RHEHBH Aggregate

EEfR Long or short Number of share per share Date percentage

Name of Directors position of shares options’ (HKS$) of grant of interest?

FREMERE HE 1,000,000 - - - 0.0199%
Mr. Li Fuzuo Long position

MXREE S=) 790,000 250,000° 1.230 01/06/2005 0.0206%
Mr. Du Wenmin Long position

MEE

1. WEREHBMBRE SIS RNEBR
HEHE o

2. URR-ZE-ZEXA=+tEAHERE
whEBRREERD TR BBEEREL
EMWEBTRANBEALL

3. WRETS AWM PRREZTZENF
EZZENFAAAR-—HRBREZZ—HFH
A=+—HI-EETE -

4. EXHMBENRARGTASERNES
BEAEORE -

5. EXRRBERT  RIEAMRERERSE
11,00/ 7T

Notes:

1 This refers to the number of underlying shares of CRL covered by its share
option scheme.

2. This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CRL to the total issued share capital of
CRL as at 30 June 2010.

3. The share options are exercisable in 2 tranches, from 1 June 2008 and
2009 to 31 May 2015.
4. All interests disclosed above are being held by each Director in his capacity

as beneficial owner.

5. In each case, HK$1.00 is payable upon acceptance of the share options
granted.
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BASNEE -

(e) RAELQNTMEELIEERUEFS (e) Interests in issued ordinary shares and underlying
PRAR ([EEMEF]) B8TE shares of China Resources Microelectronics Limited
BRRERERGNES (“CRM”), an associated corporation of the Company

BRITEE
(&) FribfE s
BREHAE Exercise HEEE DL
HRERKXE ROEHAE Number price RHE B Aggregate

EEfR Long or short Number of share per share Date percentage

Name of Directors position of shares options (HKS$) of grant of interest’

PRI E ge 918,000 - - - 0.0104%

Mr. Li Fuzuo Long position

HXR&E TE 1,458,000 - - - 0.0166%

Mr. Du Wenmin Long position

EEE L S 1,165,912 - - - 0.0133%

Mr. Luk Chi Cheong Long position

BT Notes:

1. ARZZE-—ZFNAZTHMFERM 1. This represents the percentage of aggregate long position in ordinary
EFEERTELBLHERINE TF2IE shares of CRM to the total issued share capital of CRM as at 30 June 2010.
HIRANESLL ©

2. XHABREBENAEEZRASEFUESR 2. Allinterests disclosed above are being held by each Director in his capacity
BEAEZDRE - as beneficial owner.

(f) RAEQXTHEBEEEBKEER (f) Interests in issued ordinary shares and underlying
BRAT ([EEAR]) BRITE shares of China Resources Cement Holdings Limited
BRREBRGOHES (“CR Cement”), an associated corporation of the

Company
BRITEE
(&) FrihfE s
BRERE Exercise wEAO
HRERKXE ROEE Number price  EHEHH Aggregate

EEnE Long or short Number  of share per share Date percentage

Name of Directors position of shares options (HKS$) of grant of interest’

ERRESE HeE 120,000 - - - 0.0018%

Mr. Ong Thiam Kin, Ken Long position

B 5E - Notes:

1. AR -—Z—ZTFE A=+ HFRAFERK 1. This represents the percentage of aggregate long position in ordinary
EBRTEEBEMEBRKERIE EIT shares of CR Cement to the total issued share capital of CR Cement as at
[RAEIE L © 30 June 2010.

2. X ENEREREREEUATSE 2. All interests disclosed above are being held by each Director in his capacity

as beneficial owner.
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RS E

HAMERTEMNEER B EMNER
MR _T-—FTFA=ZTHHNE
THEERARBBERETESEMA

R

HIA - Rt T AR ER
REHEMBARMEE ARNER (T
BREASEREENARRES) HBR
REFHAINT -

SCHEME OPTIONS SCHEME

No share option had been granted to any Directors during the
period and none of the Directors has any interests in the shares
options of the Company as at 30 June 2010.

A summary of the movements of the share options in relation to
the employees of substantial shareholder and its subsidiaries
and associated companies (other than employees of the Group
and the Directors of the Company) under the New Share Option
Scheme during the period is as follows:

BREHR
Number of share options

R-ZE-%F REREE R-ZE-BF

BRITEE —A—H 2R A~A=+H

(#7T) i RAT 6L REAITE Granted/ i RAT 6L

Exercise price Outstanding Exercised Cancelled/ Outstanding

REBH per share as at during Lapsed during as at
Date of grant (HK$) 1 January 2010 the period the period 30 June 2010
09/04/2002 8.20 210,000 6,000° - 204,000
13/01/2004 9.06 2,000 - - 2,0002

B3 Notes:

1. BREINRBSETAIE-TT_FMA
NWAREZZT——FHEANRILBHET
RO EBYHRATE ST =F
MANE - Z2F=F - ZTTEFR=
TTHE-A—RARE-T—_FMAN
B IEHRATE -

2. BhRESI=ZHEBEEBE HHATBE_TZTH
F _EERFR-ZFTLF-A+=HRH
REZT—NF—A+ZHIEERTTE -

3. BROHEEBREETEABMANKTER
10.727% T °

1

The share options are either vested immediately and exercisable from 9
April 2002 to 8 April 2012 or vested in 4 tranches and exercisable on 9 April
2002, 1 January 2003, 2004 and 2005 to 8 April 2012.

2. The share options are vested in 3 tranches and exercisable on 13 January
2005, 2006 and 2007 to 12 January 2014.
3. The closing price of the shares immediately before the date on which the

share options were exercised was HK$10.72.
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FERR

RZZE—TFRA=1H"  BEARA
BEEXESTRAEMA U TAL
(AFARBEERRSTHAR) 1

AR AP R ARB R

C BARE

&7 LEIE R PIEXVER B2 K35 B {6k
XARARBAEBERHEALRRFRE
Er M EGDI 53361 F BB LM
FRcs s KRR

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2010, so far as is known to the directors or chief
executive of the Company, the following persons (not being a
director or chief executive of the Company) had interests and
short positions in the shares and underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Division 2 and 3 of Part XV of the
SFO or which were recorded in the register maintained by the
Company pursuant to section 336 of the SFO:

Fri& R
BEBDE
Mg HFRARE g 4=] Aggregate
RERER 54 Nature of Long or Number  percentage
Name of shareholders Capacity interest short position of shares of interest’
Splendid Time BEHEEAA BxEs HAE 1,059,999,983 74.94%
Investments Inc. Beneficial owner Beneficial  Long position
(“Splendid Time”)? interest
EHEE REHARNER  ARER e 1,060,001,983 74.94%
CRH? Controlled Corporate  Long position
company’s interest interest
CRC Bluesky Limited REHARRNER  ARE= e 1,060,001,983 74.94%
(“CRC Bluesky”)? Controlled Corporate  Long position
company’s interest interest
FEERMHBRRA A REHARNER  ARER TeE
(TgBRHm )2 1,060,001,983 74.94%
China Resources Controlled Corporate  Long position
Co., Limited (“CRCL")? company’s interest interest
PEEBE AR REGINRNER  AEER "R
(ThEEE]) 2 1,060,001,983 74.94%
China Resources Controlled Corporate  Long position
National Corp. company’s interest interest
(“CRNC")Z
B 5 Notes:
1. WARZZE—ZFXA=ZTHFERMLT 1. This represents the percentage of aggregate long position in shares to the

BRHEBEARRZHERTRANBED L

Splendid TimeR & B HR QA5 R HE
# B A 2 71,059,999,9830% 2,000 %
H BYAEREENZENBAR - &
RIRE 5 REIEIEHIEXVE - EHEEE
1R A% A N2 F1,060,001,9830% i 19 Hy 4
7 o F M B ACRC BlueskyH 2 & [ &
‘A7) * CRC BlueskyB| BE BB MHHNEE
MEAR s MEMRMHETHEBREGE
99.98% % o MURIEKEH RIS IKHIEXV
&6 - CRC Bluesky * ZH &0 &+ B2 H
15 13 A ¥ AN A 7]1,060,001,983[% % {5
B o

total issued share capital of the Company as at 30 June 2010.

2. Splendid Time and Commotra Company Limited directly hold 1,059,999,983
and 2,000 shares in the Company respectively and both companies are
wholly-owned subsidiaries of CRH, which is therefore deemed to be
interested in 1,060,001,983 shares of the Company under Part XV of the
SFO. CRH is a wholly-owned subsidiary of CRC Bluesky. CRC Bluesky is a
wholly-owned subsidiary of CRCL which in turn is 99.98% owned by CRNC.
CRC Bluesky, CRCL and CRNC are all therefore deemed to be interested
in 1,060,001,983 shares of the Company under Part XV of the SFO.
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ERBRRNEEBEBNEE

RZZFEZNFNALANE  ARF) (1E
BERA) B—RBTIIL—FER
FHHOBREDRS ZomEBREA
800,000,000/ 7T ° B E BB K ET
BER BREBEARBEMREG L
B mAGFE ABHEE -

RZBEZAF+_A++HE &2
AlUWERBERA) DR EMKXIRIT
FIUMOBEHhE RASEEHB
300,000,000 T E HERBE - MIE
MEHAERBREE  BREEA
AZEMERZT L AHER=FE
BEEEE -

RZBZAFE+_A++H A7
(EREBRA) B—RBITEIZL— D ER
B ([RE R - BERHETE
B — A &= #2%58300,000,000/8 ST E
HERRE  mMZBEN&EEEA
AARREMBREBBRER=1T/EA
A=

R-E-—ZTF=A=+—H" &R
A EREBRA) B—-KRITAT L
—hREBSE BERERBRESR
380,000,000/87C ° &K ELVE /&I
KitB  BREBEARNZNBEHH
RIVAHER=FEATREER -

R-ZZE-FTFXA+THAB  A27E (F
RERA) B—FRITRIZ — D A FH
Z BB - WA A #2,000,000,000
BTEMESRRE EXRESER
MEEE  BREBVBARZNOBE W
BRI VAR AFEARBESR -

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

On 8 September 2009, the Company, as borrower, entered into
a 5-year HK$800 million term loan facility agreement with a
bank. The facility is unsecured and interest bearing with any
outstanding amount to be repaid in full on the date falling 5
years from the date of the facility agreement.

On 17 December 2009, the Company, as borrower, entered
into two term loan facility agreements with two banks, each
amounting to HK$300 million. Both of the loan facilities are
unsecured and interest bearing with any outstanding amounts
to be repaid in full on the date falling 3 years from the date of
the facility agreements.

On 17 December 2009, the Company, as borrower, entered into
a facility letter (the “Facility Letter”) with a bank. The Facility
Letter is for a fixed loan facility of up to an aggregate amount
of HK$300 million and the final maturity date of the facility shall
be the date falling 36 months from the date of the acceptance
of the facility.

On 31 March 2010, the Company, as borrower, entered into a
facility agreement with a bank in relation to a HK$380 million
revolving loan facility. The loan facility is unsecured and interest
bearing with any outstanding amount to be repaid in full on the
date falling 3 years from the date of the facility agreement.

On 15 June 2010, the Company, as borrower, entered into a
facility agreement with a bank in relation to a HK$2 billion
5-year term loan facility. The loan facility is unsecured and
interest bearing with any outstanding amount to be repaid
in full on the date falling 5 years from the date of the facility
agreement.
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Pursuant to the aforesaid facility agreements/letter, the
controlling shareholder of the Company, CRH is required, at
all times, to hold an aggregate beneficial ownership (directly
or indirectly) of not less than 50 per cent. in the issued share
capital of the Company (the “Specific Performance Obligation”).
It will be an event of default if the Specific Performance
Obligation is breached; and in such case, the relevant banks
shall declare the commitments to be cancelled and/or declare
all outstanding amounts together with interests accrued thereon
and all other sums payable by the Company to be immediately
due and payable.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s shares during the
period ended 30 June 2010.

CORPORATE GOVERNANCE

The Group is dedicated to maintaining a good credible
framework of corporate governance with a view to being
transparent, open and accountable to our shareholders as
regards to the principles under which the Group is managed
and directed. Going forward, the Group will continue to
strengthen its corporate governance policies to ensure that they
remain consistent with the prevailing practices and standards,
which the shareholders would expect of us. To strengthen
the functions of the Board and to enhance its expertise,
there are four committees namely, the Audit Committee, the
Remuneration Committee, the Nomination Committee and the
Investment Committee under the Board, with each performing
different functions.

Audit Committee

The Audit Committee comprises of two Independent Non-
executive Directors namely Mr. Luk Chi Cheong and Mr.
Wong Tak Shing and one Non-executive Director namely
Mr. Du Wenmin. Mr. Luk Chi Cheong is the chairman of the
Audit Committee. The Audit Committee’s role is to provide
an independent and objective review of the effectiveness
of the financial reporting process, internal control and risk
management as well as internal audit function of the Group.
It primarily aims to increase the Board’s effectiveness,
accountability, transparency and objectivity.
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YMEES
FNZEeREmMEBIENTES
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B (ERER) AKEEHESTES
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REZEE
REZBEEEERUTESFRHEL
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BRERELEERE FEARELER
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BNSHBEFTERZETHESTNA
EFgHIELA EEEERERAE
RAENRERF RAZEENRETE
‘(AP ER) TR EFTSRE
MBREAR  YHMEREZERRE
EZeRMftER -

REZES®

ARAIR-_FT-—FTFAA+=ZBRIL
REZEg EXNEBEBRREBEZE
£ FEERE (RZZE-—FFNAR
BEHE) REFBELE  EFREER
EEEAENRRBELEERER
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The Audit Committee has reviewed with the management (i)
the accounting principles and practices adopted by the Group
and (ii) reviewed and discussed internal control and financial
reporting matters including the unaudited interim results and
the financial statements for the period.

Remuneration Committee

The Remuneration Committee comprises of two Independent
Non-executive Directors namely Mr. Wong Tak Shing and Mr.
Luk Chi Cheong and one Executive Director namely Mr. Ong
Thaim Kin, Ken. Mr. Wong Tak Shing is the chairman of the
Remuneration Committee. The duties of the Remuneration
Committee, among others, are to make recommendations to the
Board on the Group’s policy and structure for the remuneration
of directors and senior management and to review and approve
performance-based remuneration by reference to corporate
goals and objectives resolved by the Board from time to time.

Nomination Committee

The Nomination Committee comprises of one Executive Director
namely Mr. Ma Guoan and two Independent Non-executive
Directors namely Mr. Wong Tak Shing and Mr. Luk Chi Cheong.
Mr. Ma Guoan is the chairman of the Nomination Committee.
The primary objective of the Nomination Committee is to assist
the Board in establishing a formal, considered and transparent
procedure for the appointment of new Directors to the Board.
The Nomination Committee’s duties would also include, among
others, the review of the structure, size and composition of the
Board on a regular basis and make recommendations to the
Board regarding any proposed changes.

Investment Committee

The Company has established the Investment Committee
on 13 May 2010 and its members are Mr. Ma Guoan, Mr. Li
Fuzuo (resigned on 6 August 2010) and Mr. Wong Tak Shing
whereas Mr. Ong Thiam Kin, Ken and Mr. Luk Chi Cheong
are the alternates to Mr. Ma Guoan and Mr. Wong Tak Shing
respectively. Mr. Ma Guoan is the chairman of the Investment
Committee. The primarily duty of the Investment Committee is
to assist the Board in making investment decisions in respect
of the downstream city gas distribution business within the
investment threshold as authorized by the Board.
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COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES AND MODEL CODE

The Company has adopted the mandatory provisions of the
Code on Corporate Governance Practices (the “Code”) set out
in Appendix 14 to the Listing Rules after it came into effect
in January 2005. In line with the mandatory provisions of the
Code, the Company has adopted a Corporate Governance
Handbook (the “Handbook”) in December 2005 and
subsequently updated in 2008, 2009 and 2010 respectively. All
the mandatory provisions under the Code have been adopted
and reflected in the Handbook. The Company has throughout
the period complied with the mandatory provisions of the Code.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules as the code of
conduct regarding securities transactions by the directors.
Having made specific enquiry of all Directors, the Company
confirmed that all Directors have complied with the required
standard set out in the Model Code.

On behalf of the Board

MA Guoan

Chairman

CHINA RESOURCES GAS GROUP LIMITED

Hong Kong, 23 August 2010
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TO THE BOARD OF DIRECTORS OF
CHINA RESOURCES GAS GROUP LIMITED
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 34 to 64, which comprises the condensed consolidated
statement of financial position of China Resources Gas Group
Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) as of 30 June 2010 and the
related condensed consolidated statement of comprehensive
income, statement of changes in equity and statement of
cash flows for the six months period then ended and certain
explanatory notes. The Main Board Listing Rules governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of this
interim financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim financial
information based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
23 August 2010
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BZEANA=1THIXEAR
Six months ended 30 June

—E-=F T NF
2010 2009
F#ET FAET
HK$’000 HK$’000
(REEEZR
Bt aE (REER) wE)
(unaudited
NOTES (unaudited) and restated)
S Turnover 4 2,747,186 1,479,942
SHE A Cost of sales (1,905,501) (1,028,335)
EH Gross profit 841,685 451,607
H e A Other income 101,458 51,599
HE RO HRAZ Selling and distribution expenses (184,088) (105,530)
T 2 Administrative expenses (244,042) (132,205)
B T AR Finance costs (36,829) (13,566)
ey AN E Share of results of associates 2,927 2,570
B A5 Bl g A Profit before taxation 481,111 254,475
I8 Taxation 5 (116,511) (46,283)
B AR F Profit for the period 6 364,600 208,192
E2mEmEA Other comprehensive income
BEGINERMIER Z%  Exchange differences arising on
translation of foreign operations 54,108 (8,536)
AIHEEREN A FE Fair value loss on
[E518 available-for-sale investments (545) -
s E AR EMEE Share of other comprehensive
WA income of associates 213 63
HNEMEEUWA (FAZ)  Other comprehensive income
(expense) for the period 53,776 (3,473)
HRNE2ERABEE Total comprehensive income
for the period 418,376 204,719
AT AT EAE BRI A - Profit for the period attributable to:
ZAN/NETEZZS DN Owners of the Company 304,592 174,468
FEFE AR = Non-controlling interests 60,008 33,724
364,600 208,192
IATNATEEER Total comprehensive income
ZEW AL for the period attributable to:
ZAN/NGIEZZ DN Owners of the Company 352,756 171,410
FEIE R R Non-controlling interests 65,620 33,309
418,376 204,719
BT BIT
HK$ HK$
BRAF Earnings per share 8
—EXK — Basic 0.23 0.13

— 85 — Diluted 0.23 0.13
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i n
ANAB=+H +-—A=+—H
—E-ZF —EENF
At At
30 June 31 December
2010 2009
FBT FHETT
HK$’000 HK$’000
(EEZ &
Mo (REERZ) KEF)
(audited and
NOTES (unaudited) restated)
IERBNEE Non-current assets
M - BEREE Property, plant and equipment 9 4,192,785 3,140,802
AR LRIE Prepaid lease payments 206,260 171,588
B Investment properties 11,245 11,358
REEE R RIER Interests in associates 31,238 17,732
AIEERE Available-for-sale investments 39,251 18,545
EES Goodwill 629,158 207,141
BRI S Exclusive operating rights 623,910 632,061
IRIEFIEE B Deferred tax assets 57,073 49,614
BEVE BEX Deposit for acquisition of property,
S MR KIE plant and equipment and
e prepaid lease payments 45,627 44,273
WEES Deposits for investments 1,257,597 1,321,423
7,094,144 5,614,537
MENE = Current assets
FE Inventories 311,970 132,644
EUE SR K Trade and other receivables
A E YR 10 650,626 565,521
IR FEATEFIE Amounts due from customers for
contract work 285,702 243,075
SELNEEROE /@] Prepaid lease payments 12,166 11,389
B EY NN Amounts due from fellow
subsidiaries 89 5,011
BHEFRITIER Pledged bank deposits 10,839 19,262
RITHEBR MRS Bank balances and cash 2,975,187 2,226,689
4,246,579 3,203,591
mEBE Current liabilities
FERNE 5 BRI Trade and other payables
E e SR 11 1,783,472 1,641,329
ENRFAE#HTIEFIE Amounts due to customers for
contract work 1,152,098 711,091
EANIGEY N NG R Amounts due to fellow
subsidiaries 28,553 22,646
BB € Government grants 1,034 1,022
RITREMEER Bank and other borrowings 12 171,058 1,039,653
FESFRIE Taxation payable 53,602 58,689
3,189,817 3,474,430
REEE (%) FE Net current assets (liabilities) 1,056,762 (270,839)
8,150,906 5,343,698
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~A=+H +t=—A=+—8
—E-ZF —EENEF
At At
30 June 31 December
2010 2009
FHET FHT
HK$’000 HK$’000
¢ &2-953
Bt aE (REEZ) KE)
(audited and
NOTES (unaudited) restated)
B AR Capital and reserves
[N Share capital 13 141,442 141,442
i Reserves 1,197,298 904,993
RATHEB NEERA Equity attributable to owners of
the Company 1,338,740 1,046,435
FEFE AR = Non-controlling interests 794,747 669,649
2,133,487 1,716,084
EmEaE Non-current liabilities
BB & Government grants 15,599 13,349
RITREAMBEE Bank and other borrowings 12 4,054,508 1,691,800
HEmRHAEE Other long-term liabilities 96,329 86,122
FES — R &8 Amount due to a fellow subsidiary
NGIE/Q 17 1,600,000 1,600,000
RIERIARE Deferred tax liabilities 250,983 236,343
6,017,419 3,627,614
8,150,906 5,343,698
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ARRERARE
Attributable to owners of the Company
ARf
L]
Ba&  BRHRE EAEE  EXBE BREEE HEZRO REEMER HRERE  AHEE  REE At FEREE  RA4E
Shares
held for
Share share  Investment Non-
Share Share Capital ~ Translation option award  revaluation Other Merger  Retained controlling Total
capital  premium reserve reserve reserve scheme  reserves  reserves reserve profits Total interests equity
i TFER iR AR TFhr Fin Fhn TFhn FET FEn A FEL Fin
HKS000  HK$000  HKS000  HKS000  HKS000  HK$000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS'000
(Rita) (Bizte)
(Note a) (Note c)
R=%-%5-R-H At 1 January 2010 (audited and
(B RWERHG) as previously stated) 141,442 3,750,691 147765 165,538 13436 (253,999) 326 134103 (3990,415) 932498 1,031,385 536189 1567574
R UEIE D A R4 E % Effect of the finalisation of accounting
heHRENYE for acquisition of a subsidiary and
ajointly controlled entity - - 21,062 2 - - - - - (6,034) 15,050 133,460 148,510
R=T-FF-F—H (E&5]) At1January 2010 (restated) 141,442 3,750,691 168,827 165,560 13436 (253,999) 326 134103 (3990,415) 926464 1046435 669,649 1,716,084
REERBNEL R Exchange differences arising on
translation of foreign operations - - - 48,496 - - - - - - 48,496 5612 54,108
[EERERTEMEAAN  Share of other comprehensive
income of associates - - - 213 - - - - - - 213 - 213
Bras Profit for the period - - - - - - - - - 304,592 304,592 60,008 364,600
AEEERENATESE  Fairvalue loss on
available-for-sale investments - - - - - - (545) - - - (545) - (545)
BAZEWA (%) £8 Total comprehensive income
(expense) for the period = = = 48,709 = = (545) = = 304,592 352,756 65,620 418,376
{TREREEAEEETRE  Shares issued at premium upon
exercise of share options - 48 - - - - - - - - 48 - 48
hERRHER Acquisition of jointly controlled
entities - - - - = - = = = = = 58,044 58,044
FalERTE Capital contribution from
non-controlling interests = = = = = = = = = = = 12,974 12,974
Dividend paid - = - - - - - - - (60499)  (60,499) - (6049%9)
Dividend paid to non-controlling
interests - - - - - - - - - - - (11,540) (11,540)
Transfer between categories - - - - - - - 1,449 - (1,449) - - -
At 30 June 2010 (unaudited) 141,442 3,750,739 168,827 204,269 13436 (253,999) (219) 135,552 (3,990415) 1,169,108 1,338,740 T94,747 2133487
(@28 a1 January 2009 (audited) 141,442 3,750,691 - 157780 13,436 - - 79,097 (2,554,519) 640920 2,228,847 310,543 2,539,390
BEENRBNELZE Exchange differences arising on
translation of foreign operations - - - (3,117) - - - (4 - - (3,121) (415) (3,536)
EEBERTEMZEAN  Share of other comprehensive
income of associates = = = 63 = = = = = = 63 = 63
Bigs Proft for the period - - - - - - - - - 468 768 3374 208192
BARE (R fALE Total comprehensive (expense)
income for the period - - - (3,054) - - - (4) - 174,468 171,410 33,309 204,719
BERNEDTEWERD  Purchase of shares under share
award scheme - - - - - (253,743 - - - - (253,743 - (253,743
WERREHNRAT Consideration paid for acquiring
EARR (Hib) subsidiaries under common
control (Note b) - - = = = = = - (310,969) - (310969 - (310,969)
—EAREHNELTHTRG  Share issued by a subsidiary
under common control = = = = = = = = 475,073 = 475,073 = 475,073
hELREERTE Discount on acquistion of jointly
controlled entities = = 168,827 = = = = = = = 168,827 8 168,905
FhRERTE Capital contribution from
non-controlling interests - - - - - - - - - - - 107,854 107854
NN Acquisition of subsidiaries - - - - - - - - - - - 21935 21935
—AREHERNE Acquisition of a subsidiary by
~FAHEAT ajointly controlled entity = = = = = = = = = = = 734 73
EffflE Dividend paid - - - - - - - - - (657T7)  (56577) - (557)
EfFERERRS Dividend paid to
non-controlling interests - - - - - = - - = - - (1,169) (1,169)
HERER Transfer between categories - - - - - - - 30 - (30) - - -
RZEAFAA=TA
(FEBRREED) At 30 June 2009 (unaudited and restated) 141,442 3,750,691 168,827 154,726 13,436 (253,743) - 79,123 (2,390415) 758,781 2,422,868 473,284 2,896,152
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B -

(a)

HpEEHeEENPEARKME (THE])
BB B R R —RER R RSB
B CEBRRES AECRERBEBEA
BRI o

—RFETIEETHERRNGRRZERN
5% E10%MEER R THHESEN
EXSRESWEARAGKERMAIBTT
BE ZBRRBEEHBHER BXER
RBEFREENNEBZA -

R-ZZEZNFERNAZ+H ZEHRERAA
(%) REMBAR (BB [2%EE])
LA#8 1K {2310,969,000/5 7t B = MM A (5
®) ARAR ([EERREERAR] - AQ
AIMRARMBEAR) WEETHEBLAR KK
FHEE - R_TThFE+A+NIE
7N £2 6] bA TR £ X {21,600,000,000/8 7T & /1
FEEEEARAT (KARMNRRMBAR)
W 2 B 1) 2 P AR A A 2 o

GERERR A REREHEE XK
A0t (FRHFE2) - ZEXRH (TRES
EHMAEEARINE —MERZHEE
WHERMRERATIRAER (K@) &
RAR ([EHEE]) WiES—HHERZE
ERBIEMMEEBRAR  ZERFHE
KABEZAR) EREEEGTMAE
([BASTMAE]) BHRESEHESI H55
[HRERIE 2 A prEaE] ([&5THE3)
5% ]) ZIRAIAE - BEZTTNF A
=tHLEARER  MEAMEEEQRX
#9358 €310,969,0007%5 7T © B 5 A A HHi#
& -

R-ZTTENF— A —AMAHREHEE)ASE
& 14 K93 & K {53,814,800,000/% T f2 5
HRRAERAR (EHRR CREEZ B
5) 1) MB 17T A K E1,050,000,000
Bz ERERE: k(i)EEIAFRA A
REFREERRRMNRANLREBRR
SEARRKBAREBRIBRAA
GREEMRBEBR AR  BIZEENRKE
RAF - EHREPRRIER A REWE
HRRAERARRKHBRERK 28R
210,281,000/ 7T ©

HE-ZTThFAA=THLEAEA A&
475,073,000/ T £ BIE R ETIR
SREE1ETHEINRG ©

R-_E—ZTE-—F—HR-_Z—ZTEX
A=+THMEHFEEEONAEEE MK
B & X {&3,814,800,0007% T £ F B ¥
REABRLES) NEBETRAREE
1,050,000,00078 7T 2 MR =58 © (i) AN &=
B #93E £ * {E1,600,000,000/% 7T £ 52 5%
BB 21T AR AN I 5 (B475,073,0007 7T 2 [
RZRE  R(imEBRREBARELD
100,688,000/% T KR 1EHE X (RIS 56 &
EENMEeREEEREBRZESK
MK EARRRABE S BHEETIA
stE) -

Notes:

(a)

(b)

(c)

Other reserves comprise general reserve, statutory surplus reserve,
enterprise expansion fund, statutory public welfare fund and discretionary
surplus reserve of subsidiaries established in the People’s Republic of
China (the “PRC”).

General reserve is appropriated each year on the basis of 5% to 10% of the
profit after taxation of certain subsidiaries as determined by their board of
directors in accordance with the Articles of Association of the subsidiaries.
This reserve should only be used for making up losses, capitalisation into
capital and expansion of production and operation.

On 30 June 2009, Top Steed Limited (“Top Steed”) and its subsidiaries (“Top
Steed Group”) acquired certain subsidiaries and jointly controlled entities
from China Resources Gas (Holdings) Limited (“CR Gas Holdings”), a fellow
subsidiary of the Company, for a total consideration of HK$310,969,000.
On 19 October 2009, the Group acquired 100% equity interest in Top Steed
from Powerfaith Enterprises Limited, a fellow subsidiary of the Company, for
a cash consideration of HK$1,600,000,000.

These are business combinations that involve entities under common
control as explained in Note 2. These transactions, excluding the acquisition
of J§E#ZBMMA AR AT, a jointly controlled entity, from CR Gas Holdings
and the acquisition of $#E)IZFE BT AR A R], another jointly controlled
entity, from China Resources (Holdings) Company Limited (“CRH”) which
are accounted for using purchase method of accounting, are accounted for
in accordance with the Accounting Guideline 5 “Merger Accounting under
Common Control Combination” (‘AG 5”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA’). The cash paid to CR Gas
Holdings of HK$310,969,000 during the six months ended 30 June 2009
was included in merger reserve.

Merger reserve as at 1 January 2009 represented (i) the difference between
the cash consideration paid by the Group of HK$3,814,800,000 and the
amount of the issued capital and premium of China Resources Gas Limited
(“CR Gas (BVI)”) of HK$1,050,000,000; and (ii) the share capital of Profit
Dash Limited and Favor Sea Investments Limited, and deemed contribution
from CR Gas Holdings upon the acquisition of AEZEBERAER AR, BR
FERMRAARDR, BIFEERRAERAR, BHREHRF[ERAE and EHE
IR AR A7 amounting to HK$210,281,000.

During the six months ended 30 June 2009, the amount of HK$475,073,000
represented one additional share of US$1 each issued by Top Steed.

Merger reserve as at 1 January 2010 and 30 June 2010 represented
(i) the difference between the cash consideration paid by the Group of
HK$3,814,800,000 and the amount of the issued capital and premium of
CR Gas (BVI) of HK$1,050,000,000; (ii) the difference between the cash
consideration paid by the Group of HK$1,600,000,000 and the amount of
the issued capital and premium of Top Steed of HK$475,073,000; and (iii)
deemed distribution to CR Gas Holdings of HK$100,688,000, calculated
based on the difference between the cash consideration paid by Top Steed
Group and the total amount of share capital of its subsidiaries incorporated
in the British Virgin Islands.
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BEANA=1THILX<EA
Six months ended 30 June

—E-ZF —ETNEF
2010 2009
BT AT
HK$°000 HK$’000
) _ (REEEZ R
ks (REESEZ) Ks7)
(unaudited
NOTE (unaudited) and restated)
KSR S5 Net cash from operating activities 621,018 327,641
TE Investing activities
B A P 2 B8 Acquisition of jointly controlled
entities 15 535,553 76,580
CES G =INGIFEEA Repayment from fellow
subsidiaries 10,829 11,621
HEME - KEK Proceeds on disposal of property,

B CE e plant and equipment 1,810 93
KEES Deposits for investments (1,257,597) =
BEVE BEXR Payments and deposits for

BENONHRIES acquisition of property, plant

and equipment (453,993) (273,167)
gAML RIR Additions to prepaid lease

payments (12,676) (2,946)
BEERCERNNR Payments for acquisition of

exclusive operating rights (2,567) (2,838)
KRB RARIRENIZS Deposits for investments in

subsidiaries = 66,321
Uiz % — FEIFfT B8 2 &) Acquisition of a subsidiary - (150,683)
HEmigEREm OFF) Other investing cash flows (net) 15,230 (3,451)

WEXBAESFHE Net cash used in investing activities (1,163,411) (278,470)
BEX Financing activities

BRI REMEE New bank and other borrowings

raised 2,903,500 497,811
IR E Capital contribution from

non-controlling interests 12,974 107,854
BERITRAMEE Repayments of bank and other

borrowings (1,542,223) (31,825)
BETRE Dividend paid (60,499) (56,577)
BRI R 2 AR B Dividend paid to non-controlling

interests (11,540) (1,169)
R E IR RN T2 Purchase of shares held by

Frishg n share award scheme - (253,743)

Hivg&EREm OF5) Other financing cash flows (net) (36,281) (10,160)
BB EKASH©FRE Net cash from financing activities 1,265,931 252,191
Re MRSEELIFEE  Netincrease in cash and

cash equivalents 723,538 301,362
HOnRekReEME Cash and cash equivalents

at beginning of the period 2,226,689 1,346,770
INEE R F BT E Effect of foreign exchange

rate changes 24,960 (2,450)
HumwiAekBEeEE - Cash and cash equivalents at

BIERITHESR IR & end of the period, representing
bank balances and cash 2,975,187 1,645,682
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—REHR
ARABHB—RNBREZMAL
MERRERAR EEORE
PHARZMBERRR ([BX
Frl) £ HBRRAREEE
MM ERFEE - MHEKZE
BARRRFEKZNTEER
wnm ([hEER]) -

AEEEEETFEEFHERD
HREBMHMEBEERARRR
BRE -

AEENTHEEREERZ B
EEARRINEZLZESEM -

R EE

EREEEA ([EEEA]) H—
By ARER_ZTZENET A
+ 1.8 A3 £ {&1,600,000,000
BB RSB IRAER -
SESHEMFRBERAAF A
AB-ETNF+A_HREK -

GENERAL

The Company is a listed public company incorporated in
Bermuda as an exempted company with limited liability
and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The Company’s
parent company is CRH, a company incorporated in Hong
Kong and its ultimate holding company is China Resources
National Corp. (“CRNC”), a company established in the
PRC.

The Group is principally engaged in the sale and
distribution of gas fuel and related products and gas
connection operation in the PRC.

The interim results of the Group are unaudited and have
been reviewed by the Company’s Audit Committee.

BASIS OF PREPARATION

As part of the group reorganisation (the “Group
Reorganisation”), on 19 October 2009, the Company
acquired 100% equity interests in Top Steed for a cash
consideration of HK$1,600,000,000. Details of the Group
Reorganisation are set out in the Company’s circular dated
2 October 2009.
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mELEE (F)
REBEARNK  AEERER
SEORPEERKKES - M
ZEHWIERME - At - RIB
BB MAGRMOGTES
FEWMAABEN BB RA - ZF
WBERBE_TZTAF+ A
=t BLEFENERAPBRE
FIERRERBERZEH - F
- XEBBE_ZTZNFRA
=TRLEANBANGRAEZESZMH
WARE - HRGEERA RS
BEARERAGERERERME
MR F O EI N BREERER
SENKEEERE  BRAERE
kBEERE HUEEEHTK
FROBRTEERE REE_-F
ZEAFAA=THLEANEAKA
MES B R FEMA LA A
(BB EE) WRELFRE -

Br bt HREIEH BB 2 A O
Gh REBEREREE_ZZT
NENA=+HIENER U EE
MEARMEARZEFIEENEE
FaEnEE QT EELENHE
B RBR AR RE K
WEEARSFIER A FERAE -
SN FE14 R M FE15FTE, - BBt
ME - BEREE BECHRESR
& R R BmENMKET
FEEHBPAE -

BASIS OF PREPARATION (Continued)

The Group and the Top Steed Group are ultimately
controlled by CRNC before and after the Group
Reorganisation, and that control is not transitory. Hence,
the acquisition has been accounted for in the consolidated
financial statements for the year ended 31 December
2009 as combination of entities under common control
by applying the principles of merger accounting in
accordance with AG 5 issued by the HKICPA. Accordingly,
the comparative figures presented in the condensed
consolidated statement of comprehensive income, the
condensed consolidated statement of changes in equity
and the condensed consolidated statement of cash
flows of the Group in respect of the six months ended
30 June 2009 have been restated to include the results
of operations, changes in equity and cash flows of the
Top Steed Group as if the current group structure upon
the completion of the Group Reorganisation had been
in existence throughout the six months ended 30 June
2009, or since their respective dates of incorporation or
establishment where this is a shorter period.

Apart from the aforesaid business combination of entities
under common control, the Group has retrospectively
adjusted the provisional fair values of the assets and
liabilities of a subsidiary and a jointly controlled entity
acquired during the six months ended 30 June 2009 to
reflect the fair value adjustments made upon completion
of the purchase accounting during the current interim
period. Adjustments have been made retrospectively to
property, plant and equipment, deferred tax liabilities, non-
controlling interests, goodwill and discount on acquisition
as set out in notes 14 and 15.
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2. WMEXE (F)

(a) ERBE-_ZTTHEA~A=
+HIENEASREAESEE
W AFRERA il 52 FEE 5

BASIS OF PREPARATION (Continued)

(a) The effects of those restatements described above
on the condensed consolidated statement of
comprehensive income during the six months ended

TEWT 30 June 2009 are as follow:
TRUENE AREH
NENE BREHR
RENE A g
Bz (HzE14) Effect of Bz
“EBNE  Effect of the business —EEHE
~AA=1+H finalisation combination ~A=1H
ILR{BA  of accounting of entities IEXfEA
Six months for acquisition under Six month
ended 30 of a subsidiary common b ended 30
June 2009 (Note 14) control  Elimination June 2009
THT THT THT THEL TER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(REERR
(REZ31) Ts7)
(originally (unaudited
stated) and restated)
e Turnover 1,127,248 - 353,245 (551) 1,479,942
HERK Cost of sales (775,762) (7.887) (245,237) 551 (1,028,335)
el Gross profit 351,486 (7,887) 108,008 - 451,607
HiA Other income 48,928 — 2,671 - 51,599
HERMHERT Selling and distribution expenses (85,859) - (19,671) - (105,530)
Gk Administrative expenses (109,490) - (22,715) - (132,205)
B A Finance costs (12,388) - (1,178) - (13,566)
JE(RBENREEE  Share of results of associates 2,570 - - - 2,570
BEANaA Profit before taxation 195,247 (7887) 67,115 - 254,475
A Taxation (27,468) 1,972 (20,787) = (46,283)
H AR Profit for the period 167,779 (5,915) 46,328 - 208,192
i 2EKA Other comprehensive income
BERINEER Exchange differences arising
ERZE on translation of foreign
operations (1,954) - (1,582) - (3,536)
FE(SHSARIE M Share of other comprehensive
2EKA income of associates 63 - - - 63
HNEM2EMY  Other comprehensive expense
for the period (1,891) - (1,582) - (3,473)
MNREWALE  Total comprehensive income
for the period 165,888 (5,915) 44,746 - 204,719
ATATEM Profit for the period
R - attributable to:
KRAERA Owners of the Company 141,337 (3,017) 36,148 = 174,468
FERER Non-controlling interests 26,442 (2,898) 10,180 - 33,724
167,779 (5,915) 46,328 - 208,192
MUTATEEER  Total comprehensive income for
FERAEE - the period attributable to:
KREHEA Owners of the Company 139,776 (3,017) 34,651 - 171,410
RS Non-controlling interests 26,112 (2,898) 10,095 - 33,309
165,888 (5,915) 44,746 - 204,719
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2.

mELEE (F)

(b)

HRNAEE_TThE+
A=1+—BMEAKEH%
AR R E _ at wE 52 A Ak B B
BRARRHAREZEHERENS
AERBAEATFTERABNY

BASIS OF PREPARATION (Continued)

(b) The effects of the fair value adjustments upon
completion of accounting for the acquisition of a
subsidiary and a jointly controlled entity described
above on the condensed consolidated statement of
financial position as at 31 December 2009 are as

M follow:
5E AR W B B 8 )
RAREFERY
BHRENTE
(FffzE14%15)
Effect of
the finalisation
of accounting
for acquisition
RZZZAF  of a subsidiary R-ZENE
+=A=t-8 and ajointy +=A=t-H
At 31 December  controlled entity At 31 December
2009 (Notes 14 and 15) 2009
THT THL THT
HK$000 HK$000 HK$'000
(R 25) )
(originally stated) (restated)
ME  BERRE Property, plant and
equipment 2,749,535 391,267 3,140,802
S Goodwill 352,088 (144,947) 207,141
EEMBEEE Deferred tax liabilities (138,533) (97,810) (236,343)
HEEFENYLHBE  Total effects on net assets 2,963,090 148,510 3,111,600
BARE Capital reserve 147,765 21,062 168,827
[& 5 e Translation reserve 155,538 22 155,560
R Retained profits 932,498 (6,034) 926,464
Eatlie Non-controlling interests 536,189 133,460 669,649
HERNYEEH Total effects on equity 1,771,990 148,510 1,920,500
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2. WREXE ()
) AEBBE-FTTAFAA

BASIS OF PREPARATION (Continued)

(c) The effects of those restatements described above on

=+ HIEARERANERER the Group’s basic and diluted earnings per share for

REERNE Lz EE the six months ended 30 June 2009 are as follows:
VBT

BRER grREE

BRI E BRNTE

Impact on Impact on

basic earnings diluted earnings

per share per share

BIT BIT

HK$ HK$

BRI REE T Report figures before restatement 0.10 0.10

By HEREEHE Restatement arising from
XA O business combination of
entities under common control 0.03 0.03
=7 Restated 0.13 0.13

(d) HFEZEHERHNERS Y
AEEBR-_ZTNFE—A—
B & R AR & B IR R 1
FTEORARRBE_TT
NFE+ZA=+—RILFEE
ZEERERNWE -

B A M BRI D AREH XA
78 55 b T AR B B 8%+ 7N B B B B
BRERBBGEMAEHEMA
&8 G st £ R E345% [ HI 75
wmE | RE -

(d) The impact of business combination of entities under
common control on the condensed consolidated
statement of financial position of the Group as at 1
January 2009 has been disclosed in the annual report
of the Company for the year ended 31 December
2009.

The condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange
and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the HKICPA.
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TESHEE

BEAER A B IS IR TR IBE £ A
REMREE - HE T ARFER
B2 BT ARIRIN

RAFHHEHE  AEEEE
REAEEGAMASRMHNZ
TEE R RARIERTEER - BFT R
B (e eErI e Bme
R o BRIATFratsh - itk F RS
RERA M B HRRAERHN SR
RERUAEBHE_FTTNF
T-A=+—BLFENRFH
BmRAERE -2 -

BEREMBRELENEIR (ZFF
NEKEBIIXBEHIRER
S ERE27H (ZBENEL
B [ RERB Y B BHR

ARBERARATEYBRE
RERIEI (REF]) REWER
HR—F-—FF A HxHER
HRZEBAHEE - I &
SETCEERBEL S ER
275 (KEF]) RER_T—F
F-A-HERHARMAELR
AEBEESHKEWNB A RNE
HEMERERNMBRANES
REZEH SRR -

ARAFHHRERE (FEHB
WELERNBIR (RIER]) REA
a2 R E275k (B EFT) i@
AHEE) SEAER S %L
e & 8 B 7 s 2 Al B 35R
(RiEFT) ~ BB GTERIE275
(RIERT) MpTp R EME LM
BHELEET L EH AR E A
St A SR BRI A AR
REVBRRELERNZE -1
& e B 5% £ R B35k (12
7]) - ARG ERE27H (RE
71D P R w0 H i & 78 B 7
EREANSET AT E A AR R EIRA
AEENEEXEEARRIHM

= I | B2 488
ZE|HE o

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain types of financial instruments, which are measured
at fair value.

In the current interim period, the Group has applied, for
the first time, a number of new and revised standards,
amendments and interpretations (“new or revised
HKFRSs”) issued by the HKICPA. Except as described
below, the accounting policies used in the condensed
consolidated financial statements are consistent with those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2009.

HKFRS 3 (Revised 2008) “Business Combinations” and
HKAS 27 (Revised 2008) “Consolidated and Separate
Financial Statements”

The Group applies HKFRS 3 (Revised) prospectively to
business combinations for which the acquisition date is
on or after 1 January 2010. The requirements in HKAS
27 (Revised) in relation to the accounting for the Group’s
changes in ownership interests in a subsidiary after control
is obtained and for loss of control of a subsidiary are also
applied prospectively by the Group on or after 1 January
2010.

As there was no transaction during the current interim
period to which HKFRS 3 (Revised) and HKAS 27
(Revised) are applicable, the application of HKFRS 3
(Revised), HKAS 27 (Revised) and the consequential
amendments to other HKFRSs has had no effect on
the condensed consolidated financial statements of the
Group for the current or prior accounting periods. Results
of the Group in future periods may be affected by future
transactions to which HKFRS 3 (Revised), HKAS 27
(Revised) and the consequential amendments to other
HKFRSs are applicable.
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HE-_Z—ZFXA=1+HILXEA

TESTHER (&)

BEREENEITRHE 28
&l

ER_ZETNFEEMBHREE
AMMERN —& D - BB SFTE
AFE17RAEE LD BIELE
7l MEFT BB G ERIH175H
ZH AEEEKHEET AR
REEHE  YRERAKRETH
MAKA2ISENHERA -
ZEEEERBHRAT  ME
BEEREITRNEITRE
HET MO RANETEGTE
AT E — AR R RS ERE
AHEEERERISONEAE
DRk EERELEEREAM
A BB G ER BT
CHEERN S N g e
LAE & 5t HA ] 0 S BR 47 & B 755

FERE M HTA] REERT BB
HEEAH RN EER A S HRE
A& At HA ] O S BR 4 & B 7%

AEBEY ERFPRACS RMAMA
REBEFR] REERTER - &
Rl ARREFEYEN
A FHE] RAIERT R ~ BET X
BETEHAKEN XA LY
PRRELEFMEATE -

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Amendment to HKAS 17 “Leases”

As part of Improvements to HKFRSs issued in 2009, HKAS
17 has been amended in relation to the classification
of leasehold land. Before the amendment to HKAS 17,
the Group was required to classify leasehold land as
operating leases and to present leasehold land as prepaid
lease payments in the condensed consolidated statement
of financial position. The amendment to HKAS 17 has
removed such a requirement. The amendment requires that
the classification of leasehold land should be based on
the general principles set out in HKAS 17, that is, whether
or not substantially all the risks and rewards incidental to
ownership of a leased asset have been transferred to the
lessee. The application of the amendment to HKAS 17
has had no effect on the condensed consolidated financial
statements of the Group for the current or prior accounting
periods.

The application of the other new and revised HKFRSs has
had no effect on the condensed consolidated financial
statements of the Group for the current or prior accounting
periods.

The Group has not early applied new and revised
standards, amendments or interpretations that have
been issued but are not yet effective. The directors of the
Company anticipate that the application of these new and
revised standards, amendments or interpretations will have
no material impact on the results and the financial position
of the Group.
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AEBEEHAMELEDE -
& N 3 SR B AR N B B E dm DA
ERARER - AGRENETREE
REEERZELENHEERK
1 E BUARIRR o
SEDRREBT
HERDHREBMNH REEE
m—HEEE AEMIEAR
E AR ERAR,

MRER - NEEEEBHMRRE
BREAN

BRLEDENEMZHRAT -

TURNOVER AND SEGMENT INFORMATION

The Group has identified two operating segments — sale
and distribution of gas fuel and related products and gas
connection. The Group’s chief operating decision maker
uses such operating segment information to make strategic
decisions.

The activities of these divisions are as follows:
Sale and distribution of gas fuel and related products
— sale of liquefied petroleum gas and natural gas for

residential, commercial and industrial use

Gas connection — construction contracts for gas connection
to the Group’s pipelines

Information regarding the above segments is reported
below.
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4. EXERIEER (B) 4.

AT RASEREEHEUE S
DDA RFZEDHN

TURNOVER AND SEGMENT INFORMATION
(Continued)

The following is an analysis of the Group’s revenue and
results by operating segments for the periods under

review:
HERDHRE
RE R ERAE m
Sale and
distribution
of gas fuel MR ER
and related Gas we
products connection Consolidated
THT FHET F&TT
HK$’000 HK$’000 HK$’000
BHE—_T—TF Six months ended
SNA=1THIERMEA 30 June 2010
B Turnover
HNEH External sales 2,212,772 534,414 2,747,186
B4 Result
DEER Segment results 308,507 249,616 558,123
R BLUA Unallocated income 101,458
RABFAX Unallocated expenses (141,641)
BTG A Finance costs (36,829)
K % B & 7] Profit before taxation 481,111
IR Taxation (116,511)
EA A5 Profit for the period 364,600
BE_TTNGF Six months ended
SNAZ=ZF+HIESNEA 30 June 2009 (restated)
(&&&:7)
EER Turnover
INEH External sales 1,178,918 301,024 1,479,942
B4 Result
DR Segment results 161,196 135,961 297,157
R BUA Unallocated income 51,599
AP EEFHX Unallocated expenses (80,715)
ZUD3 %N Finance costs (13,566)
FR 5 A A Profit before taxation 254,475
s Taxation (46,283)
AR 4 ) Profit for the period 208,192
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4. TURNOVER AND SEGMENT INFORMATION
(Continued)

4. EXERIEER ()

rEBEERALEEI TN The following is an analysis of the Group’s assets by
N operating segments:
R-ZE—ZF RZETNFE
AA=+H +ZH=+—H
At At
30 June 31 December
2010 2009
FHExT FHT
HK$’000 HK$’000
(&&E5)
(restated)
HE RS HREBIRE R Sale and distribution of gas fuel
R E m and related products 4,244,040 3,488,631
MR SRIE B Gas connection 1,345,629 739,616
5,589,669 4,228,247
RAOBARIEE Unallocated corporate assets 5,751,054 4,589,881
11,340,723 8,818,128
5. ®IA 5. TAXATION
BEASA=THLEKREA
Six months ended 30 June
—E-ZF —ETNEF
2010 2009
FHET FHIT
HK$°000 HK$’000
(&&E5))
(restated)
BNVERTS 18 Current tax
B EREH PRC Enterprise Income Tax 109,935 48,629
BEFERETR Underprovision in prior year - 3,322
109,935 51,951
IEFEFL IR Deferred taxation 6,576 (5,668)
116,511 46,283

BE_Z—ZFR_ZTTNFEAX
A=+RHLEXRNEANEEFEH
Th iR Bl 51 FE BR B 0% B R F K
16.5% (ZZZLF : 16.5%) &t
B AARBRREBEBENMK
BAREZEHEIT EEETH
JERBEA - MW AN EREE
B 75 3R 3R R 5L B S FI S B AE B
1%0

Hong Kong Profits Tax is calculated at 16.5% (2009:
16.5%) on the estimated assessable profits for the six
months ended 30 June 2010 and 2009. No provision for
Hong Kong Profits Tax has been made in the condensed
consolidated financial statements as the Company and
subsidiaries operating in Hong Kong had no assessable
profits for both periods.
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BE (&)

P EE A A TS AR O AR IR FE AR A
AR EATETE o

HETRAREENNEAREN
breg ARTLIAE 1814 A S EE R
T 2 B FT A 4 HA R AT & EA o A A
HEAMPRBEPCERSH  WRHE
% = F A] JE R £50% 7 B 1 2 A
1281 ©

“FF¢IE%MEWW%QE
AFEZEHERCEEHHRED
&%mﬁﬁﬂﬁif§—§¢+
“A=+—RH HHEAIREER
K15%HAPBEREMEH -

BEVTBRBEEREEEREA
T B /9 8 A0 BF $5200956 15k + o
BLEEREIIBEREEDRE
RZZEZNF— A — BRI
AT A R A TER R - MR
%E&ﬁﬁ%?iﬁﬂﬁ“ﬁm

B BRI ZEREFBLAE G R FE27
1A K B 40 B it 38 Bl 259115 3%
5% 10%H) T X 80 1> TS H1
(HFEEENR) R —F
FRNA= +E| E?jﬁﬁ @E/ﬁnﬂ
T 5 iR IE 7 TH & £15,000,0007%5
=

TAXATION (Continued)

Profits tax arising in the PRC is calculated based on the
applicable tax rates on assessable profits.

Certain subsidiaries operating in the PRC are exempted
from income tax applicable in the PRC for two years
starting from the first profit making year after utilisation of
the tax losses brought forward and were granted a 50%
relief for the following three years.

Certain subsidiaries and jointly controlled entities
operating in the Western China have been granted tax
concessions by the local tax bureau and are subject to
PRC Enterprise Income Tax at concessionary rate of 15%
until 31 December 2010.

According to a joint circular of the Ministry of Finance and
State Administration of Taxation, Cai Shui 2009 No. 1, only
the profits earned by foreign-investment enterprises prior
to 1 January 2008, when distributed to foreign investors,
can be grandfathered and exempted from withholding tax.
Whereas, dividend distributed out of the profits generated
thereafter, shall be subject to the Enterprise Income
Tax at 5% or 10% and withheld by the PRC entities,
pursuant to Articles 3 and 27 of the New Law and Article
91 of its Detailed Implementation Rules. At 30 June
2010, a deferred tax liability of HK$15,000,000 has been
recognised in respect of the undistributed profits.
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6.

HrmER

6.

PROFIT FOR THE PERIOD

BZEXA=1tHI~XEA
Six months ended 30 June

—E-ZF T NF
2010 2009
FER FAT
HK$°’000 HK$’000
(g=51)
(restated)
HPREFBE K (5FA) © Profit for the period has been arrived
at after charging (crediting):
M - WEKIERETE Depreciation of property, plant
and equipment 94,847 71,439
BRE L Amortisation of exclusive operating
(FFATTE ) rights (included in administrative
expenses) 12,300 11,596
WIBN 3 AL FIERE D  Release from prepaid land
lease payments 2,995 2,257
HEME - BKE & Loss (gain) on disposal of property,
RENERE (W) plant and equipment 189 (1,517)
RITIF A BUA Interest income on bank deposits (14,868) (13,446)

i a=

AR HEREME - EEEER
RZE—ZSFHLA=-+TAR
A A A% R 4 A AR B 3 R
HIRY B B R%2.008 WL (ZZZ 1
F: FR2.0078(l) - ZBRETIR
FHASR S B iR =R W &4
I I 8 R S BR AR & B B AR L R R
HAEE -

NEBEE-Z-FTEA=1AHI
NE A AR E] A H A% R A
E_TTNF+_A=+—H1
FE(ZZETNF: —_FTZENF
+=—A=+—8) ORBBREE
45081 (BT AEFE: FK
4.007811) - & #£60,499,000/8 7T
(FEMB LA 1D SE B =T B P AR 15
K fF#93,150,000/8 7T) (Z 2T 1,
% : 56,577,000/87T) °

7.

DIVIDENDS

In respect of the current interim period, the directors
declared that an interim dividend of 2.00 HK cents per
share (2009: 2.00 HK cents per share) that will be paid
to shareholders whose names appear in the register of
members of the Company on 24 September 2010. This
dividend was declared and approved after the interim
reporting date, and therefore has not been included as
a liability in the condensed consolidated statement of
financial position.

During the six months ended 30 June 2010, a dividend of
4.50 HK cents per share (2009: 4.00 HK cents per share),
totalling HK$60,499,000 (after eliminating HK$3,150,000
paid for shares held by the share award scheme)
(2009: HK$56,577,000), was paid by the Company to its
shareholders as the final dividend for the year ended 31
December 2009 (2009: 31 December 2008).
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BREF 8. EARNINGS PER SHARE

BREAREERNTVIZATH

The calculation of the basic and diluted earnings per share

BErE is based on the following data:
BEASA=1THLAREAR
Six months ended 30 June
—E-ZF ZETNF
2010 2009
FExT Tt
HK$’000 HK$’000
(&&E5))
(restated)
&F : Earnings:
AU EERERKR Earnings for the purposes of basic
BERAHEF and diluted earnings per share
(RRBHEB AEM (profit for the period attributable
HR&H) to owners of the Company) 304,592 174,468
—E-ZF ZETNEF
2010 2009
(seE5)
(restated)
RDER - Number of shares:

AU GTEERERATNE Weighted average number of shares
B 21T Y IndE 15 in issue less shares held for share
BUR R IR BN Et E award scheme for the purposes of
BaE2KRG basic earnings per share

AR Y B HEE AR (D £ Effect of dilutive potential shares

in respect of share options

1,344,420,910

50,982

1,382,527,822

FAUGTESRESZRA  Weighted average number of shares
BEITIRD B0 InAE S in issue less shares held for share
BB R AR 1) BB At Bl award scheme for the purposes of
A ZKG diluted earnings per share

1,344,471,892

1,382,527,822

AEEE_TTAFAA=TH
L7 AE A & A 58 2 7 3 R
RATE A R A i R 1T 6 8 B8 A
B RAEZSBRENTTEE
SREARMD B FEIHE -

The computation of diluted earnings per share for the
six months ended 30 June 2009 does not assume the
exercise of the Company’s outstanding share options as
the exercise prices of those options are higher than the
average market price for shares for that period.



Interim Report 2010 CHINA RESOURCES GAS GROUP LIMITED

B4R & B B R MY =

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2010

BE_Z-ZFRA=THLEREA

53

10.

M- BERRE 9. PROPERTY, PLANT AND EQUIPMENT
BHE_ZT-ZTFRA=THILRX During the six months ended 30 June 2010, the Group
& B+ A 55 & 1544,196,000/%5 T spent HK$44,196,000 (2009: HK$117,080,000) on
(ZZEZE N4 : 117,080,00055 7T) machinery and equipment and HK$295,023,000 (2009:
FAPA 1 25 K 5% 8 A 12 295,023,000 HK$148,243,000) on construction in progress. Property,
BT (ZEENE 148,243,000 plant and equipment of carrying value of HK$648,605,000
B BREZIRE - REES (2009: HK$915,532,000) were acquired from the
648,605,000/ L (—EZ L6 ¢ acquisition of jointly controlled entities (2009: acquisition
915,532,000/8 7T) KM% « = of a subsidiary and jointly controlled entities).
S T B W S [R] E I E EE i
BE (ZZETNEF - W —HEH
BARRHEEESIELS) -
B B 5 BRI B At FE UK 10. TRADE AND OTHER RECEIVABLES
AREEBLTEZE S EENRIRE The Group generally allows credit periods ranging from 30
— MR B30KEINK © ERlFER to 90 days to its trade customers, which may be extended
FHRERIERE180K @ 12T to 180 days for selected customers depending on the trade
RENRTSGENREEERME - volume and settlement terms. The aged analysis of trade
EMBRRERENREKE ZFER receivables, including notes receivable, net of allowance
(BIEEWERE) RREHRER for doubtful debts, is presented based on the invoice date
BEAMMBRRSTET ¢ at the end of the reporting period as follows:
R-Z—ZF RZZETNF
AA=+H +ZH=+—H
At At
30 June 31 December
2010 2009
FHExT FHT
HK$’000 HK$’000
0— 90X 0 — 90 days 150,903 95,308
91 — 180k 91 — 180 days 11,981 7,221
180K Over 180 days 12,418 7,349
175,302 109,878
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1. EHEZRRREMENRK 11. TRADE AND OTHER PAYABLES
BN E ZERANRE R RENZE The aged analysis of trade payables is presented based
ZHHMRRITOT ¢ on the invoice date at the end of the reporting period as

follows:

R-ZZE—ZF RZZETNF
AA=+H +ZH=+—H
At At
30 June 31 December
2010 2009
FET FHET
HK$’000 HK$’000
0— 90X 0 — 90 days 277,793 332,075
91 — 180K 91 — 180 days 63,569 23,466
180K A Over 180 days 102,140 90,605
443,502 446,146
BEMNTHEEHA7TRKEI8 The average credit period on purchases of goods ranges

X ° from 7 to 180 days.
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12. |BITRHEMEE 12. BANK AND OTHER BORROWINGS
R=-ZE—ZF RZETNF
NA=t+H +=—A=+—H”
At At
30 June 31 December
2010 2009
FET FET
HK$’000 HK$’000
WITER Bank loans 4,097,303 2,691,034
Hth & 3K Other loans 128,263 40,419
4,225,566 2,731,453
BRI Secured 27,562 57,923
i Unsecured 4,198,004 2,673,530
4,225,566 2,731,453
AEFWEITREMEE  The Group’s bank and other
AR AT HfE(EE borrowings are repayable as follows:
BRERE—FR On demand or within one year 171,058 1,039,653
LR —FETEBAMRF More than one year, but
not exceeding two years 51,783 1,621,277
ZIRMEETBBRFE More than two years, but
not exceeding five years 3,919,155 56,445
ZRAEF More than five years 83,570 14,078
4,225,566 2,731,453
W REBERRN—F A Less: Amount due within one year
EIHRRY IR shown under current liabilities (171,058) (1,039,653)
EMBE BRI Amount due after one year shown
—F & B RIE as non-current liabilities 4,054,508 1,691,800
AREBEBRTREMEENER The effective annual interest rates on the Group’s bank
F R E AN F0.75%£6.12% 2 [E and other borrowings range from 0.75% to 6.12% (31
—ETZANF+_A=+—8: December 2009: 1.64% to 6.12%).

1.64%%E6.12%) °



56

EBRRKERBRAT — T TFHHRE

GRS M HRRM T

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2010

HE-Z-ZFRA=TRHLXEAR

13. BRA 13. SHARE CAPITAL
BHEE ROEE
Number of shares Nominal value of shares
R-E-BF RZZSNE R-E-%% RZZENE
AA=tR tZA=t-H ~A=tR +ZA=t-H
At At At At
30 June 31 December 30 June 31 December
2010 2009 2010 2009
T TAT
HK$’000 HK$'000
FIREE0.10 THRG Shares of HK$0.10 each
AT Authorised:
REH/ FR At beginning of the period/year
R /1R and at end of the period/year  10,000,000,000  10,000,000,000 1,000,000 1,000,000
FIRAR - Issued and fully paid:
WA /A At beginning of the period/year 1,414,416,710  1,414,416,710 14,442 141,442
TRBRERETH Shares issued upon exercise of
&t share options 6,000 - - _
RER / FI& At end of the period/year 1,414,422,710  1,414,416,710 141,442 141,442

HRNERTHENISHEMNS
HEBAEERTRNDEERSFE

Ny

S o
I

The new shares issued during the period rank pari passu
in all respects with the existing shares in issue.



Interim Report 2010 CHINA RESOURCES GAS GROUP LIMITED

GRS M HRRMEE

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2010 HEZZ-ZFA=+HIEAEA

14. WHE — R B & 2 = 14. ACQUISITION OF A SUBSIDIARY

RZZEZNF-—HANLB - AL On 9 January 2009, the Group acquired 51% equity
BBy E=FWKEREES interest in the registered capital of FZFEHRRABER A
MRABRLQA (EEZERR &) (“Wuhan CR Gas”), a subsidiary which is engaged in
B EREABEERAR sales of liquefied gas and connection of gas pipelines,
EEHERELEOKEB R A) 5 from an independent third party for a cash consideration
& R51%lk#E - WEKE A of RMB265,000,000 (equivalent to HK$298,440,000). At
A K #265,000,0007T (18 & % the date of the acquisition, goodwill of HK$275,610,000
298,440,000/ 7v) - B U BE H was determined provisionally based on the net identifiable
o AR AR R R AR A AT 5 R assets of Wuhan CR Gas. During the six months ended
BEFEZEEEERGENR 30 June 2010, the identification and determination of fair
£ 5275,610,0008 70 - REZE — values of the net identifiable assets acquired has been
T—ZTFNA=Z+HIENEAR completed. The following adjustments have been made to
BWERHNEEFENATE retrospectively adjust the provisional amounts recognised
WRARKTEETK o NIIFHETD at the date of acquisition.
BT RNE R SR
EZ B MR -
RIS B 58
ERRAELHE
(BEEE)
Amounts
recognised
at the date of
acquisition NREAE
(provisional Fair value ATE
basis) adjustments Fair values
FHET FHET THET
HK$’000 HK$’000 HK$’000
(RE7) (R=E5)
(restated) (restated)
2 UL BE T B A Rl Net identifiable assets of
AR & EFE the subsidiary acquired:
¥ - HERRE Property, plant and equipment 230,647 379,000 609,647
BAELSF0E Prepaid lease payments 1,770 = 1,770
EEFIBEE Deferred tax assets 197 = 197
FE Inventories 5,072 - 5,072
A E SEESR R EMELE  Trade and other receivables 64,223 = 64,223
RITEBREIRE Bank balances and cash 29,698 = 29,698
ENESERALEMENZK  Trade and other payables (131,560) - (131,560)
EREFAHNIERE Amounts due to customers
for contract work (48,875) - (48,875)
FES IR Taxation payable (1,822) - (1,822)
RITREMEE Bank and other borrowings (103,367) - (103,367)
HEpREEE Other long term liabilities (1,218) - (1,218)
FEEBBAEGE Deferred tax liabilities - (94,750) (94,750)
44765 284,250 329,015
IR Non-controlling interests (161,218)
Sk Goodwill 130,643
wrRE - UBEEY A Total consideration,
satisfied by cash 298,440
WEEEEHIRE R Net cash outflow arising on
et acquisition
EfHRERE Cash consideration paid (298,440)
WEMRITEBRERS Bank balances and
cash acquired 29,698

(268,742)
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14. WiEE—REMEB LR (&) 14. ACQUISITION OF A SUBSIDIARY (Continued)
Lz EE 5 EAH KR T EE The effects of these restatements described above on
4R A 2 EWAREK AT Z5 the result for the current and prior periods by line items
HEBW I EE presented in the condensed consolidated statement of

comprehensive income are as follow:

BZEANA=1tHIXEAR
Six months ended 30 June

—E-2F —ETNF

2010 2009

FE T FHET

HK$’000 HK$’000

$HE ARG AN Increase in cost of sales 7914 7,887
BRI D Decrease in taxation (1,978) (1,972)

BRI AR > Decrease in profit for the period 5,936 5,915
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15. WIB HEZEHER 15. ACQUISITION OF JOINTLY CONTROLLED
ENTITIES
RZBEZNFNA=+H K& On 30 June 2009, the Group acquired 45% equity
EaEPHeEWEETEBRRR interest in the registered capital of $E)TEHRT AR A A]
BRAAE ([EIEBME]) (R (“Zhenjiang CR Gas”), a jointly controlled entity which is
ERILRBEERRAREBEK engaged in sales of liquefied gas and connection of gas
FHHOLREHER) SMER pipelines, from CRH, for a consideration of HK$67,398,000.
45%% #E -+ X & &67,398,000 At the date of the acquisition, discount on acquisition of
Bome RUIREE B 8 BIEET HK$138,393,000 was determined provisionally based on
TR R A] % B EFEEIR the net identifiable assets of Zhenjiang CR Gas. During
TEMEAAENRBITZE S the six months ended 30 June 2010, the identification and
138,393,000/87C - REZE T — determination of fair values of the net identifiable assets
ZFEANA=THIEANEAR B acquired has been completed. The following adjustments
BAHBNEEFENRATERR have been made to retrospectively adjust the provisional
REtE BT o NHFAR TR amounts recognised at the date of acquisition.
BEURIANTRSBEMEL
BRI o
AEEEMN
i B R
ERILH
(TEEE)
Amounts
recognised
at the date of
acquisition
attributable
to the Group AV ERE
(provisional Fair value AYE
basis) adjustments Fair values
T THT SR
HK$'000 HK$'000 HK$'000
(m=5)) (m=5))
(restated) (restated)
AEEEREGDWE Net identifiable assets of jointly
KRG ZED controlled entity acquired
HRRBESFE attributable to the Group’s interest:
ME - R RRE Property, plant and equipment 191,489 28,082 219,571
BNFL A Prepaid lease payments 10,762 - 10,762
N ANl F Interest in an associate 3,514 = 3,514
AEHELE Available-for-sale investments 8,755 - 8,755
FERRIBEE Deferred tax assets 8,929 - 8,929
FE Inventories 6,697 - 6,697
JEUE 5 8% 30 K B A FE AR Trade and other receivables 51,476 - 51,476
EREPAHIRRFE Amounts due from customers
for contract work 6,324 - 6,324
EERBTER Pledged bank deposits 2,555 - 2,555
FTERRAS Bank balances and cash 42,808 - 42,808
BT E SRR R EMERM T Trade and other payables (72,097) = (72,097)
ENEPAMIREHE Amounts due to customers
for contract work (23,641) - (28,641)
JE I8 Taxation payable (1,751) (1,751)
ERRNERARRE Dividend payable to an
intermediate holding company (4,136) - (4,136)
BITEE Bank borrowings (25,529) - 25,529
ERETIRAG Deferred tax liabilities (364) (7,020 (7,384)
205,791 21,062 226,853
WEETE Discount on acquisition (159,455)
BRE Total consideration 67,398
WEEENRSTLFE Net cash outflow arising on acquisition
WERNRTERLRE Bank balances and cash acquired 42,808

The discount on acquisition arose from a bargain purchase
from CRH, accordingly, the discount was accounted for as
a deemed capital contribution and recognised directly in
equity.
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15. WKL EEHER (&)

BHE_ZT—ZFTFA=+H
ERNBEA AEEEBITE
170,300,000% Jt (8 & B %
1,321,423,000% T) E 5 &= E
ME (EE8) BRAF ([EER
R) BAREZE25% - EBERRM
ERERBEERMREBERE
%o AEBEEABERMAITHE
HEEGE REEERI A
DTS N AR S B ORI RS
REBEAEDRRESINAH—HK
FE- Al EERIHEEALN
SEMERZENEE - EERS
AU BE SR AR o

15. ACQUISITION OF JOINTLY CONTROLLED
ENTITIES (Continued)

During the six months ended 30 June 2010, the Group
obtained 25% equity interest in Chongqing Gas Group
Corporation Limited EE A (£E) B2 A (“Chongging
Gas”) by capital injection amounting to USD170,300,000
(equivalent to approximately HK$1,321,423,000).
Chongqging Gas is engaged in sales of liquefied gas
and connection of gas pipelines. The Group is able to
exercise joint control over Chongging Gas as majority
of the strategic financial and operating decisions require
unanimous consent of the Group and the joint venturer.
Accordingly, Chongqing Gas is regarded as a jointly
controlled entity of the Group. The transaction has been
accounted for using the acquisition method.

AEERGWERS
NERIATHE
(HEHE)

Amounts recognised
at the date of
acquisition
attributable

to the Group
(provisional basis)

FHTT
HK$’000
AEFEREFEGDWELRFEES]  Net identifiable assets of jointly controlled
ERMA#pEEFRE entity acquired attributable to the Group’s
interest:
EREEE Non-current assets 582,423
MENE B Current assets 865,533
mEE & Current liabilities (416,622)
EmeEaE Non-current liabilities (74,721)
956,613
SRR = Non-controlling interests (51,987)
SRS Goodwill 416,797
RZZETNFEEZNEERBR Consideration paid in 2009 and recognised
—EEANF+_A=+—B% as deposits for investments in jointly
HEZEH BB IRERSZ controlled entities at 31 December 2009
RIE 1,321,423
WEEELERMIR SR AFER Net cash inflow arising on acquisition:
WEERIRITESR RIS Bank balances and cash acquired 632,824
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15. WKL EEHER (&)

M UEE 5 M A & B R Uk BE B R
EREHAHENEEER
i A B B1460,205,0007% T &
34,894,000/ 7T °

BB ERA BN R FEDR
TEMEANHE  UFERA D
REEANEERABMKETRK -

REZ2-_ZT—ZFTFA=+HI
NEA AEER—BUE=H
WREEEEIRERBERAR ([
EEBRR]) TMHELR50% @ ]
% KB A A K #100,000,0007C
(HEM113,780,000/87T) - HE
MRV ERIERBEERRRAEE
ERER AREEEEREN
KEBD SRS M B 75 I & 8RR 7R
BEAEEEELEEHEN—HFA
B MAKEETYHEEEBRRR
T LRSS - Bt BEZES
MRWE BAEENEREHE
BE - BRI S AW ENER -

15. ACQUISITION OF JOINTLY CONTROLLED
ENTITIES (Continued)

The acquiree contributed HK$460,205,000 to the Group’s
turnover and HK$34,894,000 to the Group’s profit for the
period between the date of acquisition and the end of the
reporting period.

The fair values of the assets and liabilities acquired have
been determined on a provisional basis, awaiting the
completion of the identification of separable assets and
valuation of the assets and liabilities.

During the six months ended 30 June 2010, the Group
acquired 50% in the registered capital of Yibin China
Resources Gas Company Limited EEZEBERRERE A A
(“Yibin CR Gas”), which is engaged in sales of liquefied
gas and connection of gas pipelines, from an independent
third party for a cash consideration of RMB100,000,000
(equivalent to HK$113,780,000). The Group is able to
exercise joint control over Yibin CR Gas as majority of
the strategic financial and operating decisions require
unanimous consent of the Group and the joint venturer.
Accordingly, Yibin CR Gas is regarded as a jointly
controlled entity of the Group. The transaction has been
accounted for using the acquisition method.

AEEEGWE
RHMEEIEHE
(HEHE)

Amounts recognised
at the date of
acquisition
attributable

to the Group
(provisional basis)

FHT
HK$’000
AREFRFELDWELRFEES]  Net identifiable assets of jointly controlled
BN HEEFE entity acquired attributable to the Group’s
interest:
EmENE E Non-current assets 115,149
MENEE Current assets 105,809
mEBE Current liabilities (73,756)
FRBRIE Non-current liabilities (35,827)
111,375
FEFERR M AR Non-controlling interests (6,057)
EES Goodwill 8,462
REAR S Consideration satisfied by cash 113,780
WIS EE A Y ER ST SRR Net cash outflow arising on acquisition:
EBEERE Cash consideration paid (113,780)
WHERIRITE SR IR S Bank balances and cash acquired 16,509

(97,271)
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15. W HEEHEE (&) 15. ACQUISITION OF JOINTLY CONTROLLED

KRBT RAAEBENWEBERRE
HERRPRNERBE LGN E
172,537,000/% 7T }2.3,939,000/%
JG °

PEEERABHA EFTETHE
BEMREAGFE - UFHER
Faﬁﬁ@%&éﬁ?‘&ﬁfﬁﬁﬁnﬁ

ENTITIES (Continued)

The acquiree contributed HK$72,537,000 to the Group’s
turnover and HK$3,939,000 to the Group’s profit for the
period between the date of acquisition and the end of the
reporting period.

The fair values of the assets and liabilities acquired have
been determined on a provisional basis, awaiting the
completion of the identification of separable assets and

valuation of the assets and liabilities.

16. EAXRAE 16. CAPITAL COMMITMENTS
R=Z—2F RZZETNF
ABA=+HB +Z=ZA=+—H
At At
30 June 31 December
2010 2009
FHET FHT
HK$’000 HK$’000
BEOFOEREED Capital expenditure in respect
mE  BERRE of acquisition of property, plant
FERHELORIBRE AR and equipment/prepaid lease
2 payments contracted but not
provided for 24,535 86,476
BRTHEREERN Capital expenditure in respect
KENEANRL of an investment contracted
but not provided for 3,297 478,999

27,832 565,475
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17. BEALRZ 17. RELATED PARTY TRANSACTIONS

BEREALTHRS

BrESRRAR S IS SRR A BN A
HHBEEALR S AEBR
BE_Z—ZEFR_ZTTNFEAX
A=+HI1NE A EHEEATE

TR

Transactions with related parties

with related parties:

In addition to the related parties transactions set out in
respective notes to the condensed consolidated financial
statements, during the six months ended 30 June 2010 and
2009, the Group entered into the following transactions

BZEASA=1THILAEA
Six months ended 30 June

—EB-ZF —ETENF
2010 2009
FET FHET
HK$°’000 HK$’000
BRZMB AT S  Purchases of goods from fellow
subsidiaries 2,786 534
BB AR D BARE Purchases of goods from minority
IS shareholders of subsidiaries 91,952 9,984
EENREEE D Purchase of goods from joint venturers 34,467 17,310
EANIEE N ENGIED Rental expense paid to fellow
HeMx subsidiaries 592 548
BRRMMEB R RERFH
G ON Rental income from fellow subsidiaries 114 =
BB AR DEMER Rental expense paid to a minority
HeMx shareholder of a subsidiary 363 318
HE TR ZH B AR Sales to fellow subsidiaries 8,160 5,879
HHE T B AT L BARE  Sales to minority shareholders of
subsidiaries 40,812 40,721
BENRERHBARR Interest expenses paid to a fellow
B subsidiary 12,697 =
BRZEME R ESH
FLEBA Interest income from fellow subsidiaries - 662
B R R E A RS
PR 75 W A Service income from fellow subsidiaries 863 810

EAEEN - NGRS

Balance with a fellow subsidiary

ENREERNKNEB A A KHE
1,600,000,000/8 7T (ZZEZ .F
+=—HA=+—H :1,600,000,000
BIL) BEKBERTFUEBIR
ITRIZE BN .2%: 2 - BiR
ZEHRNEEASER =S ——
F—A=Z+—HERZ=F——
F+H=+—H-

The amount due to a fellow subsidiary of HK$1,600,000,000
(831 December 2009: HK$1,600,000,000) is unsecured
and interest bearing at Hong Kong Interbank Offered
Rate (“HIBOR”) plus 1.2% per annum. During the period,
the repayment date of the balance is extended from 31
January 2011 to 31 July 2011.
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17. BEAELRS (&) 17. RELATED PARTY TRANSACTIONS

(Continued)

EEETEEEAEME Compensation of key management personnel of
the Group
BEASA=THLEKREA
Six months ended 30 June
—E-ZF —ETNF
2010 2009
FHET T
HK$°000 HK$’000
52 HRAE F Short-term benefits 1,835 1,005
BRI R A Post-employment benefits 135 86
1,970 1,091
HEMBREHEENRE & Transactions/balances with other state-controlled
B2 entities

AEBEAXRGSTEER (ZAT
MR BB ES) BT —EEX
NAISEEMKE - RERSEE Y
R E M EMKERG QA
NEKBARETHNRZIN 0 K
SENERREEBRETRAE
B EERRZERAXEHNE
BETEBEKR - EERS 5
AEBERFETHEBRIHM
B BRTEEEEBINZEER
BUORBIE=7 - stEEAME
RIZHI BRI F b T E B R
B R RIR PR - AEBEY T
DHATREBRERZENER -
AREBERR REMRKM - HH
REVBRERABRBEEALR
SRBRBRLIRDIMAE °

The Group itself is part of a larger group of companies
under CRNC which is controlled by the government of the
PRC. Apart from the transactions with the parent company
and its subsidiaries which have been disclosed in other
notes to the condensed consolidated financial statements,
the Group also conducts businesses with entities directly
or indirectly owned or controlled by the PRC government
in the ordinary course of business. The directors consider
those entities other than the CRNC group are independent
third parties as far as the Group’s business transactions
with them are concerned. In establishing its pricing
strategies and approval process for transactions with other
state-controlled entities, the Group does not differentiate
whether the counter-party is a state-controlled entity or
not. The Group is of the opinion that it has provided,
in the best of its knowledge, adequate and appropriate
disclosure of related party transactions in the condensed
consolidated financial statements.
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