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THE PRC CITY GAS DISTRIBUTION FLAGSHIP
OF CHINA RESOURCES GROUP

In October 2008, the Group acquired from China Resources
(Holdings) Company Limited (“CRH”), the Company’s substantial
and controlling shareholder, the entire issued share capital of
China Resources Gas Limited (“CR Gas (BVI)”) for a consideration
of HK$3,814.8 million funded by a four for one right issue. CR
Gas (BVI), through its subsidiaries in the PRC, operates city
gas distribution business including natural or petroleum gas
pipelines, CNG filling stations and bottled LPG distribution in 7
cities in the PRC.

The CR Gas (BVI) acquisition provides the Group with a new
solid platform to further expand and establish itself as one of
the leaders in the city gas distribution business in the PRC. The
7 projects acquired by the Group in 2008 and the additional 12
projects acquired in 2009 are mainly located in regions where
there are rich natural gas reserves (Sichuan Province) and the
economically more developed Eastern Board as well as emerging
cities of China. The Group also focuses on developing gas
distribution projects in areas where there are existing or potential
piped natural gas supply.

Leveraging on its superior sustainable revenue stream, the China
Resources brand name and values, the Group intends to expand
rapidly and aspires to become the PRC leading gas distribution
company in the foreseeable future.
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To Become China’s

Leading Gas Distribution Company

ERERARRAME TAEEEMNER
Consistent Creation of Shareholders’ and Employees’ Value
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Leveraging on China

Resources Value
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$8;T Zhenjiang
ng
FMTongzhou

E#Kunming

[FERRE | BE—H “West to East Gas Transmission” Pipeline |

[FERRE | BEEH “West to East Gas Transmission” Pipeline Il

[JIIER3%] BE “Sichuan to East Gas Transmission” Pipeline
EPRINR_SZT)/\FEEBREEMUENIEER CR Gas projects acquired from CRH Group in 2008
EHRK_SZNEFEFHER CR Gas new projects in 2009
EHMIN_-_SSNEEEBREEMHFTWENEE CR Gas projects new acquired from CRH Group in 2009

EREEGFENEMMRIER Other gas projects retained by the CRH Group
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HHRRDEEE AFTAHE

SUMMARY OF CITY GAS DISTRIBUTION
PROJECT COMPANIES

—EZE N \FnEISEKRENIER Projects acquired from CRH in 2008
SERNERARRHESS
Jun 2009 Total Gas Sales Volume
IHXEKE
128 ARG ERE
EEFY ZE2ENERA
=2k (XF%/8)
A Installed Design =43
Al Total  Capacity for C&l &t FRE(C)  BER() (]
BYEH (EE) Connected Customers, (FYHR) FZ(%) Non- Bottled No. of
& Year of BR% HERRER Population Households, Jun 2009 Total Residential residnetial Gas Gas
Province Founding % Owned Type of Gas Sold (mm)  Jun 2009 (m’/day)  (000'm?) (%) (%) (%)  Stations
W )l 2005 36.0 EEXAR  BEXARH 12.7 1,474,597 1,310,745 490,745 452 54.8 - 3
Chengdu ~ Sichuan Piped natural gas,
CNG stations
i3] 3 2005 500 BEAARER/UHMRE- 6.1 512,946 4,954,824 156,629 20.7 732 6.1 4
Woxi Jiangsu BERICERR - BERARN
Piped natural and/or other gas,
bottled LPG, CNG stations
&M TH 2003 00 EERASR/HEMAE 63 126,923 648,000 60,692 147 83.4 19 -
Suzhou  Jiangsu Piped natural and/or other gas
AR LE 1999 804 EHEXRARE 6.2 - - 27157 - 100.0 - 9
Nanjing  Jiangsu CNG stations
2k L 2005 500 BEAAR  BERCARA 0.6 37714 36,000 10,420 1.6 38.3 50.1 -
Fuyang Zhejiang Piped natural gas, bottled LPG
i:3id ZH 2006 600 EERAR 2.1 116,565 23,575 8,166 74.3 25.7 - 1
Huaibei ~ Anhui Piped natural gas
s L 1995 1000 BERES 11 18,085 1,834 350 53.4 466 - -
Linhai Zhejiang Piped petroleum gas
I
Sub-total 35.1 2,286,830 6,974,978 754,159 359 62.0 21 17
—ERNAFAERREWENER Projects acquired from CRH in 2009
&1 & 2006 450 EEARR  BERLCARR 2.7 134,230 550,000 75,988 15.0 84.8 0.2 1
Zhenjiang  Jiangsu EBERARE
Piped natural gas, bottle
LPG, CNG station
g R 2007 460 BEAARR/SEBFE 42 199,482 176,569 42,569 24.9 751 - -
Zibo Shangdong Piped natural gas, and/or
other gas
EL g 2007 4 BERRR  BEXARS 58 7853 158,199 41,028 9.3 90.7 - 5
Xiangfan  Hubei Piped natural gas, CNG stations
K I3 2004 5.0 EERAR  EEXARS 32 149,731 285,336 39,862 318 68.2 - 1
Datong Shanxi Piped natural gas, CNG station
Bs i 2007 50 EERAR  BERARS 13 426 535,200 29,716 03 99.7 - 4
Yangquan ~ Shanxi Piped natural gas, CNG stations
HH it 2002 1000 BERAR - BERARM 0.6 8,249 40,451 6,136 9.9 90.1 - 1
Yicheng  Hubei Piped natural gas, CNG station
EL i3l 2003 1000 EBRAR 10 50,342 TER 6,067 62.2 378 - -
Qianjiang  Hubei Piped natural gas N/A
I
Sub-total 18.8 550,313 1,745,755 241,366 178 82.1 0.1 12
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—EEIAFARQATNEERENER Projects acquired directly by the Company in 2009
ZEEAEAANRHELE
Jun 2009 Total Gas Sales Volume
THXEXE
R RRHHERE
EEFY ZEZNEAR
ZEENE (I5%/A)
~B  Installed Design MR
AR Total  Capacity for C&l fit Ffre(s)  EER(%) %8
BYEH (BB)  Connected Customers, (FIYA%) 2 (%) Non- Bottled No. of
&t Year of B HERRER Population Households, Jun 2009 Total Residential residnetial Gas Gas
Province Founding % Owned Type of Gas Sold (mm)  Jun 2009 (m¥/day)  (000'm?) (%) (%) (%)  Stations
iy i d 2002 510 EEARR 9.0 36,309 161,263 24,339 34 9.6 - -
Wuhan Hubei Piped natural gas
B £ 2008 640 EEAAELR/FEMAE 6.2 5,496 20,744 1,089 124 879 - -
Kunming ~ Yunnan Piped natural and/or other gas
i Tk 2009 00 EERAER/FAMAE 12 7831 TER 222 75.2 248 - -
Tongzhou  Jiangsu Piped natural and/or other gas N/A
R I 2009 510 BEXRAAR/FEMAE 07 480 - - - - - -
Hongdong ~ Shanxi Piped natural and/or other gas
bt 113 2009 100.0 EERAR 6.6 #gER
Jinan Shandong Piped natural gas Greenfield
55 it 2008 1000 EERAR 11 248 90 225 - 100.0 - 1
Zaoyang  Hubei Piped natural gas
K= IR 2009 1000 BERARE/SEMEE- 04 632 - - - - - -
Yingtan  Jiangxi RICRRR
Piped natural gas/or
other gas, LPG
E Tl 2003 400 EEXAR 4.9 170,497 82,820 47178 44 58.6 - 3
Luzhou  Sichuan Piped natural gas
ki it 2009 95.0 EEAAR 43 1,800 TER 1,988 4.6 95.4 = =
Hengshui®  Hebei Piped natural gas N/A
gA0 UE 2009 1000 BEXHKR 05 HEER
Yutai" Shandong Piped natural gas Greenfield
B LA HARY 700 EERARR/FEMAE 04 549 TER 57 354 64.6 - -
Huozhou!!  Shanxi Not yet Piped natural gas/or other gas N/A
established
B i WARL 650 EEAARR/FEMAE 0.1 #gEA
Yangqu”  Shanxi Not yet Piped natural gas/or other gas Greenfield
established
/J\ﬁ
Sub-total 35.4 223,842 273917 75,048 217 72.3 - 4
@t
Grand Total 89.3 3,060,985 8,994,650 1,070,573 312 67.3 15 33

[1] KBEER_ZTNAFE=FTETK - A
BERZE-_ZTNFNANHBHRERA

[1] Completion of acquisition in 2009Q3, not included in June 2009 financial

Interim Report 2009 CHINA RESOURCES GAS GROUP LIMITED
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BHE
—ET)N\F
Bz ~NA=+H
—EENF 1E7SEA
A~NA=1+H 6 months ended
IE7RME B 30th June, 2008
6 months ended (REsEZR
30th June, 2009 =Tl i, O )
(REEEZ) (unaudited Increase/
(unaudited) and restated) (Decrease)
TET FHIT
HK$’000 HK$’000
LR Turnover
B A 2T Continuing operations 1,127,248 966,474 17%
BRIFEEER Discontinued operations - 616,603 (100%)
1,127,248 1,583,077
R T Profit from operations
BB RS Continuing operations 205,065 168,070 22%
ERIEEEER Discontinued operations - (213) (100%)
205,065 167,857
KBTS E  Net cash inflow from
mAEF operating activities
B A TS Continuing operations 265,970 220,434 21%
B4R | F S E T Discontinued operations - 91,147 (100%)
265,970 311,581
RABIREAEEHF A Profit attributable to equity
JEAL 4 A holders of the Company
=G S Continuing operations 141,337 128,070 10%
B4R | F S F T Discontinued operations - (17,200) (100%)
141,337 110,870
2R E Dividend paid 56,577 — i A
N/A
NEWHIKEE  Distribution by way of - 2,731,463 (100%)
dividend in specie
IR o EA AR 2, Proposed interim dividend 28,288 - TiE A
N/A
BT BT
HK$ HK$
BiRAF Earnings per share
(BFF&E1) (Note 1)
REFHEND®IE  From continuing and
KL TS discontinued operations
ER Basic 0.10 0.39 (74%)
B Diluted 0.10 0.39 (74%)
REAFEKLLETE  From continuing operations
HAR Basic 0.10 0.45 (78%)
B Diluted 0.10 0.45 (78%)

EBRKERBRAT —ZTNAFHHRE
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R-ZEBZERE RZZEZENGF
ANAH=1H +=-A=+—H
As at As at
30th June, 31st December,
2009 2008
(REER) (RER) #in Cid)
(unaudited) (audited) Increase/
THET THETT (Decrease)
HK$°000 HK$’000
AYNCIZS2UN Equity attributable to equity
FEAE B AN holders of the Company 1,778,037 1,948,581 (9%)
DHRR RS Minority interests 396,820 234,442 69%
RALEE Total equity 2,174,857 2,183,023 0%
BERE Total assets 4,714,219 3,705,958 27%
BELE Gearing ratios
BARAGL X Debt/equity gearing ratio HEeRE BeFHE TE A
(BfsE2) (Note 2) Net cash Net Cash N/A
BEBELE Debt/asset gearing ratio 14% 3% 367%
(fg3E3) (Note 3)
ffsE : Notes:
1. FREARBIIZE TG &9 N 158 1. Basic earnings per share is calculated based on weighted average number of

HE - SRESEARTD A ABREELHS

HORE -

2. EARBELEEREFRERARENL 2.
K

3. XEABHTEARTEEEEELEN 3.
L) o

effect of share options.

issued shares. Diluted earnings per share incorporates the potential dilutive

Debt/equity gearing ratio is the ratio of net borrowings to total equity.

Debt/asset gearing ratio is the ratio of total bank borrowings to total assets.

Interim Report 2009 CHINA RESOURCES GAS GROUP LIMITED
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RESULTS

The Group recorded a profit attributable to the Company’s equity
holders of HK$141 million for the period ended 30th June, 2009,
an increase of 27% over that of the previous corresponding
period. The turnover and profit attributable to the Company’s
equity holders for the continuing operations for the period ended
30th June, 2009 amounted to HK$1,127 million and HK$141
million, an increase of 17% and 10% respectively over those of
the previous corresponding period.

INTERIM DIVIDEND

The Directors have resolved to declare the payment of an interim
dividend of HK$0.02 per share for the six months ended 30th
June, 2009 (six months ended 30th June, 2008: nil), payable on
22nd October, 2009 to shareholders on the register of members
of the Company on 8th October, 2009.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 2nd
October, 2009 to 8th October, 2009, both days inclusive. In order
to qualify for the proposed interim dividend payment, completed
transfer forms accompanied by the relevant share certificates
must be lodged with the Company’s branch registrar and transfer
office in Hong Kong, Tricor Secretaries Limited, at 26th Floor,
Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong,
not later than 4:30 p.m. on 30th September, 2009.

BUSINESS REVIEW AND PROSPECTS

Despite the first quarter of 2009 slowdown in the export based
industry in the PRC affecting some of the Group’s industrial
customers as a result of the global financial turmoil, the Group’s
overall gas sales volume for the period to 30th June, 2009
still registered an increase of 11% over that of the previous
corresponding period.

The gas consumption of export based customers has stabilized
in the second quarter of 2009 and is expected to recover during
the second half of 2009.

The revenue of city gas operation are derived from recurring
gas sales and one-time gas connection fee which respectively
accounts for 79.3% and 20.7% of the period to 30th June, 2009
revenue (2008: 84.6% and 15.4% respectively).
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The turnover of the city gas distribution operation for the period
ended 30th June, 2009 amounted to HK$1,127 million, an
increase of 17% over that of the previous corresponding period.
The significant increase was mainly due to both acquisition and
organic growth which resulted in the increase in gas sales volume
by 11% from 704 million m® to 780 million m® and the increase in
connection fee income by 57% from HK$149 million to HK$234
million. The increase in gas sales and connection fee income
were in turn driven by the following factors:

(1) 65% increase in the daily installed capacity for commercial
& industrial (“C&l”) customers from 4.333 million m® to 7.166
million m3. C&l customers accounted for 63% of the total gas
sales volume for the period ended 30th June, 2009.

(2) 23% increase in the number of connected households from
1.902 million to 2.338 million.

The continued economic growth and the rapid industrialization
and urbanisation of China has spiked the demand for energy in
the PRC. The PRC government has been very supportive of the
development of the natural gas industry and has promulgated
various policies and guidelines to encourage and rationalize
the usage of natural gas. The “West to East Gas Transmission”
pipelines were constructed to bring natural gas from the
Xinjiang Autonomous Region to the coastal regions of the PRC.
Construction of the second phase of the “West to East Gas
Transmission” pipelines and the “Sichuan to East” pipelines
from the gas-rich Central Asia and Sichuan province to coastal
regions of the PRC as well as construction of LNG terminals in
coastal cities are actively in progress. All these offer significant
opportunity for future growth in the natural gas industry in China.
The Company will ride on these favourable industry fundamentals
and its strong and experienced management team to scale new
heights via organic and acquisition growth.

Interim Report 2009 CHINA RESOURCES GAS GROUP LIMITED
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FINANCIAL REVIEW

The Group undergone a series of restructuring exercises during
2008, in March 2008, the Group completed the disposal of its
entire semiconductor business (other than the remaining plant
located in Tai Po, Hong Kong) and the acquisition of ready
mixed concrete business in Hong Kong; in October 2008, the
Group completed the acquisition of the PRC city gas distribution
business under CR Gas (BVI); in December 2008, the Group
completed the disposal of the Hong Kong ready mixed concrete
business. The results of these continuing and discontinued
operations are accounted for in the Group’s consolidated financial
statements under the “Merger Accounting under Common Control
Combination” accounting policy adopted by the Group.

The Group’s unaudited consolidated turnover for the period
amounted to HK$1,127 million (2008: HK$1,583 million).

The continuing operation of city gas distribution business
contributed an after tax profit of HK$168 million (2008:
HK$147million) and a profit before minority interests for the
period of HK$168 million (2008: HK$124 million).

Cash Flow

The net cash inflow from operations during the period amounted
to HK$266 million (2008: HK$312 million).

The Group has spent HK$222 million in capital expenditure
during the period. The above required funding was financed
by the operating cash flow, bank borrowings and cash on hand
of the Group. As at period end the Group’s free cash on hand
was HK$1,411 million. Among the cash balance 17% was
denominated in Hong Kong dollar and the remaining in Renminbi
and US dollar.

Liquidity and Financial Resources

It is the Group’s policy to use the cash flow generated from
operations and appropriate level of borrowings as the principal
source of fund to finance major expansion and acquisition.
As at the end of the period, the Group has total borrowings
of HK$671 million. 23% of the borrowings are considered as
current liabilities and repayable within one year, the remaining
are repayable in five years. Renminbi and HK dollar denominated
borrowings accounted for 34% and 66% of the total borrowings
respectively. Bank loans of HK$75 million was secured by assets
of the Group. All borrowings are interest bearing bank loans on
floating rate terms.

The Company is at a net cash position as at the period end.
The current ratio (ratio of current assets to current liabilities)
was maintained at the healthy level of 1.13. On the whole,
the financial position and liquidity of the Group is healthy and
stable.
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The Group has been granted HK$800 million term loan facility
with maturity in 2011. The facility is unsecured and with floating
interest rates. As at the end of the period, 55% of the facility has
been drawn down. The facility together with healthy operating
cash flow will provide sufficient funding for foreseeable expansion
and working capital requirement.

Other than the above mentioned committed facilities, the Group
has no other committed borrowing facilities. For day-to-day
liquidity management and maintaining flexibility in funding, the
Group has managed to obtain sufficient uncommitted short-term
facilities from banks.

Charge of Assets

As at 30th June, 2009, a bank deposit of HK$740,000 was
pledged to a bank for issuing a guarantee for utility usage.

Property, Plant and Equipment

During the period ended 30th June, 2009, the Group spent
HK$108 million on machinery and equipment and HK$114 million
on construction in progress.

Contingent Liabilities

As at 30th June, 2009, the Group did not have any material
liabilities.

Financial Management and Treasury Policy

The financial risk management of the Group is the responsibility
of the Group’s treasury function at the head office in Hong Kong.
One of the major objectives of the Group’s treasury policies is to
manage its exposure to fluctuation in interest rates and foreign
currency exchange rates. It is the Group’s policy not to engage
in speculative activities.

Most of the Group’s assets and liabilities are denominated in
Hong Kong dollar and Renminbi with some payables denominated
in US dollar. The Group does not expect significant exposure to
foreign exchange fluctuations in this regard.

Interim Report 2009 CHINA RESOURCES GAS GROUP LIMITED
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SIGNIFICANT INVESTMENTS, ACQUISITIONS
AND DISPOSALS

Acquisition of 51% interest in Wuhan Gas

On 9th January, 2009, Kileen Holdings Limited (“Kileen”), a
wholly-owned subsidiary of the Company, entered into an equity
transfer agreement, together with a supplemental agreement
supplementing the terms thereof, with an independent third party
(the “Transferor”) to acquire 51% interest in FEBEMRTEES
(R~ 7A] (translated as Wuhan Tongbao Gas Development Co.,
Ltd.) (presently known as EVEZEEMAER A A (translated as
Wuhan China Resources Gas Co., Ltd.) (“Wuhan Gas”), a limited
liability company established in the PRC, at a consideration of
RMB265,000,000 (subject to adjustment). The consideration has
been determined after arm’s length negotiations with reference
to the consolidated net asset value of approximately RMB43.20
million (equivalent to approximately HK$49.01 million) of Wuhan
Gas as at 30th April, 2008 and is subject to adjustment such
that, should the consolidated net asset value of Wuhan Gas
as at 30th April, 2008 be less than the consolidated net asset
value of Wuhan Gas as at 31st January, 2009, the shortfall
will be deducted from the consideration payable by Kileen
and Kileen will only be required to pay the net amount of the
consideration following such deduction. As at 30th June, 2009,
the audited consolidated net asset value of Wuhan Gas has not
yet concluded.

Under the equity transfer agreement, Kileen and the Transferor
agreed that, within 6 months following the establishment of the
joint venture, each of the then shareholders of Wuhan Gas shall
make further capital contributions in an amount proportionate
to their then shareholdings in Wuhan Gas for increasing the
registered capital of Wuhan Gas from RMB51.3 million to
RMB100 million.

The consideration (as may be adjusted) for the acquisition
and contribution to the proposed increase in registered capital
is funded by internal resources of the Company. Following
completion of the acquisition whereupon Kileen hold a 51%
interest and the Transferor and the two other shareholders hold
the remaining 49% interest in Wuhan Gas and Wuhan Gas is
principally engaged in, among other things, the manufacturing
and sale of gas and provision of other gas-related goods and
services in Wuhan, Hubei Province of the PRC.

As at 30th June, 2009, an amount of RMB159,000,000,
representing 60% of the consideration was paid to the Transferor
and the remaining amount of RMB106,000,000 representing 40%
of the consideration shall be payable within 20 days following the
completion or fulfillment of all the conditions precedent set out in
the equity transfer agreement.
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Formation of Kunming Gas

On 22nd January, 2009, the Company, through Kileen, entered
into a proposed sino-foreign equity joint venture arrangement
with 2K R (SE) ZRAEMRAF (translated as Kunming Gas
Group Company Limited) (the “PRC Party”) pursuant to the joint
venture contract and the articles of association in relation to the
proposed establishment of the joint venture company namely
Kunming China Resources Gas Co., Ltd. (EFAZEBMAER
A7) (“Kunming Gas”), which will become a subsidiary of the
Company upon establishment. It is proposed that Kunming Gas
will principally engage in, among other things, the manufacturing
and sale of gas and provision of other gas-related goods and
services in Kunming, Yunnan Province of the PRC.

The proposed registered capital of Kunming Gas is RMB200
million of which 64% (being RMB128 million) would be contributed
in cash by Kileen and 36% (being RMB72 million) would be
contributed by the PRC Party by way of the transfer to Kunming
Gas its ownership interests in certain operating assets such as
gas pipelines and related equipment owned by the PRC Party
and such amount of cash representing the monetary difference
between the agreed capital contribution of the PRC Party of
RMB72 million and the appraised value of the contribution assets
as confirmed by the relevant state-owned asset administration
department, subject to valuation by a valuer to be agreed
between Kileen and the PRC Party. The cash capital contribution
of Kileen is funded by internal resources of the Company and
bank borrowings arranged by the Company.

The above transaction was completed in June 2009 upon
obtaining all the necessary approvals from the relevant PRC
authorities.

GOING CONCERN

On the basis of current financial projections and facilities
available, the Group has adequate financial resources to continue
its operation for the foreseeable future. For this reason, the
going concern basis continues to be adopted in preparing the
consolidated financial statements.
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INCENTIVE SCHEMES
Share Option Schemes

On 26th November, 2001, the Company has terminated the share
option scheme of the Company adopted on 15th October, 1994
(the “Old Share Option Scheme”) and adopted a new share option
scheme (the “New Share Option Scheme”) as a result of changes
in Rules Governing the Listing of Securities (the “Listing Rules”)
on the Stock Exchange in relation to share option scheme. On
21st February, 2002, upon approval of its shareholders, the
Company amended the New Share Option Scheme to widen the
scope of participants that are eligible to participate in the New
Share Option Scheme. On 5th March, 2008, the Company has
terminated the New Share Option Scheme of the Company.

A summary showing the movements of the New Share Option
Scheme during the period are detailed in the Additional
Information.

Share Award Scheme

On 1st December, 2008, the Company adopted a restricted share
award scheme (the “Share Award Scheme”) for the purpose of
recognizing and motivating the contribution of certain employees
and providing incentives to existing employees. Unless early
termination by the Board, the Share Award Scheme shall be
valid and effective for a term of 10 years commencing on the
adoption date. The maximum aggregate numbers of restricted
shares which can be awarded under the Share Award Scheme
and to a selected employee throughout its duration are limited
to 5% and 0.5% respectively of the issued share capital of the
Company from time to time. Pursuant to the rules of the Share
Award Scheme, the Company has appointed BOCI-Prudential
Trustee Limited as trustee (the “Trustee”), pursuant to which
existing shares will be purchased by the Trustee from the market
out of cash contributed by the Group and be held in trust for
the relevant selected employees until such shares are vested
with the relevant selected employees in accordance with the
provisions of the Share Award Scheme.

For the six months ended 30th June, 2009, a total of 70,000,000
restricted shares, representing 4.95% of the issued share capital
of the Company as at 30th June, 2009, were purchased by the
Trustee from the market at an aggregate cost of approximately
HK$253,743,000 (including transaction costs) and no restricted
shares were granted to any selected employee.
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REWARD FOR EMPLOYEES

As at 30th June 2009, the Group employs approximately 3,900
employees in Hong Kong and the PRC. The Group values
human resources and recognizes the importance of attracting
and retaining quality staff for its continual success. The Group
remunerates its employees based on their performance, work
experience and the prevailing market wage level. Further, staff
bonuses are granted to certain employees and restricted shares
may be awarded to selected employees based on individual
performance. The Group believes this will assist the Group to
attract and retain quality staff and at the same time encourage
the employees to give their best performance.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to
express our most sincere appreciation to our business partners,
customers and shareholders for their unfailing support as well as
all the Group’s employees for their hard work and dedication in
carrying out their duties and in achieving the Group’s business
goal.

On behalf of the Board

MA Guoan

Chairman

CHINA RESOURCES GAS GROUP LIMITED

Hong Kong, 8th September, 2009
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(a) RAQXFASRTEERNES

THE BOARD

As at the date of this interim report, the Board consists of
three Executive Directors namely, Mr. Ma Guoan, Mr. Wang
Chuandong and Mr. Ong Thiam Kin, Ken; three Non-executive
Directors namely, Mr. Li Fuzuo, Mr. Du Wenmin and Mr. Wei
Bin and three Independent Non-executive Directors namely, Mr.
Wong Tak Shing, Mr. Luk Chi Cheong and Dr. Yang Chonghe,
Howard.

Mr. Lee Yip Wah, Peter resigned as the Company Secretary of
the Company and Mr. Ong Thiam Kin, Ken was appointed as
the Company Secretary of the Company in place of Mr. Lee with
effect from 8th June, 2009.

DIRECTORS’ INTEREST IN SECURITIES

As at 30th June 2009, the interests and short positions of the
directors and chief executive of the Company in the shares
and underlying shares of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”)) which have been notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which they are taken or deemed to have under such provisions
of the SFO), or which are required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein, or
which are required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, to be notified to
the Company and the Stock Exchange, were as follows:

(a) Interests in issued ordinary shares of the Company

PRt R

MEE DL

HRERAR Aggregate

ESnE 54 Long or 8B  percentage of

Name of Director Capacity short position No. of shares interest’

FRRIELE BEEEAA oy} 51,000 0.0036%
Mr. Li Fuzuo Beneficial owner Long position

MXREE BESBEAA R 54,000 0.0038%
Mr. Du Wenmin Beneficial owner Long position

BB L EREE A A 40,000 0.0028%
Mr. Wong Tak Shing Beneficial owner Long position

Bisx Note:
1. This represents the percentage of aggregate long position in ordinary

1. ARZTETAFA=TAAFAR
AREBRIREREARTZIE
BITRANBEDLL ©

shares of the Company to the total issued share capital of the
Company as at 30th June, 2009.
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(b) REQABEBEEEBAZER

Hib & #
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(b) Interests in issued ordinary shares and underlying

AR ([HEa] eRTEBERRME shares of China Resources Enterprise, Limited (“CRE”),
AR ER an associated corporation of the Company
BRITEE
B IR (B7T) P
2E' Exercise BEADIL?
BREHKE ROEE No. of price REAH Aggregate
s 51 Long or No. of share per share Date of percentage of
Name of Director Capacity short position shares  options' (HK$) grant interest?
FEREE EHEAA e - 100,000 9.72  14/01/2004° 0.0251%
Mr. Wang Chuandong Beneficial owner  Long position
e - 500,000 10.35  04/10/2004
Long position
FRREE ERMAA e 30,000 - - = 0.0013%
Mr. Ong Thiam Kin, Ken Beneficial owner  Long position
HXRESE EHBEAA e 100,000 - - - 0.0042%
Mr. Du Wenmin Beneficial owner  Long position
B E Notes:

1.

It 7 5 B R AR A 5T 81 PO I HOAB R A%
N&E -

WRR=ZETAFNA=THAFE
Bl E R R AR TR RRIGER
E2HEBRTRANBEOLL -

EREIR=ETtF—A—HZE=
T—P0&E— A+ = A 8B FAITE ©

BRETR-_ZTNF+ANAE=
T—PNE+ A= B HRE FAITE ©

EREBERT @ REMR TRERE
BB 1511.0078 7T ©

1.

This refers to the number of underlying shares of CRE covered by its
share option schemes.

This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CRE to the total issued share capital

of CRE as at 30th June, 2009.

The exercisable period during which the share options may be
exercised is from 1st January, 2007 to 13th January, 2014.

The exercisable period during which the share options may be
exercised is from 4th October, 2004 to 3rd October, 2014.

In each case, HK$1.00 is payable upon acceptance of the share options
granted.
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(c) RERBAMEBEBEBENER
BERAT ([EHEN]) ERITH

(c)

Interests in issued ordinary shares and underlying
shares of China Resources Power Holdings Company

IR % AE B AR 10 Y R 2 Limited (“CRP”), an associated corporation of the
Company
BRTER
B I (B7T) PR
2B' Exercise BEAD?
BEGKE ROHE No. of price REAH Aggregate
B2 L) Long or No. of share per share Date of percentage of
Name of Director Capacity short position shares  options’ (HK$) grant interest?
BEZEE AR e 22,000 - - - 0.0005%
Mr. Ma Guoan Interest of spouse  Long position
TEREL BRERAA e - 101,800 2,750  06/10/2003° 0.0024%
Mr. Wang Chuandong  Beneficial owner Long position
FRELE EHEAA e 528,000 91,6207 2.750"  12/11/2003* 0.0189%
Mr. Li Fuzuo Beneficial owner Long position
e - 183,2407 3.9197  18/03/2005°
Long position
HXREE EHBEAA e 297000 183,240 2.750"  12/11/2008° 0.0113%
Mr. Du Wenmin Beneficial owner Long position
ks ERBEEA HE 121,000 - - = 0.0029%
Mr. Wei Bin Beneficial owner Long position
B e - Notes:
1. ULIBEEE HBRE TS REE 1. This refers to the number of underlying shares of CRP covered by its

BARMEE -

WRR=ZBTAFENA=+ HARE
HE I E B KRR R B
EREN2HEBTRANEDL -

EER D AT S8 -—FFM
FZTTRF ZFTERF =T
TLER-_FTN\FTANAEE=
T—=F+ AT HEHREFRITE o

BRENE —ZENFTARAES
—E =+ ARBLEHETNURT
(E

WIETH AW - HRIE-FFL
ER-FENFHARRRE-E
=F+ATALBMET U -

EBRKERBRAT —ZTNAFHHRE

share option scheme.

2. This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CRP to the total issued share capital
of CRP as at 30th June, 2009.

5 The share options are exercisable in 5 tranches, from 6th October,
2004, 2005, 2006, 2007 and 2008 to 5th October, 2013.

4. The share options are exercisable from 6th October, 2008 to 5th
October, 2013.

5. The share options are exercisable in 2 tranches, from 6th October,
2007 and 2008 to 5th October, 2013.
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(d) REATEBLEEEELER

Hib & #
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The share options are exercisable in 3 tranches, from 18th March, 2008,
2009 and 2010 to 17th March, 2015.

The number of shares issuable on exercise of the share options and
the exercise prices per share were adjusted as a result of the rights
issue of CRP.

In each case, HK$1.00 is payable upon acceptance of the share options
granted.

(d) Interests in issued ordinary shares and underlying

AT ([EHEH|) BERITZER shares of China Resources Land Limited (“CRL”), an
RiEBER MO HER associated corporation of the Company
BRTEE
B IR (&) P
2H' Exercise BEADIL?
BREHKE REE No. of price REAH Aggregate
Y EL) Long or No. of share per share Date of percentage of
Name of Director Capacity short position shares  options’ (HK$) grant interest?
FRIERE ERERAA HE 750,000 250,000 123 01/06/2005° 0.0199%
Mr. Li Fuzuo Beneficial owner Long position
HXREE ERERA HE 790,000 250,000 123 01/06/2005° 0.0207%
Mr. Du Wenmin Beneficial owner Long position
B EE Notes:

=

It 55 R B B A R Rt 8PS R AR
RARMHEE -

WRR=BTAFENA=+ HARE
HE M E B KRR 4 B B
EHEMRREETEANEDLL

BRETH B # - HHE-TEN
FROFENEAA-BLE-T—
EEREA=+—BEBETFUTE -

EREBRT @ REAR THERE
KA 11.00% 7T °

This refers to the number of underlying shares of CRL covered by its
share option scheme.

This represents the percentage of aggregate long position in ordinary
shares and underlying shares of CRL to the total issued share capital
of CRL as at 30th June, 2009.

The share options are exercisable in 2 tranches, from 1st June, 2008

and 2009 to 31st May, 2015.

In each case, HK$1.00 is payable upon acceptance of the share options
granted.
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(e) RERAMEBEEEBRNETH
RAF ((ERAWEF]) ERITE

(e) Interests in issued ordinary shares and underlying
shares of China Resources Microelectronics Limited

BERRAAERONES (“CRM”), an associated corporation of the Company
BRITEE

() Pk

BREHE  Exercise BEEIH

BEIAXE BB EE No. of price R A Aggregate

EEpE 54 Long or No. of share per share Date of percentage of

Name of Director Capacity short position shares options (HK$) grant interest!

ERREL ESHBA e 1,801,767 - - - 0.0308%
Mr. Ong Thiam Kin, Ken Beneficial owner  Long position

FRIERE EafAA 3} 918,000 - - - 0.0157%
Mr. Li Fuzuo Beneficial owner  Long position

HXREE EEBA "R 972,000 - - - 0.0166%
Mr. Du Wenmin Beneficial owner  Long position

RELE EafAA fFe 216,000 - - - 0.0037%
Mr. Wei Bin Beneficial owner  Long position

(=Pt ESHAA R 774,322 - - - 0.0132%

Mr. Luk Chi Cheong Beneficial owner

Long position

B EE -
1. ARZZTAFA=TRAARFE

HREFEBRFREREERNE
FEHDETRANBEIL ©

EBRKERBRAT —ZTNAFHHRE

Note:

1. This represents the percentage of aggregate long position in ordinary
shares of CRM to the total issued share capital of CRM as at 30th June,

2009.
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SHARE OPTIONS SCHEME

No share option had been granted to any Directors during the
period and none of Directors has any interests in the shares
options of the Company as at 30th June, 2009.

A summary of the movements of the share options in relation to
the employees of substantial shareholder and its subsidiaries and
associated companies (other than employees of the Group and

FEPLAMNT Directors of the Company) under the New Share Option Scheme
during the period is as follows:
BREHE
Number of share options

BRITEE R=ZBBAF REREE R=BBNEF

(%7T) —B—BERTE T6EZFH AR KSASTHEXTRE

Exercise price Outstanding Granted/Exercised/ Outstanding

i A per share as at Cancelled/Lapsed as at

Date of grant (HK$) 1st January, 2009 during the period 30th June, 2009

09/04/2002! $8.20 210,000 - 210,000

13/01/20042 $9.06 2,000 - 2,000
B 5 Notes:

1. BRExNESEMAIB_ZTZT_FMWA 1. The share options are either vested immediately and exercisable from 9th

NBREZZFT-——FMANBIEBETINI
T OomtEEMAIE ST 40
ANB  ZZTT=F —TTNFR_-F
THE—A—HBHEBE-_FT——FMANA
LEEARE T LAST R ©

BRES=HEE TEA_ZTTHF =
ZEREFR_ZTELF A T=ZARE"
T—F— A+ B LHIE F AT -

April, 2002 to 8th April, 2012 or vested in 4 tranches and exercisable on 9th
April, 2002, 1st January, 2003, 2004 and 2005 to 8th April, 2012.

2. The share options are vested in 3 tranches and exercisable on 13th January,
2005, 2006 and 2007 to 12th January, 2014.
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A B AR ARIEE S R E &A
£33 FENERMATRREMNE R

SUBSTANTIAL SHAREHOLDERS

A As at 30th June, 2009, so far as is known to the directors or

chief executive of the Company, the following persons (not
being a director or chief executive of the Company) had interests
and short positions in the shares and underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Division 2 and 3 of Part XV of the SFO or

5% which were recorded in the register maintained by the Company

A pursuant to section 336 of the SFO:
Frib s
R/ AEESL
HERG#A CiEa))
Number of  Aggregate
HER%E shares/  percentage
RRAR 5 BHtE Long or short underlying  of interest
Name of Shareholder Capacity Nature of Interests position shares (Note 1)
Gold Touch Enterprises Inc. EnEBA EnlEn He 29,722,960 2.10%
(“Gold Touch”) (Fiz*2) (Note 2) Beneficial Owner Beneficial Interest  Long position
Waterside Holdings Limited ExEBA EnlEn e 50,000,000 3.54%
(“Waterside” ) (FizF2) (Note 2) Beneficial Owner Beneficial Interest  Long position
Splendid Time Investments Inc. EaAA EafEs e 974,324,249 68.89%
(“Splendid Time") (fiz=2) (Note 2) Beneficial Owner Beneficial Interest  Long position
EHEE (F:22) EaAA BalEn 8 5,952,774 0.42%
CRH (Note 2) Beneficial Owner Beneficial Interest  Long position
ZHEE (M:2) S NGl ) B REER HE 1,054,047,209 74.52%
CRH (Note 2) Interest of Controlled  Corporate Interest  Long position
Corporation
CRC Bluesky Limited ( “CRC Bluesky”) ZEH AR ER NGl S 5} 1,059,999,983 74.94%
(f3E2) (Note 2) Interest of Controlled  Corporate Interest  Long position
Corporation
ERROHERAA ([EEKRMR]) (FzE2) REHIAANER REER fFe 1,059,999,983 74.94%
China Resources Co., Limited (‘CRCL") Interest of Controlled  Corporate Interest  Long position
(Note 2) Corporation
HEERARR ([REZEE]) (E2) ST AR ER NGl $: HE 1,059,999,983 74.94%

China Resources National Corp. (“CRN”)
(Note 2)

Interest of Controlled
Corporation

Corporate Interest

Long position

EBRKERBRAT —ZTNAFHHRE
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Additional Information

Notes:

1. This represents the percentage of aggregate long position in shares to the
total issued share capital of the Company as at 30th June, 2009.

2. Gold Touch, Waterside and Splendid Time each directly holds 29,722,960
shares, 50,000,000 shares and 974,324,249 shares respectively in the
Company. Gold Touch, Waterside and Splendid Time are wholly owned
subsidiaries of CRH, which is therefore deemed to own 1,054,047,209 shares
in the Company. In addition, CRH directly owns 5,952,774 shares in the
Company. CRH is a wholly owned subsidiary of CRC Bluesky. CRC Bluesky is
a wholly owned subsidiary of CRCL, which in turn is 99.98% owned by CRN.
CRN is deemed to have interest in 1,059,999,983 shares in the Company.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

On 26th March, 2009, the Company (as borrower) and a
syndicate of banks entered into a 2-year term loan facility
agreement (the “Facility Agreement”) of up to an aggregate
amount of HK$800 million was made available to the Company
for capital expenditure, acquisition and general corporate funding
requirements of the Company and its subsidiaries. The loan
facility is unsecured, interest bearing with any outstanding
amount to be repaid in full on the date falling two years after the
date of the Facility Agreement.

Pursuant to the Facility Agreement, the Company agrees that it
will remain as a subsidiary of CRH, the controlling shareholder
of the Company, and that CRH will at all times hold an aggregate
beneficial ownership (directly or indirectly) of not less than
50 per cent. in the issued share capital of the Company (the
“Specific Performance Obligation”). It will be an event of default
if the Specific Performance Obligation is breached; and in such
case, the lending banks may declare their commitments to be
cancelled and/or their loans together with interest accrued and
all other sums payable by the Company to be immediately due
and payable.

Interim Report 2009 CHINA RESOURCES GAS GROUP LIMITED

23



24

Hftt &

Additional Information

BE- - hEIEEARAFN L
T 3% 35

B (AR5 St &) — A
Sy BEZZEAFAAZ ALY
P AR A o A A B 2 A A
B - S E AR AR -

EER
ZXE@—EﬁZﬁZ’ET—%—1 BRASEN

AERRE  URAKEEES S
%DEI‘U%$ AR AR — E A B
RE - ARMEBENRESE- Eiﬂi
’oARERSHEEMBRERFENR
BER - NEREBBER Eﬁifﬁfﬂ kR
HREFG TEAERREAEED
HZ - BIBEZSRERREAAESR
R BEZgTRE=MEZEE H4F
BEZZEe FHZESRREREE
g ZFEBETTTRBEE -

EREEE

ERZESRREMEBBUFNTES
BEEERERESBEE  K—%3F
HITEEHEXRAELE -BEESEXRLER
BERZZEEXIR ERZEEWRE
RRAREEM SR RBRE - NEBEE
B2 e 3 DA % P P A B A% B0 R
RUBURENEN EERAES
THNE  MEE  ERAEMNEEML -

BEREZEQCREBREASHFAEHN
(VRNEBARAN ST R RER -
R (i) B LA 5% B & P B BR 422 % A 75 R
BEE (BEAEEZNPHEE N
WIS ) EITEH RN

EBRKERBRAT —ZTNAFHHRE

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Saved as disclosed above under the section headed “Share
Award Scheme”, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s shares
during the period ended 30th June, 2009.

CORPORATE GOVERNANCE

The Group is dedicated to maintaining a good credible framework
of corporate governance with a view to being transparent, open
and accountable to our shareholders as regards to the principles
under which the Group is managed and directed. Going forward,
the Group will continue to strengthen its corporate governance
policies to ensure that they remain consistent with the prevailing
practices and standards, which the shareholders would expect
of us. To strengthen the functions of the Board and to enhance
its expertise, there are three committees namely, the Audit
Committee, the Remuneration Committee and the Nomination
Committee under the Board, with each performing different
functions.

Audit Committee

The Audit Committee comprises of two independent non-executive
Directors namely Mr. Luk Chi Cheong and Mr. Wong Tak Shing
and one non-executive Director namely Mr. Du Wenmin. Mr. Luk
Chi Cheong is the chairman of the Audit Committee. The Audit
Committee’s role is to provide an independent and objective
review of the effectiveness of the financial reporting process,
internal control and risk management as well as internal audit
function of the Group. It primarily aims to increase the Board’s
effectiveness, accountability, transparency and objectivity.

The Audit Committee has reviewed with the management (i) the
accounting principles and practices adopted by the Group and (ii)
reviewed and discussed internal control and financial reporting
matters including the unaudited interim results and the financial
statements for the period.
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Remuneration Committee

The Remuneration Committee comprises of two independent
non-executive Directors namely Mr. Wong Tak Shing and Mr.
Luk Chi Cheong and one executive Director namely Mr. Ong
Thaim Kin, Ken. Mr. Wong Tak Shing is the chairman of the
Remuneration Committee. The duties of the Remuneration
Committee, among others, are to make recommendations to the
Board on the Group’s policy and structure for the remuneration
of directors and senior management and to review and approve
performance-based remuneration by reference to corporate goals
and objectives resolved by the Board from time to time.

Nomination Committee

The Nomination Committee comprises of three independent
non-executive Directors namely Dr. Yang Chonghe, Howard, Mr.
Wong Tak Shing and Mr. Luk Chi Cheong. Dr. Yang Chonghe,
Howard is the chairman of the Nomination Committee. The
primary objective of the Nomination Committee is to assist the
Board in establishing a formal, considered and transparent
procedure for the appointment of new directors to the Board.
The Nomination Committee’s duties would also include, among
others, the review of the structure, size and composition of the
Board on a regular basis and make recommendations to the
Board regarding any proposed changes.

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES AND MODEL CODE

During the period, the Company has complied with the mandatory
provisions of the Code on Corporate Governance Practices (the
“CG Code”) set out in Appendix 14 to the Listing Rules except
for the provision E1.2 of the CG Code which provides that the
Chairman of the Board should attend the annual general meeting
(the “AGM”) of the Company which was held on 1st June, 2009.
The chairman of the Board did not attend the AGM as he had
other business engagement outside Hong Kong. The Managing
Director, the chairman or members of the Audit, Remuneration
and Nomination Committees and the Chief Financial Officer
attended the AGM. The Company considers that their present
is sufficient for (i) answering questions from and (ii) effective
communication with shareholders present at the AGM.
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The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as the code of conduct regarding securities
transactions by the directors (the “Model Code”). Having made
specific enquiry of all directors, the Company confirmed that all
directors have complied with the required standard set out in the
Model Code.

On behalf of the Board

MA Guoan

Chairman

CHINA RESOURCES GAS GROUP LIMITED

Hong Kong, 8th September, 2009
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TO THE BOARD OF DIRECTORS OF
CHINA RESOURCES GAS GROUP LIMITED
(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 28 to 64, which comprises the condensed consolidated
statement of financial position of China Resources Gas Group
Limited (the “Company”) and its subsidiaries (collectively referred
to as the “Group”) as of 30th June, 2009 and the related
condensed consolidated statement of comprehensive income,
statement of changes in equity and statement of cash flows
for the six months period then ended and certain explanatory
notes. The Main Board Listing Rules governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (‘“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The directors are responsible for the preparation and
presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review, and to
report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
8th September, 2009
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Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30th June, 2009

BE_ZTAFAA=1THILERER

BEASA=1THLEAEA
Six months ended 30th June,

—EENE —TENF
2009 2008
THET T
HK$’000 HK$’000
=g (REEEX) (REEEZ
Mg E7)
NOTES (unaudited) (unaudited
and restated)
SR Turnover 4
B SRR Continuing operations 1,127,248 966,474
BRI ST Discontinued operations 6 - 616,603
1,127,248 1,583,077
SHE KA Cost of sales (775,762) (1,138,496)
EA Gross profit 351,486 444,581
E A Other income 48,928 43,169
SHE MDA Selling and distribution expenses (85,859) (85,173)
THRAX Administrative expenses (109,490) (169,974)
Hb i Other expenses = (64,746)
B TS AR Finance costs (12,388) (21,536)
i NI Share of results of associates 2,570 1,584
BRAATE A (EE) Profit (loss) before taxation
B R Continuing operations 195,247 162,911
BRI ST Discontinued operations 6 - (15,006)
195,247 147,905
I8 Taxation 5
& B I R Continuing operations (27,468) (15,818)
BRI EEETE Discontinued operations 6 - (8,268)
(27,468) (24,086)
BNm A (EiE) Profit (loss) for the period 7
S IB IR T Continuing operations 167,779 147,093
B IR < E Discontinued operations 6 - (23,274)
167,779 123,819
Efh2mEBA Other comprehensive income
BMEGINETEH Exchange differences arising on
PEH =58 translation of foreign operations (1,954) 76,153
(oY WNE] Share of changes in reserve of
e associates 63 559
B E Ath 2 A Other comprehensive income
for the period (1,891) 76,712
N2 ERABEE Total comprehensive income
for the period 165,888 200,531
AR AT EIGHR Profit (loss) for the period
wm A (B1E) - attributable to:
RRABRAFEE A Equity holders of the Company
FHBCE T Continuing operations 141,337 128,070
BRI E RS Discontinued operations 6 - (17,200)
141,337 110,870
DB R Minority interests 26,442 12,949
167,779 123,819

EBRKERBRAT —ZTNAFHHRE
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Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30th June, 2009

NOTES

BE_ZTAFRNA=THILERER

BZEARA=tHLAEAR
Six months ended 30th June,

—EBNEF —EENF

2009 2008

FTHER THETT

HK$°000 HK$’000

k=3 (REEX) (REEZ
KMED)

(unaudited) (unaudited

and restated)

ITFALTREEZE Total comprehensive income
WA #BEE - attributable to:
RRABIRAFEE A Equity holders of the Company
=R S Continuing operations 139,776 187,519
BRIFEE T Discontinued operations - (17,200)
139,776 170,319
DHIR R = Minority interests 26,112 30,212
165,888 200,531
BT PBTT
HK$ HK$
SIKER| Earnings per share
REFER From continuing and
BRI EFE discontinued operations
— &R — Basic 0.10 0.39
—#3 — Diluted 0.10 0.39
REFELEERS From continuing operations
— &R — Basic 0.10 0.45
—¥5E — Diluted 0.10 0.45
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Condensed Consolidated Statement of Financial Position

At 30th June, 2009 HR=-TTAFA=+H

—EENF —EE)N\F
AA=+H +t-HA=+—H
At At
30th June, 31st December,
2009 2008
FET T
HK$’000 HK$’000
Fff5E (REEEX) (EZ)
NOTES (unaudited) (audited)
EMENE E Non-current assets
ME - BE k&R Property, plant and equipment 10 1,630,555 1,244,440
AL IR Prepaid lease payments 108,020 110,514
TEYE Investment properties 7,750 7,909
NN Interests in associates 12,779 10,272
AIEEERE Available-for-sale investments 8,290 8,299
EES Goodwill 290,374 18,836
BRI ERE Exclusive operating rights 628,130 637,030
A IEPNEIL:D) Deposits for investment in
WEIZE subsidiaries 18,619 84,940
2,704,517 2,122,240
MENEE Current assets
7E Inventories 93,925 45,252
EUE SR N EMEIWT  Trade and other receivables 11 324,556 205,247
BIREFA 4 TEHNIE Amounts due from customers
for contract work 142,111 131,997
TEfIAH A9 5RI8 Prepaid lease payments 3,817 3,760
G ES NIENGIE Amounts due from fellow
subsidiaries - 11,636
JE W B /B8 2 ] Amount due from a minority
—Z L E R RFE shareholder of a subsidiary 24,241 -
BEFRITER Pledged bank deposits 740 740
RITEEITF RRE Bank balances and cash 1,410,091 1,185,086
1,999,481 1,583,718
DERGEHENEE Assets classified as held for sale 12 10,221 =
2,009,702 1,583,718
mEE & Current liabilities
BB SRR R EMAENF  Trade and other payables 13 1,224,115 873,913
ERNEFPA&#HITERIEA Amounts due to customers
for contract work 423,172 316,885
J& - [ K B BB A Rl 7k 18 Amounts due to fellow
subsidiaries - 239
RITMEMEE Bank and other borrowings 14 152,484 68,033
FEfIHLIR Taxation payable 1,481 7,961
1,801,252 1,267,031
mENEEFE Net current assets 208,450 316,687
BEERRDAR Total assets less current liabilities 2,912,967 2,438,927

EBRKERBRAT —ZTNAFHHRE
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Condensed Consolidated Statement of Financial Position

At 30th June, 2009

R-BEAEAA=TE

i n
—EERF ZETNF
AA=+H +t=ZA=+—H
At At
30th June, 31st December,
2009 2008
FET FET
HK$’000 HK$’000
Mo (REEX) (EZ)
NOTES (unaudited) (audited)

BEARK Capital and reserves
&4 Share capital 15 141,442 141,442
EE Reserves 1,636,595 1,807,139

RAGIRAFEE AEMGRRZ  Equity attributable to equity

holders of the Company 1,778,037 1,948,581
DHAR R Minority interests 396,820 234,442
2,174,857 2,183,023

JERBIAE Non-current liabilities
BT REMEE Bank and other borrowings 14 518,541 39,494
EMRHAE Other long-term liabilities 78,877 73,309
EERIBESE Deferred tax liabilities 140,692 143,101
738,110 255,904
2,912,967 2,438,927
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HERGEREERE TR
Condensed Consolidated Statement of Changes in Equity
BE_ZTTNFNA=THIEAEA

For the six months ended 30th June, 2009

RRARKRE AL
Attributable to equity holders of the Company
LHE
ARBR
R
K Share
BRERE by option 58
BA  BOEE EABE  ENBE  Shae  EtEE  AGEE  Shae  REX reserve  BREE RALE
Share Share  Capital Translation ~option Other  Merger award  Retained &it ofalisted  Minority Total
capital  premium  reserve  reserve  reserve  reserves  reserve  scheme profits Total subsidiary interests equity
TEn Fin Fan TEL Fin Fin TEn TERL Fin Fin TER Fin Fin
HK$000  HK$'000  HK$'000  HK$'000  HK$'000  HKS000  HKS'000  HK$000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000
(Psto)  (Msta)
(Noteb)  (Note d)
RZZENE-A-H (BER) At 1st January, 2009 (audited) 141,442 3,750,691 - 150,539 13,436 75,668  (2,764,800) - 581,605 1,948,581 - 234442 2,183,023
BEENEHMELZHE (Wika)  Exchange differences arising
on translation of foreign
operations (Note a) - - - (1,620) - 4 - - - (1,624) - (330) (1,954)
EEBENTRERD Share of changes in reserve
of associates = = = 63 = = = = = 63 = = 63
il Profit for the period - - - - - - - - 3087 M3 = 26,442 167779
Bn2ERALE Total comprehensive income
for the period = = = (1,557) = 4 = - 1M387 139,776 = 26,112 165,888
BERGREHENERR Purchase of shares under share
award scheme - - - - - - - (253,743) - (253,743) - - (253,743)
HEHRER Contribution from minority
shareholders - - - - - - - - - - - 107,854 107,854
KEHEBAT Acquisition of subsidiaries - - - - - - - - - - - 28,847 28,847
W -FHEAHERAOMEAT  Acquisition of a subsidiary of a
jointly-controlled entity - - - - - - - - - - - 734 734
2fRke Dividend paid = = = = = = = - (G657 (56577) = - (657)
ERJERERE Dividend paid to minority
shareholders - - - - - - - - - - - (1,169) (1,169)
PEmEE Transfer between categories - - - - - 30 - - (30) - - - -
REFENERAZTA (RERG)  At30th June, 2009 (unaudited) 141,442 3,750,691 - 148,982 13,436 75,694 (2,764,800) (253,743) 666,335 1,778,037 - 396,820 2,174,857
R-TE)\E-A-H (FEH) At 1st January, 2008 (audited) 281,215 1,015,332 3816 445,582 13436 155,642 50,300 - 1,560,954 3,526,277 10,840 713229 4,250,346
AEENEHMELEE (Wia)  Exchange difierences arising
on translation of foreign
operations (Note ) = = = 56,890 = = = = = 58,890 = 17263 76,153
EiBEARRERD Share of changes in reserve
of associates - - - 559 - - - - - 559 - - 559
HRER Profit for the period = = = = = = = - 110870 110,870 = 12,949 123819
BR2ERAEE Total comprehensive income
for the period = = = 59,449 = = = - 10g70 170,319 = 30212 200,531
I ERER N EEEGRG Shares issued at premium upon
exercise of share options 1,668 10,720 - - - - - - - 12,388 - - 12,388
BARAEENRAGTH Recognition of equity-setiled
share-based payments - - - - - - - - - - 1,129 430 1,559
FRAHIE Capital reduction (254,595) (1,026,052) - - - - - - 1,280,647 - - - -
WERRASINEAREARE  Consideration paid for acquiring
(Ftzte) a subsidiary under common
control (Note c) - - - - - - () - - () - - ()
LREHIBAFRARA Share issued by a subsidiary
(Mzta) under common control
(Note d) - - - - - - 1,000,000 - - 1,000,000 - - 1,000,000
WEMARRE (Hite) Distribution by way of dividend
in specie (Note &) = = = = = = = - (2731463) (2,731463) - (509512 (3,240975)
WENARRE EHEERE Release of reserves upon
distribution by way of
dividend in specie = = - (356,389) - (109,015) = -T2 1969 (11,969) = =
REZE/\ERAZTA (RERL)  At30th June, 2008 (unaudited) 28,288 - 3,816 148,643 13,436 46,627 832,543 - 698380 1,771,738 - 234359 2,006,092
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(a)

(b)

(e)

FRHGERIERESB R

Condensed Consolidated Statement of Changes in Equity

For the six months ended 30th June, 2009 HE_-_ZTTAFENA=+HIE @A
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Notes:

(a)

The exchange differences arose from the translation of the assets and
liabilities of foreign operations into the presentation currency of the Group.

Other reserves comprise general reserve, statutory surplus reserve, enterprise
expansion fund, statutory public welfare fund and discretionary surplus
reserve of subsidiaries established in the People’s Republic of China (the
“PRC”).

On 5th March, 2008, the Group acquired 100% equity interests in Redland
Concrete Limited (“Redland Concrete”) from China Resources Concrete
Limited (“CR Concrete”), a fellow subsidiary of the Company, for a cash
consideration of approximately HK$217,757,000. This is a business
combination that involves entities under common control as explained in
note 2. The transaction is accounted for in accordance with the Accounting
Guideline 5 “Merger Accounting under Common Control Combination” (“AG
5”) issued by the HKICPA. The cash paid to CR Concrete of approximately
HK$217,757,000 was included in merger reserve.

On 30th October, 2008, the Group acquired 100% equity interests in China
Resources Gas Limited (“CR Gas (BVI)”) from Powerfaith Enterprises Limited
(“Powerfaith”), a fellow subsidiary of the Company, for a cash consideration
of HK$3,814,800,000. This is a business combination that involves entities
under common control as explained in note 2. The transaction is accounted
for in accordance with AG5 issued by the HKICPA.

Merger reserve as at 1st January, 2008 represented the amount of the issued
share capital and premium of Redland Concrete and CR Gas (BVI). During
the six months ended 30th June, 2008, CR Gas (BVI) issued one additional
share of US$1 each at HK$1,000,000,000.

Merger reserve as at 30th June, 2008 represented (i) the difference between
the cash consideration paid by the Group of approximately HK$217,757,000
and the amount of the issued capital of Redland Concrete with nominal value
of HK$300,000, and (ii) the amount of the issued share capital and premium
of CR Gas (BVI).

Merger reserve as at 1st January, 2009 and 30th June, 2009 represented
the difference between the cash consideration paid by the Group of
HK$3,814,800,000 and the amount of the issued capital and premium of CR
Gas (BVI) of HK$1,050,000,000.

Pursuant to an ordinary resolution passed at a special general meeting
held on 13th February 2008, the Company distributed all of its holding of
shares in its subsidiary, China Resources Microelectronics Limited (“CR
Microelectronics”), by way of a dividend in specie on the basis of 180 shares
in CR Microelectronics for every 100 shares in the Company held. After
the distribution of dividend in specie, the entire entity interests held in CR
Microelectronics by the Company were disposed of.
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For the six months ended 30th June, 2009

BHRGEHERER
Condensed Consolidated Statement of Cash Flows
HE-_ZZTAFEA=1+HILNER

BEAA=THLAER
Six months ended 30th June,

“EERF —ZT)N\F

2009 2008

FET THT

HK$’000 HK$’000

Bt (RBER) (RIEERZ

RIEE5)

NOTES (unaudited) (unaudited

and restated)

REXBMEREFE Net cash from operating activities 265,971 311,581

REZK Investing activities

RHBARREE RS Deposits for investment in subsidiaries 66,321 =
HENE - BER Proceeds on disposal of property,

FBEMEREA plant and equipment 93 7.400
RZMBARER Repayment from fellow subsidiaries 11,621 1,693
Wi HI B A Al Acquisition of a subsidiary 16 (152,792) -
BENF BER Payments and deposits for acquisition

FENEFTRIES of property, plant and equipment (222,349) (318,771)
FrETE RO RE Addition of prepaid lease payments (2,946) (632)
BEBRCERNNR Payments for acquisition of exclusive

operating rights (2,838) =
W —mAREHEER Acquisition of a jointly controlled entity 17 (717) =
EREfTHEB & Government grant received - 7,993
BRI HHER B RS Dividend received from

available-for-sale investments - 3,975
HENB AR Disposal of subsidiaries 18 - (508,688)
W RIS E IR B AT 5K Payment for acquisition of

available-for-sale investments - (1,145)
HiRER SN (F58) Other investing cash flows (net) 12,326 8,919

REXBMBREFR Net cash used in investing activities (291,281) (799,256)
BMEXHK Financing activities

HRRTREMES New bank and other borrowings raised 462,636 310,592
SRR Contribution from minority

shareholders 107,854 -
BE RN B BIFFRRN Purchase of shares held by share

award scheme (253,743) -
ERRE Dividend paid (56,577) -
EBRERIREMEE Repayments of bank and other borrowings (2,329) (272,589)
ERDEBRERE Dividend paid to minority shareholders (1,169) -
e rp R B T PTEE £ Deemed distribution in relation to the

HRIED K acquisition of Redland Concrete - (217,757)

EERZMBARZN Repayment of advance from a fellow
subsidiary - (175,385)
bR en (F8) Other financing cash flows (net) (4,618) (9,644)
WEELHE () B4%%  Net cash from (used in) financing activities 252,054 (364,783)
RekHeEE Net increase (decrease) in cash
2 Osid) #8 and cash equivalents 226,744 (852,458)
BOnRekReEE Cash and cash equivalents at beginning
of the period 1,185,086 1,715,382
INE[ER BB S/ 2 Effect of foreign exchange rate changes (999) 50,933
HEnRERReEE - Cash and cash equivalents at end of
HRTEFRRE the period, representing bank
balances and cash 1,410,831 913,857

EBRKERBRAT —ZTNAFHHRE



B AR & B 3 R Y =

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2009 HE_-_ZTTAFENA=+HIE @A
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mREXE
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RE) ([FRBBREIEE]) AKRE
BRR (RBRLES) REKB
nE ([EERR (RBRELES)
KE ) BRIN) ZIRBRAT] ©
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EHERLWERBERLINS
B AEZR R T NFE+
B=+8 ' ARQRMNBRENKE
3,814,800,0005% T A 112 e g
MR (ABEXAES) 2%
AR o

GENERAL

The Company is a listed public company incorporated in
Bermuda as an exempted company with limited liability and
its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The Company’s parent
company is China Resources (Holdings) Company Limited
(“CRH”), a company incorporated in Hong Kong and its
ultimate holding company is China Resources National Corp.
(“CRNC”), a company established in the PRC.

The Group is principally engaged in the sale and distribution
of gas fuel and related products and gas connection
operation in the PRC.

The interim results of the Group are unaudited and have
been reviewed by the Company’s Audit Committee.

BASIS OF PREPARATION

During the six months ended 30th June, 2008, the Company
is the holding company of the companies now comprising
the Group except for Redland Concrete and its subsidiaries
(“Redland and Concrete Group”) and CR Gas (BVI) and its
subsidiaries (“CR Gas (BVI) Group”).

As part of the group reorganisation (the “Group
Reorganisation”), Rich Team Resources Limited (“Rich
Team”), a wholly-owned subsidiary of the Company which
was incorporated on 30th October, 2007, acquired 100%
equity interests in Redland Concrete from CR Concrete for a
cash consideration of approximately HK$217,757,000 on 5th
March, 2008. On 30th October, 2008, the Company acquired
100% equity interests in CR Gas (BVI) from Powerfaith for
a cash consideration of HK$3,814,800,000.

Interim Report 2009 CHINA RESOURCES GAS GROUP LIMITED

35



36

GLEES S EL R
Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2009 HE-ZTTNF~A=THL~EAR
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BASIS OF PREPARATION (Continued)

On 31st December, 2008, the Company disposed of 100%
equity interests in Rich Team and a shareholder’s loan
due to the Company to China Resources Cement Holdings
Company Limited, a fellow subsidiary of the Company, for
a cash consideration which was the face value of such loan
plus the consolidated net asset value of Rich Team as at
31st October, 2008, and adjusted based on any profit or
loss after taxation attributable to its shareholders between
1st November, 2008 and 31st December, 2008. The final
consideration was approximately HK$304,698,000. Details
of the Group Reorganisation are set out in the Company’s
circulars dated 16th January, 2008, 19th September, 2008
and 12th December, 2008. Upon completion of the Group
Reorganisation, the Group is engaged in sales of liquefied
gas and connection of gas pipelines in the PRC.

The Group, Redland Concrete Group and CR Gas (BVI)
Group are ultimately controlled by CRNC before and after
the Group Reorganisation, and that control is not transitory.
The Group, Redland Concrete Group and CR Gas (BVI)
Group are regarded as continuing entities as at the dates of
business combinations and hence the acquisitions have been
accounted for as combinations of entities under common
control by applying the principles of merger accounting in
accordance with AG5 issued by the HKICPA. Accordingly,
the condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in
equity and the condensed consolidated statement of cash
flows of the Group for the six months ended 30th June, 2008
include the results of operations, changes in equity and cash
flows of Redland Concrete Group and CR Gas (BVI) Group
as if the Company was the holding company of these two
group companies throughout the six months ended 30th
June, 2008, or since their respective dates of incorporation
or establishment where this is a shorter period.
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2009 HE_-_ZTTAFENA=+HIE @A
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BASIS OF PREPARATION (Continued)

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange and with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the HKICPA.

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared under the historical cost convention.

A number of new or revised Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong Accounting Standards
(“HKASs”) and interpretations are effective for the financial
year beginning on 1st January, 2009. Except as described
below, the same accounting policies, presentation and
methods of computation have been followed in these
condensed consolidated financial statements as were
applied in the preparation of the Group’s financial statements
for the year ended 31st December, 2008. The adoption of
these new standards has resulted in the following changes.
The adoption of the other new and revised standards,
amendments and interpretations had no material effect
on how the results and financial position for the current
and prior accounting periods have been prepared and
presented.

Presentation of financial statements

In the current period, the Group has adopted HKAS 1
(Revised) “Presentation of financial statements” which has
introduced a number of terminology changes (including
revised titles for the condensed consolidated financial
statements) and has resulted in a number of changes in
presentation and disclosures. The adoption of HKAS 1
(Revised), however, has no impact on the reported results
or financial position of the Group.

Interim Report 2009 CHINA RESOURCES GAS GROUP LIMITED

37



38

B AR & M I R MY =

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2009
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Segment information

In the current period, the Group has adopted HKFRS 8
“Operating segments”. HKFRS 8 requires the presentation
of operating segments in a manner consistent with the
internal reports that are regularly reviewed by the Group’s
chief operating decision maker in order to allocate resources
to the segment and to assess its performance. The chief
operating decision maker of the Group has been identified
as the Executive Directors. HKFRS 8 replaces HKAS 14
“Segment reporting” which required an entity to identify two
sets of segments (business and geographical). Following
the adoption of HKFRS 8, the presentation of the segment
results and segment assets has changed (see note 4 for
details). However, the adoption of HKFRS 8 has not resulted
in redesignation of the Group’s reportable segments.

The Group has not early applied the new and revised
standards, amendments or interpretations that have
been issued but are not yet effective. The adoption of
HKFRS 3 (Revised 2008) may affect the Group’s accounting
for business combinations for which the acquisition dates are
on or after the beginning of the first annual reporting period
beginning on or after 1st January, 2010. HKAS 27 (Revised
2008) will affect the accounting treatment for changes in the
Group’s ownership interest in a subsidiary that do not result
in loss of control of the subsidiary. Changes in the Group’s
ownership interest that do not result in loss of control of the
subsidiary will be accounted for as equity transactions.

HK(IFRIC) — INT 18 applies to agreements in which an
entity receives cash from a customer when that amount of
cash must be used only to construct or acquire an item of
property, plant and equipment and the entity must then use
the item of property, plant and equipment either to connect
the customer to a network or to provide the customer with
ongoing access to a supply of goods or services, or to do
both. This may affect the accounting treatment for property,
plant and equipment and revenue recognition for which the
transfer of cash is received on or after 1st July, 2009.
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TURNOVER AND SEGMENT INFORMATION
Business segments

The Group has adopted HKFRS 8 “Operating Segments”
with effect from 1st January, 2009. HKFRS 8 requires
operating segments to be identified on the basis of internal
reports about the components of the Group that are
regularly reviewed by the chief operating decision maker in
order to allocate resources to the segment and to assess
its performance. In contrast, the predecessor standard
(HKAS 14 “Segment Reporting”) required an entity to identify
two sets of segments (business and geographical) using
a risks and returns approach, with the entity’s system of
internal financial reporting to key management personnel
serving only as the starting point for the identification of
such segments. In the past, the Group’s primary reporting
format was business segments. The application of HKFRS 8
has not resulted in a redesignation of the Group’s reportable
segments as compared with the primary reportable segments
determined in accordance with HKAS 14. Nor has the
adoption of HKFRS 8 changed the basis of measurement of
segment profit or loss. Accordingly, the Group has identified
four operating segments — semiconductor, concrete, sale
and distribution of gas fuel and related products and gas
connection, which are used by Group’s chief operating
decision maker to make strategic decisions.

The activities of these divisions are as follows:

Semiconductor — design, fabrication and packaging of
integrated circuits and discrete devices

Concrete — manufacture and sale of concrete
Sale and distribution of gas fuel and related products — sale
of liquefied petroleum gas and natural gas for residential,

commercial and industrial use

Gas connection — construction of gas pipelines

Interim Report 2009 CHINA RESOURCES GAS GROUP LIMITED

39



B AR & M I R MY =

Notes to the Condensed Consolidated Financial Statements
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TURNOVER AND SEGMENT INFORMATION
(Continued)

Business segments (Continued)

Details of the disposals of discontinued semiconductor and
concrete operations are set out in note 6. Upon completion
of the disposals, the Group is principally engaged in the sale
and distribution of gas fuel and related products and gas
connection operations.

Segments results represent the profit before taxation earned
by each segment, excluding interest income, finance costs,
central administration costs and directors’ salaries. This is
the measure reported to the Group’s Executive Directors
for the purpose of resource allocation and assessment of
segment performance.

The following is an analysis of the Group’s revenue and
results by operating segment for the periods under review:

Six months ended 30th June, 2009

Continuing operations
HER
2 EHR BB
REBEER
Sale and
distribution
of gas fuel MRER
and related Gas mE
products connection Consolidated
FHET FET F&T
HK$’000 HK$’000 HK$’000
B Turnover
SNGH External sales 893,649 233,599 1,127,248
] Result
DEEEE Segment results 126,945 102,913 229,858
RO BLUBA Unallocated income 48,928
RO Unallocated expenses (71,151)
B 7% A AN Finance costs (12,388)
B F B & ) Profit before taxation 195,247
FiIE Taxation (27,468)
HA 3% A Profit for the period 167,779
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GLEEE SR B
Notes to the Condensed Consolidated Financial Statements
BE-_ZTAFEA=+HIENEA

4. EXBRI/BER (&) 4. TURNOVER AND SEGMENT INFORMATION
(Continued)
¥¥K58 (&) Business segments (Continued)
BE _FEENFNA=THIUN Six months ended 30th June, 2008
184
BEREEK BRIHEEEHK
Continuing operations Discontinued operations
HER
IR BIE
REBER
Sales and
distribution
of gas fuel  MAEXK e
and related Gas At Semi- R A5 oA
products  connection Total  conductor Concrete Total  Consolidated
THL THL THL THL THL THL THL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EXE Turnover
5h External sales 817,303 149,171 966,474 428,201 188,402 616,603 1,583,077
E Result
NERE Segment results 90,960 70,448 161,408 (51,092) 36,086 (15,006) 146,402
KA Unallocated income 13,585 - 13,585
AOEREX Unallocated expenses (5,337) - (5,337)
WA Finance costs (6,745) - (6,745)
BREADR A Profit (loss) before
(B8) taxation 162,911 (15,006) 147,905
g Taxation (15,818) (8,268) (24,086)
HAREA (&)  Profit (loss) for the
period 147,093 (28,274) 123,819
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2009

BHE_ZZTNFRA=TRHILEXRER

5. BiE 5. TAXATION
BEASA=1THLEAREA
Six months ended 30th June,
—EEAEF T NF
2009 2008
FET FHTT
HK$’000 HK$’000
BNVER7S 18 Current tax
== PRC 29,881 19,473
BB Hong Kong - 8,409
29,881 27,882
EIERIA Deferred taxation (2,413) (8,796)
27,468 24,086
BHE_ZZAFAAA=THILER Hong Kong Profits Tax is calculated at 16.5% (2008: 16.5%)
& A &9 & 7 FI15 5 T IR 35 51 e on the estimated assessable profits for the six months ended
RBLE AR E16.5% (ZFTN 30th June, 2009.
4 :16.5%) 5t & -
B E AR R SRR IR E R T Profits tax arising in the PRC is calculated based on the

mAIERT R -

EBRKERBRAT —ZTNAFHHRE

applicable tax rates on assessable profits.
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2009 HE_-_ZTTAFENA=+HIE @A

BiE ()

£ T3 o B 0 B S R 9
B 88 A 1 B4 48 14 e 5 (R R
4 [ R 5 4 R AR B S
HR M ECEFER - WRE
& = 4 AR .50%5 B 12 2
8% -

HETRAPHEENNBRFTHER
BRMEHEhE  BEEWHED
BYTHIEZER  AJEERHE
15% MBI EFTEH - N&
BER_ZEENF=ZARABHE
ZEHBAT -

BIETERE ;BRI E RS
T 2 /Y 38 A0 BF $7200855 15% + b
BEERAIIEEEE DKL
RZZEZNF— A — BB
i A BT BA R A AN TE B 5 RS
Z BBIBEFTEE %A Mo KA
1% B RIZER BT A F 3 & R 527
1A K B 4B B it 48 Bl 591 153
5%3k10%K) i R BB XS m
(BHBEERMR) - AREAR
EERBARD E%ﬂ%&imﬁ
EMEEENHERTRE B
HREE_ZTTNFR=2FZN
FRNA=THIE/NEA W ARBET
BRER B K 9 Be & 7 fE R RE T IH
B E o

TAXATION (Continued)

Certain subsidiaries operating in the PRC are exempted
from income tax applicable in the PRC for two years starting
from the first profit making year after utilisation of the tax
losses brought forward and were granted a 50% relief for
the following three years.

Certain subsidiaries operating in the PRC which are regarded
as advance technology enterprises have also been granted
tax concessions by the local tax bureau and are entitled to
PRC Enterprise Income Tax at concessionary rate of 15%.
These subsidiaries have been disposed of by the Group on
5th March, 2008.

According to a joint circular of the Ministry of Finance and
State Administration of Taxation, Cai Shui 2008 No. 1, only
the profits earned by foreign-investment enterprise prior to
1st January, 2008, when distributed to foreign investors,
can be grandfathered and exempted from withholding tax.
Whereas, dividend distributed out of the profits generated
thereafter, shall be subject to the Enterprise Income Tax
at 5% or 10% and withheld by the PRC entities, pursuant
to Articles 3 and 27 of the New Law and Article 91 of its
Detailed Implementation Rules. No deferred tax liabilities
on the undistributed profits earned during the six months
ended 30th June, 2009 and 2008 have been recognised
as the directors of the Company consider the amount is
insignificant.
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For the six months ended 30th June, 2009 HE-ZTTNF~A=THL~EAR

EESIF S ES)
W=ZELF+-AMA A2
ﬁﬁ%%@ﬂ%ﬂﬁ Gl

HEKERR WEBKSE
ﬁﬁﬁﬁ RETEEREF
Em%Lﬁﬁmiﬁwg A HY
HERARBRE TZENE
“T%&%Em BRED A
1,488,900,00078 7T © B & 1B A
RN F#173,106,932,31 7% 2 5
ﬂ TROSZN - HEZENEB
NAIER=_ZEENF=_A+=H
BITOBRRERIARS EHE - I
BER-ZZEENF=ZAABEX °
HRAEERBEE_SZENFEX
A=+tHILANEALEFERE
% M BBEBRERIELE
EIE25 o

ZWHER  ARARIUNEYSIK
% 85 = A A A B B R 9 R E 4
ERNEMERHMETRD B
AT A AN A B]1000% AL 7l R
180 ZE M E T - UBY D
KIREE  RARIBEHEHRE
HEME TR 2B AERS -

EBRKERBRAT —ZTNAFHHRE

DISCONTINUED OPERATIONS

On 4th December, 2007, the Company entered into
a conditional agreement with its subsidiary, CR
Microelectronics, for the sale of the entire interests in certain
of the Company’s wholly-owned subsidiaries engaging
principally in the manufacture of semiconductors and the
shareholders’ loans advanced to these subsidiaries to
CR Microelectronics, for an aggregate consideration of
approximately HK$1,488,900,000 which was satisfied by the
issue of 3,106,932,317 shares in CR Microelectronics to the
Company. The disposal of these subsidiaries was approved
at a special general meeting held on 13th February, 2008
and was completed on 5th March, 2008. As the Group
disposed of the semiconductor operation during the six
months ended 30th June, 2008, the semiconductor operation
is presented as a discontinued operation.

Immediately after the disposal, the Company distributed all
of its shares in CR Microelectronics, by way of a dividend in
specie on the basis of 180 shares in CR Microelectronics for
every 100 shares in the Company held. After the distribution
of dividend in specie, the entire equity interests held in CR
Microelectronics by the Company were disposed of.
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2009 (2 ETAFNA=ZTHIEANEA

6. DISCONTINUED OPERATIONS (Continued)

The results of the semiconductor operation for the six
months ended 30th June, 2008, which have been included
in the condensed consolidated statement of comprehensive
income, were as follows:

BHZE

—EENEF
~NA=+H
LE7REA

Six months ended
30th June, 2008

FAT
HK$’000
X Turnover 428,201
SHE R AN Cost of sales (333,832)
EA Gross profit 94,369
H A A Other income 8,536
$HE KD HR X Selling and distribution expenses (13,833)
THHEX Administrative expenses (63,176)
HEm Other expenses (62,401)
B IDIN Finance costs (14,587)
B o5 Al S 1R Loss before taxation (51,092)
i Taxation (617)
HN g8 Loss for the period (51,709)
&1 Attributable to:
ZA/NGI ) #SFE N Equity holders of the Company (45,635)
DBR R 5 Minority interests (6,074)
(51,709)
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ERIEEEER (&)

NTREEBEBHE _TTN

FRNAZTHLERNEANREER

BE_ZTAFAA=1THILERER

6. DISCONTINUED OPERATIONS (Continued)

The net cash flows of the semiconductor operation for the
six months ended 30th June, 2008, were as follows:

HE

—EENF
~NA=+H
LE7REA

Six months ended
30th June, 2008

FABT

HK$’000

4k 2t 7 B (BT S S Net cash from operating activities 42,413

REXBEAR ST Net cash used in investing activities

(BELEERREFRLN (including cash outflow from disposal of

BERE) CR Microelectronics) (697,064)

BB EBFSHE S FE Net cash from financing activities 25,931

AN B SR A B Y R 2 Effect of foreign exchange rate changes 259

(628,461)

R-ZZEZENE+_A—HB &&E
B EEREBI . — B 0 A
M) 25 B 5 [ ok H 1% 45 AO [ frT i /28
ARHEBEANEIEEHITRA
HRREBAQRANBRERER - R
BAZEEFRNHABEEARINZ
EENEFE+A=1+—BHEEE
ERENETN  WiRE_ZE)N
F+—AF—BE_ZEEN\F+=
A=+—BHRARKRREGREE
A E IR T IAAE - ZERRE
#7/5304,698,000/5TC ° BEANA—
B AR - EWEBARRBER
RTEFERERERIEEREL
¥ ZHEERZZEZENF T
“A=+t—H=EK -

EBRKERBRAT —ZTNAFHHRE

On 1st December, 2008, the Group entered into an
agreement with CRH to dispose of the entire issued share
capital of Rich Team, together with a shareholder’s loan due
to the Company, to CRH or any of its subsidiary nominated
by it for a consideration which was the face value of such
loan plus the consolidated net asset value of Rich Team as
at 31st October, 2008, and adjusted based on any profit or
loss after taxation attributable to its shareholders between
1st November, 2008 and 31st December, 2008. The final
consideration was approximately HK$304,698,000. Rich
Team was a holding company and its subsidiary was
Redland Concrete which was engaged principally in the
manufacture and sale of concrete business. The disposal
was completed on 31st December, 2008.
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For the six months ended 30th June, 2009 HE_-_ZTTAFENA=+HIE @A

ERIEEEER (&)

RBE_ZZNF+_A=+—
HIEFEWETERR L REE
J@*ﬁ (RBRZEE) K AQF
EXRERKRPEEEAEEMER
HER & RE TR - Bt
EREREBEASZBEE MY+
&%ﬁi%@%%%zm S
BERESERANEBREETRTH
RENEEBES - ARAESF
RBERERNEERERE M
MEXRTNTE  WEBERR
EHMREBRREZER - A
It AEBR=_ZEZNF+=A
_—1— EHjl:l/\b_AEP/%/tb/%ij:E
ErZER AR ERN AR AE
7o ARLEERANFBHNAK
RAIBRAR-_ZEENF+ A+
ZHAEEEHA -

DISCONTINUED OPERATIONS (Continued)

At the time of entering into the acquisition of Redland
Concrete and CR Gas (BVI) during the year ended 31st
December, 2008, it was the stated intention of the directors
of the Company for the Group to maintain its interest in
Redland Concrete. Since then, the economic prospects
in Hong Kong declined drastically and the medium term
outlook for the construction industry in Hong Kong, on which
Redland Concrete Group’s fortunes depend, worsened
considerably. These conditions were considered by the
directors of the Company to be likely to have an adverse
impact on its contribution to the Group’s cash flows and
profits, and hence management believed that greater
resources should be directed towards the gas operation.
Accordingly, the Group disposed of its entire equity interest
in Rich Team, the holding company of Redland Concrete on
31st December, 2008. More details of the disposal of Rich
Team are disclosed in the circular of the Company dated
12th December, 2008.
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6. CRIFEEEK (&)

ﬁ:l:—? }_\E'E/\ﬂ +E|JJ:/\
EAEERTEBNEEEEA
B 2EBRAREK - L5

ECETAFANA=THIERER

6. DISCONTINUED OPERATIONS (Continued)

The results of the concrete operation for the six months
ended 30th June, 2008, which have been included in
the condensed consolidated statement of comprehensive

NN income, were as follows:
H=E
—EENEF
ANA=1+H
LE7E A
Six months ended
30th June, 2008
FHTT
HK$’000
X Turnover 188,402
HEKAK Cost of sales (116,386)
EF Gross profit 72,016
H A Other income 3,328
SHE kDR Selling and distribution expenses (18,410)
TEFEX Administrative expenses (18,297)
Hm Other expenses (2,345)
B 7 A AR Finance costs (204)
i) NI Share of results of an associate 2
R 15t AL A A Profit before taxation 36,086
Bi1E Taxation (7,651)
B A Profit for the period 28,435

FE1G - Attributable to:

PAN/NGT ST SN Equity holders of the Company 28,435

EBRKERBRAT —ZTNAFHHRE
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ERIEEEXR (&)

B2 —_ZZN\FA=+HIER
1.)51 E’J/tb/%ﬁi%i%miﬁémiﬁ*
BESIWT

6. DISCONTINUED OPERATIONS (Continued)

The net cash flows of the concrete operation for the six
months ended 30th June, 2008, were as follows:

BHE

—EENEF
~NA=+H
LE7SME A

Six months ended
30th June, 2008

TET

HK$’'000

KEXTEFEIRE T Net cash from operating activities 48,735
REXBMERE R Net cash used in investing activities (13,876)
MEEGTAR S5 Net cash used in financing activities (203,945)
(169,086)

HE-TT\FAA=ZTALA
{6 A £ B4R A0 S e S

The total results of the above discontinued operations for
the six months ended 30th June, 2008 are summarised as

REHEWNT - follows:
H=E
—ET)NF
NA=+H
LE7REA
Six months ended
30th June, 2008
T
HK$’000
= Turnover 616,603
SHE AR Cost of sales (450,218)
EF Gross profit 166,385
H A A Other income 11,864
HE kD HRAX Selling and distribution expenses (32,243)
BRI Administrative expenses (81,473)
HfAX Other expenses (64,746)
BTG R AN Finance costs (14,791)
RSN 3 Share of results of an associate (2)
FRELRIEIE Loss before taxation (15,006)
7R Taxation (8,268)
BN EE Loss for the period (23,274)

FEAG - Attributable to:

ZIN/NEI i Z SN Equity holders of the Company (17,200)
DHRRE Minority interests (6,074)
(23,274)
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6. CRIEREER (&) 6. DISCONTINUED OPERATIONS (Continued)
HEZZZN\FAA=1THILAN The net cash flows of the above discontinued operations
HAAERIEEXBNIRERE for the six months ended 30th June, 2008 are summarised
FEBET as follows:

H=E
—EEN\F
NA=1+H

LE7NE A

Six months ended
30th June, 2008

FHET

HK$'000

S 2 7 BB 3H S SR AR Net cash from operating activities 91,148

WEEBFRSHEEF5 Net cash used in investing activities

(BREEEERANETREDN (including cash outflow from disposal of

REME) CR Microelectronics) (710,940)

BRI S %58 Net cash used in financing activities (178,014)

SMEEERE BT E Effect of foreign exchange rate changes 259

(797,547)
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30th June, 2009

BE_ZTAFRNA=THILERER

7. PROFIT (LOSS) FOR THE PERIOD

BEAA=THLEAEA
Six months ended 30th June,

“BENF —ZEEN\F
2009 2008
THET THET
HK$’000 HK$’000
HRm T (E8) Profit (loss) for the period has been
Bk (Gt A) arrived at after charging (crediting):
VX - BB R BITE Depreciation of property, plant and
equipment 51,259 105,257
T TR A 1 R B 5 Amortisation of exclusive operating rights 11,596 11,271
WA L b 49 FRIERE [T Release from prepaid land lease payments 1,908 1,871
FEMBRZ R FE Write down of inventories to
(BEfAEMREY) net realisable value
(included in other expenses) - 10,469
M - WEREERERSER Impairment loss on property,
(Bt AEAMFL) plant and equipment
(included in other expenses) = 8,000
3 T R Amortisation of technical know-how - 657
A SR B R EEE Impairment loss on
(Bt AEMREY) available-for-sale investments
(included in other expenses) - 2,376
B E 5 R U EBEEE Impairment loss on trade receivables - 1,729
EEREEE Impairment loss on goodwill
(Bst A AEMAS) (included in other expenses) - 3,036
HEME  WEMRED (Gain) loss on disposal of property,
(Wzs) B8 plant and equipment (1,517) 3,483
RITF R EHA Interest income on bank deposits (11,586) (7,584)
8. KE 8. DIVIDENDS
HATHBEMES  EFEZM In respect of the current interim period, the directors propose
RZZEZENE+ANBRIAR that an interim dividend of HK$0.02 (2008: nil) will be paid
A) f% 3R 4 i _E A A% 3R R % AR BR AR to shareholders whose names appear in the register of
B &R0.028 T (ZTZT )\ & : member on 8th October 2009. This dividend was declared
i) o 2P IR B TR HisR s A after the interim reporting date, and therefore has not been
B TR - [ 1k 37 % 7 5 AR B 7S included as a liability in the condensed statement of financial
MAEFIABEE - position.
BER_ZTZNF_AT=HE Pursuant to an ordinary resolution passed at a special
THRREAZ BB LS general meeting held on 13th February, 2008, the Company
RER  ARAINEYHIERRE distributed all of its holding of shares in its subsidiary,
R IRERKE QA ZEBEME CR Microelectronics, by way of a dividend in specie on
FHRERD  EERBREAR the basis of 180 shares in CR Microelectronics for every
A B]1000% i {7 7] )% 1804 £ 100 shares in the Company held. A total of 5,091,900,165
MEF I - & 3£5,091,900,165 shares in CR Microelectronics with aggregate market value
BEBMEFRMD (BHENR of approximately HK$3,055,140,000 were distributed to the
3,055,140,000% 7t) B2 A = & shareholders of the Company on 5th March, 2008. After
ZNF=HARABDIKTARE R the distribution of dividend in specie, the equity interests
RoRDREYVRERE - ARF with carrying amount of HK$2,731,463,000 held in CR
REBMEFMBFERERES Microelectronics by the Company were disposed of.
2,731,463,000/8 TTHI R AR E
WHE -
REEZE_ZETNFAAA=+HI During the six months ended 30th June, 2009, a dividend of
~E A - ARA A A H AR R R A HK$0.04 per share, totalling HK$56,577,000, was paid by
E-TE)\F+-_A=+—HI the Company to its shareholders as the final dividend for the
FEHRIRKRETR0.048 T - year ended 31st December, 2008 (2007: nil).
?ﬁ /\gs),sw,oooi% T(ZFF L
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9. BRER
BEEARDAIREERTS

BREANREFERF THIZIATE
BEtE

BHE_ZTAFAA=THIERER

EARNINGS PER SHARE
From both continuing and discontinued operations

The calculation of the basic and diluted earnings per share
is based on the following data:

BEAA=1+HIEAER
Six months ended 30th June,

—EZThE —TTN\F

2009 2008

FEx FHET

HK$’000 HK$’000
AT E G EZAR R #5E & 5] Earnings for the purposes of basic and
&N (RNARIRAFEA diluted earnings per share (profit for

AREHRERN) the period attributable to equity

holders of the Company) 141,337 110,870

—EENF —EET)N\F

2009 2008

B E -

FAGT E S RE AR 28 7 1
FHRMER

Number of shares:

Weighted average number of
shares for the purpose of

basic earnings per share 1,414,416,710 282,647,986
BIRERNEBEEEIRMNTZE  Effect of dilutive potential shares
in respect of share options - 1,333,080
BT ESREE RN/ Weighted average number of
A D 8B shares for the purpose of
diluted earnings per share 1,414,416,710 283,981,066

HE-BE\FAA=STALA
8RB S REABFIN Y

For six months ended 30th June, 2008, the weighted

AT DN T RS E B EDR AR A
&HXTV\@? (A MIFE15) MIEH

EPAE - ARERESHNHE
ERARTE @ & R ED
BMTE o

AEBEE_ZEZENFR-ZFZEN
FRNAZTHIENEA KSR E#
SERN I EERFRATERAR G AR
TENERE REARZEER
ENTEESPNHARNKRMHE TS

EBRKERBRAT —ZTNAFHHRE

average number of ordinary shares for the purpose of basic
earnings per share has been adjusted retrospectively for the
capital reduction and share consolidation as stated in note
15. No retrospective adjustment has been made for rights
issue since the rights issue price is higher than the market
price on the date of rights issue.

The computation of diluted earnings per share for the six
months ended 30th June, 2009 and 2008 does not assume
the exercise of the Company’s outstanding share options
as the exercise price of those options is higher than the
average market price for shares for the period.
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9. BRER (&)

KERFEL “%i‘%mtﬂx%$&
BE RN TMRAT8EFE

For the six months ended 30th June, 2009 HE_-_ZTTAFENA=+HIE @A

EARNINGS PER SHARE (Continued)
From continuing operations

The calculation of the basic and diluted earnings per share
from continuing operations is based on the following data:

BZEASA=1THILEAEA
Six months ended 30th June,

—EEAEF —ZTENEF
2009 2008
THET THETT
HK$°000 HK$'000
BUAGTESRERR Earnings for the purposes of basic
BE RN AT and diluted earnings per share
(RREIRAFE A (profit for the period attributable to
FEMREAPEF) equity holders of the Company) 141,337 110,870
B ARBIRAFE A Less: Loss for the period from
JE(RE AR IR 5T discontinued operations
BEANE B attributable to equity
holders of the Company - 17,200
RUFER G EKE R Earnings for the purposes of basic
I EAREAR & and diluted earnings per share
HFRAE A from continuing operations 141,337 128,070

AN BE Mt EREFER
EREREXTNEBREANRE
SBRMFAERR -

RECKRIEREXE

BERXAEZIHREE R ILELSE
X¥BMBERNEBEEDBE A
2T NFENA=Z+THIEAE
A BERIEKEXEENTRER
AFA%0.0655 7T °

BE_TZNFAA=1THLER
@A AECKRLEELERBELE
Bh#EER RERMASH
TEELT BB AEREREER

9\

The denominators used are the same as those detailed
above for both basic and diluted earnings per share from
continuing and discontinued operations.

From discontinued operations

Basic loss per share from discontinued operations for the
six months ended 30th June, 2008 was HK$0.06 per share,
based on the loss for the period from the discontinued
operations and the denominators presented above.

No diluted loss per share in relation to discontinued
operations was presented for the six months ended 30th
June, 2008 because the potential ordinary shares in issue
during the period would result in a decrease in loss per
share.
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For the six months ended 30th June, 2009

10. Y15 - BMERZRE
HE_ZZNFNA=1THLEX
@A - A&EE#108,193,000/5 T

—ZZF )\ £ : 50,549,000/% JT)
FEA 23 & 2R & DA 2 114,156,000
BT (ZEZ)\F : 263,749,000
L) ARNEREIR -HE_Z
ZHAERNA=FTHIE~EA -
BE M B 4219,668,0006 7T &
1,706,000/%8 T ¥ %~ W E &
HE T Bl E W EEWuhan China
Resources Tongbao Gas Co.
Limited ([Wuhan CR Gasl) &
MEFLRRERETAR ([F
TR ) MES - FBEDRER
MsE16 %17 °

1. B E 3 R K H UK

AEBLETEESEPHNREDS
— R A30KE90K ¢ ERIFEER
FHRERIERE180K * 12F
BENKSGEREEIERME °
BB REREENERE ZER
(BEREREZR) MR DT
™

BE_ZTAFAA=1THILERER

10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30th June, 2009, the
Group spent HK$108,193,000 (2008: HK$50,549,000) on
machinery and equipment and HK$114,156,000 (2008:
HK$263,749,000) on construction in progress. Property,
plant and equipment of carrying value of HK$219,668,000
and HK$1,706,000 were acquired from the acquisition of
Wuhan China Resources Tongbao Gas Co. Limited (“Wuhan
CR Gas”) and #EMLMREREERLF (“Xinan Gas”)
as stated in notes 16 and 17, respectively, during the six
months ended 30th June, 2009.

11. TRADE AND OTHER RECEIVABLES

The Group generally allows credit periods ranging from 30
to 90 days to its trade customers, which may be extended
to 180 days for selected customers depending on their trade
volume and settlement terms. The aged analysis of trade
receivables, including notes receivable, net of allowance for
doubtful debts, is as follows:

R-BZLEF RZEZENF

~A=+H +ZRA=+—8

At At

30th June, 31st December,

2009 2008

FTERT FAT

HK$’000 HK$’000

0— 90K 0 — 90 days 68,642 45,777
91 — 180K 91 — 180 days 5,955 4,884
180K & Over 180 days 14,414 6,197
89,011 56,858

12. 2 EABEHENEE
—EENFERNA-+=0 " &x&
E T~ — I8 5 LA (E8,281,000
BITHEEHOLHWEET (8
15 7 BR [ 8 41,940,0005% 7T Y
WE - BELEREUARERES
29,000,000/ JT & T8 1+ F8 49 218
M) o ZFAA L MIEFIEEER
+—EAREL  HELDEAEE
EEE WE-_TTAF A=
T+ HWERBALEAE T EARRRANE
BEY c MA L NEFTHHE
FIT 1S 308 £ M BR §H & B AN 18 B
HERMFE - At EEZRRE
&1 -

EBRKERBRAT —ZTNAFHHRE

12. ASSETS CLASSIFIED AS HELD FOR SALE

On 23rd June, 2009, the Group entered into an agreement
to dispose of a leasehold land and building (included
in property, plant and equipment with carrying amount
of HK$8,281,000 and prepaid lease payments with
carrying amount of HK$1,940,000) at a consideration of
HK$29,000,000. The leasehold land and building, which
is expected to be sold within twelve months, has been
classified as held for sale and is presented separately in
the condensed consolidated statement of financial position
as at 30th June, 2009. The proceeds of disposal less costs
to sell exceed the net carrying amount of the leasehold
land and building and accordingly, no impairment loss is
recognised.
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13. ENE SRR R EMENTR 13. TRADE AND OTHER PAYABLES

14.

e E SRR BRESTAT ¢

The aged analysis of trade payables is as follows:

R-BENE  N-TTN\F
AA=+R +-A=t+-H

At At
30th June, 31st December,
2009 2008
THET THET
HK$°000 HK$’000
0— 90K 0 — 90 days 119,664 61,196
91 — 180k 91 — 180 days 19,817 7,891
180K A = Over 180 days 43,278 4,754
182,759 73,841
BaEnTHEEHR/TRE180 The average credit period on purchases of goods ranges
X o from 7 to 180 days.
BITREMEES 14. BANK AND OTHER BORROWINGS
R=ZBZEAE RZEZTN\F
RB=+H +ZR=+—H
At At
30th June, 31st December,
2009 2008
THET THETT
HK$’000 HK$'000
RITEK Bank loans 628,350 62,474
H A& 5K Other loans 42,675 45,053
671,025 107,527
AR Secured 74,886 -
A Unsecured 596,139 107,527
671,025 107,527
RNEBERRITREMEEZE  The Group’s bank and other borrowings
RATEAR(EE - are repayable as follows:
BRERSH—FR On demand or within one year 152,484 68,033
ZR—FETBBRE More than one year, but not
exceeding two years 423,024 5,150
ZIMEETBBERE More than two years, but
not exceeding five years 22,077 15,449
ZRAF More than five years 73,440 18,895
671,025 107,527
B RENB BTN Less: Amount due within one year
—FRNEIHA 08 shown under current liabilities (152,484) (68,033)
EmBBERRR —F& Amount due after one year shown as
2 HAR KA non-current liabilities 518,541 39,494
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14. RITRAMEE (&)

AREBEEITREM

F R T AN F2.40%%6.12% 2 [E
—ETEN\F+-A=+—8:

3.75%%8.02%) °

15. R &K

fEERNEK

BHE_ZTAFAA=THIERER

15. SHARE CAPITAL

REABE
Number of shares

14. BANK AND OTHER BORROWINGS (Continued)

The effective annual interest rates on the Group’s bank
and other borrowings range from 2.40% to 6.12% (31st
December, 2008: 3.75% to 8.02%).

RAEE

Nominal value of shares

RZBBAE RIZT\F RIZZRE RIZTNE
AAZ+R +ZA=1-AH AA=+HR +ZA=t—-H
At At At At
30th June, 31st December, 30th June, 31st December,
2009 2008 2009 2008
TAT TAT
HK$°000 HK$'000
FIREE0.10%ETLE MK Shares of HK$0.10 each
AT Authorised:
RE,/ 7] At beginning of the period/year 10,000,000,000  6,000,000,000 1,000,000 600,000
B AR A Capital reduction - - - (540,000)
WRtn A bt Share consolidation - (5400,000,000) - -
BIEE R Increase in authorised share capital - 9,400,000,000 - 940,000
REIR /K At end of the period/year 10,000,000,000  10,000,000,000 1,000,000 1,000,000
BETRAR Issued and fully paid:
REH/ E4) At beginning of the period/year 1,414,416,710  2,812,155,425 141,442 281,215
TEBRRIER2TAMR  Shares issued upon exercise of
share options - 16,678,000 - 1,668
BRI AR Capital reduction - - = (254,595)
RiE 6 Share consolidation - (2,545,950,083) = =
AR Rights issue - 1,131,533,368 - 113,154
RER /R At end of the period/year 1,414,416,710 1,414,416,710 141,442 141,442
BN/ FREBTHRORSH The new shares issued during the period/year rank pari
HmMsHEREEETROESR passu in all respects with the existing shares in issue.

R -

EBRKERBRAT —ZTNAFHHRE
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15. BRA& (&) 15. SHARE CAPITAL (Continued)

BER-ZZEENF_A+=HK
—EENE-_A=-+HBAETH
BREFNAS LBRAMNLTERE
REBRRZER - ARFMHBKRA
W RBEBREERIEE RO E
AN 1 3500.0978 7T ¢ fF IR A B 3
77 i% 5 B E B R0.1078 TR &
001 L AR A BMH&ERK
METBEFRBEHRETHET
B AN R % 5 5% B B R 5] B Y
ERBEEFTAARART DK EEIR
B mESBRIEMERNKLTEE
BEEREEHAH 2EARS
TR AR B o 48 HI R A% AN K R 1 s (B
B2 AAREBITROBE
BEHAZHE RS -

RETEYM D RE (FIBEERKH
78) &+ & K EE0.01E8
TTHEBITRRBETROEHFA
— I {H0.1078 ST By B {7 o %5 3
77 %8 519,400,000,0004% & % M
B0.1075 T K B 10 1§ 2R 2 &) A 0%
7E f% 7N #960,000,000/%8 T # =
1,000,000,00075 7T * A B £
EHHERBERNOZE RS -

BEE_ZTTZ)\F+A=1+H
WEEANRR(EBERES)
FrEEds AAREAHERA
N ZEEE —RABRNER
AR R AR D B F - AT’
A% iR 19 2R B8 (B3.42)8 T 3% 17
1,131,533,368 % (L& ikt * &£ &
#73,869,800,000/% 7T (=& 1 B
) o MRS RIEE BIES T
BEAMR (RBEXHSE) /K
BEREWEREREENER R
X o

Pursuant to the ordinary resolutions and special resolutions
passed at special general meetings of the Company held on
13th February, 2008 and 29th February, 2008, respectively,
the capital of the Company which involves the nominal value
of each of the existing shares in issue being reduced from
HK$0.10 to HK$0.01 by the reduction of HK$0.09 paid up
capital on each existing share. All amounts standing to the
credit of the share premium account of the Company were
reduced to nil. The credit arising from the above reduction
in capital and share premium was credited to the contributed
surplus account of the Company where it may be utilised
by the directors in accordance with the bye-laws and all
applicable laws, including for distribution of dividends. All
issued shares of the Company after the capital reduction
and share premium reduction will rank pari passu in all
respects.

Following the distribution in specie with details set out in
note 8, every ten issued and unissued shares of HK$0.01
each were consolidated into one share of HK$0.10 each.
And the authorised share capital of the Company was
increased from HK$60,000,000 to HK$1,000,000,000 by the
creation of an additional 9,400,000,000 shares of HK$0.10
each, ranking pari passu in all respects with the existing
shares.

To finance the acquisition of CR Gas (BVI) on 30th October,
2008, the Company raised approximately HK$3,869.8 million
before expenses by way of the rights issue of 1,131,533,368
rights shares at the subscription price of HK$3.42 per
rights share on the basis of four rights shares for every
one existing share. The proceeds from the rights issue
were applied towards payment of the consideration for the
acquisition of CR Gas (BVI) and the costs and expenses
relating to the acquisition and the rights issue.
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16. Wi —EME A A
R=ZZFEZTAF—ANLHE AR
AEEWNBRARENERSA
Raa (T&EAD MREBEAR
#265,000,0007T (H8 & B 4
300,786,000/ ) BB E=H
Ui B8 EOZ MR R A5 1%IE 25 A R
RS ERAEFTWEEANR -

16. ACQUISITION OF A SUBSIDIARY

On 9th January, 2009, Kileen Holdings Limited (“Kileen”),
a wholly-owned subsidiary of the Company, acquired 51%
equity interests in Wuhan CR Gas from an independent third
party at a consideration of RMB265,000,000 (equivalent to
approximately HK$300,786,000). The transaction has been
accounted for by the acquisition method of accounting.

REMRETENE (EPER) &
FEAILEREMEERHEEMN
SR A B2 Hie L At 1R SR AR R E m S

Wuhan CR Gas is principally engaged in, among other
things, the manufacturing and sale of gas, and provision
of other gas-related goods and services in Wuhan, Hubei

AR 7% ° Province of the PRC.
L e i
R 7 B BRE (B
Acquiree’s
carrying amount
before acquisition
FHET
HK$’000
BUEEEEFE Net assets acquired:
M BB M ERE Property, plant and equipment 219,668
BRI RIE Prepaid lease payments 1,770
zE8 Inventories 28,536
FE U B 5 BR R K2 EH b JiE U 3k Trade and other receivables 59,717
RITHEGFENRE Bank balances and cash 27,589
B2 SR R E b R 3R Trade and other payables (173,315)
FERIHEIR Taxation payable (1,726)
RITREMEE Bank and other borrowings (103,367)
58,872
DR R Minority interests (28,847)
Bl Gooduwill 270,761
300,786
RELUTHAZMN - Consideration satisfied by:
HEeREB Cash consideration 180,381
EER S RE (FrAEN Deferred cash consideration (included in
B SRR M E M ) trade and other payables 120,405
300,786
WHEE AR 2 HFE Net cash outflow arising on acquisition:
EffReRE Cash consideration paid (180,381)
WEMRTEFERES Bank balances and cash acquired 27,589
(152,792)
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16.

17.

WiE—EHBLR (&)

T B AR REBEE=—EZT N
FRAZTHIHHEYAEEHN
& ¥ FE 75,161,000 7T ¢
AEERKEBBHEEERAHE
H)#% A B Br 4,675,000/ 7T ©

WKBER-_ZEZNLF—H—H
SR AIARSER ARz B2
¥ 58154 51,127,000,00078 7T
i 58 A4 1 % 49 168,000,000
T ZEEEREERBERAS
VTIARABIAEBER T
NF—A—BERKEmERE
B EEERCEEE T E
TERB&RFEZTEA -

PR BEERBENRFEDR
EEMERE - AFERA D

REEANEERAEBMKETK

W 8 — R 3L B 422 5 2 88 A B
BAFE
RZZEZhLF—-—A—H K&
B FE (536%3% 2 4 2= /9 £ [ 4%
FIERKSBHRTRAEREE
AR BEBRR] LERE
A R #3,375,0007C (18 & R 4
3,833,000/570) BB FE = H K
B 37 22 A SR VA5 %HE2E © AR
EHARRWE TR EFENLR
REETHES0% 2 X ZHE - a4
HB ML BURTT 15
IR AR B BB IR SR BT B
RNA REEERE D (HKEBHRR
H136%ME 25 Iz Ll 4R & A Bk -
A 1t A & B LA fB1,380,00075 7T
BAH T RE6%EEFE -

For the six months ended 30th June, 2009

16.

17.

BE_ZTAFRNA=THILERER

ACQUISITION OF A SUBSIDIARY (Continued)

The subsidiary acquired during the period ended 30th June,
2009 contributed HK$75,161,000 to the Group’s turnover and
HK$4,675,000 to the Group’s profit for the period between
the date of acquisition and the balance sheet date.

If the acquisition had been completed on 1st January,
2009, total Group’s turnover for the period would have been
HK$1,127 million and profit for the period would have been
HK$168 million. The pro forma information is for illustrative
purpose only and is not necessarily an indicative turnover
and results of operations of the Group that actually would
have been achieved had the acquisition been completed
on 1st January, 2009, nor is it intended to be a projection
of future results.

The fair values of the assets and liabilities acquired have
been determined on a provisional basis, awaiting the
completion of the identification of separable assets and
valuation of the assets and liabilities.

ACQUISITION OF A SUBSIDIARY OF A JOINTLY
CONTROLLED ENTITY

On 1st January, 2009, X #&P3k i1 #4 5mA IR & £ 2 7] (“Chengdu
Gas”), a jointly controlled entity with 36% equity interests
attributable to the Group, acquired 45% equity interests in
Xinan Gas from independent third parties at an aggregate
consideration of RMB3,375,000 (equivalent to approximately
HK$3,833,000). As Chengdu Gas held over 50% voting
rights on the board of directors of Xinan Gas and can
exercise control on its financing and operating policies after
the acquisition, Xinan Gas is considered to be a subsidiary
of Chengdu Gas. The Group effectively shared 36% equity
interests in Chengdu Gas using proportionate consolidation,
accordingly the Group acquired 36% of net assets of Xinan
Gas at a consideration of HK$1,380,000.
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17. Wi — B EE S E R

BLA (&)

BRAXSEMRSTWEEARK -

BHE_ZZTNFRA=TRHILEXRER

17. ACQUISITION OF A JOINTLY CONTROLLED
ENTITY (Continued)

The transaction has been accounted for by the acquisition

method of accounting.

T L B R R
NFEKRREE
Fair value
recognised on
acquisition and
carrying amount

FABT
HK$’000
BUEEEEFE Net assets acquired:

M BB N ERE Property, plant and equipment 1,706
TR A 5RIE Prepaid lease payments 382
peaCl Inventories 2
FEWEE 5 BR 3R % EL A FE L5k Trade and other receivables 387
wITBEFRES Bank balances and cash 663
H A FE AR Other payables (1,806)
1,334
DER R AE Minority interests (734)
EES Goodwill 780
NR e NREELE Total consideration satisfied by cash 1,380

WHEE AR 2 HFE - Net cash outflow arising on acquisition:
EABEERE Cash consideration paid (1,380)
WHEMRTETRES Bank balances and cash acquired 663
(717)

BRI ZMARNBE—ZTF
NERA=THIIBEHAER
& ¥ 5% 5 §12,338,000/8 7T -+ #
AEERKBRNEZEE A HME

A% A 5 B4 108,0005 7T ©

EBRKERBRAT —ZTNAFHHRE

Xinan Gas acquired during the period ended 30th June,

2009 contributed HK$2,338,000 to the Group’s turnover and

HK$108,000 to the Group’s profit for the period between the

date of acquisition and the balance sheet date.
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18. HEMEAFE

MR ESHE - AR AIREE =
ETN\FANA=+BENEAMN
ENHEREFXARARRR
DIERREBRETF 22 HRH -
T /\F=ARENEYSIK
BRE% FAAREHEARER
BT 12 AR AR -

For the six months ended 30th June, 2009 HE_-_ZTTAFENA=+HIE @A

18. DISPOSAL OF SUBSIDIARIES

As mentioned in note 8, the Company distributed all its
shares in CR Microelectronics by way of a dividend in specie
during the six months ended 30th June, 2008. After the
distribution of dividend in specie on 5th March, 2008, the
entire equity interests held in CR Microelectronics by the
Company were disposed of.

FHET
HK$’000
EHEEEFAE : Net assets disposed of:
M - BB kR E Property, plant and equipment 4,087,244
TEfTHH A9 5RI8 Prepaid lease payments 163,564
AHEERE Available-for-sale investments 570
e Goodwill 21,024
B 1T &0 5% Technical know-how 35,021
EIEFIE A E Deferred tax assets 11,806
BEWE  BERRERS Deposits for acquisition of property,
plant and equipment 20,280
FE Inventories 872,317
FEUSE 5 BR 7k K £ th JE U 7R Trade and other receivables 842,176
ALRFIE Taxation recoverable 4,937
EEBRITIER Pledged bank deposits 3,955
RITEF MRS Bank balances and cash 508,688
FEE 5 BRI B M FE S 3R Trade and other payables (1,204,710)
RITREMBEE Bank and other borrowings (1,898,987)
B Provisions (41,971)
RAERT SR Long-term payables (64,979)
BAFR S Government grants (119,960)
3,240,975
UG RS B A B Minority interests (509,512)
NEY D IR E TR DK Retained profits distributed by way of
B R B i A dividend in specie 2,731,463
B EE A RYIR B DR ¢ Net cash outflow arising on disposal:
EHERITEFERS Bank balances and cash disposed of (508,688)

HEEEMEFREAERR
% EmmE L RS RS o

RBEE_ZZNERXA=THL
NEA - HEEEMEFHAE
BRENMRSRENTZEDRH
A6 EE

The disposal of CR Microelectronics was considered as an
equity transaction and hence no gain or loss was resulted.

The impact of disposal of CR Microelectronics on the

Group’s results and cash flows during the six months ended
30th June, 2008 is disclosed in note 6.
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19. EREIE 19. CAPITAL COMMITMENTS

R-EBhE R-TITN\F
AAH=Z+tH +ZA=+—H

At At
30th June, 31st December,
2009 2008
THET FHAIT
HK$°000 HK$'000
FTFNIEE BFTAER Contracted for but not provided in
NG EEE the financial statements in respect of:
—BEWE  KELERE — Acquisition of property,
plant and equipment 1,974 143
— WhE — R LR 2 5 B — Acquisition of a jointly
controlled entity 111,838 —
20. BEALRS 20. RELATED PARTY TRANSACTIONS
HEEATHRS Transactions with related parties
& B RA 4R & B1 15 sk A B M sE P In addition to the related parties transactions set out in
HHOEEALTRZ S REER respective notes to the condensed consolidated financial
HE_ZEZNFR_ZEZTNFN statements, during the six months ended 30th June, 2009
A=THIENEAEREEATE and 2008, the Group entered into the following transactions
TG - with related parties:

BEAA=1+HIEXRER
Six months ended 30th June,

—ETAE —TTN\F
2009 2008
THERT FET
HK$’000 HK$’000
BB AR E#IEME Commission paid to a minority
shareholder of a former subsidiary - 1,023
BEEERZMEAR Purchases of goods from
fellow subsidiaries 534 57,912
BEORZMBARDELE Purchases of goods from minority
shareholders of subsidiaries 9,984 -
B —KF R E R FH Rental expenses paid to
ek a fellow subsidiary 548 481
BN —KREZKE AR Rental expense paid to a minority
PHRRNE AT shareholder of a subsidiary 318 -
SHE TRRME R A Sales to fellow subsidiaries 2,468 7,513
HETHB AR LHARE Sales to minority shareholders of
subsidiaries 40,721 -
B 2B B A Bl AR S U A Service income from fellow subsidiaries 810 1,691
LR AR & BT 75 MK 00 A FE U — R Y The amount due from a minority shareholder of a subsidiary
BARa LERRERIBTBER as included in the condensed consolidated statement of
A RERERERERE - financial position is unsecured, interest-free and repayable
on demand.
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20. BEALTRE (&) 20. RELATED PARTY TRANSACTIONS (Continued)

AEEFEEEAEHE

Compensation of key management personnel of the
Group

BEAA=1THIEAER
Six months ended 30th June,

—eBAE  —TINE

2009 2008

FEx FET

HK$’000 HK$’000

S ERE R Short-term benefits 1,005 2,548
RINEE T Post-employment benefits 86 134
1,091 2,682

HittEREG BRI S &

$ﬁ

AEEBAEAPHEED (ZQ A
m@n&% EiH)) BE T — @R K
RAEEMNKE - BREBLEE
MR EM AT E R A A
FEMBRARETHNR SN &
SEHNERBXEKBRES HEAPH
BN EZHEEGSIESNE
BETERER -BERE #
AN E R EET m%ﬁx%ﬁ
T BRPEERSEEINZEE
BYABYFE=7  pEEMER
REHEBAORSMEF EER
W&MV&Fﬁv$EliTE
P REEEBRERIEHEE -
ANEBRE  BEMMRA - #8H
RAMBREANBREAEALR
SRBEBEDRMDMIEE

Transactions/balances with other state-controlled
entities

The Group itself is part of a larger group of companies under
CRNC which is controlled by the government of the PRC.
Apart from the transactions with the parent company and
its subsidiaries which have been disclosed in other notes to
the condensed consolidated financial statements, the Group
also conducts businesses with entities directly or indirectly
owned or controlled by the PRC government in the ordinary
course of business. The directors consider those entities
other than the CRNC group are independent third parties
as far as the Group’s business transactions with them are
concerned. In establishing its pricing strategies and approval
process for transactions with other state-controlled entities,
the Group does not differentiate whether the counter-party is
a state-controlled entity or not. The Group is of the opinion
that it has provided, in the best of its knowledge, adequate
and appropriate disclosure of related party transactions in
the condensed consolidated financial statements.
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21.

HER#®EE
R-ZETNERA  ARFA2ZE

MBAREBEME (RH) &E
BRARHE—REFHEMAL
WERETAREMNMEERE
SEFRARRE TRIEBR AL
— ) EE e A W BB N T B
FEMR R AR AT (EIMNEBR
R A0%REE REAAREK
98,567,0007T ° 7% W fiE B 1A 7N 3R
S HERTER c RUBE A
EMNEBRREKBAEERZ &

[FI¥2 | E A8

RZZEZNFNALANB » XAF]
HERRHBARNEILEE
% #% © A X 81,600,000,000/%
TWENIEHNE2E KB AR Top
Steed Limited 2 & Azt ([ Uk
BB o WAL ARAIBIRE
EHER=_ZEZNF+ A/N\BKA
BT ZIREIFRIARS LR o

EBRKERBRAT —ZTNAFHHRE

BE_ZTAFAA=1THILERER

21. POST BALANCE SHEET EVENTS

In May 2009, China Resources Investment (China) Limited,
a wholly-owned subsidiary of the Company, entered into a
capital injection agreement with JE/N T EEREEB AR
A \] and certain former employees to acquire 40% equity
interests in JE/MMEBHEEMRER AR Luzhou China
Resources Xinglu Gas Co. Ltd. (“Luzhou CR Gas”), a limited
liability company established in the PRC, at a consideration
of RMB98,567,000. The acquisition has been completed
before the date of this report. Upon the completion of the
acquisition, Luzhou CR Gas has become a jointly controlled
entity of the Group.

On 8th September, 2009, the Company entered into a sale
and purchase agreement with Powerfaith, a fellow subsidiary
of the Company, to acquire the entire equity interests in Top
Steed Limited, a wholly-owned subsidiary of Powerfaith, for
a consideration of HK$1,600,000,000 (the “Acquisition”).
The Acquisition is subject to the approval of the independent
shareholders of the Company at a special general meeting
to be held on or around 8th October, 2009.
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China Resources Gas Group Limited

EHE{7E88iE26%  Room 1901-05, China Resources Building,
EBAE1901-05F 26 Harbour Road, Wanchai, Hong Kong.

E5E Telephone : 2593 7388
K Facsimile : 2598 8228
#Hut Website : www.crgas.com.hk

ZEF Emall . investor-relations@crgas.com.hk
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