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TRANSFORMATION AS THE PRC CITY
GAS DISTRIBUTION FLAGSHIP OF CHINA
RESOURCES GROUP

The Company was first listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) in 1994 with the manufacture
and sale of office furniture as its main business and over the
years the Company has undertaken a number of businesses.
The Company disposed of its Office Furniture Business in
2005, Compressor Business in 2007 and its Semiconductor and
Concrete Businesses in 2008.

In October 2008, the Group acquired from China Resources
(Holdings) Company Limited (“CRH”), the Company’s substantial
and controlling shareholder, the entire issued share capital of
China Resources Gas Limited (“CR Gas”) for a consideration
of HK$3,814.8 million funded by a four for one right issue. CR
Gas, through its subsidiaries in the PRC, operates a portfolio of
city gas distribution business including natural or petroleum gas
pipelines, CNG filling stations and bottled LPG distribution.

In December 2008, the name of the Company was changed
to China Resources Gas Group Limited to signify its ultimate
transformation as a city gas distributor and to reflect the focus
on its sole city gas distribution business.
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[FARRE | BE—H "West to East Gas Transmission" Pipeline |

[FRRE | BE_H "Westto East Gas Transmission" Pipeline Il
[JIIS3R3%% ] B8 "Sichuan to East Gas Transmission" Pipeline
HHBIEH Current Projects
—EZNEHFWIBEER New projects acquired in 2009
FEHEBAMRES  Gas businesses of the CRH Group
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Financial Highlights

—EENE ZTTLF #m,
2008 2007 CRA)
TER TET Increase/
HK$’000 HK$’000 (Decrease)
(&%)
(Restated)
= 2 Turnover
FRICEER Continuing operations 2,144,567 1,537,244 40%
BRI T Discontinued operations 841,531 4,630,969 (82%)
2,986,098 6,168,213
=gl Profit from operations
FEREER Continuing operations 345,560 169,137 104%
ERIEREER Discontinued operations (152) 451,871 (100%)
345,408 621,008
REEB RS Net cash inflow from
WEMAFE operating activities
FREERG Continuing operations 485,836 412,491 18%
ERIEREER Discontinued operations 142,110 638,441 (78%)
627,946 1,050,932
AANTRAREEA  Profit attributable to equity
e 3 F holders of the Company
FESEE Continuing operations 260,338 136,118 91%
ERIEREER Discontinued operations (23,561) 263408 (109%)
236,777 399,526
BRED Ik Dividends recognised as
HIBLE. distribution
ENGEEEEESS, Interim dividends paid - 1,629,937 (100%)
Bk BAARE Final dividend proposed/paid
s 56,577 27,671 104%
LAE W5 Tk B B Distributed by way of dividend
(BfzE2) in specie (Note 2) 2,731,463 _ i N/A
BT AT
HK$ HK$
FREF Earnings per share
(fF3E3) (Note 3)
WEFEKEEF  From continuing operations
£A Basic 0.55 0.49 12%
s Diluted 0.54 0.48 13%
KERFERE4E  From continuing and
IR ETE discontinued operations
BN Basic 0.50 (65%)
Eﬁ% Diluted 0.50 (65%))

EBRKERBRAT —TT/\FFR
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R-EBNE RZTT+F
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As at As at
31st December, 31st December, #in,/
2008 2007 -2
THET THETT Increase/
HK$°000 HK$’000 (Decrease)
(&%)
(Restated)
AARRAERFAA Equity attributable to equity
FEAE R holders of the Company 1,948,581 3,526,277 (45%)
DR S Minority interests 234,442 713,229 (67%)
BAE Total equity 2,183,023 4,250,346 (49%)
BeFE
fEE R (fize) Net borrowings (Note 4) Net Cash 340,973 @A N/A
RE®E Total assets 3,705,958 10,332,396 (64%)
BELE Gearing ratios
BEXRBELR Debt/equity gearing ratio H4EE
(Bﬁ%fs) (Note 5) Net Cash 8% Z:@}Eﬁ N/A
BEAMELE Debt/asset gearing ratio B4 FE
(Ff=£6) (Note 6) Net Cash 3% T#EA N/A
B 5 Notes:

1.
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AIAE Y9 IR 2T R 5 R E R E QR
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ekt EXEBETHE AR F00K
B A EIR1SOBREBMETRM- &
#£5,091,900,1650% # & % & 7 A& 15 (A
2,731,463,000 T R R i) ER=F
ZNE=ARB DK TFARBIHIR -

BREABNIZE BTG O INETHE
A E (R BmRiiEie) - 8REEE
BN ABREEEHENTE -

ARAR_ZFZENF+_A=+—BER
B EAREE o

BERRBEREEREFEERNEEMNLL
K

EERABLREER FEEEEREMNL
o

1.

The consolidated results for 2007 and 2008, are prepared under the “Merger
Accounting under Common Control Combination” accounting policy, which
include the discontinued compressor, semiconductor and concrete operations
and the continuing gas distribution operation in 2007 and include the
discontinued semiconductor and concrete operations and continuing gas
distribution operation in 2008.

Pursuant to an ordinary resolution passed at a special general meeting
held on 13th February, 2008, the Company distributed all of its shares
in its subsidiary, China Resources Microelectronics Limited (“CRM”), by
way of a dividend in specie on the basis of 180 shares in CRM for every
100 shares in the Company held. A total of 5,091,900,165 shares in CRM
representing shareholders’ equity of HK$2,731,463,000 were distributed to
the shareholders of the Company on 5th March, 2008.

Basic earnings per share is calculated based on weighted average number
of issued shares as indicated in Note 16 to the consolidated financial
statements. Diluted earnings per share incorporates the potential dilutive
effect of share options.

The Company is at a net cash situation as at 31st December, 2008.

Debt/equity gearing ratio is the ratio of net borrowings to total equity.

Debt/asset gearing ratio is the ratio of net borrowings to total assets.

Annual Report 2008 CHINA RESOURCES GAS GROUP LIMITED
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Chairman’s Statement

The Company has

the PRC.
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successfully
transformed into the city gas distribution
flagship of China Resources Group as
well as a leading city gas distributor in

STRATEGIC CHANGE OF BUSINESS

During 2008 the global economic and capital market conditions
deteriorated significantly. The Company’s share performance
has also been subject to considerable volatility. In response
to the above circumstances, the Company began to explore
additional means to further accelerate its business expansion
to a more optimal scale in order to promote a healthier capital
market performance and to enhance the long term return of the
shareholders. While pursuing this growth strategy, the Company
is also conscious about the uncertain global economics outlook
and hence it has adopted a prudent approach in selectively
pursuing acquisition opportunities with stable cash flow and
reasonable future growth potential. For the above reasons and
with the support of CRH, the Company has therefore entered
into the agreement to acquire CR Gas. The acquisition allows
the Company to enter into a less cyclical city gas distribution
business in China, which should provide for stable cash flows and
a higher growth potential by capturing the increase in demand for
natural gas in China and leveraging China Resources Group’s
strong presence and brand name in China.

The acquisition as noted above was financed by a rights issue
underwritten by a wholly owned subsidiary of CRH and provided
the Group with a sound foundation to tap into the burgeoning city
gas distribution business in the PRC.
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Chairman’s Statement

RESULTS

The recently acquired PRC city gas distribution business provided
the Group with immediate profit and cash flow contributions,
whereas the discontinued semiconductor and ready mixed
concrete operations together registered net loss for the year
under review. The Group recorded profit attributable to the
Company’s equity holders of HK$237 million for the year ended
31st December, 2008 with the operating profit from city gas
distribution business surged by 104% to HK$346 million.

CORPORATE GOVERNANCE

The Company is committed to enhancing its standard corporate
governance by bench marking with good corporate governance
practices and has adopted a Corporate Governance Handbook
base on the Code on Corporate Governance Practices as set out
by The Stock Exchange of Hong Kong Limited. The Corporate
Governance Report is set out on pages 36 to 44 of this annual
report.

INCENTIVE SCHEMES
Share Option Schemes

On 26th November, 2001, the Company has terminated the share
option scheme of the Company adopted on 15th October, 1994
(the “Old Share Option Scheme”) and adopted a new share option
scheme (the “New Share Option Scheme”) as a result of changes
in Rules Governing the Listing of Securities (the “Listing Rules”)
on the Stock Exchange in relation to share option scheme. On
21st February, 2002, upon approval of its shareholders, the
Company amended the New Share Option Scheme to widen
the scope of participants that are eligible to participate in the
New Share Option Scheme. On 5th March, 2008, the Company
has terminated the New Share Option Scheme of the Company
adopted on 26th November, 2001 (and subsequently amended
on 21st February, 2002).

A summary showing the Old Share Option Scheme and the New
Share Option Scheme and their respective movements during
the year are detailed in the Directors’ Report and in Note 38 to
the consolidated financial statements.

Annual Report 2008 CHINA RESOURCES GAS GROUP LIMITED
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Share Award Scheme

The Board of the Company resolved to adopt a restricted
share award scheme (the “Share Award Scheme”) on 1st
December, 2008 for the purpose of recognizing and motivating
the contribution of certain employees and providing incentives
to existing employees. Details of the Share Award Scheme are
set out in the Directors’ Report.

REWARD FOR EMPLOYEES

As at 31st December, 2008, the Group employs approximately
3,000 employees in Hong Kong and the PRC. The Group values
human resources and recognizes the importance of attracting
and retaining quality staff for its continual success. The Group
remunerates its employees based on their performance, work
experience and the prevailing market wage level. Further, staff
bonuses are granted to certain employees and restricted shares
may be awarded to selected employees based on individual
performance. The Group believes this will assist the Group to
attract and retain quality staff and at the same time encourage
the employees to give their best performance.

OUTLOOK

The continued economic growth and the rapid industrialisation
and urbanisation of China has spiked the demand for energy in
the PRC. The PRC government has been very supportive of the
development of the natural gas industry and has promulgated
various policies and guidelines to encourage and rationalise
the usage of natural gas. The “West to East Gas Transmission”
pipelines were constructed to bring natural gas from the
Xinjiang Autonomous Region to the coastal regions of the PRC.
Construction of the second phase of the “West to East Gas
Transmission” pipelines and the “Sichuan to East” pipelines
from the gas-rich Central Asia and Sichuan province to coastal
regions of the PRC as well as construction of LNG terminals in
coastal cities are actively in progress. All these offer significant
opportunity for future growth in the natural gas industry in China.
The Company will ride on these favourable industry fundamentals
and its strong and experienced management team to scale new
heights via organic and acquisition growth.
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Chairman’s Statement

APPRECIATION

On behalf of the Board, | would like to take this opportunity to
express our most sincere appreciation to our business partners,
customers and shareholders for their unfailing support as well as
all the Group’s employees for their hard work and dedication in
carrying out their duties and in achieving the Group’s business
goal.

MA GUOAN
Chairman

Hong Kong, 16th March, 2009

Annual Report 2008 CHINA RESOURCES GAS GROUP LIMITED
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Report from the Managing Director

Leveraging on the favourable industry
fundamentals, superior business
model and China Resources value, the
management team strives to accelerate
the growth of the Company to become
a major and respected player in the
downstream gas industry in the near
future.

BREAMNITEELRNH  BEROFRBE
ANEEREEE BEBEE IR

ARRBIEERE - URETARKRA ST
HRRITENTBERRREENRE -

ARERNBHF &

EHERROKRBRAEEREMRTIRE
Foe o RPBEE—FEREKBRT
MRDHEEBNREE - ARER
ZENFRKRBNCEEBER ARR -
ZZENFMKRBHRINEERE =
BUNAARBEES BaitE (1)
B) MEEE R E T R N B
e ARENEINERBEHEHE
BAREEERARNEEHERMR
DIHER e

EBRKERBRAT —TT/\FFR

STRONG PLATFORM FOR FUTURE EXPANSION

The CR Gas acquisition provides the Group with a new solid
platform to further expand and establish itself as one of the
leaders in the city gas distribution business in the PRC. The
7 projects acquired by the Group in 2008 and the additional 9
projects acquired in early 2009 are mainly located in regions
where there are rich natural gas reserves (Sichuan Province)
and the economically more developed Eastern Board as well as
emerging cities of China. The Group also focuses on developing
gas distribution projects in areas where there are existing or
potential piped natural gas supply.
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Report from the Managing Director

Summary of City Gas Distribution Project Companies

“8R/\FAREELR
2008 Total Gas Sales Volume
IERERE
“830F TEHAR ARitiiRR it %
RR%E £ RUEH Bhe  BEMAED (BB)  BBAZFH (Ipk/B)  (FIRR)  RE()  $E2(0)  BERG 8
Installed Design
Curtent Connectable Total Capacity for C&l Non- Bottled
Projects Year of Population Conngcted Customers, as of Total  Residential residnetial Gas Mo of Gas
in 2008 Province Founding %Owned ~ Type of Gas Sold (mm)  Households (mlday) — (000'm) (%) (%) (%) Stations
iz Chengdu )1 Sichuan 200 80 BERAR EERARH 21 1,459,043 1305000 866,261 456 544 - 3
Piped natural gas, CNG stafions
&5 Wuxi L Jangsu 2005 50 ERRARR/AEMEE BERL 61 80720 3gM000 2927 169 800 3 3
RitR BERARM
Piped natural andlor ofher gas,
botlled LPG, CNG stations
il Suhow  TH Jangsu 2008 00 EERASR/IEKSE 63 108946 630000 12543 13 8.0 07 -
Piped natural andor ofher gas
S Nanjng & Jangsu 1999 04 EERRSH I - - 50424 01 a3 28 9
ONG statons
i Fuyeng I Thejang 2005 50 EERRR BERLEER 0§ 36592 36,000 1218 160 590 %0 -
Piped nafuralgas, boted LPG
e Huabei % Anhui 206 00 EEER A 96,196 20,085 28515 89 i - 1
Piped coal gas
33 Linha il Thefeng 1995 Mo EERES 1 7201 1491 582 531 49 - -
Piped pefroleum gas
S3TOTAL %3 2,198,698 581357 1371079 31 638 1 16

T CETLEHE
*  Data as of 2007
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Report from the Managing Director

“S8\ERRRESE
2008 Total Gas Sales Volume
Iﬁ%ﬂ&i .
Z880F TERA AitRE &if ity
fhize At BRI B EERRE (B8)  B3=FH (UF%/B)  (FURR) 200  #Ez() 8
Installed Design
Projects Connectable Total Capacity for C&I Non-
acquired Year of Population Connected Customers, as of Total  Residential  residnetial No. of Gas
in 2009 Province Founding % Owned Type of Gas Sold (mm) Households (mlday) (000'm?) (%) (%) Stations
i Wohan Y Hubei A0 50 BERER 90 31,064 161,263 {250 2 o -
Piped natural gas
] Kiming 53 Yuman 2008 B0 EERARR/HEHAE 62 3816 T8 859 105 895 -
Piped natural andlor ofher gas NA
il luzhou | Sichuan 2003 0y EERRR 49 169,104 82620 ) 520 #80 3
Piped natural gas
@i Tongehou T Jangsu 2009 00 EERARR/AEHSE 12 57 B bl 73 U1 -
Piped natural andlor ofher gas NA
i Hongdong L& Shand 2009 50 EBERASR/AEMEE o 1800 TR A 1000 - -
Piped nafural andlor other gas NA NA
ik Hengshui 7% Hebei 2009 %) EERAS 43 11517 & TR 1000 - -
Piped natural gas NA NA
i Jian IiE Shandong 2009 M0 EERAS 66 kR b HEAE Hege Rk Rk
Piped natural gas Greenfield Greenfield ~~ Greenfieli ~~ Greenfield ~ Greenfield Gregnfeld
B o Hibel 2008 0o EERES i fiE%A fiE%A MRER  RER FEER HRER
Piped nafuralgas Greenfield Greenfld ~ Greenfeld  Greenfild  Greenfield Greenfield
fia Yot i3 Shandong 2009 M0 EERAR 05 HRER AR HRER R 2R HRER
Piped natural gas Greenfield Greenfield ~ Greenfield ~ Greenfild ~ Greenfield Greenfeld
A3TOTAL U3 24458 24,083 136,363 T T 3
NA NA

* TR FHEE
*  Data as of 2007
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Report from the Managing Director

FAVORABLE NATURAL GAS INDUSTRY
FUNDAMENTALS IN THE PRC

The continued economic growth and the rapid industrialisation and
urbanisation in China has spiked the demand for energy in China.
In order to reduce reliance on polluting energy sources such as
coal and crude oil, the PRC government has, in recent years,
taken many steps to promote the development and utilisation of
less polluting energy sources. Natural gas is considered a cleaner
and superior substitute for conventional energy sources such as
coal and crude oil. The PRC government has therefore been very
supportive of the development of the natural gas industry.

The percentage of energy consumption from natural gas in
the PRC is very low compared to international average levels.
According to BP Statistical Review of World Energy June 2008,
for 2007, natural gas only accounted for 3.3% of China’s total
primary energy consumption, which is lower than Asia’s average
consumption of 9.96% and far lower than the international
average of 23.8%. The Company therefore believes that there is
significant room for further increases in the utilisation of natural
gas in China.

To increase natural gas supply, the “West to East Gas
Transmission” pipelines were constructed with the support of
the PRC government to bring natural gas from the Xinjiang
Autonomous Region to the coastal regions of the PRC.
Construction of the second phase of the “West to East Gas
Transmission” pipelines and the “Sichuan to East” pipelines from
the gas-rich Sichuan province to coastal regions of the PRC are
actively in progress.

In addition, the PRC government has promulgated various
policies and guidelines to encourage and rationalise the usage of
natural gas. For example, in July 2008, the National Development
and Reform Commission issued a natural gas usage policy (X
SRR FIFAER) which specifically states that municipal residential
and commercial users shall have preferential access to natural
gas. This will further boost the growth of city gas distribution
business in China.

The above factors augur well for the natural gas industry in China
and offer significant opportunity for future growth.

Annual Report 2008 CHINA RESOURCES GAS GROUP LIMITED
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Report from the Managing Director
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Rapid Growth of Natural Gas

IR £CAGR fh B BETRH B L i
BCM®™ . /aaak@é 15.5% As of Total Energy Consumption
100%
120 1 duct
PYo J
100 3 90%
80 67 69 80%- ‘
60 47 49 20%. A 43
-
40 | 25 27 o
O/
; S S
0 - T . 0% L )
2000 2005 2007 2010E 2007 +— A&t #8IEleventh Five Year Plan
I X A% H#ENatural Gas Consumption 0 X#%Gas W FEHOIl 0 #EENuclear

[ XRARK L ENatural Gas Production
O Hyd 1] Oth 1] Coal
BRRR BERLRGH (000)  BREFR/EREHE AHydro [l £feOther l f%Coa

Source BP 2008 Statlstlcal Review of World Energy, NEA/NDRC ERFE  ERBWE007ELA M - BPH BESEAE (2008)

Note: FifEE - Source NDRC April 2007, BP 2008 Statistical Review of World E
(1) Billion Cubic Meters (1) FEIHK y o ' csiearieview o Tore Enerey

Low Penetration of Natural Gas in the PRC

RARSFAG — IR REF A B L

Natural Gas Share of Total Primary Energy Consumption

60% - 57% 55%
40% g 39% 38% R
World Avg
26% 25% 24% 23.8%
= | - m
- | ' '
O% \ T ‘\ \‘ L) L} 60
C % \a Nad ES
@é@o @@,\ %»ﬁ*\\ )g)@\) o

»F
BERHGR BPHFRAERLET (2008) Source BP 2008 Statistical Review of World Energy

L 7 B T 5 B 5
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BR- ;X —HiShaan-Jing | BRPE Z 4t 5 Shaanxi to Beijing 1997 3.3
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A%-RE (BE4) Zhongxian-Wuhan (Zhong-Wu) B E =1k Chongging to Hubei 2004 3.0
7855 i West-to-East (W2E) #75@= Fi§Xinjiang to Shanghai 2004 12.0
BR HAShaan-Jing Il PEFE Z 4t ;i Shaanxi to Beijing 2005 12.0
KB -1 #7& Daging-Harbin KB ZE S EEDaqing to Harbin 2007 5.0
70 5.5 % - SR West-to-East (W2E) - expansion #758= Fi§Xinjiang to Shanghai 2007 5.0
&%t Total capacity 43 7BCM

##7£ 2 Planned/Under Construction

7K -J&-%Yong-Tang-Qin JKiB Z % £ &Yongaing to Qinhuangdao FE&H2009E
PSR — HiWest-to-East II (W2E 1) i §J§JHX.nJiang to Guangzhou F852010E

K& - & Dalian-Shenyang 8| jaoning F852010E

JII5R 3 3% Sichuan-to-East China P9J11 = EiFSichuan to Shanghai F85T2010E

ArTiE % BTotal capacity to be added

AL R ARRIZWIELNG Terminals JEEStatus A 5 Startup Date #8 ##Nominal Capacity (ﬁgl/immlpa)

Ki§Dapeng 12 ZOperational 2006

HEgFujian 1 Operational 2008 e"
_b5f§ ~ K - fAFEShan, hai, Dalian, Rudong 2% Construction 2009-2012 S otal 957
Wik 5 ARS8 LK AL - B H :
Caofeidian, Hainan, Hong Kong, Qinhuangdao, Shandong, Zhejiang, Zhuhai #i#IProposed : Afttotal 22.6 ©
A%t iR Total capacity to be added : 321
[ #EEMRRHMRIRCR Gas’s sources of gas : 45BCM

ERIR ek ZE - P AM&D  Wood Mackenzie Source NDRC, PetroChina, Wood Mackenzie
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Report from the Managing Director

ARENRARBROAFSE

SUSTAINABLE REVENUE AND SUPERIOR

® CUSTOMER MIX

AEBERRIHEF D ET7%H LB TS
REBERTIXEEF  HEMERP
MHENMRANREHRRESENEK -
g SN AN KB WA P EET8%M L
BITIR B REE - M22%IR A & &K
g EEASESUEHEHTBREE
MEMGREBRERRERD IELS
AR o

008 Revenue Breakdown

SR B 75 b B T DU 470 45 5 B PR A T 45 AR B LB
High proportion of revenue derived from gas
sales ensures protection against the risk of
reduction in connection fees

22.0%

v

78.0%

0 SR U A Gas Sales I #B EConnection Fee

B 5 Note:

A high proportion of 77% of gas sales of the Group are derived
from commercial and industrial customers which provides higher
margins. In addition a high proportion of 78% of the Group’s
revenue is derived from sales of gas versus 22% from connection
fee. This offers protection against the risk of reduction in
connection fee as a result of slowdown in the PRC residential
property market.

U068 Gas Sales Revenue by Customer

BLENTIHAFSRESHER
High proportion of gas sales derived from commercial/
industrial customers provides higher margins

23.0%

@

77.0%

B J:1¥% A FNon-residential
EIER 1= f FResidential piped

(1) PEHRERICABREE (1)  Excluding sales of bottled LPG
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Report from the Managing Director
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LEVERAGING ON “CHINA RESOURCES” VALUE

When negotiating with local governments and potential partners
for new projects, the Company enjoys the advantage of having a
reputable “China Resources” brand name and synergies of sister
companies across a diversified range of business sectors. This
advantage is shown by the numerous city gas projects that were
acquired in recent years. The Company can also leverage on the
track records of listed sister companies in the areas of enhancing
shareholders’ value, best corporate governance practices to
maximize its potential as a listed entity on the main board of the
Hong Kong Stock Exchange.

BUAR A RITES
S EE A 175 (R 4B AR
Synergies with sister
companies across a
diversified range of
sectors

EBRKERBRAT —TT/\FFR

BT EmARERE
IR RRREE
Track record of intense
focus on enhancing
shareholders’ value

M8 —
BERREMEERE
BE R mE
“China Resources” — a
brand name widely
recognized in China

BURF =8 Al E R
YR RAIE N T 2L
HEAE R AT BEE

“Door opener” and “stam
approval” when negotiatin
with local governments for
new projects

BESTC SR B AL
RNEIBE K= R

B VR TAP AR il il S
Ability to learn best
corporate governance an
internal controls protocols
from other Group listed
companies
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Report from the Managing Director

ESTABLISHED SUPPLIER AND GOVERNMENT
RELATIONSHIPS

CRH has strong and long established business relationships
with state-owned upstream suppliers when it used to involved
in operating oil depots and petrol stations and trading of oil
related products in Hong Kong. CRH Group being a central
government level large state-owned enterprise, has established
long term strategic relationships with various PRC provincial
and city governments. The Company is able to leverage on
CRH’s platform to enhance its relationships with upstream gas
suppliers and local governments. This is evidenced from the
fact that as of March 2009, the Group has secured gas supply
contracts totalled 1.79 billion m® per annum, some 70% of
which are contracted with state-owned suppliers. Moreover the
Company’s Chairman, Mr. Ma Guoan, who was the former Vice
Secretary General of the State-owned Assets Supervision and
Administration Commission of the State Council (SASAC), has
very good access and relationships with upstream suppliers and
various levels of governments in the PRC.

ASPIRES TO BECOME CHINA’S LEADING GAS
DISTRIBUTION COMPANY

Subsequent to the acquisition of CR Gas, the Company continued
with its expansion plan and acquired 9 new city gas distribution
projects including those in provincial capitals such as Wuhan,
Kunming and Jinan. With annual GDP of exceeding RMB396
billion and population of 9 million Wuhan is one of the major cities
strategically located in the industrial heartland of Central China
and is an excellent platform from which the Group can expand its
reach in the Central China region. More importantly in addition
to the existing piped gas supplies, the new “West to East Phase
2” and “Sichuan to East” pipelines will reach Wuhan in the near
future and will thus boost the gas supply and hence Wuhan city
gas business exponentially.

Kunming and Jinan are provincial capitals of Yunnan Province
and Shandong Province respectively and holds great potential
with its continuing urbanization and industrialisation, particular
the cities’ new districts.
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BRERBRTMAD HER LETT
R 48 R B8 9 IR 3 0 70 R R 3
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The ongoing organic expansion of existing city gas distribution
business and the external acquisition of new city gas businesses
will continue to deliver stable cash flow as well as excellent
growth opportunity for the enhancement of the Company’s
shareholders’ value in the foreseeable future.

Leveraging on the above mentioned factors, the Group intends
to expand rapidly and aspires to become the PRC leading gas
distribution company in the foreseeable future.

IR EM @ e E S
Leveraging on China
Resources Value

EHEH

CR Power

BEET ARER

&
AABHHEEERLEZRBETEN
N 6 95 B AR 7 BUA RL A B o AP
1 4 4B 8]0 155 70 ISR MR SRR TS e R R
RRE - AR REEENEE -

FER
EERETE

&5 “EEAF=ATAA
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R
ABRRMNETREEENESR
Consistent

Creation of Shareholders’ and Employees’ Value

(RIEAR B BLRE A RIR SRR .

Promoting Green Energy and Environment

BHEE - AN EERA
Sustainable/
Recurring

Revenue Stream

RAHEEREALL
Gas Sales as % of Total Revenue.

CR Gas

AT T 9
Comps Ang 7318

78.0%

APPRECIATION

| would like to express my deepest gratitude to our management
team and staff members for their unfailing hard work and
dedication. We would continue to work hand in hand to increase
the efficiency and scale of the gas business so as to enhance
the values of the shareholders and employees.

WANG CHUANDONG
Managing Director

Hong Kong, 16th March, 2009



BERMBERE
RZZFTNF AEEET—FRIH
EHES R_FTT/N\F=A &%
BEREERBFEREYR (LNEE
RIFORR TEERIN) REAMLRES
E’Jfﬁi#/mﬁiﬁﬁ“‘ i 7)\¢+
CARBEKBEBRRBERA
HSZ@%EPI%XWX%% TEHER R
BNF+ZA - $%In)ﬂzﬁ%%§/’§
BEHERLER ZERERELL
REXBHNERERBEARERANES
SR [HKRES A G2 a o EehE]
FARKEZRAMBHREA -

FRNEAEBELCEREREEERR
2,986,000,000% (= T T +
£ :6,168,000,000/% JT) @ H
BERAFNBSESENTRR D HE
7% {h2,145,000,000% JT°© #% T
841,000,000/% 7T K B B & IF ¥ &
RN EEERTER(ZEE
+ % % 7l A1,537,000,000/% 7T &
4,631,000,000/% 7T ) °

BECLH TR D EEBTEEBH
1% 7 /302,000,000 7T (— T =+
F 1 167,000,000/ L) © BE & IF¥FE
BEEBLIENRERLT EBATASREE
18 /29,000,0008 T (Z T Z £ F :
i 711310,000,00078 7T) + A It F A BR
D H %R = RR M) £273,000,00078
7T (ZZTZE 4 : 477,000,000/ 7T) °

RERE

FRN BEEXEBRSRASB
£628,000,000/% T (= =
£ :1,051,000,000% Jr)°@ H
486,000,000/% T 2K B #F & & & B
WHMEIEER (ZEZLF:
412,000,000 JT) 142,000,000
BITREBERIELCENF BB
NEHERIER(ZDZEZ L F:
638,000,00075 7T + BIEE R IELER
RGBT ©

i

#
+
&

Iﬂi%{

EEE R

Management Discussion and Analysis

OVERALL FINANCIAL RESULTS

The Group undergone a series of restructuring exercises during
2008, in March 2008, the Group completed the disposal of its
entire semiconductor business (other than the remaining plant
located in Tai Po, Hong Kong) and the acquisition of ready
mixed concrete business in Hong Kong; in October 2008, the
Group completed the acquisition of the PRC city gas distribution
business under China Resources Gas Limited; in December
2008, the Group completed the disposal of the Hong Kong
ready mixed concrete business. The results of these continuing
and discontinued operations are accounted for in the Group’s
consolidated financial statements under the “Merger Accounting
under Common Control Combination” accounting policy adopted
by the Group.

The Group’s audited consolidated turnover for the year amounted
to HK$2,986 million (2007: HK$6,168 million), out of which
HK$2,145 million was contributed from the profitable continuing
city gas distribution operation with the remaining HK$841 million
from the discontinued semiconductor and ready mixed concrete
operations (2007: HK$1,537 million and HK$4,631 million
respectively).

The continuing operation of city gas distribution business
contributed an after tax profit of HK$302 million (2007: HK$167
million) whereas the discontinued semiconductor and ready
mixed concrete operations registered a combined loss of HK$29
million (2007: profit of HK$310 million), resulting in a profit before
minority interests for the year of HK$273 million (2007: HK$477
million).

Cash Flow

The net cash inflow from operations during the year amounted to
HK$628 million (2007: HK$1,051 million), out of which HK$486
million was contributed from the continuing city gas distribution
operation (2007: HK$412 million) and HK$142 million was
contributed from the discontinued semiconductor and ready
mixed concrete operations (2007: HK$638 million including
discontinued compressor operation).
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The Group has spent HK$344 million in capital expenditure during
the year of which 45% and 55% respectively were used to fund
the expansion and upgrading of continuing city gas distribution
business and the production facilities of the semiconductor
business and ready mixed concrete business up to their disposal
in March 2008 and December 2008 respectively. The above
required funding was financed by the operating cash flow, bank
borrowings and cash on hand of the Group. As at year end the
Group’s free cash on hand was HK$1,185 million. Among the
cash balance 24% was denominated in Hong Kong dollar and
the remaining in Renminbi and US dollar.

Liquidity and Financial Resources

As at the end of the year, the Group has no banking credit
facilities and has no borrowing. It is the Group’s policy to use
the cash flow generated from operations and appropriate level
of borrowings as the principal source of fund to finance major
expansion and acquisition.

Charge of Assets

As at 31st December, 2008, a bank deposit of HK$740,000 was
pledged to a bank for issuing a guarantee for utility usage.

Property, Plant and Equipment

During the year ended 31st December, 2008, the Group
spent HK$17,285,000 on machinery and equipment and
HK$308,798,000 on construction in progress. Property, plant and
equipment of carrying value of HK$4,087,244,000 was disposed
of upon distribution of CRM shares as stated in Note 40 to the
consolidated financial statements.

Contingent Liabilities

As at 31st December, 2008, the Group did not have any material
liabilities.

Financial Management and Treasury Policy

The financial risk management of the Group is the responsibility
of the Group’s treasury function at the head office in Hong Kong.
One of the major objectives of the Group’s treasury policies is to
manage its exposure to fluctuation in interest rates and foreign
currency exchange rates. It is the Group’s policy not to engage
in speculative activities.
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Management Discussion and Analysis

Most of the Group’s assets and liabilities are denominated in
Hong Kong dollar and Renminbi with some payables denominated
in Japanese Yen and US dollar. The Group does not expect
significant exposure to foreign exchange fluctuations in this
regard.

OPERATING RESULTS OF CITY GAS
DISTRIBUTION BUSINESS

Key Revenue Drivers

The revenue of city gas operation are derived from recurring
gas sales and one-time gas connection fee which respectively
accounts for 78% and 22% of the 2008 revenue (2007: 86% and
14% respectively).

The turnover of the city gas distribution operation for the year
ended 31st December 2008 amounted to HK$2,145 million, an
increase of 40% over that of 2007. The significant increase was
mainly due to the increase in gas sales volume by 9% from 1,256
million m® to 1,371 million m® and the increase in connection fee
income by 125% from HK$211 million to HK$475 million. The
increase in gas sales and connection fee income were in turn
driven by the following factors:

(1) 46% increase in the daily installed capacity for commercial
& industrial (“C&l”) customers from 3.995 million m® to 5.814
million m3. C&l customers accounted for 64% of the total gas
sales in 2008.

(2) 20% increase in the number of connected households from
1.838 million to 2.199 million.
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Sales®
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(1) TERZZZAFHA=THEENEFNFEER (1)  Excludes contribution by a previous subsidiary which was
disposed on 30th April, 2006
(2) TFR-ZETAFENA=THEENESKHNERETR (2) Excludes amounts from gas sales volume contributed by
a previous subsidiary which was disposed on 30th April,
2006
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Management Discussion and Analysis

Stable gross margin

The city gas distribution operation registered an overall gross
profit margin of 29.1% for 2008 compared with 28% for 2007. The
increase in gross margin was mainly due to the bigger increase
in connection fee income with higher gross profit margin than
gas sales. For 2008, the gross profit margin for connection fee
income was 46.4% versus 24.2% gross profit margin for gas
sales.

The gross profit margin for connection fee income reduced from
47.5% for 2007 to 46.4% for 2008 mainly because of higher
proportion of connection fee income from cities with relative lower
connection fee such as Chengdu, Linhai and Fuyang. The gross
profit margin for gas sales reduced from 25% for 2007 to 24.2%
for 2008 mainly due to the higher gas sales volume by Chengdu
operation where gas sales price are traditionally lower due to
abundance gas sources in Sichuan Province.

(BE®ET)
(HK$ MM) (%)
100%7 - - 16% 15% 14% 22% o
. (1 (] ] ' 1,000 1 2949 [ 30%
60% 750 7 625 | 28%
"
O,
. 84%) 85% 86% 78% 500 1 431 L oso,
20%- 250 ‘ . - 23%
0% . . . 0 ——- . - 20%
1) 1)
2005% 2006" 2007 2008 2005 2006 2007 2008

0 SR A\ Gas Sales[ 5 #Connection Fee

BaE

(1) THR-FZTAFHAS+HHENES
B 348 g A B

(2) THR-FTREOA=+RAEENER
A B R

Il E7/#EGross Profit —— EFIEGross Margin

Notes:

(1)  Excludes amounts from turnover contributed by a previous subsidiary which
was disposed on 30th April, 2006

(2) Excludes contribution by a previous subsidiary which was disposed on 30th
April, 2006
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As the city gas distribution projects ramp up the size of their
operations, the benefit of economies of scale are being realised
by the Group. The percentage of selling and distribution expenses
to revenue dropped from 7.1% in 2007 to 6.3% in 2008. Likewise,
the percentage of general and administrative expenses to revenue
dropped from 10.8% in 2007 to 8.8% in 2008. These savings
add up to 2.8% and together with the increase in gross profit
margin of 1.1%, mainly accounts for increase in Earning Before
Interest and Tax (EBIT) of 4.2%. However net income after tax
of 12.8% is basically similar to the 12.6% of 2007, this is due
to deferred taxation credit of HK$35 million (2.3% of revenue)
in 2007 and additional tax payable of HK$34 million (1.6% of
revenue) in 2008. The 2007 deferred taxation credit was due
to the reduction of tax rate from 33% to 25% as a result of the
PRC government standardization of income tax rate policy with
effect from 1st January 2008. The 2008 additional tax payable
was due to the increase in effective tax rate as a result of certain
city gas projects graduating from tax incentive period to non-tax
incentive period.
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Selling and Distribution Expenses General and Administrative expenses
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Net Income®
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Notes:

(1)  Excludes contribution by a previous subsidiary
which was disposed on 30th April, 2006

(2) Net income of CR Gas (not counting listco
expenses of HK$15.1MM)
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Strong operating and free cash flow generation

The city gas distribution operation continued to generate healthy
cash flow with an operating cash flow of HK$491 million and free
cash flow (after capital expenditure) of HK$238 million in 2008.
The corresponding amounts were higher in 2007 mainly due to
cyclical factor of more receipts of connection fee charges during
the second half of 2007. The Group recorded a net cash balance
of HK$998 million at the end of 2008, an increase of HK$365
million or 58% over the amount at the end of 2007. Consequently
the Group’s gross debt to EBITDA ratio improved from 0.7 times
in 2007 to 0.2 times in 2008. The net cash position provides
plenty of room for the Group to gear up its healthy balance
sheet to fund its future expansion and consequently increase its
shareholders’ return.
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I #3EH & ROperating Cash Flow
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Note:

(1) Free Cash Flow = EBITDA — Capital Expenditures —
Increase in Working Capital
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Net Cash Position
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Robust rate of return

As a result of the continuing strong performance, the city gas
distribution operation continues to register handsome return
on equity and return on assets, reaching 17.4% and 7.6%
respectively in 2008 from 14.1% and 6.7% respectively in

|

Return on Assets

(%)
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Note:

(1) Total equity in 2007 was adjusted for the unsecured
loan from CRH amounting to HK$1,000MM, which was
subsequently capitalized during 1st half of 2008.
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Out of the 7 city gas projects, Chengdu, Wuxi and Suzhou
accounts for the lion’s share of the gas sales volume, connection
fee and net profit contribution.
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27.9% 8.3%

6.2%

Pl 3%

18.1% ’

35.9%

Dy

2007

M =fFuyang [ Eg/SLinhai

As the Group has acquired 9 new projects since January 2009
to date and there will be more acquisitions over the next few
years, the percentage contribution from these three projects are
expected to gradually decrease in the future.
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BOARD OF DIRECTORS

Executive Directors

Mr. Ma Guoan, aged 57, was appointed as Chairman and Executive
Director of the Company on 3rd November, 2008. Mr. Ma joined
CRH, the immediate holding company of the Company in March 2008
and is currently a Director of CRH and concurrently Chairman of
China Resources Gas (Holdings) Limited, a wholly owned subsidiary
of CRH. He is also a director of two subsidiaries of the Group.
Before joining CRH, he was in charge of General Office of China
State Economic and Trade Commission and once served as the
Vice Secretary General of the State-owned Assets Supervision and
Administration Commission of the State Council (SASAC). Mr. Ma
holds a Post-graduate Degree majoring in Economic Management.
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Mr. Wang Chuandong, aged 44, was appointed as Executive
Director and Managing Director of the Company on 3rd November,
2008. He was appointed as a Director and the General Manager
of China Resources Gas (Holdings) Limited, a wholly owned
subsidiary of CRH with effect from June 2006. Mr. Wang joined
China Resources Petrochems (Group) Company Limited in 1985
and was previously the Deputy Managing Director and the Managing
Director of China Resources Petroleum Company Limited. He is
also a director of various subsidiaries of the Group. He has over 23
years of corporate management experience in the area of petroleum
and related products trading and distribution and holds a Bachelor’s
Degree in Science majoring in Petroleum Refining from the East
China Petroleum Institute (presently known as the University of
Petroleum (East China)).
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Mr. Ong Thiam Kin, Ken, aged 51, was appointed as an Executive
Director and Chief Financial Officer of the Company on 28th May,
2001 with overall responsibilities for the financial and legal operations
of the Group. He was a Non-executive Director of China Resources
Microelectronics Limited (formerly known as CSMC Technologies
Corporation), a company whose shares are listed on the Main Board of
the Stock Exchange and he resigned on 20th March, 2008. He is also
a director of various subsidiaries of the Group. He is a fellow member
of the Association of Chartered Certified Accountants in the United
Kingdom, the Hong Kong Institute of Certified Public Accountants
and members of the national accounting bodies of Singapore and
Malaysia. He obtained a Master of Business Administration Degree
from the University of Southern Queensland, Australia. He has
more than 20 years of diverse range of experience in professional
accounting practice as well as financial positions in various industries
straddling countries in Southeast Asia, the PRC and Hong Kong.
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Non-executive Directors

Mr. Li Fuzuo, aged 44, was appointed as a Non-executive Director
of the Company on 22nd August, 2006. Mr. Li is currently an
Assistant President of CRH and General Manager of its Strategy
Management Department. He is also a Non-Executive Director of
China Resources Enterprise, Limited, China Resources Land Limited
and China Resources Microelectronics Limited. Shares of the above
three immediate mentioned companies are listed on the Main Board
of the Stock Exchange. He was a Non-executive Director (resigned
on 30th March, 2006) of China Resources Peoples Telephone
Company Limited, the listing of the shares of which company on
the Main Board of the Stock Exchange was withdrawn on 29th
March, 2006. Further, he was the Deputy Chairman and General
Manager (resigned on 6th March, 2006) of China Resources (Jilin)
Bio-Chemical Co., Ltd., the shares of which company are listed in
China. Mr. Li obtained both his Bachelor's and Master’s Degrees in
Mechanical Manufacturing Engineering from the Beijing University of
Aeronautics and Astronautics, China in 1987 and 1990 respectively
and joined CRH in 1990.
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Mr. Du Wenmin, aged 45, was appointed as a Non-executive
Director of the Company on 21st March, 2008. Mr. Du was
appointed as Chief Audit Executive of CRH with effect from 1st
February, 2009. He is also the President of the Internal Audit
Department of CRH. Further, he is a Non-executive Director of
China Resources Enterprise, Limited, China Resources Land
Limited and China Resources Microelectronics Limited. Shares
of the above three immediately mentioned companies are listed
on the Main Board of the Stock Exchange. Mr. Du received a
Master of Business Administration Degree from the University
of San Francisco, USA and joined CRH in 1985.
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Mr. Wei Bin, aged 39, was appointed as Non-executive Director
of the Company on 3rd November, 2008. Mr. Wei is the General
Manager of Finance Department of CRH. He holds a Bachelor’'s
Degree in Auditing and a Master’'s Degree in Finance and is a
Senior Accountant and a Senior Auditor in the PRC. He is also a
non-practising member of The Chinese Institute of Certified Public
Accountants and joined CRH in 2001. Mr. Wei was previously
a Director of Shanghai Worldbest Co., Ltd. (resigned on 10th
November, 2007), Shanghai Worldbest Industry Development
Co., Ltd. (resigned on 16th November, 2007), both of which are
companies whose shares are currently listed on the Shanghai Stock
Exchange; and Shandong Dong-E E-Jiao Co., Ltd. (resigned on 30th
June, 2008), a company whose shares are listed on the Shenzhen
Stock Exchange.
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Independent Non-executive Directors

Mr. Wong Tak Shing, aged 58, was appointed as an Independent
Non-executive Director of the Company in 1998. He is the Chairman
of the Company’s remuneration committee. He was admitted as a
solicitor of the Supreme Court of Hong Kong in 1984 and has been
in private practice in Hong Kong for over 20 years. From 1984 to
1987, he worked as an assistant solicitor with two local law firms
in Hong Kong before setting up his own practice in 1987. He was
appointed as a China-Appointed Attesting Officer with effect from
18th January, 2003. Mr. Wong holds a Master’s Degree in Laws from
the Peking University.
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Mr. Luk Chi Cheong, aged 53, was appointed as an Independent
Non-executive Director of the Company on 31st January, 2002. He is
the Chairman of the Company’s audit committee. He is a practicing
Certified Public Accountant in Hong Kong and a fellow member of
the Hong Kong Institute of Certified Public Accountants and the
Association of Chartered Certified Accountants, United Kingdom.
He has been in accounting practice since 1995 and prior to that he
has over 10 years of diversified experience in audit, construction
and airline industry.
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Dr. Yang Chonghe, Howard, aged 51, was appointed as an
Independent Non-executive Director of the Company on 22nd
August, 2006. He is the Chairman of the Company’s nomination
committee. He worked at National Semiconductor Corp., Chips
and Technology Inc. and Pericom Semiconductor Corp. in Silicon
Valley before his return to China. In 1997, he co-founded Newave
Semiconductor Corp. (“Newave”), and later successfully merged
Newave with Integrated Device Technology Inc., which ranked
China’s top ten mergers in 2001. He is currently the Chairman
and Chief Executive Officer of Montage Technology Group Limited
(“Montage”). Prior to co-founding Montage, he was Vice President
of Integrated Device Technology Inc. He received the prestigious
Institute of Electrical and Electronics Engineers (IEEE) Circuits and
System (CAS) Industrial Pioneer Award in 2002 for his pioneering
contribution in China’s integrated circuit design industry. Dr. Yang
received his Doctor of Philosophy Degree in Electrical Engineering
from the Oregon State University, USA.
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SENIOR MANAGEMENT

Mr. Zheng Xifeng, aged 50, was appointed as a Deputy
General Manager of China Resources Gas (Holdings) Limited
in September 2007, responsible for the human resources
management of China Resources Gas (Holdings) Limited. Mr.
Zheng holds a Bachelor's Degree in Law from the School of
Law of Xiamen University, a Master of Business Administration
Degree from the University of San Francisco in the United States,
and the qualification as Senior International Business Engineer.
He joined China Resources Holdings Group in August 1985 and
has been working for China Resources Gas (Holdings) Limited
since September 2007. He was appointed as a director of CR
Gas in September 2008.

Mr. Wang Yan, aged 36, was appointed as a Deputy General
Manager of China Resources Gas (Holdings) Limited in
September 2007, responsible for the finance and internal auditing
operations of China Resources Gas (Holdings) Limited. Mr. Wang
holds a Bachelor’'s Degree in Economics from the Finance and
Accounting Department, Capital University of Economics and
Business, a Master of Business Administration Degree from the
University of South Australia and is a qualified PRC Certified
Accountant. He joined CRH Group in July 1994 and has been
working for China Resources Gas (Holdings) Limited since
September 2007. He was appointed as a director of CR Gas in
November 2005.

Mr. Huang Weizhong, aged 43, was appointed as a Deputy
General Manager of China Resources Gas (Holdings) Limited
in September 2007, responsible for the investment, strategic
management and PRC legal affairs of China Resources Gas
(Holdings) Limited. Mr. Huang holds a Master’'s Degree majoring
in International Finance from the Fudan University and licenses
to practice as a lawyer and an engineer. He joined CRH Group
in March 2000 and has been working for China Resources Gas
(Holdings) Limited since March 2007. He was appointed as a
director of CR Gas in November 2005.
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Mr. Ge Bin, aged 44, was appointed as an Assistant General
Manager of China Resources Gas (Holdings) Limited in
September 2007, and concurrently held the positions as a
director and the General Manager of Wuxi China Resources Gas
Co., Ltd. Mr. Ge graduated from the Shanghai Institute of Finance
and Commerce Management (currently known as Shanghai
Business School), presently pursuing a Master’s Degree majoring
in Gas Engineering and Control System, Nanjing University of
Technology, and holds a senior economist qualification. He joined
CRH Group in September 1996 and has been working for China
Resources Gas (Holdings) Limited since September 2007. He
was appointed as a director of CR Gas in September 2008.

Mr. Shi Baofeng, aged 36, was appointed as the Operations
Director of China Resources Gas (Holdings) Limited in September
2007, responsible for the operation management of members of
China Resources Gas (Holdings) Limited. Mr. Shi holds a Master
of Business Administration Degree from the Southwest Jiaotong
University and a Senior Engineer qualification. He joined CRH
Group in 2006 and China Resources Gas (Holdings) Limited
in March 2007. He was appointed as a director of CR Gas in
September 2008.

Mr. Zhu Likun, aged 42, was appointed as a director and the
General Manager of Suzhou China Resources Gas Company
Limited, a subsidiary of China Resources Gas (Holdings)
Limited, in August 2003, responsible for its general operation
and management. Mr. Zhu holds a Bachelor's Degree majoring
in Automation in Petro-chemical Industry from the Nanjing
University of Chemical Technology (presently known as the
Nanjing University of Technology), a Master’'s Degree majoring
in International Economics from the Soochow University, and a
Senior Engineer qualification. He joined CRH Group in August
2003.

Mr. Peng Junfu, aged 52, was appointed as a director and the
General Manager of Chengdu City Gas Co., Ltd., a member of
China Resources Gas (Holdings) Limited, in March 2005. Mr.
Peng graduated from the Sichuan Radio TV University majoring
in Industrial Statistics and the Economic and Management
Department, Party School of The Central Committee of Sichuan
Province and holds the certificate of completion for the post
graduate class on Business Administration from the Sichuan
University. He also holds a Senior Economist qualification. He
currently holds the positions as Member of Chengdu CPPCC
Committee, Standing Director of China Gas Association, Vice
Chairman of Sichuan Gas Association, and Member of the
Appraisal Board of Economic Profession of Chengdu Province.
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Absent: Mr. Wei Bin
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The Group is dedicated to maintaining a good
credible framework of corporate governance
with a view to being transparent, open and
accountable to its shareholders.

THE CODE ON CORPORATION GOVERNANCE
PRACTICES

The Company has adopted the mandatory provisions of the
Code on Corporate Governance Practices (the “Code”) set out in
Appendix 14 to the Listing Rules after it came into effect in January
2005. In line with the mandatory provisions of the Code, the
Company has adopted a Corporate Governance Handbook (the
“Handbook”) on 23rd December, 2005 and subsequently updated
on 1st December, 2008 and 16th March, 2008 respectively. The
contents of the Handbook include, among others, directors’ duties,
model code for directors’ transaction in securities, model code for
securities transaction by relevant employees, the functions and
terms of reference of the Audit, Remuneration and Nomination
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Committees, disclosure of information and communication with
shareholders. All the mandatory provisions under the Code
have been adopted and reflected in the Corporate Governance
Handbook. During the year, the Company has complied with the
mandatory provisions of the Code except for the provision A2.1
of the Code which provides that the roles of chairman and chief
executive officer should be separated and should not be performed
by the same individual. Mr. Zhou Longshan was appointed as
Chairman and Chief Executive Officer of the Company with effect
from 21st March, 2008 in place of Mr. Zhu Jinkun, the former
Chairman, and Mr. Wang Guoping, the former Chief Executive
Officer. The Board was of the view that the combination of
the roles of the chairman and chief executive officer is a short
term transitional measure. On 3rd November, 2008, Mr. Zhou
Longshan resigned as Chairman and Chief Executive Officer of
the Company and Mr. Ma Guoan was appointed as Chairman
of the Company and Mr. Wang Chuandong was appointed
as Managing Director of the Company in place of Mr. Zhou
Longshan. Upon the separation of these roles, the Company has
complied with the Code accordingly.

THE BOARD

As at the date of this annual report, the Board consists of three
Executive Directors, three Non-executive Directors and three
Independent Non-executive Directors, one of whom namely Mr.
Luk Chi Cheong has the appropriate professional accounting
experience and expertise as required under the Listing Rules. The
names and biographical details of each Director are disclosed on
pages 29 to 33 of this annual report.

In the financial year ended 31st December, 2008, and up to
the date of this annual report, due to the reorganization of the
businesses of the Company, there were the following changes
to the composition of the Board:

1. (i) Mr. Zhu Jinkun resigned as Chairman and Executive
Director; (ii) Mr. Wang Guoping resigned as Executive
Director and Chief Executive Officer; (iii) Mr. Chen Cheng-
yu, Peter resigned as Executive Director; (iv) Mr. Liu Yanjie
resigned as Non-executive Director; and (v) Mr. Ko Ping
Keung resigned as Independent Non-executive Director. All
of the aforesaid resignations took effect from 21st March,
2008.
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2. Mr. Zhou Longshan was appointed as Chairman, Executive
Director and Chief Executive Officer; and Mr. Du Wenmin
was appointed as Non-executive Director with effect from
21st March, 2008.

3. Mr. Zhou Longshan resigned as Chairman, Executive
Director and Chief Executive Officer; and Mr. Jiang Wei
resigned as Non-executive Director with effect from 3rd
November, 2008.

4. Mr. Ma Guoan was appointed as Chairman and Executive
Director; Mr. Wang Chuandong was appointed as Executive
Director and Managing Director; and Mr. Wei Bin was
appointed as Non-executive Director of the Company with
effect from 3rd November, 2008.

Each Independent Non-executive Director has, pursuant to the
guidelines set out in rule 3.13 of the Listing Rules, confirmed
he is independent of the Company and the Company also
considers that they are independent. The term of office of each
Non-executive Director, including Independent Non-executive
Director, is for a period of three years subject to the requirement
that one-third of all the Directors shall retire from office by rotation
at each annual general meeting pursuant to the Bye-laws of the
Company. The relationship (including financial, business, family
or other material/relevant relationship), if any, among members
of the Board are disclosed in this annual report. There is no such
relationship between the Chairman and the Managing Director.

FUNCTIONS

The Board is responsible both for how the Company is managed
and the Company’s direction. Approval of the Board is required
for the strategy of the Group, yearly budget, major acquisition and
disposal, major capital investment, dividend policy, appointment
and retirement of Directors and senior management, remuneration
policy and other major operational and financial matters. Day-
to-day operations of the Group are the responsibility of the
Company’s management.
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The Board has held four regular meetings during the year 2008.
Details of individual attendance of Directors are set out in the
table below:

—EENE
ZAZtAhH
29/02/2008
RemEL
Mr. Zhu Jinkun

=t 2
=ZA=tH
20/03/2008
Kemrs
Mr. Zhu Jinkun

“BENE
NR=t%ZH
25/08/2008
BELEE

Mr. Zhou Longshan

“EEN\F
t-HA=H
03/11/2008
BELEE
Mr. Zhou Longshan

HTES

FKemfkE (F1)
FRIFEAE (FfizE1)
AL E (FE2)
SEZ A (H3s)
TEFEE (H55)
ERREAE

BIEFEL (1)

*UTES
BErL (FiEd)
gEALE (BEE)
FRIERA
HXREE (BE3)
e (Fss)

Bt

mm
ot
T HE

BHE (Hs1)
el ch

Soo ot HR OB
%}E i i

Executive Directors

Mr. Zhu Jinkun (Note 1)

Mr. Wang Guoping (Note 1)
Mr. Zhou Longshan (Note 2)
Mr. Ma Guoan (Note 5)

Mr. Wang Chuandong (Note 5)
Mr. Ong Thiam Kin, Ken

Dr. Chen Cheng-yu, Peter (Note 1)

Non-executive Directors
Mr. Jiang Wei (Note 4)
Mr. Liu Yanjie (Note 1)
Mr. Li Fuzuo

Mr. Du Wenmin (Note 3)
Mr. Wei Bin (Note 5)

Independent Non-executive
Directors

Mr. Wong Tak Shing

Mr. Luk Chi Cheong

Prof. Ko Ping Keung (Note 1)

Dr. Yang Chonghe, Howard

-

| = =

et (TRERARN TXER)

o= R
- = BB
- = Tam
Bt

1. REMEL - TEFELE -
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RN EERBRABBRH AL AE
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Remarks (also applicable to the tables set out below):

J = attended

e = didn’'t attend
— = not applicable
Notes:

1.

Each of Mr. Zhu Jinkun, Mr. Wang Guoping, Dr. Chen Cheng-yu, Peter, Mr.
Liu Yanjie and Prof. Ko Ping Keung resigned as Director of the Company

with effect from 21st March, 2008.
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2. Mr. Zhou Longshan was appointed as Director of the Company with effect
from 21st March, 2008 and subsequently resigned as Director of the Company
with effect from 3rd November, 2008.

3. Mr. Du Wenmin was appointed as Director of the Company with effect from
21st March, 2008.

4. Mr. Jiang Wei resigned as Director of the Company with effect from 3rd
November, 2008.

5, Mr. Ma Guoan, Mr. Wang Chuandong and Mr. Wei Bin were appointed as
Directors of the Company with effect from 3rd November, 2008.

CHAIRMAN AND THE MANAGING DIRECTOR

As at the date of this annual report, the Chairman of the Board
is Mr. Ma Guoan while Mr. Wang Chuandong is the Managing
Director. The Chairman provides leadership to the Board and
formulate, together with the Board, the business strategies
and long-term objectives of the Company whilst the Managing
Director carries out the decisions made by the Board and is in
charge of the Company’s day-to-day management.

BOARD COMMITTEES

To strengthen the functions of the Board and to enhance
its expertise, there are three Committees namely, the Audit,
Remuneration and Nomination Committees under the Board, with
each performing different functions.

Audit Committee

As at the date of this annual report, the Audit Committee
comprises of two Independent Non-executive Directors namely
Mr. Luk Chi Cheong (chairman) and Mr. Wong Tak Shing and one
Non-executive Director namely Mr. Du Wenmin. The Committee’s
role is to provide an independent and objective review of the
effectiveness of the financial reporting process, internal control,
risk management as well as internal audit function of the Group.
Its functions broadly fall into the following three main areas:

o responsible for making recommendation to the Board on the
appointment, reappointment and removal of external auditor,
and to approve the remuneration and terms of engagement
of external auditor and any matters related to the resignation
or dismissal of external auditor;
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e review the financial statements of the Company’s annual
and half-year report and accounts; and

J review the Company’s financial controls, internal control and
risk management systems.

During the year 2008 and up to the date of this annual report, the
Audit Committee has reviewed the financial statements and results
announcement for year 2007, and those for the half-yearly results
and yearly results for year 2008. These include the review of the
Group’s financial and accounting policies and practices; the review
of the ongoing connected transactions of the Company conducted
in year 2007 and year 2008; and the review of the internal audit
reports prepared by the Company’s Internal Audit Division.

The Audit Committee has held two meetings during the year.
Details of individual attendance of its members are set out in
the table below:

EE RE
Chairman Members

EEEXE ERBEE ERAHE HXREE

Mr. Luk Mr. Wong Prof. Ko Mr. Du

=p-] Date Chi Cheong Tak Shing Ping Keung Wenmin

—ZEENF=A+WMA 14/03/2008 J J { -

—FENFNAZ+TZH  22/08/2008 J J - J
B 5 Note:

1. SRBERBEEZRZEEENE  HXE 1. Prof. Ko Ping Keung resigned as member of the Audit Committee and Mr. Du

FEARZELRERZREGKRE  BER
¥ - HE-ETNF=A-_t+—RE&E
B e

yMEse
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MEE - BERETRRIEALE - R
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MIEADERFEHE - RAFHA
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ZEREBEE (ER) EBETERER
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Wenmin was appointed as member of the Audit Committee in place of Prof.
Ko, both effective from 21st March, 2008.

Remuneration Committee

The role and main function of the Remuneration Committee is
to determine and review the compensation and benefit policy
of Executive Directors and senior management, including but
not limited to bonus plan, restricted share award scheme and
other long term incentive plan, and bonus allocation and salary
adjustment of each Executive Director and senior management.
As at the date of this annual report, the Remuneration Committee
comprises of two Independent Non-executive Directors namely
Mr. Wong Tak Shing (chairman) and Mr. Luk Chi Cheong and one
Executive Director namely Mr. Ong Thiam Kin, Ken.
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During the year 2008, the Remuneration Committee has made
recommendations to the Board for the adoption such as: the
directors’ fee to be payable to new Directors of the Company;
and the adoption of the restricted share award scheme.

The Remuneration Committee has held two meetings during the
year. Details of individual attendance of its members are set out
in the table below:

HHA Date
—EENF+—HA=H
—EENF+=A—H

03/11/2008
01/12/2008

ES 3 K&
Chairman Members
EEBELE BEEE XL ERRELE
Mr. Wong Mr. Luk Mr. Ong
Tak Shing Chi Cheong Thiam Kin, Ken
J J J
{ J J
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Nomination Committee

The role and main function of the Nomination Committee is to
review the structure and composition of the Board, and to make
recommendation to the Board on the selection of individual
nominated for directorships. As at the date of this annual report,
the Nomination Committee comprises of three Independent
Non-executive Directors namely Dr. Yang Chonghe, Howard
(chairman), Mr. Wong Tak Shing and Mr. Luk Chi Cheong.

The selection criteria for Directors are the candidate(s) must have
substantial experience in business relevant to the Company or
in corporate management, or in relevant profession and must be
able to contribute effectively to the objectives of the Company.
Any committee member may propose suitable candidates for
directorship for discussion and approval by the Nomination
Committee, after which the Board will consider and, if proper,
approve such nomination. Directors thus selected is subject
to re-election by shareholders of the Company in the next
general meeting or next annual general meeting, as appropriate,
according to the Bye-laws of the Company.
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During the year 2008, the Nomination Committee has
recommended to the Board for the changes in Directors and
senior management of the Company.

The Nomination Committee has held one meeting during the
year. Details of individual attendance of its members are set out
in the table below:

EE K&
Chairman Members
BERMEL EEBELE BEEE XL
Dr. Yang
Chonghe, Mr. Wong Mr. Luk
HE Date Howard Tak Shing Chi Cheong
—ZETN\FNLAZH 02/09/2008 J J J

R EBEE 1
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INTERNAL CONTROLS

The Board has the overall responsibility of maintaining an
effective internal control system.

The Board, through the Audit Committee, conducts annual
review of the effectiveness of the Group’s system of internal
control covering all material controls, including financial control,
operational control, compliance control and risk management
system.

The Internal Audit Division assists the Audit Committee to review
the effectiveness of such internal control system in operation.
The Division regularly carries out internal audit and other related
audit reviews and reports its findings and suggestions for
improvement on better internal controls to the Audit Committee
for their consideration. During the year, the Internal Audit Division
has also conducted reviews of key risk management system of
the Company. lts findings were reported to the Board and would
form the basis for further improvement in the future.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”)
set out in Appendix 10 to the Listing Rules as its own code of
conduct in relation to Directors’ securities transactions. Having
made specific enquiry of all Directors, the Company confirmed
that all Directors have complied with the required standard set
out in the Model Code.

DIRECTORS’ RESPONSIBILITY FOR PREPARING
THE FINANCIAL STATEMENTS

The Directors acknowledge that it is their responsibilities in
preparing the consolidated financial statements. The statement
by the Auditor about their reporting responsibilities on the
consolidated financial statements is set out in the Independent
Auditor’s Report on pages 89 to 90.

AUDITOR’S REMUNERATION

The Group re-appointed Deloitte Touche Tohmatsu as
independent auditor during the year. The remuneration paid to

HEES B € B1E the Company’s auditor includes:
—EBENE
2008
FET
BRI 14 Services rendered HK$°000
BiT R Audit services 3,110
IEEET AR Non-audit services 3,841
A&l Total 6,951
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Directors’ Report

The Directors present the annual report and the audited
consolidated financial statements of the Group for the year ended
31st December, 2008.

CHANGE OF COMPANY NAME

Pursuant to a special resolution passed by the shareholders
at the special general meeting of the Company held on 3rd
November, 2008, the English name of the Company was change
from “China Resources Logic Limited” to “China Resources Gas
Group Limited” and the Chinese name of the Company was
changed from “*EFEIFBR AT to “EHRRIZERBRAT
effective from 12th November, 2008.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The activities
of its principal subsidiaries and jointly controlled entities are
set out in Note 47 and Note 49 to the consolidated financial
statements.

RESULTS

The results of the Group for the year ended 31st December,
2008 are set out in the consolidated income statement on pages
91 to 92.

SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in share capital of the Company
and share options of the Group during the year are set out in
Note 37 and Note 38 to the consolidated financial statements
respectively.

RESERVES

Movements in the reserves of the Group during the year are set
out in the consolidated statement of changes in equity on pages
95 to 96 to the consolidated financial statements.

The Company’s reserves available for distribution to shareholders

at 31st December, 2008, amounted to HK$250,838,000 (2007:
HK$948,255,000).
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DIVIDEND

A dividend of 1.0 HK cent per share, totalling HK$27,937,000,
was paid by the Company to its shareholders as an interim
dividend for the year ended 31st December, 2007.

A dividend of HK$102,000,000 was paid by Redland Concrete to
its shareholders as an interim dividend for the year ended 31st
December, 2007.

A dividend of HK$1,500,000,000 was paid by CR Gas to its
shareholders as an interim dividend for the year ended 31st
December, 2007.

Pursuant to an ordinary resolution passed at a special general
meeting held on 13th February, 2008, the Company distributed
all of its shares in its subsidiary, CRM, by way of a dividend in
specie on the basis of 180 shares in CRM for every 100 shares
in the Company held. A total of 5,091,900,165 shares in CRM
representing shareholders’ equity of HK$2,731,463,000 were
distributed to the shareholders of the Company on 5th March,
2008.

The Directors have resolved to recommend the payment of a
final dividend of 4.0 HK cents per share for the year ended 31st
December, 2008 (2007: nil). Subject to approval of shareholders
at the forthcoming annual general meeting, the final dividend will
be payable on 17th June, 2009 to shareholders on the register
of members of the Company on 1st June, 2009.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
26th May, 2009 to 1st June, 2009, both days inclusive. In order
to qualify for the proposed dividend payment, completed transfer
forms accompanied by the relevant share certificates must be
lodged with the Company’s branch registrar and transfer office
in Hong Kong, Tricor Secretaries Limited, at 26th Floor, Tesbury
Centre, 28 Queen’s Road East, Wanchai, Hong Kong, not later
than 4:30 p.m. on 25th May, 2009.

CAPITAL STRUCTURE

On 3rd March, 2008, the share capital of the Company was
reduced from HK$600,000,000 divided into 6,000,000,000 shares
of HK$0.10 each to HK$60,000,000 divided into 6,000,000,000
shares of HK$0.01 each.

On 7th March, 2008, the share capital of the Company was
consolidated on the basis of every ten shares in the issued
and unissued share capital respectively of the Company of
HK$0.01 each for one share of HK$0.10 and with immediate
effect following the share consolidation, the authorized share
capital of the Company was increased from HK$60,000,000 to
HK$1,000,000,000 by creation of an addition 9,400,000,000 new
shares of HK$0.10 each.

On 13th February, 2008, pursuant to an ordinary resolution
passed at a special general meeting held, the Company
distributed all of its shares in its subsidiary, CRM, by way of a
dividend in specie on the basis of 180 shares in CRM for every
100 shares in the Company held. A total of 5,091,900,165 shares
in CRM representing shareholders’ equity of HK$2,731,463,000
were distributed to the shareholders of the Company on 5th
March, 2008.
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On 30th October, 2008, the Company issued 1,131,533,368
right shares at a subscription price of HK$3.42 per rights share
on the basis of four rights for every one existing share held on
the record date to finance the acquisition of city gas distribution
business.

As at the end of the year, the authorized share capital of the
Company was HK$1,000,000,000 divided into 10,000,000,000
shares of HK$0.10 each, of which 1,414,416,710 shares had
been issued and fully paid, and the shareholders’ equity of the
Group was HK$1,948,581. During the year, no dividend was paid
to shareholders of the Company for the year 2007.

SIGNIFICANT INVESTMENTS, ACQUISITIONS
AND DISPOSALS

Amalgamation of the Semiconductor Interests

On 4th December, 2007, the Company entered into a conditional
agreement with CRM for the sale of the Semiconductor Business
of the Group, being all its semiconductor operations other than TP
Semiconductor Limited which operates a 4 inch wafer fab in Tai
Po, Hong Kong, for a consideration of approximately HK$1,488.9
million which has been satisfied by the issue of 3,106,932,317
new shares in CRM to the Company. The disposal consideration
represents the aggregate net asset value of the Semiconductor
Business being acquired based on its management accounts
as at 30th June, 2007 adjusted for the payment of a dividend of
approximately HK$474.4 million.
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On 4th December, 2007, the Company also entered into a
conditional agreement with China Resources Concrete Limited,
a subsidiary of CRH, the substantial and controlling shareholder
of the Company, for the purchase of the entire issued voting
share capital of Redland Concrete for a cash consideration
of approximately HK$217.7 million. The consideration was
determined by referencing to the unaudited consolidated net
asset value of Redland Concrete as at 31st October, 2007 and its
financial results in recent years. Redland Concrete is principally
engaged in the production and sale of ready mixed concrete
within Hong Kong. It also engaged in the production and sale of
ready mixed mortars.

On 4th December, 2007, the board of directors of the Company
proposed that a distribution in specie be made to the shareholders
of the Company, being shares in CRM on the basis of 180
shares in CRM for every 100 shares held in the Company,
a total of 5,091,900,165 shares in CRM were distributed
(comprising 1,984,967,848 shares in CRM held by the Company
and 3,106,932,317 CRM shares issued to the Company as
consideration under the conditional agreement with CRM). CRM
ceased as a subsidiary of the Company and the accounts of CRM
were no longer be consolidated into the financial statements of
the Company once the distribution described above has been
effected, and with the exception of the Tai Po 4 inch wafer fab
which will be sold and/or closed down, the Company ceased to
be engaged in the Semiconductor Business and is engaged in
the supply of ready mixed concrete and related products to the
Hong Kong and Macau markets and will maintain its listing on
the Stock Exchange.

The above transactions were completed on 5th March, 2008 upon
obtaining necessary shareholders’ approval and the fulfilment of
all necessary conditions.
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Acquisition of CR Gas

On 21st August, 2008, the Company entered into a share
purchase agreement with CRH to conditionally agree to acquire
the entire issued share capital of CR Gas, a wholly owned
subsidiary of CRH, for a consideration of HK$3,814.8 million (the
“Acquisition”). The Acquisition was approved by the independent
shareholders of the Company at a special general meeting held
on 6th October, 2008.

In order to finance the Acquisition, the Company proposed to
raise approximately HK$3,869.8 million before expenses by way
of the rights issue of no less than 1,131,533,368 rights shares
at a subscription price of HK$3.42 per rights share on the basis
of four rights shares for every one existing share held on the
record date. The rights issue was fully underwritten by Splendid
Time Investments Inc., a wholly owned subsidiary of CRH, and
was completed upon the fulfillment of the conditions set out in
the underwriting agreement and the approval by the Company’s
independent shareholders on 6th October, 2008.

The above transactions were completed on 30th October,
2008 upon obtaining necessary shareholders’ approval and
the fulfilment of all necessary conditions. A total number of
1,131,533,368 rights shares were allotted on 30th October, 2008.
The change of name of the Company from “China Resources
Logic Limited” to “China Resources Gas Group Limited” and the
adoption of the new Chinese name of “ZFE B RIER AR AR
became effective on 12th November, 2008.

The Company believes that the acquisition of CR Gas provides
a solid platform for the Company to tap into the burgeoning city
gas distribution business in the PRC thereby enhancing the long
term return of the shareholders. The change of name of the
Company was to reflect its primary focus on the new city gas
distribution business.
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Disposal of Redland Concrete

On 1st December, 2008, the Company entered into a conditional
sale and purchase agreement with CRH for the disposal of the
entire issued share capital of Rich Team Resources Limited
(“Rich Team”) together with a shareholder’s loan due to the
Company for a cash consideration of approximately HK$293.8
million, being the aggregate of the face value of the shareholders
loan due to the Company and the unaudited consolidated
net asset value of Rich Team as at 31st October, 2008. The
consideration was adjusted by the profit after taxation attributable
to its shareholders between 1st November, 2008 and the date
of completion. Rich Team is a wholly owned subsidiary of the
Company and is the holding company of all members of the
Group which are engaged in the production and sale of ready
mixed concrete within Hong Kong.

The above transaction was completed on 31st December,
2008 upon obtaining necessary shareholders’ approval and the
fulfilment of all necessary conditions. The unaudited consolidated
profit of Rich Team for the period from 1st November, 2008
to 31st December, 2008 (i.e. the date of completion) was
HK$10,915,712.74 hence the adjusted consideration was
approximately HK$304.7 million. Following completion of the
disposal, the Group is principally engaged only in city gas
distribution business in the PRC.

GOING CONCERN

On the basis of current financial projections and facilities
available, the Group has adequate financial resources to continue
its operation for the foreseeable future. For this reason, the
going concern basis continues to be adopted in preparing the
consolidated financial statements.
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BANK BORROWINGS

The particulars of bank borrowings of the Group as at 31st
December, 2008 are set out in Note 32 to the consolidated
financial statements.

FINANCIAL SUMMARY

A financial summary of the Group for the last five financial
periods is set out on pages 215 to 216 of this annual report.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment
and investment properties of the Group during the year are
set out in Note 17 and Note 19 to the consolidated financial
statements.

INTANGIBLE ASSETS

Details of the movements in the goodwill and technical know-how
of the Group during the year are set out in Note 22 and Note 24
to the consolidated financial statements respectively.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31st December, 2008, the aggregate turnover
attributable to the five largest customers accounted for were less
than 10% of the Group’s total turnover.

For the year ended 31st December, 2008, the aggregate
purchases attributable to the five largest suppliers accounted
for were less than 70% of the Group’s total purchases.

None of the Directors, their associates or any shareholders
(which to the knowledge of the Directors owns more than 5%
of the Company’s share capital) has any interest in any of the
Group’s five largest customers or suppliers.
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DIRECTORS AND SERVICE CONTRACTS

The Directors of the Company during the year and up to the date
of this report are:

Executive Directors:

Mr. Ma Guoan
(appointed on 3rd November, 2008)
Mr. Wang Chuandong
(appointed on 3rd November, 2008)
Mr. Ong Thiam Kin, Ken
Mr. Zhu Jinkun
(resigned on 21st March, 2008)
Mr. Wang Guoping
(resigned on 21st March, 2008)
Dr. Chen Cheng-yu, Peter
(resigned on 21st March, 2008)
Mr. Zhou Longshan
(appointed on 21st March, 2008 and
subsequently resigned on 3rd November, 2008)

Non-executive Directors:

Mr. Li Fuzuo
Mr. Du Wenmin
(appointed on 21st March, 2008)

Mr. Wei Bin

(appointed on 3rd November, 2008)
Mr. Jiang Wei

(resigned on 3rd November, 2008)
Mr. Liu Yanjie

(resigned on 21st March, 2008)

Independent Non-executive Directors:

Mr. Wong Tak Shing

Mr. Luk Chi Cheong

Dr. Yang Chonghe, Howard

Professor Ko Ping Keung
(resigned on 21st March, 2008)
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The Company has received an annual confirmation from each
Independent Non-executive Director with each confirming his
independence pursuant to rule 3.13 of the Listing Rules and the
Company still considers such Directors are independent of the
Company.

Pursuant to bye-law 101 of the Company’s Bye-laws, Mr. Ma
Guoan, Mr. Wang Chuandong and Mr. Wei Bin shall hold office
until the forthcoming annual general meeting and shall be eligible
for re-election. Pursuant to bye-law 110(A) of the Company’s
Bye-laws, Mr. Ong Thiam Kin, Ken, Mr. Li Fuzuo and Dr. Yang
Chonghe, Howard shall retire from office by rotation at the
forthcoming annual general meeting and shall be eligible for
re-election.

None of Directors, including Directors proposed for re-election
at the forthcoming annual general meeting, has a service
contract with the Company or any of its subsidiaries which is
not determinable by the Group within one year without payment
of compensation, other than statutory compensation.

The term of office of each Non-executive Director, including
Independent Non-executive Director, is for a period of three
years subject to requirement that one-third of all the Directors
shall retire from office by rotation at each annual general meeting
pursuant to the Bye-laws of the Company.

DIRECTORS’ INTERESTS IN CONTRACTS

There was no contract of significance (to which the Company or
its subsidiary or its holding company or its fellow subsidiary was
a party) subsisting during or at the end of the financial year in
which a Director of the Company is or was materially interested,
either directly or indirectly.

DIRECTORS’ REMUNERATION

The emolument payable to each Director is based on his
relevant qualifications, experience and expertise, his duties
and responsibilities and performance of the Company. The
current market situation will also be taken into account. Bonus
and restricted shares may be granted to individual Directors in
recognition of their contribution to the Group. All the aforesaid
form the emolument policy and long term incentive for Directors
of the Company.
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DIRECTORS’ INTEREST IN SECURITIES

Save as disclosed below, as at 31st December, 2008, none of the
Directors, chief executive of the Company and their associates
had any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are deemed or taken to have under
such provisions of the SFO) or which were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies, to be
notified to the Company and the Stock Exchange.

(a) Interests in issued ordinary shares of the Company

FrikfE =

BEEDE

HRHERE B 122 B Aggregate

EEfR 54 Long or Number of percentage

Name of Directors Capcaity short position shares of interest'

RS E EnAA e 51,000 0.0036%
Mr. Li Fuzuo Beneficial owner Long position

MXEEE EHBEAA Sy} 54,000 0.0038%
Mr. Du Wenmin Beneficial owner Long position

|mIS L EnEAA ) 40,000 0.0028%
Mr. Wong Tak Shing Beneficial owner Long position

Bt - Note:
1. WRRZ-ZEZENF+_A=+—H8fF 1. This represents the percentage of aggregate long position in ordinary

FARREBRFRAEEARAE
MEBITRANBEDLL

shares of the Company to the total issued share capital of the Company
as at 31st December, 2008.
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(b) RRQFAMEBEZEEBAXAR
nF (TEA ERTEBERRME

(b) Interests in issued ordinary shares and underlying
shares of China Resources Enterprise, Limited (“CRE”),

AR5 R an associated corporation of the Company
BRITEE
Exercise Frit ez
BRESE price HEE D
BRIKR BR&EE Number  per share Aggregate
EEHE Long or Number of share (B7) RHAH percentage
Name of Directors short position of shares options’ (HK$) Date of grant of interest?
FERELE S5 - 100,000 9.72  13/01/20043 0.0251%
Mr. Wang Chuandong  Long position
Te — 500,000 10.35 04/10/2004*
Long position
IARREE He 90,000 = = = 0.0038%
Mr. Ong Thiam Kin, Ken Long position
HXRELE Sy 100,000 - - - 0.0042%
Mr. Du Wenmin Long position
B et Notes:
1. ULIEERIBARET B ATS R B AERE AR 1. This refers to the number of underlying shares of CRE covered by its
DR - share option schemes.
2. WARZZEENF+-—A=+—HFM 2. This represents the percentage of aggregate long position in ordinary
FREE R B AR R AR AR 4 2 ARG shares and underlying shares of CRE to the total issued share capital
ER2HERTRANBOLL of CRE as at 31st December, 2008.
3. EREIR-ZTtF—A—HEZ 3. The exercisable period during which the share options may be
T—MFE— A+ =B BB T AT - exercised is from 1st January, 2007 to 13th January, 2014.
4. BRETR_ZTOF+ANBEZ= 4.  The exercisable period during which the share options may be
Z—FE+ B = HHE T AT - exercised is from 4th October, 2004 to 3rd October, 2014.
5. EREBERAT  REMRTHERE 5.  Ineach case, HK$1.00 is payable upon acceptance of the share options
FFZE 2 91.00/8 T © granted.
6. LXFBBENERTEASEFUNER 6. All interests disclosed above are being held by each Director in his

BEANFNFE ©

56 EERRERERAT —TT/\FFH

capacity as beneficial owner.
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(c) Interests in issued ordinary shares and underlying
shares of China Resources Power Holdings Company

AR RAEBR G ER Limited (“CRP”), an associated corporation of the
Company
BRITEE

Exercise FribfEs

BRESE price METH L

HREHKE M7 EE Number  per share Aggregate

EBEHF Long or Number of share (#7t) R HH percentage

Name of Directors short position of shares options’ (HKS$) Date of grant of interest?

SEZEE ) 20,000 - - - 0.0005%
Mr. Ma Guoan Long position

FERELE ) - 100,000 2.80 06/10/2003°  0.0024%
Mr. Wang Chuandong  Long position

ERMBEAE iR 100,000 - - - 0.0024%
Mr. Ong Thiam Kin, Ken Long position

TREEE He 480,000 90,000 2.80 12/11/2003* 0.0178%
Mr. Li Fuzuo Long position

) - 180,000 3.99 18/03/2005°

Long position

HXRES ) 270,000 180,000 2.80 12/11/2003°  0.0107%
Mr. Du Wenmin Long position

E/ ke HE 110,000 - - - 0.0026%
Mr. Wei Bin Long position

B E Notes:

1.

It e 5 7 B A i Rt 8PS R 9 AR
BRMHEE -

HRAR—FFNE+_HA=+—8FMA
FEBENEBRRBERND TR R
BEEREHZHEBTREANES
Ifg, ©

BRE AT 258 —F2FN
F “FERF - _TEREFE_F
FLER_FTNFTANBRE=
T—=FTARBLEHETIATE -

BRETE—ZZN\FTARBEE
=T AREBIEBAETRT
{5 o

This refers to the number of underlying shares of CRP covered by its
share option scheme.

This represents the percentage of aggregate long position in ordinary

shares and underlying shares of CRP to the total issued share capital
of CRP as at 31st December, 2008.

The share options are exercisable in 5 tranches, from 6th October,
2004, 2005, 2006, 2007 and 2008 to 5th October, 2013.

The share options are exercisable from 6th October, 2008 to 5th
October, 2013.
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5. BRI S AWMt 2Rt The share options are exercisable in 2 tranches, from 6th October,
FR-ZZEENF+ARBRE-ZT— 2007 and 2008 to 5th October, 2013.
=F+ AR B IEHETFUATE -

6. BRER S A= HRIEZZEEN The share options are exercisable in 3 tranches, from 18th March, 2008,
F “EENFR-_ZT-FTF=A+ 2009 and 2010 to 17th March, 2015.
NBRE-Z—RAFE=A++tHIH
T LATTHE ©

7. REBRT - BRENTERER In each case, HK$1.00 is payable upon acceptance of the share options
R 41.0058 7T - granted.

8. BHEZRAAWRAZBERBERR Mr. Ma Guoan was deemed to be interested in the ordinary shares
RELBRERER ° through the interest of his spouse.

9. KBMESRAEFEHEIN EXHEN Save as otherwise disclosed under note 8, interests disclosed above
PR HEEEUERERAS are being held by each Director in his capacity as beneficial owner.
DA -

(d) REQXBHEBEZEZEBHEHLFR (d) Interests in issued ordinary shares and underlying
AT ([EBHEH ) BERTZER shares of China Resources Land Limited (“CRL”), an
RAERER M ER associated corporation of the Company

BRITHEE
Exercise FribrER
BRESE price METH L
FREHKE RHEE Number  per share Aggregate

Espns Long or Number of share (Bx) R H# percentage

Name of Directors short position of shares options’ (HK$) Date of grant of interest?

FRERE iR 750,000 250,000 1.23 01/06/2005°  0.0212%

Mr. Li Fuzuo Long position

HXREE ) 790,000 250,000 1.23 01/06/2005°  0.0221%

Mr. Du Wenmin Long position
B &L Notes:

1. ULEEEBEMBREZIAMS R This refers to the number of underlying shares of CRL covered by its
FARMEE share option scheme.

2. WARZZEZENF+T-A=+—HFR This represents the percentage of aggregate long position in ordinary
REBEM LT BERIERRMITER shares and underlying shares of CRL to the total issued share capital
BHEHEMEHEBTRANED of CRL as at 31st December, 2008.

L, -
3. ERERSRZH - PREZTEN The share options are exercisable in 2 tranches, from 1st June, 2008

FR-FTAFAA-ARE=F—
BERA=+— AT RTE -

EBRKERBRAT —TT/\FFR

and 2009 to 31st May, 2015.
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4. REBERT  AREMNERNER 4. In each case, HK$1.00 is payable upon acceptance of the share options
HERE X 141,007 7T © granted.

5. LEXBRENZHEZIBSESUE 5.  All interests disclosed above are being held by each Director in his
wEEATDRE - capacity as beneficial owner.

(e) RAATHB IEERAUEFH (e) Interests in issued ordinary shares and underlying
BRAR (EHEMEF]) ERITE shares of China Resources Microelectronics Limited
BRRAEBRGHER (“CRM”), an associated corporation of the Company

BRITEE
Exercise Pk s
BRESE price BEEIL
FRHKE BB EE Number  per share Aggregate

BEx=ps Long or Number of share (B7) HHE A percentage

Name of Directors short position of shares options (HKS$) Date of grant of interest’

IRREE HE 7,031,767 - - - 0.1201%

Mr. Ong Thiam Kin, Ken Long position

FRELEE He 918,000 = - - 0.0157%
Mr. Li Fuzuo Long position
HXREE ) 972,000 - - - 0.0166%
Mr. Du Wenmin Long position
BN we 216,000 = = = 0.0037%
Mr. Wei Bin Long position
EEELE ) 774,322 - - - 0.0132%

Mr. Luk Chi Cheong Long position

B &E Notes:

1. WARZZETNF+_A=+—HFF 1.  This represents the percentage of aggregate long position in ordinary
FEMME T TRk B 2N ER shares of CRM to the total issued share capital of CRM as at 31st
MEFEREIEEITRANED L © December, 2008.

2. LEXBRENHEZBSESUE 2. All interests disclosed above are being held by each Director in his
WnEBAFDEE ° capacity as beneficial owner.
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INCENTIVE SCHEMES

e

Share Option Schemes of the Company

No share option had been granted during the year.

The purpose of the Old Share Option Scheme is to
promote commitment by its participants and to encourage
its participants to perform their best for the Company.
The participants are the employees (including Executive
Directors) of the Company or any of its subsidiaries. As the
Old Share Option Scheme has been terminated, no more
option can be issued pursuant to the Old Share Option
Scheme but in all other respects the provisions of the Old
Share Option Scheme shall remain in force. The maximum
entitlement of each participant shall not exceed 25% of the
maximum number of shares in respect of which options
may be granted under the Old Share Option Scheme. The
period within which the shares must be taken up under an
option shall not be later than 10 years from the date the
option is granted. There is no minimum period for which an
option must be held before it can be exercised. HK$1.00 is
payable on acceptance of the option within 28 days from its
date of grant. The subscription price is the higher of (i) the
nominal value of a share and (ii) 80% of the average of the
closing prices of the share on the Stock Exchange on the
five trading days immediately preceding the date of grant
of the options.

The purpose of the New Share Option Scheme is to
promote dedication by its participants and to encourage
its participants to perform their best in achieving the goals
of the Group. The participants are any Director (or any
persons proposed to be appointed as such) and employee
of each member of the Group; any discretionary object of a
discretionary trust established by any employee or Director
of each member of the Group; any executive or employee
of any business consultant, business partner, professional
and other advisers to each member of the Group (or any
persons proposed to be appointed as such); any substantial
shareholder of each member of Group; any associates of
Director or substantial shareholder of the Company; and
any employee of the Company’s substantial shareholder or
any employee of such substantial shareholder’s subsidiaries
or associated companies, as absolutely determined by the
Board.
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The scheme mandate limit under the New Share Option
Scheme was refreshed and renewed by ordinary resolution
passed by the shareholders at the annual general meeting
held on 25th April, 2005 which enabled the grant of further
share options to subscribe up to 265,591,407 shares
representing 10% of the shares in issue as at the said
date.

The period within which the shares must be taken up under
an option shall not be later than 10 years from the date the
option is granted. There is no minimum period for which an
option must be held before it can be exercised. HK$1.00 is
payable on acceptance of the option within 28 days from its
date of grant. The subscription price is the highest of (i) the
closing price of the shares as stated in the Stock Exchange’s
daily quotations sheet on the date of grant, (ii) a price being
the average of the closing prices of the shares as stated
in the Stock Exchange’s daily quotations sheet on the 5
business days immediately preceding the date of grant and
(iii) the nominal value of a share. The New Share Option
Scheme is valid for 10 years from 26th November, 2001. No
further options may be granted pursuant to the New Share
Option Scheme after 25th November, 2011.

On 5th March, 2008, the Company has terminated the New
Share Option Scheme of the Company adopted on 26th
November, 2001.

On 16th January, 2008, the Company despatched an offer
letter to all holders of unexercised options issued under the
Old Share Option Scheme and New Share Option Scheme
for the cancellation of their options in exchange for shares
in CRM (the “Option Cancellation Offer Letter”). On 14th
February, 2008, the Company received acceptance of the
cancellation of options from the optionholders in respect of
a total of 53,373,000 option and a total of 46,707,693 CRM
shares were allotted and issued on 6th March, 2008 to the
relevant accepting optionsholders pursuant to the terms of
the Option Cancellation Offer Letter. After the cancellation
of the 53,373,000 options, there were a total of 2,660,000
outstanding options.
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(a) EFEERGZEF (a) Directors’ right to acquire shares
FA BREENERES A summary of the movements of the share options in
BT relation to the Directors during the year is as follows:
ERESE
Number of share options

RZZENE RZZBNE

SRR -A-A t-A=1-R

Exercise HRATE HARTE

priceper  Outstanding REARE RERMTE RERH REAR%R  Outstanding

share as at Granted Exercised Cancelled Lapsed as at

32 RiEA% (B7m)  1tstJanuary, during during during during 31st December,

Name of Director Date of grant (HKS) 2008 the year the year the year the year 2008

REMEE® 02/10/2002* 0570 800,000 - 800,000 - - -

Mr. Zhu Jinkun®? 13/01/20047 0.906 1,500,000 - - 1,500,000 - -

TETLAS 09/04/2003° 0479 2,000,000 - - 2,000,000 - -

Mr. Wang Guoping™® 13/01/20048 0.906 1,000,000 - - 1,000,000 - -

RS 25/04/2001" 0547 1,000,000 - 1,000,000 - - -

Mr. Ong Thiam Kin, Ken ~ 02/10/2002* 0.570 1,000,000 - 1,000,000 - - -

13/01/20048 0.906 1,000,000 - - 1,000,000 - -

Bk 09/04/2002° 0.820 720,000 - - 720,000 - -

Mr. Jiang Wei

HEATEN 09/04/2002"° 0.820 510,000 - - 510,000 - -
Mr. Liu Yanjie™

EEBLE 22/05/20022 0.920 300,000 - - 300,000 - -

Mr. Wong Tak Shing 13/01/20047 0.906 200,000 - - 200,000 - -

o=y 22/05/2002? 0.920 300,000 - - 300,000 - -

Mr. Luk Chi Cheong 02/10/2002° 0.570 200,000 - - 200,000 - -

09/04/2003° 0479 200,000 - - 200,000 - -

13/01/20047 0.906 200,000 - - 200,000 - -

BRAKLS 22/05/20022 0.920 500,000 - - 500,000 - -

Mr. Ko Ping Keung'® 09/04/2003° 0479 200,000 - - 200,000 - -

13/01/20047 0.906 200,000 - - 200,000 - -
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Notes:

1. The exercisable period is divided into 2 tranches exercisable
during the periods from 25th April, 2003 and 2004 to 24th
April, 2011. The weighted average closing price of the shares
immediately before the date on which the share options were
exercised was HK$1.04.

2. The exercisable period during which the share options may be
exercised is from 22nd May, 2002 to 21st May, 2012.

3. The exercisable period during which the share options may be
exercised is from 2nd October, 2002 to 1st October, 2012.

4. The exercisable period is divided into 3 tranches exercisable
during the periods from 2nd October, 2003, 2004 and 2005 to
1st October, 2012. The weighted average closing price of the
shares immediately before the date on which the share options
were exercised was HK$1.12.

5. The exercisable period during which the share options may be
exercised is from 9th April, 2003 to 8th April, 2013.

6. The exercisable period is divided into 3 tranches exercisable
during the periods from 9th April, 2004, 2005 and 2006 to 8th
April, 2013.

7. The exercisable period during which the share options may be
exercised is from 13th January, 2004 to 12th January, 2014.

8. The exercisable period is divided into 3 tranches exercisable
during the periods from 13th January, 2005, 2006 and 2007 to
12th January, 2014.

9. The exercisable period is divided into 2 tranches exercisable
during the periods from 9th April, 2002 and from 1st January,
2003 to 8th April, 2012.

10. The exercisable period is divided into 4 tranches exercisable
during the periods from 9th April, 2002 and from 1st January,
2003, 2004 and 2005 to 8th April, 2012.

11. In each case, HK$1.00 is payable upon acceptance of the share
options granted.
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12.

13.

14.

15.

REWMELEEBHERRRER
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(b) EERAMSBEEREEKD
ZHEF

(i)

FA - RIBEBBREST
HEMAKEEER (T
BREARAESE) KA
REPEENERES
BT

28

13.

14.

15.

Mr. Zhu Jinkun resigned as Chairman and Executive Director of
the Company with effect from 21st March, 2008.

Mr. Wang Guoping resigned as Chief Executive Officer and
Executive Director of the Company with effect from 21st March,
2008.

Mr. Liu Yanjie resigned as Non-executive Director of the Company

with effect from 21st March, 2008.

Mr. Ko Ping Keung resigned as Independent Non-executive
Director of the Company with effect from 21st March, 2008.

(b) Employees and other participants’ right to acquire
shares

(i)

A summary of the movements of the share options
in relation to the employees (excluding Directors of
the Company) of the Group and former Directors of
the Company under the Old Share Option Scheme
during the year is as follows:

EREZA
Number of share options

R-2NF R-2]NF
BROEE -A-H TZA=1+-H
Exercise e RATBE R ATHE
price per Outstanding RERRY RERTTHE REREFH RER%®  Outstanding
share as at Granted Exercised Cancelled Lapsed as at
REAH (B7) 1st January, during during during during 31st December,
Date of grant (HKS) 2008 the year the year the year the year 2008
25/04/2001" 0.547 10,150,000 = 250,000 9,700,000 200,000 =
10,150,000 = 250,000 9,700,000 200,000 =

PREE - Note:
1. BRENBRES R=# 1.  The share options granted are vested in 3 tranches and

EBRKERBRAT —TT/\FFR

B - AUAE=-ZTT =
F -ZZTE=FR=F
TEMA-—+RBH#E
E-TE——FWMA=T+
P B B F AT -
EEERERTEZA
AT B9 AR 17 A0 45 e

{B7/50.9247% 7T °

exercisable from 25th April, 2002, 2003 and 2004 to 24th
April, 2011. The weighted average closing price of the
shares immediately before the date on which the share
options were exercised was HK$0.924.
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(i) A summary of the movements of the share options
in relation to the employees (excluding Directors
of the Company) and a business partner of the
Group, a former Director of the Company under
the New Share Option Scheme during the year is

EEFHP AT as follows:
BREHE
Number of share options
R=BENE R=BENE
BRTER —R-H TZA=t-H
Exercise e RATE R AT
price per Outstanding RERRY RERTE REREH RER%H  Outstanding
share as at Granted Exercised Cancelled Lapsed as at
BEAH (%7) 1st January, during during during during 31st December,
Date of grant (HK$) 2008 the year the year the year the year 2008
04/12/2001" 0.790 1,500,000 - - 1,500,000 - -
22/05/20022 0.920 700,000 - - 700,000 - =
02/10/20023 0.570 2,605,000 = 300,000 1,815,000 490,000 =
09/04/2003* 0.479 2,950,000 = 900,000 2,050,000 = =
03/11/2003° 0.800 200,000 - — 200,000 - -
13/01/2004¢ 0.906 10,010,000 - 750,000 8,480,000 780,000 =
17,965,000 - 1,950,000 14,745,000 1,270,000 -
BREE - Notes:

1. EEEENBERESR 1. The share options granted to employees are vested in 3

“HEE TE_TF
. _TE=FK-
ZTNFE+-_A=HE
E_FT——ft_A=
B LR T IAFTAE ©

ZEBREDRT A

AESE TEHYR=
EEE - 2Rl
=F - ZTTOFR=
ETHFEFRA=+=H
E_T——-—FRA=-+
— B IE AR FLATTE ©

BRESAB=IHFE
AAE_ZET=F %
TNER-_ZTTRF+
AZRREZZ—_4F
+A—HIE#E T AT
o EEBRERETR
Z BRIH AR5 IndE ¥ 15
KT {E50.72/87T °

tranches and exercisable on 3rd December, 2002, 2003
and 2004 to 3rd December, 2011.

2. The share options were granted to a former Director

and the exercisable period is divided into 3 tranches
exercisable during the periods from 22nd May, 2003, 2004
and 2005 to 21st May, 2012.

The share options are vested in 3 tranches and exercisable
on 2nd October, 2003, 2004 and 2005 to 1st October,
2012. The weighted average closing price of the shares
immediately before the date on which the share options
were exercised was HK$0.72.
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4. The share options are vested in 3 tranches and exercisable
on 9th April, 2004, 2005 and 2006 to 8th April, 2013. The
weighted average closing price of the shares immediately
before the date on which the share options were exercised
was HK$0.996.

5. The share options are vested in 3 tranches and exercisable
on 3rd November, 2004, 2005 and 2006 to 2nd November,
2013.

6. The share options are vested in 3 tranches and exercisable
on 13th January, 2005, 2006 and 2007 to 12th January,
2014. The weighted average closing price of the shares
immediately before the date on which the share options
were exercised was HK$1.261.

(iii) A summary of the movements of the share

options in relation to the employees of substantial
shareholder and its subsidiaries and associated
companies (other than employees of the Group and
Directors of the Company) under the New Share

EHEECRINT Option Scheme during the year is as follows:
BREHE
Number of share options

R=ZENE R=BENE

BRITEER -A-H tZA=t-H

Exercise e RATE HATE

price per Outstanding RERRY RERTE REREH RER%H  Outstanding

share as at Granted Exercised Cancelled Lapsed as at

RitAH (Br) 1st January, during during during during 31st December,
Date of grant (HKS) 2008 the year the year the year the year 2008
04/12/2001" 0.790 6,000,000 = 6,000,000 = = =
09/04/2002? 0.820 12,986,000 = 5,678,000 4,818,000 390,000 210,000
22/05/2002° 0.920 500,000 - = 500,000 = -
09/04/2003 0.479 6,100,000 = = 6,100,000 = =
13/01/2004° 0.906 8,500,000 - - 8,480,000 - 2,000
34,086,000 - 11,678,000 19,898,000 390,000 212,000
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The period during which the share options may be exercised
is from 4th December, 2001 to 3rd December, 2011. The
weighted average closing price of the shares immediately
before the date on which the share options were exercised
was HK$1.36.

The share options are either vested immediately and
exercisable from 9th April, 2002 to 8th April, 2012 or
vested in 4 tranches and exercisable on 9th April, 2002,
1st January, 2003, 2004 and 2005 to 8th April, 2012. The
weighted average closing price of the shares immediately
before the date on which the share options were exercised
was HK$0.955.

The exercisable period is divided into 3 tranches exercisable
during the periods from 22nd May, 2003, 2004 and 2005 to
21st May, 2012.

The share options are vested in 3 tranches and exercisable
on 9th April, 2004, 2005 and 2006 to 8th April, 2013.

The share options are vested in 3 tranches and exercisable
on 13th January, 2005, 2006 and 2007 to 12th January,
2014.

The number of shares issuable on the exercise of the
share options was adjusted to 210,000 shares and the
exercise price was adjusted to HK$8.2 per share pursuant
to the New Share Option Scheme as a result of the
consolidation of the share capital of the Company on the
basis of every ten shares in the issued and unissued share
capital respectively of the Company of HK$0.01 each were
consolidated into one share of HK$0.10 each on 7th March,
2008.

The number of shares issuable on the exercise of share
options was adjusted to 2,000 shares and the exercise
price was adjusted to HK$9.06 per share pursuant to the
New Share Option Scheme as a result of the consolidation
of the share capital of the Company on the basis of every
ten shares in the issued and unissued share capital
respectively of the Company of HK$0.01 each were
consolidated into one share of HK$0.10 each on 7th March,
2008.
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Share Award Scheme of the Company

On 1st December, 2008, the Company adopted the Share
Award Scheme in which selected employees of the Group
or investee companies, being any company in which the
Company directly or indirectly owns 5% or more attributable
equity interests and in calculating the percentage interest
so attributed (the “Investee Company”), the percentage
interest held in the investee company shall be multiplied by
the percentage interest in each level of entity through which
such interest is held by the Group, are entitled to participate
in the Share Award Scheme pursuant to the scheme rules.

The purpose of the Share Award Scheme is to recognise
and motivate the contribution of certain employees and
to provide incentives and to enable the Group and the
Investee Companies in retaining its existing employees and
recruiting additional employees and to provide them with a
direct economic interest in attaining the long-term business
objectives of the Company. Unless early termination by the
Board, the Share Award Scheme shall be valid and effective
for a term of 10 years commencing on the adoption date.
The maximum aggregate numbers of restricted shares which
can be awarded under the Share Award Scheme and to a
selected employee throughout its duration are limited to
5% and 0.5% respectively of the issued share capital of the
Company from time to time.

Pursuant to the rules of the Share Award Scheme, the
Company has appointed BOCI-Prudential Trustee Limited
as trustee (the “Trustee”), pursuant to which existing shares
will be purchased by the Trustee from the market out of
cash contributed by the Group and be held in trust for the
relevant selected employees until such shares are vested
with the relevant selected employees in accordance with
the provisions of the Share Award Scheme. During the year,
no restricted shares were purchased from the market and
granted to any employee.
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3. Share Related Option Plans of CRM, a former subsidiary
of the Company

(a) Equity Incentive Plan

China Resources Microelectronics Limited (“CRM”), a
former subsidiary of the Company, adopted the equity
incentive plan (the “Plan”) on 8th May, 2004 by way of
ordinary resolution of its shareholders. The principal
terms of the Plan, total plan amount as well as current
status are as follows:

(i)

(iii)

Objective of the Plan

The objective of the Plan is to share the pride of
ownership among employees and to reward their
performance and contributions.

Eligible Participants of the Plan

The eligible participants of the Plan is any full time
employee of CRM or of any subsidiary and any
Executive, Non-executive or Independent Non-
executive Directors of CRM or of any subsidiary
provided always that such term shall exclude any
person who has tendered his resignation or who
at the relevant time is working out his/her period
of notice pursuant to his/her employment contract
or otherwise.

Remuneration Committee

The Remuneration Committee of CRM, comprising
Mr. Ralph Sytze YBEMA (Chairperson), Mr. Frank
LAl Ni Hium and Mrs. Kum Loon OON, has been
delegated with the power to administer the Plan.
It will, among other things, approve (1) the total
number of shares (which number shall not exceed
the total plan amount mentioned in point (iv)) to be
allocated to eligible participants of the Plan, and
(2) the respective entitlements of the participants,
in each case based on the recommendation of the
Executive Director of CRM from time to time.
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(iv) Total Plan Amount and Individual Limit

(v)

Total number of shares which may be granted
and issued under the Plan shall not exceed 15%
of the total number of shares in issue from time
to time. The initial total plan amount, as approved
by the shareholders of CRM on 8th May, 2004 by
way of ordinary resolution, is fixed at 246,900,000
shares.

Total number of shares which may be issued
pursuant to the Plan in any financial year shall not
exceed 3% of the total number of shares in issue
as at the close of business on the last business
day of the preceding financial year.

Total number of shares issued and to be issued
to any selected employees in any 12 month period
shall not exceed 1% of the total of shares in
issue.

Granting and Vesting of the Shares under the
Plan

Among the total plan amount, as at 31st December,
2008, a collective of 160,496,544 shares had
already been allocated to the eligible participants
by CRM and are subject to a four-year vesting
period from the date of grant in which a quarter
of such number of shares will vest each year
during the four-year period. No amount is payable
for acceptance of grant of shares by eligible
participants and HK$0.078 per share is payable
by eligible participants for subsequent allotment
of shares so vested. As at the date of this annual
report, the total number of shares available
for grant under the Plan is 86,403,456, which
represents about 1.48% of the issued share capital
of CRM.
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RZZEZENF—H—H A summary of the movements of shares granted
E_ZTTN\F=HAH under the Plan during the period from 1st January,
(RZBEBHME T 2008 to 5th March, 2008, on which CRM ceased as
IEARARRMER A a subsidiary of the Company, is as follows:
HE - BIRFTEIR B &
A& E et T
RTRHOHE
Number of shares granted
R=BENF R=BENF
BRTEE -—A—B#&# ZRER&H
Exercise price Balance RERER RERTE RERAHN Balances
per share as at Granted Exercised Lapsed as at
=i A (B7x) 1stJanuary, during during during 5th March,
Date of grant (HKS) 2008 the period the period the period 2008
BREFEE 01/10/2003 0.078 2,330,000 - - - 2,330,000
Chen Cheng-yu,
Peter
EEERESR 01/10/2003 0.078 19,853,000 - 5,678,500 - 14,174,500
Management and  26/01/2005 0.078 2,309,000 - 298,500 29,750 1,980,750
employees 02/01/2006 0.078 2,544,000 - - 2,544,000
16/05/2006 0.078 1,202,000 - 67,500 - 1,134,500
At 28,238,000 - 6,044,500 29,750 22,163,750
Total
B 5 Notes:
1. EEBRERTEZAE 1. The weighted average closing price of the shares
Al B B 0 10 4 7 15 Y immediately before the date on which the options were
fB/40.45%8 7T ° exercised was HK$0.45.
2. REFEUEFHBRHD 2. The shares granted under the equity incentive plan of CRM
BE R T B B0 B A7 Y are subject to a four-year vesting period from the date of
FEA/NE  gRiE grant in which a quarter of such number of shares will vest
RS Epmoz each year during the four-year period.

—H B B R %
FHRSFRE R
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(b)

(vi) Term of the Plan

The term of the Plan is for 10 years from the
date of adoption (8th May, 2004), subject to early
termination by way of ordinary resolution of the
shareholders of CRM in a general meeting.

(vii) Interested Shareholders not entitled to vote

Interested shareholders must abstain from voting
in any general meeting of CRM where approval
from its shareholders is being sought for matters
relating to the Plan.

Share Option Scheme

In addition to the Plan, CRM, as approved by its
shareholders on 27th May, 2005 by way of ordinary
resolution, adopted the share option scheme (the
“Scheme”). The principal terms of the Scheme, total
scheme amount as well as current status are as
follows:

(i) Objective of the Scheme

The objective of the Scheme is to provide
participants with the opportunity to acquire
proprietary interests in CRM and to encourage
participants to work towards enhancing the value
of CRM and its shares for the benefit of CRM
and its shareholders as a whole. The Scheme
provided CRM with a flexible means of either
retaining, incentivising, rewarding, remunerating,
compensating and/or providing benefits to the
participants.
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Eligible Participants of the Scheme

The eligible participants of the Scheme is any
directors, employees, advisors, consultants,
distributors, contracts, contract manufacturers,
suppliers, agents, customers, business partners,
joint venture business partners, service providers
of any member of the CRM Group who the
Remuneration Committee consider, in its sole
discretion, have contributed or will contribute to
the CRM Group.

Remuneration Committee

The Remuneration Committee of CRM, comprising
Mr. Ralph Sytze YBEMA (Chairperson), Mr.
Frank LAl Ni Hium and Mrs. Kum Loon OON,
has been delegated with the power to administer
the Scheme. It will, among other things, approve
(1) consider, in its sole discretion, the eligible
participants, (2) approve the total number of shares
(which number shall not exceed the total scheme
amount) to be granted to eligible participants
of the Scheme, and (8) approve the respective
entittements of the participants, in each case
based on the recommendation of the Executive
Directors of CRM from time to time.
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(iv) Total Scheme Amount and Individual Limit

The overall limit on the number of shares which
may be issued upon exercise of all outstanding
options granted and yet to be exercised under
the Scheme and other share options schemes of
CRM and other share option scheme which may
fall to be issued under the Equity Inventive Plan
in aggregate must not exceed 30% of the shares
in issue from time to time.

Shares which may be issued upon exercise of
all options to be granted under the Scheme and
other share options schemes of CRM shall not
exceed 10% of the aggregate of the shares in
issue as at the date of approval of the Scheme by
shareholders of CRM.

Total number of shares issued and to be issued
upon exercise of the options granted to each
participant in any 12-month period shall not exceed
1% of the total number of shares in issue.
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(v) Granting and Vesting of Shares under the

Scheme

Among the total Scheme amount, as at 31st
December, 2008, a collective of 19,828,000
shares had already been granted to the eligible
participants by CRM and are subject to a four-year
vesting period from the commencement of the
vesting date as approved by CRM’s Remuneration
Committee in which a quarter of such number of
shares will vest each year during the four-year
period. HK$1.00 is payable upon acceptance of
an offer of option. The subscription price for each
share shall be no less than the higher of (i) the
closing price of the shares as stated in the daily
quotations sheet issued by the Stock Exchange on
the date of grant, (ii) the average closing price of
the shares as stated in the daily quotations sheet
issued by the Stock Exchange for the five business
days immediately before the date of grant, and (iii)
the normal value of a share. As at the date of this
annual report, the total number of shares available
for issue pursuant to the Scheme is 245,384,198,
which represents about 4.19% of the issued share
capital of CRM.
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A summary of the movements of share options
under the Scheme during the period from 1st
January, 2008 to 5th March, 2008, on which CRM
ceased as a subsidiary of the Company, is as
follows:

BhBRERR
Number of share options granted

R-BENF R=BEN\F

SRIT®E -A-B&ERK ZRERESH

Exercise price Balance RERRE RERTHE REIR KK Balances

per share as at Granted Exercised Lapsed as at

RitAH (B7m) 1stJanuary, during during during  5th March,

Date of grant (HKS) 2008 the period the period the period 2008

EEERES 08/09/2006' 0.360 18,341,000 - 900,000° - 17,441,000

Management and  28/05/20072 0.750 1,587,000 - - - 1,587,000

employees

At 19,928,000 - 900,000 - 19,028,000

Total
Bt 5 Notes:

1. RZFEFEXRFAANE
RIBEBREFOBER
RSt &5 A0 B R RO
BEAANE  BRH
BHERE - ERED 2
— BB o5 IR R %
MR SFRE R

2. RZZTTtLFRA=+

NERBEEEHRETH
FERERT IR N AR R
BOBBHRA—F A
EHEMETHFMEES
B2 HEE B MRS
B 8EET -

3. EZBREETHRZA

Al #9 B £ 1048 S 45 e
BR0.45/8 T ©
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1. The share options granted under the share option scheme
of CRM on 8th September, 2006 are subject to a four-year
vesting period from the date of grant in which a quarter of
such number of share options will vest each year during
the four-year period.

2. The share options granted under the share option scheme

of CRM on 28th May, 2007 are subject to one-year vesting
period from the participant’s employment starting date as
approved by the remuneration committee of CRM.

3. The weighted average closing price of the shares

immediately before the date on which the options were
exercised was HK$0.45.
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(vi) Term of the Scheme

The term of the Scheme is for 10 years from the
date of adoption (27th May, 2005), subject to early
termination by way of ordinary resolution of the
shareholders of CRM in a general meeting.

(vii) Interested Shareholders not entitled to vote

Interested shareholders must abstain from voting
in any general meeting of CRM where approval
from its shareholders is being sought for matters
relating to the Scheme.

CONNECTED TRANSACTIONS

A.

The Company has entered into certain connected
transactions with connected persons, details of which are
set out bellow:

Amalgamation of the Semiconductor Interests

On 4th December, 2007, the Company entered into
a conditional agreement with CRM for the sale of the
Semiconductor Business of the Group, being all its
semiconductor operations other than China Resources
Semiconductor Company Limited which operates a 4 inch
wafer fab in Tai Po, Hong Kong, for a consideration of
approximately HK$1,488.9 million which has been satisfied
by the issue of 3,106,932,317 new shares in CRM to
the Company. The disposal consideration represents the
aggregate net asset value of the Semiconductor Business
being acquired based on its management accounts as at
30th June, 2007 adjusted for the payment of a dividend of
approximately HK$474.4 million.
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On 4th December, 2007, the Company also entered into
a conditional agreement with China Resources Concrete
Limited, a subsidiary of CRH, the substantial and controlling
shareholder of the Company, for the purchase of the entire
issued voting share capital of Redland Concrete for a
cash consideration of approximately HK$217.7 million.
The consideration was determined by referencing to the
unaudited consolidated net asset value of Redland Concrete
as at 31st October, 2007 and its financial results in recent
years. Redland Concrete is principally engaged in the
production and sale of ready mixed concrete within Hong
Kong. It also engaged in the production and sale of ready
mixed mortars.

On 4th December, 2007, the board of directors of the
Company proposed that a distribution in specie be made to
the shareholders of the Company, being shares in CRM on
the basis of 180 shares in CRM for every 100 shares held
in the Company, a total of 5,091,900,165 shares in CRM
were distributed (comprising 1,984,967,848 shares in CRM
held by the Company and 3,106,932,317 CRM shares issued
to the Company as consideration under the conditional
agreement with CRM). CRM ceased to be a subsidiary of
the Company and the accounts of CRM were no longer be
consolidated into the financial statements of the Company
after the distribution described above was effected, and with
the exception of the Tai Po 4 inch wafer fab which would
be sold and/or closed down, the Company ceased to be
engaged in the Semiconductor Business.

The above transactions were completed on 5th March, 2008
upon obtaining necessary shareholders’ approval and the
fulfilment of all necessary conditions.
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Disposal of certain property, plant and equipment and
inventories

On 10th June, 2008, China Resources Semiconductor
International Limited (presently known as TP Semiconductor
Limited), a wholly owned subsidiary of the Company,
entered into an asset transfer agreement with Sean Trump
Investments Limited, a wholly-owned subsidiary of CRM,
for the disposal of certain fixed assets and inventories for a
consideration of HK$19,680,277 (subject to final verification
adjustment), being the net book value of the fixed assets and
inventories as at 30th April, 2008. The consideration was
adjusted after the completion. The disposal was completed
on 1st July, 2008 and the adjusted consideration was
HK$17,285,080.

Acquisition of CR Gas

On 21st August, 2008, the Company entered into a share
purchase agreement with CRH to conditionally agree to
acquire the entire issued share capital of CR Gas, a wholly
owned subsidiary of CRH, for a consideration of HK$3,814.8
million (the “Acquisition”). The Acquisition was approved by
the independent shareholders of the Company at a special
general meeting held on 6th October, 2008.

In order to finance the Acquisition, the Company proposed
to raise approximately HK$3,869.8 million before expenses
by way of the rights issue of no less than 1,131,533,368
rights shares at a subscription price of HK$3.42 per rights
share on the basis of four rights shares for every one
existing share held on the record date. The rights issue
was fully underwritten by Splendid Time Investments Inc., a
wholly owned subsidiary of CRH, and was completed upon
the fulfillment of the conditions set out in the underwriting
agreement and the approval by the Company’s independent
shareholders on 6th October, 2008.
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The above transactions were completed on 30th October,
2008 upon obtaining necessary shareholders’ approval and
the fulfilment of all necessary conditions. A total number of
1,131,533,368 rights shares were allotted on 30th October,
2008. The change of name of the Company from “China
Resources Logic Limited” to “China Resources Gas Group
Limited” and the adoption of the new Chinese name of
‘R R R IR AR A 7]” became effective on 12th November,
2008.

Disposal of Redland Concrete

On 1st December, 2008, the Company entered into a
conditional sale and purchase agreement with CRH for
the disposal of the entire issued share capital of Rich
Team Resources Limited (“Rich Team”) together with
a shareholder’s loan due to the Company for a cash
consideration of approximately HK$293.8 million, being
the aggregate of the face value of the shareholders loan
due to the Company and the unaudited consolidated net
asset value of Rich Team as at 31st October, 2008. The
consideration was adjusted based on any profit or loss
after taxation attributable to its shareholders between 1st
November, 2008 and the date of completion. Rich Team is a
wholly owned subsidiary of the Company and is the holding
company of all members of the Group which are engaged
in the production and sale of ready mixed concrete within
Hong Kong.

The above transaction was completed on 31st December,
2008 upon obtaining necessary shareholders’ approval and
the fulfilment of all necessary conditions. The unaudited
consolidated profit of Rich Team for the period from 1st
November, 2008 to 31st December, 2008 (i.e. the date
of completion) was HK$10,915,713 hence the adjusted
consideration was approximately HK$304.7 million.
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Directors’ Report

Ongoing Connected Transactions

During the year, members of the Group have entered into
ongoing connected transactions with connected persons,
details of which are subject to the reporting requirements
under rule 14A.46 of the Listing Rules and are summarised
herein below. The Board engaged the Auditor of the
Company to perform certain agreed upon procedures in
respect of the ongoing connected transactions to assist the
Board to evaluate if the ongoing connected transactions are
in accordance with the requirements of rule 14A.38 of the
Listing Rules. The Auditor has reported their factual findings
on these procedures to the Board. The Independent Non-
executive Directors have reviewed the ongoing connected
transactions and confirmed that the ongoing connected
transactions have been entered into:

(i) in the ordinary and usual course of business of the
Group;

(ii) on normal commercial terms or, if there are not sufficient
comparable transactions to judge whether they are on
normal commercial terms, on terms no less favourable
to the Group than terms available to or from (as
appropriate) independent third parties and on arm’s
length basis;

(iii) in accordance with the relevant agreement governing
them;

(iv) on terms that are fair and reasonable and in the interest
of the shareholders as a whole; and

(v) without exceeding the relevant cap disclosed in previous
relevant announcements.
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Details of the above-mentioned ongoing connected
transactions are summarized as follows:

(i)

Goods and services provided by connected persons to
members of the Group.

Nature

(1)

(2)

Manufacturer’s Representative
Agreement

Commission fees payable to STATS
ChipPAC (BVI) Limited (“SCBL”)
pursuant to a manufacturer’s
representative agreement dated
22nd June, 2006 entered into
between the Company, Wuxi CR
Micro-Assemb Tech. Ltd. (ANST”),
STATS ChipPAC Ltd. (“SCL’) and
SCBL for provision of the services
(i.e. refer customers to ANST
and assist ANST in relation to
promotional activities and events)
from SCBL (Note 1).

Tenancy Agreement

Rental payable to China Resources
Property Management Limited
(“CRPML’) pursuant to a tenancy
agreement dated 16th March,
2007 entered into between
the Company and CRPML for
renting Rooms 4003-06 on
40/F., China Resources Building,
26 Harbour Road, Wanchai, Hong
Kong, which was used as the
principal place of business of the
Company (Note 2).

FERT
HK$’000

1,023

443
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THET
Nature HK$'000
(3) Purchase Agreements 99,606

Purchase of cement and
clinker from a number of fellow
subsidiaries which are members of
CRH, including China Resources
Dongguan Cement Manufactory
Holdings Limited, Dongguan
Huarun Cement Manufactory Co.,
Ltd. and China Resources Cement
(Guigang) Limited, which are
engaged in manufacture and sale
of cement in the PRC.

Goods and services provided by member of the Group
to connected persons.

THET
Nature HK$’000
(1) Sales Agreement 3,232
Sale of ready mixed concrete to
China Resources Construction
Company Limited, a fellow
subsidiary of the Company.
(2) Services Agreement 2,121

Testing fees payable by a number
of fellow subsidiaries which are
members of CRH including,
Dongguan Huarun Cement
Manufactory Co. Lid., Redland
Preceast Concrete Products
Limited, China Resources
Construction Company Limited
and Strong Progress Limited
to Quality Control Consultants
Limited, a wholly-owned
subsidiary of the Company.
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FHET
Nature HK$’000
(3) Sales Agreement 22,930

Sale of ready mixed concrete
to Penta-Ocean-CRCC Joint
Venture (“Penta-Ocean-CRCC
JV”) pursuant to an agreement
dated 24th May, 2008 entered
into between Redland Concrete
Limited, a subsidiary of the
Company and Penta-Ocean-
CRCC JV (Note 3).

Notes:

SCBL is indirectly wholly owned by SCL, which holds 25% of
the shareholdings Micro Assembly Technologies Limited, an
indirectly non-wholly owned subsidiary of the Company prior
to the Group disposal of its Semiconductor Business in March
2008.

CRPML is indirectly wholly owned by CRH, which is both
a substantial and controlling shareholder of the Company.
CRL Management Services Limited, a former subsidiary of the
Company became the substituted tenant for the Company under
the tenancy agreement with effect from 1st March, 2008.

Penta-Ocean-CRCC JV is a joint venture set up in Hong Kong
and beneficially owned as to 65% by Penta-Ocean Construction
Co. Ltd. and 35% by China Resources Construction Company
Limited (“CR Construction”). CR Construction is an indirect non-
wholly owned subsidiary of CRH, which is both a substantial and
controlling shareholder of the Company.

All the ongoing connected transactions which have been
carried out in 2008 and disclosed above constitute related party
transactions set out in Note 44 to the consolidated financial
statements.
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SUBSTANTIAL SHAREHOLDERS

Save as disclosed below, the Directors and chief executive of
the Company are not aware that there was any party (other than
a Director or chief executive of the Company), who, as at 31st
December, 2008 had an interest or short position in the shares
and underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or which were recorded in the
register maintained by the Company pursuant to Section 336 of

the SFO:

Directors’ Report

RAEQTNEFR Long position in the Company
il S5
BAk
(MzE1)
Aggregate
#E/ %R K/ RERGEA percentage
RRE® &% BRftE Long position/  Number of Shares/ of interest
Name of Shareholder Capacity Nature of Interests ~ Short position Underlying Shares (Note 1)
Gold Touch Enterprises Inc. EHEEA ERER e 29,722,960 2.10%
(“Gold Touch’) (fi{zF2) (Note 2) Beneficial Owner Beneficial Interest ~ Long position
Waterside Holdings Limited ERBEA EilEn e 53,534,774 3.78%
(‘Waterside’) (FizE2) (Note 2) Beneficial Owner Beneficial Interest ~ Long position
Splendid Time Investments Inc. EREEA kR e 974,324,249 68.89%
(“Splendid Time”) (Fizk2) (Note 2)  Beneficial Owner Beneficial Interest ~ Long position
ZHEE (Mi2) EREAA BikEn 78 2,418,000 0.17%
CRH (Note 2) Beneficial Owner Beneficial Interest Long position
ZHEEE (Mi2) e NGIL:of 53 NGIE: £ 8 1,057,581,983 69.07%
CRH (Note 2) Interest of Controlled Corporate Interest Long position
Corporation
CRC Bluesky Limited (‘CRC Bluesky’) 42|72 Fl#iER NEER 5= 1,059,999,983 74.94%
(Miz%2) (Note 2) Interest of Controlled Corporate Interest  Long position
Corporation
EEROBRART ([ZBRH]) R AR NGIL 53 78 1,059,999,983 74.94%
(Fitste)
China Resources Co., Limited Interest of Controlled Corporate Interest Long position
(“CRCL’) (Note 2) Corporation
mEERRLAR ((TEER]) (Wd2) REHARNER NEER fFe 1,059,999,983 74.94%

China Resources National Corp.

(‘CRN’) (Note 2)

Interest of Controlled
Corporation

Corporate Interest

Long position
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ity St
Bat
(FizE1)
Aggregate
8/ %8 Kt/ RERGEA percentage
RRE® gt ERtE Long position/  Number of Shares/ of interest
Name of Shareholder Capacity Nature of Interests ~ Short position Underlying Shares (Note 1)
Credit Suisse Group SR EIUNGL: O E NGL 5 e 133,182,000 9.42%

Interest of Controlled Corporate Interest Long position
Corporation KE (M) 133,000,000 9.40%

Short position

(Note 4)

BRTAM (H3) SR IUNGL: O E NGIL £y e 133,000,000 9.40%

Morgan Stanley (Note 3) Interest of Controlled Corporate Interest Long Position
Corporation KE (M) 133,000,000 9.40%

Short position

(Note 4)
B EE - Notes:
1. WRRZFETNF+A=+—HBFHK 1.  This represents the percentage of aggregate long position in shares to the
gig?%@%’ﬁﬂﬁK@ET%%BE%??H&L$E’\]§ total issued share capital of the Company as at 31st December, 2008.

2. Gold Touch - Waterside 2 Splendid Time 2. Gold Touch, Waterside and Splendid Time each directly holds 29,722,960

T B2 R EEF A AR F29,722,9608% A%
7+ 53,534,774/% i% {7 % 974,324,249f% ik
3 > Gold Touch * Waterside }2Splendid
Time S AEBEEN 2 ENBRR - E
HEBEWR BB A A F1,057,581,983
AR e o EHEBEEEFTLAR
7]2,418,000/% % 7 - % & & B RCRC
Bluesky®) & & [f{ &2 7 - CRC Bluesky 4
EHRONEZENBRR - MEBRG A
AP B 2E A H99.98% 125 - P B EEH
W AR A A AR F11,059,999,983[% % 15 &

3.  BREARBIZBES KB EPIFEXVEE2 3.

RIDEFFHBEMER - BT 5 ER LT
ATl 75 45 A 1R @S - EEAR £ 37
ERERLTAMNEZLAREER 2 B
MR EEEER RN RBERO N AR E

Bt

EEEH

Name of corporation

shares, 53,534,774 shares and 974,324,249 shares respectively in the
Company. Gold Touch, Waterside and Splendid Times are wholly owned
subsidiaries of CRH, which is therefore deemed to own 1,057,581,983 shares
of the Company. In addition, CRH directly owns 2,418,000 shares in the
Company. CRH is a wholly owned subsidiary of CRC Bluesky. CRC Bluesky is
a wholly owned subsidiary of CRCL, which in turn is 99.98% owned by CRN.
CRN is deemed to have interest in 1,059,999,983 shares in the Company.

According to the information disclosed to the Company under Divisions 2
and 3 of Part XV of the SFO, other than the following corporation which was
held by Morgan Stanley in the manner described below, Morgan Stanley
has corporate interests in the shares and underlying shares through the
corporations controlled directly or indirectly as to 100% by Morgan Stanley:

AR + 35

(EERBE) 588

B s

Percentage interest
(direct or indirect) held
by Morgan Stanley

Morgan Stanley Group (Europe)

98.3%

4. WERNURSEEFLEMITETAMER 4.

HAEREAR (D -

EBRKERBRAT —TT)\FFR

These are the underlying shares derived from the cash settled unlisted
derivatives.
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SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

On 14th March, 2007, CRL Finance Limited (“CRL Finance”)
as borrower and the Company as guarantor for CRL Finance
entered into a facility agreement (“Facility Agreement”) with
certain banks in which a 5-year revolving credit/term loan facility
of up to HK$1,500 million was made available to CRL Finance for
(a) re-financing the Group’s previous banking facilities and (b) the
Group’s general corporate funding requirements. The loan facility
is unsecured, interest bearing with any outstanding amount to be
repaid in full on the date falling sixty months after the date of the
Facility Agreement. The loan facility was reduced to HK$1,300
million with effect from 14th September, 2007.

The Facility Agreement contains a term which requires the
Company to procure CRH, the controlling shareholder
of the Company, to remain the majority beneficial owner of
the entire issued share capital of the Company and shall
maintain management control over the Company (the “Specific
Performance Obligation on CRH”). It will be an event of default if
the Specific Performance Obligation is breached, which may lead
to the lending banks to demand all or part of the loans, together
with accrued interest, to be immediately due and payable under
the Facility Agreement.

The Facility Agreement has been amended and restated following
completion of the disposal of the semiconductor business of the
Company in March 2008, the Company ceased as guarantor
for CRL Finance and ceased to be responsible to procure the
Specific Performance Obligation by CRH.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s shares during the year.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws although there are no restrictions against
such rights under the laws of Bermuda.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of its Directors, as at the date of this
report, there is sufficient public float of not less than 25% of the
Company’s issued shares as required under the Listing Rules.

AUDITOR

The financial statements for the year have been audited by
Messrs Deloitte Touche Tohmatsu. A resolution will be submitted
to the forthcoming annual general meeting of the Company to
re-appoint Messrs Deloitte Touche Tohmatsu as the auditor of
the Company.

On behalf of the Board

MA GUOAN

Chairman

CHINA RESOURCES GAS GROUP LIMITED

Hong Kong, 16th March, 2009
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Independent Auditor’s Report

TO THE SHAREHOLDERS OF

CHINA RESOURCES GAS GROUP LIMITED

(FORMERLY KNOWN AS CHINA RESOURCES LOGIC LIMITED)
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
China Resources Gas Group Limited (formerly known as China
Resources Logic Limited) (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 91 to
214 which comprise the consolidated balance sheet as at 31st
December, 2008, and the consolidated income statement, the
consolidated statement of changes in equity and the consolidated
cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

Directors’ responsibilities for the consolidated financial
statements

The directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of the consolidated
financial statements that are free from material misstatement,
whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance as
to whether the consolidated financial statements are free from
material misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s
preparation and true and fair presentation of the consolidated
financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a
true and fair view of the state of affairs of the Group as
at 31st December, 2008 and of the Group’s profit and cash
flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
16th March, 2009
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HE_ZTZN\F+-_A=+—HLFE

—EENF —EELHF
2008 2007
FExT FABT
HK$°000 HK$’000
hr=s (&%)
NOTES (Restated)
LR Turnover 8
S 2T Continuing operations 2,144,567 1,537,244
BRI CE e Discontinued operations 11 841,531 4,630,969
2,986,098 6,168,213
SHE A Cost of sales (2,111,671) (4,586,276)
EAH Gross profit 874,427 1,581,937
E A Other income 76,984 154,209
$HE MO HAX Selling and distribution expenses (190,041) (303,063)
TR 2 Administrative expenses (341,072) (578,836)
H A5z Other expenses (74,890) (233,239)
345,408 621,008
B 7% X 2R Finance costs 9 (27,565) (113,368)
FEAGES & R B LA Share of results of associates 3,387 2,439
HEERIEEERKZE  Gain on disposal of discontinued
operations 11 - 61,864
AR —KEERMEMEE Loss on closure of a production
plant 13 - (69,868)
BR A% A A1) Profit before taxation
SBICEETS Continuing operations 335,972 132,215
ERIERERK Discontinued operations 11 (14,742) 369,860
321,230 502,075
I8 Taxation 10
FEICE RS Continuing operations (33,668) 34,728
BRI EET Discontinued operations 11 (14,893) (59,945)
(48,561) (25,217)
F N Profit for the year 13
RELEFET Continuing operations 302,304 166,943
BRI EE Discontinued operations 11 (29,635) 309,915
272,669 476,858
FEAL - Attributable to:
RRABIRAFEE A Equity holders of the Company
S Continuing operations 260,338 136,118
BRI T Discontinued operations 11 (23,561) 263,408
236,777 399,526
DY R = Minority interests 35,892 77,332
272,669 476,858
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For the year ended 31st December, 2008 BT )\F+-_A=+—HLEFE

—®BNE  —TTtH
2008 2007
FER FABT
HK$°000 HK$’000
Pt aE (&%)
NOTES (Restated)
R AT KRS Dividends recognised as distribution 15
BT AR S Interim dividend paid - 1,629,937
B RHRE S Final dividend paid - 27,671
B IRARE Distribution by way of dividend
in specie 2,731,463 -
2,731,463 1,657,608
BT P TT
HK$ HK$
(&%)
(Restated)
R R F Earnings per share 16
REFELEEE From continuing operations
2R Basic 0.55 0.49
#E Diluted 0.54 0.48
REFHEREKIE From continuing and
KT discontinued operations
- PIN Basic 0.50 1.44
BE Diluted 0.50 1.41

EBRKERBRAT —TT/\FFR



At 31st December, 2008

REEERER

Consolidated Balance Sheet

RoBENF+-A=t-H

—EENF —E2ELF
2008 2007
FHBT FHETT
HK$’000 HK$’000
o5 (&%)
NOTES (Restated)
EMBEE Non-current assets
M BB REE Property, plant and equipment 17 1,244,440 5,276,940
TR A RRIE Prepaid lease payments 18 110,514 259,986
KEYZHE Investment properties 19 7,909 7,119
N NG Interest in associates 20 10,272 7,987
AEIHERE Available-for-sale investments 21 8,299 23,933
Bl Goodwill 22 18,836 42,443
BR LS Exclusive operating rights 23 637,030 652,368
4t &0 5% Technical know-how 24 - 35,678
EETRIBE BE Deferred tax assets 36 = 15,767
BEWE BEXR Deposit for acquisition of
B tisn property, plant and equipment - 17,011
R—KME QA Deposit for investment in
RENZS a subsidiary 46 84,940 -
2,122,240 6,339,232
MENE = Current assets
FE Inventories 25 45,252 886,505
FEWE 5 BR T R H MR Trade and other receivables 26 205,247 1,256,376
JERNRFE & A TEFIAE Amounts due from customers
for contract work 27 131,997 68,104
TEf A FRIE Prepaid lease payments 18 3,760 8,090
FEUR[R) Z M 8~ =) 3K B Amounts due from fellow
subsidiaries 28 11,636 1,797
AR IR Taxation recoverable - 4,172
EERRITIFHK Pledged bank deposits 29 740 6,030
RITEERER® Bank balances and cash 29 1,185,086 1,715,382
1,583,718 3,946,456
DA EHENEE Assets classified as held for sale 12 = 46,708
1,583,718 3,993,164
mEEE Current liabilities
e B ZEBRAH N EMENT Trade and other payables 30 873,913 2,076,301
JENEREAATIERIEAE Amounts due to customers
for contract work 27 316,885 236,896
ANIEES N NGIE ¢ Amounts due to fellow
subsidiaries 28 239 1,233,487
BT B & Government grants 31 - 13,221
WITREMBEE Bank and other borrowings 32 68,033 744,695
& Provisions 33 - 42,183
e 18 Taxation payable 7,961 18,266
1,267,031 4,365,049
TEEE (AF) FE Net current assets (liabilities) 316,687 (371,885)
2,438,927 5,967,347
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REEERER

Consolidated Balance Sheet

At 31st December, 2008 R-ZTN\F+-_A=+—H

—EBN\F —ETAF
2008 2007
FET FHIT
HK$’000 HK$’000
Bt aE (&E751)
NOTES (Restated)
BN Ri#E Capital and reserves
A& Share capital 37 141,442 281,215
f Reserves 1,807,139 3,245,062
NN TIEASFEB AR ZS  Equity attributable to equity holders
of the Company 1,948,581 3,526,277
B AT EIREREE Share option reserve of
a listed subsidiary - 10,840
VAR R R Minority interests 234,442 713,229
2,183,023 4,250,346
EMBEE Non-current liabilities
BB E Government grants 31 - 98,746
RITRHEMER Bank and other borrowings 32 39,494 1,311,660
REAFERI R Long-term payables 34 - 66,026
HEiRHEE Other long-term liabilities 35 73,309 62,385
RIETIAE B Deferred tax liabilities 36 143,101 178,184
255,904 1,717,001
2,438,927 5,967,347

E=ZeCR_ZTTNF=A+RE#H
ERFENNEHNFEINE214ENERE
MHmE  BHTIALRRESS
RE

EBZ%Z MA GUOAN
ZZ% DIRECTOR

94 EWRRERERAT —TTN\EER

The consolidated financial statements on pages 91 to 214 were
approved and authorised for issue by the Board of Directors on
16th March, 2009 and are signed on its behalf by:

F&E#H WANG CHUANDONG
ZZ% DIRECTOR



RERTERBHR
Consolidated Statement of Changes in Equity

For the year ended 31st December, 2008 HE2_ZZT)\F+-_A=+—HLEFE

RAAREREARE
Attributable to equity holders of the Company

If
il %
BRERE
Share

BRRERE optin ~ BHE

Bh  BBEE E%8E  EMRE  Shee EERR  AUEE  REEA esee  BE BAEE

Share Share  Capital  Translation ~option Other ~ Merger  Retained &it ofalisted  Minoriy Total
capital  premium ~ reserve feserve  reserve  reserves  resene  profits Totel subsidiary ~interests ~~equily

T i T T T o Thn TEn EL TEL 7 T
HKSOOD  HKSO00  HKSO0D  HKSOO  HKSOOD  HKSOO0  HKSOOD  HKSO00  HKSOO HKSOOD  HKSOD  HKSOO
(i) (i)
(Notgb) ~ (Note d)
At st January, 2007, as previously stated 8125 101532 - N2 1343 109015 - 16689 3051930 10840 B1S041  35TT8N2
Effectof combinafion under
common control (46%) (7345 3816 (197263 (o10) 33809 1250300 OB 1472057 (50%) 70185 2169727
At st January, 2007 (restated) 26580 987987 3816 28981 1256 142004 120300 1831764 4524868 5805 1216866 574753
Exchange difierences (Note a) - - - 908 - - - - 3907 - TI4H0 30467
Share of changes in reserve of
assiciates - - - 49 - - - - 49 - - 49
Net income recogrised directl in equity - - - 3955 - - - - 319,551 - T4 3909
Proft for the year - - - - - - - 0956  3095% - T 476858
Disposal of subsidiaries = = = (92,950) - (33100) - BI0 (92.950) - (609778 (T02728)

Total ecognised income
(expense) for the year - - - 26601 - (33100) - % 66t - (461,0%8) 165,091

76500 967987 3816 4552 12526 G98Md 1250300 2084300 515099 5805 795830 5912630
Shares issued at premium upon

exercise of share opfions 46% 21345 - - - - - - %0 - - %0
Recogtion of equity-setfed
share-based payments - - - - 910 -

90 508 1918 7863

Transfers between categories - - - - - 6588 - (658%9) - -
Dividends paid - - - - - - (1200000)  (457608) (1,857608) - - (1,657608)
Dividends paid to minority

interss - - - - - - - - - - (M59) (st
At 315t December, 2007 8125 101532 3816 45582 13436 195642 50300 1560954 3526277 10840 7129 4250346
Exchange difierences (Note a) - - - 60,821 - - - - 608 - 1o T3
Share of changes in reserve of

associates - - - 54 - - - - 54 - - 54
Net income recagnised directl in equity - - - 61,345 - - - - 63 - 7% T4
Proft for the year - - - - - - - wm wm - B8R g6

Total ecogised income for
{he year - - - 61,345 - - - B M2 - 6% 36808

81205 101532 3816 50697 13436 15642 50300 1797731 3824309 0840  T6L95 450714
Shares issued at premium upon

exercise of share options 1668 10720 - - - - - - 128 - - 1238
Gapitl reduction (254,595)  (1,026,052) - - - - - 1200647 - - - -
Rights issue 113,154 3,756,691 = = = = = - 3869845 = - 3869845
Rights issue expense - (6,000) - - - - - - (6,000 = - (6000)
Recogition of equity-setfed

share-based payments - - - - - - - - - 119 40 1559
Consideration paid for

acquiring Subsidiaries under

common control Note ¢) - - - - - - (4032557 - (4082557 - - (4082557
Shares issued by a subsidary

under common conrol (Note d) - - - - - - 1,000,000 - 1,000,000 - - 1,000,000
Distibution by way of ividend

in specie - - - - - - - (271463 (2731469) - (509512 (3240975)
Release of reserves upon

distribution by way of

dlvidend in specie - - - (363%9) - (foo,0t9) - T 1989 (11.%69) - -
Disposal of subsidaries (Note 40) - - (3,816) - - - e (213640) - - - -
Transfers between categories - - - - -8 - (904) - - - -
Dividends paid to minority inerests - - - - - - - - - - (18391 (183
At 31t December, 2008 141,44 3750691 - 1059 134 756 (2764800) 51605 1948581 - B4 2183028
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RERETERBHK
Consolidated Statement of Changes in Equity

TEENF+A=+—BILFE

For the year ended 31st December, 2008

FEE

(a)

(b)

(d)

EXEZEERKEIEBENEERAER
HREREHN HIRAFE

HitFBEEBERPFEARLNE (THE])
PRIZEVP B A R — AR R E B
B CEERRES  FEARELEBER
R o

— R T B & T B A R B B 1R
5% E10%MEENEL - TAKREZEN
EFZSRBEXWBLARAAESKERMAATT
EE - mRErEERBAEEBR BRXEAR
BAREENMEEZA -

R-EZNF=ZFAAAH  AEEUBEER
8217,757,0008 LM A A & — R ZH B A
RIEMERTIARAR (FEBHEEL]) K
BhRERRELARAR ([FAEREL] B
100%E A EZH - R—EBEENFE+ A=+
B A& B X AR E K {E3,814,800,000
BLEARRS—RAMBRAR NEEE
ABRAE ([HE]) KEEBRIARAF]
(EBRR (BRBREZES)]) M100%A
A o WEWEWE RS REREHE
BrEBAMH (FRKFH2) - 2ERXHER
BESSAMAS ((BASTMAE]) B
BB B G T3 B55 [ XREHIE ff 2
AptgstE] (5851855 ]) 2 RAIA
e DRI FERERLIRAENRS
217,757,000 7T }%3,814,800,000/% Tt
BAIAE MR -

R-ZEELtF—A—AR=ZZTTLHF+=
A=+—AM&HEEER B RREL KA
EHMR (RBELHED) HEBTRAR
HENEHE NEBE_ZTTLFE+-_AZ=
+T—HLEFE  #HAMKR (EBELES)
& 1 7 HA A% 8.1,500,000,000/% 7T © H
1,200,000,000/% 7T 2R B i% (7 & (B8R © A&
E_TEN\F+-_A=+—HIFE F
H R (EEE ZE5) £41,000,000,000
I EITIREBE1E BN LB - B
—ETN\E+ A=+ BMEEELE
[ & {38 £ X {83,814,800,000/% 7T B2 3
MR (EBELHS) NEBITRAKEE
1,050,000,000/8 TCH) Z= 48

EBRKERBRAT —TT/\FFR

Bz

Notes:

(a)

(c)

(d)

The exchange differences arise from translation of the assets and liabilities
of foreign operations into the presentation currency.

Other reserves comprise general reserve, statutory surplus reserve, enterprise
expansion fund, statutory public welfare fund and discretionary surplus
reserve of subsidiaries established in People’s Republic of China (the
“PRC”).

General reserve is appropriated each year on the basis of 5% to 10% of the
profit after taxation of certain subsidiaries as determined by their board of
directors in accordance with the Articles of Association of the subsidiaries.
This reserve should only be used for making up losses, capitalisation into
capital and expansion of production and operation.

On 5th March, 2008, the Group acquired 100% equity interest in Redland
Concrete Limited (“Redland Concrete”) from China Resources Concrete
Limited (“CR Concrete”), a fellow subsidiary of the Company, for a cash
consideration of HK$217,757,000. On 30th October, 2008, the Group also
acquired 100% equity interest in China Resources Gas Limited (“CR Gas
(BVI1)”) from Powerfaith Enterprises Limited (“Powerfaith”), another fellow
subsidiary of the Company, for a cash consideration of HK$3,814,800,000.
These are business combinations that involve entities under common control
as explained in Note 2. These transactions are accounted for in accordance
with the Accounting Guideline 5 “Merger Accounting under Common Control
Combination” (“AG 5”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The cash paid to CR Concrete and Powerfaith
of HK$217,757,000 and HK$3,814,800,000, respectively, were included in
merger reserve.

Merger reserve as at 1st January, 2007 and 31st December, 2007 represented
the amount of the issued capital and premium of Redland Concrete and CR
Gas (BVI). During the year ended 31st December, 2007, CR Gas (BVI)
paid an interim dividend of HK$1,500,000,000, in which HK$1,200,000,000
was paid out from share premium. During the year ended 31st December,
2008, CR Gas (BVI) issued one additional ordinary share of US$1 each at
HK$1,000,000,000. The amount as at 31st December, 2008 represented
the difference between the cash consideration paid by the Group of
HK$3,814,800,000 and the amount of the issued capital and premium of CR
Gas (BVI) of HK$1,050,000,000.
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EE%/)ILE%‘%

Consolidated Cash Flow Statement

For the year ended 31st December, 2008

BT \FH-AZtBLEE

—ZE)N\F —TTLF
2008 2007
THEx FAT
HK$’000 HK$'000
(&%)
(Restated)
REER OPERATING ACTIVITIES
A A Profit before taxation 321,230 502,075
A Adjustments for:
MBS H Interest expense 27,565 113,368
FIEMA Interest income (14,952) (30,077)
BRI 2 Government grants recognised (13,215) (10,520)
i NETE Share of results of associates (3,387) (2,439)
AHEERENREKA Dividend income from
available-for-sale investments (10,163) -
HENE BER Loss (gain) on disposal of property,

FEEE (W) - F5E plant and equipment, net 2,231 (2,623)
HE B & R XS Gain on disposal of discontinued operations - (61,864)
&AL RIE R = Gain on disposal of prepaid lease payments - (10,697)
& A SR E M e Gain on disposal of available-for-sale

investments - (3,586)
TR AE A RIB R Release from prepaid lease payments 4,390 7,808
&Wl%ﬂéﬁkﬁﬁﬁ Amortisation of technical know-how 657 5,915
BRI R i Amortisation of exclusive operating rights 23,276 24,756
M - BE RRETE Depreciation of property, plant and equipment 125,363 515,925
REMENE Depreciation of investment properties 866 178
R EEE Impairment loss on goodwill 3,036 =
ME - BB R Impairment loss on property, plant

HEREEE and equipment 38,980 13,654
A EEREREEE Impairment loss on available-for-sale

_ investments 15,683 2,734
CFREREEE) ERES (Net reversal of impairment loss) impairment loss

RSB E B 1R on trade receivables (1,573) 18,931
HJ”MEMZMME}%TE Impairment loss on other receivables - 10,990
FERRZE ] 235 FE Write down of inventories to net

realisable value 8,793 83,677
MIEMZE - BE Rkt Write off of property, plant and equipment - 10,981
EmETEE Provision for product liabilities 4,500 3,000
R & o Write back of provisions - (25,858)
RN Fa Share-based payment expense 1,559 7,863
LEESEERIA Operating cash flows before movements
BERGRE in working capital 534,839 1,174,191
FEIEM Increase in inventories (34,964) (202,136)
JEWE Z R R Decrease (increase) in trade and
H EMGFOR S (38 ) other receivables 186,312 (731,467)
[ R P& K TI2F0A (Increase) decrease in amounts due
(3E ) mD from customers for contract work (59,255) 2,948
W —REFE R ﬂwlﬁﬂz’i\ Decrease in amount due from an associate - 24
JREUS Bk BR AR T Increase in amounts due from minority
shareholders = (7,330)
eS8 SRR K Increase in trade and other payables
N NE il 4,248 831,257
& T@ﬁé?ﬁl%u FRIEE N Increase in amounts due to customers
for contract work 63,856 44,426
JEA SR R AR Increase in amounts due to minority
shareholders = 25,975
B ARE Utilisation of provisions (212) (10,066)
RALEBRELNRERA Cash generated from operations 694,824 1,127,822
BRNAEBFIGH Hong Kong Profits Tax paid (34,257) (16,009)
[EANEIETE= T PRC Enterprise Income Tax paid (32,621) (60,881)
REERTEHESTHE NET CASH FROM OPERATING ACTIVITIES 627,946 1,050,932
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GERERER
Consolidated Cash Flow Statement

For the year ended 31st December, 2008 BT )\F+-_A=+—HLEFE

—BEN\F —ETLF
2008 2007
FERT FAT
HK$’°000 HK$’000
B =E (&%)
NOTES (Restated)
BREXEK INVESTING ACTIVITIES 8
BT R B & Government grants received 21,208 69,484
HEME - BE R&E Proceeds from disposal of property,
Fr5 3R plant and equipment 19,542 30,745
B U5 Interest received 14,952 30,077
B B &= R B iR B Dividend received from associates 1,977 1,090
EERRITETOR D Decrease in pledged bank deposits 1,335 1,612
HEBNHELFIEATSFIE  Proceeds from disposal of prepaid
lease payments 1,195 16,211
BEYE  BERXE Payments and deposits for acquisition
COUNEA e &R of property, plant and equipment (347,554) (1,115,153)
HEHE AR Disposal of subsidiaries 40 (330,272) 1,004,155
BRER—RMBEARIMIEE  Deposit for investment in
a subsidiary (84,940) -
DR T RRAME R R Advances to fellow subsidiaries (18,536) (1,649)
RAAFET FUE K Repayment of long term payables (7,738) (9,087)
EZH?EH H 495018 Prepaid lease payments made (3,210) (4,643)
BRI SRR Payments for exclusive operating
rights (1,351) (4,759)
IR 1 & M R TR Payments for acquisition of
investment properties (748) -
REFE R R Z2IRE Investment in associates (399) =
W EE ] (HSH S E AR Payments for acquisition of
available-for-sale investments (122) (7,257)
RIRMEBARER Repayment from fellow subsidiaries - 20,000
HEMHHEERENSHIE  Proceeds from disposal of
available-for-sale investments = 3,842
BRI A AT 5K Payments for technical know-how - (595)
REZEWK (FA) s NET CASH (USED IN) FROM
REFHE INVESTING ACTIVITIES (734,661) 34,073
AlLE FINANCING ACTIVITIES
R EEEE AR (EBE 2  Deemed distribution in relation to
HE) BEN E{’E }ifE the acquisition of CR Gas (BVI) (3,814,800) =
EAEESL N NSIEE N Repayment of advances from fellow
subsidiaries (1,221,948) (195,787)
BIEREER T E Deemed distribution in relation to
BRIED K the acquisition of Redland
Concrete (217,757) -
ERRIREMEER Repayments of bank and other
borrowings (104,861) (3,328,683)
EATIRITEER S Interest paid on bank borrowings (25,186) (107,878)
EfHE AR ERREE  Dividends paid to minority
shareholders of subsidiaries (18,391) (44,519)
ELH R B R 2 Expenses paid in relation to rights issue (6,000) =
{ L% Rights issue 3,869,845 =
HEEHIH BRI EITID  Shares issued by a subsidiary
under common control 1,000,000 -
SRR RAMER New bank and other borrowings
raised 41,479 3,137,128
TTEREA Exercise of share options 12,388 31,980
AHEEREBEWARE Dividends received from available-
for-sale investments 10,163 -
B Z B A R 23R Advance from fellow subsidiaries - 1,678
BRI E Dividends paid - (157,608)
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GERERER
Consolidated Cash Flow Statement

For the year ended 31st December, 2008 HE2_ZZT)\F+-_A=+—HLEFE

—EEN\F —EELE
2008 2007
FET FETT
HK$°000 HK$’000
(&E5)
(Restated)
MEEKFTARESFEE NET CASH USED IN FINANCING
ACTIVITIES (475,068) (663,689)
ReRBELEE (BD) NET (DECREASE) INCREASE IN CASH
$EHNEEE AND CASH EQUIVALENTS (581,783) 421,316
FRERRELEE CASH AND CASH EQUIVALENTS AT
BEGINNING OF THE YEAR 1,715,382 1,220,161
IEERSBHNTE EFFECT OF FOREIGN EXCHANGE
RATE CHANGES 51,487 73,905
FRESRRESEE - CASH AND CASH EQUIVALENTS AT END
OF THE YEAR,
BNER1T 417 KR & representing bank balances and cash 1,185,086 1,715,382

Annual Report 2008 CHINA RESOURCES GAS GROUP LIMITED

99



100

For the year ended 31st December, 2008

A RRME
Notes to the Consolidated Financial Statements
BE_ZZN\FE+_A=+—HILFE

—REHR
ARBR/ KN B REZMAIL
MERRERAR EEORE
BPHARZMERRAR ([BX
Frl) £ EERRAR/REE
ARz ER(RE) ARA
Al ([EEEE])  MERKER
NRAATRERERR ([HEE
Bl ZRBB KNP EKZ
BYRRE - ARBIEMMPEREE
BEX M OMA RN ANERAR
AR — B EE

KRR B —RKEER A - &
FEWBAA - BE AR RER
EHERNES D RIS F
47 - 481249 -

EBRKERBRAT —TT/\FFR

GENERAL

The Company is a company incorporated in Bermuda as
an exempted company with limited liability and its shares
are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The Company’s parent company is
China Resources (Holdings) Company Limited (“CRH”), a
company incorporated in Hong Kong and its ultimate holding
company is China Resources National Corp. (“CRNC”),
a company established in the PRC. The addresses of
registered office and principal place of business of the
Company are disclosed in the Corporate Information in the
annual report.

The Company is an investment holding company. The
activities of its principal subsidiaries, associates and jointly
controlled entities are set out in notes 47, 48 and 49,
respectively.



e M BRRHE

Notes to the Consolidated Financial Statements

RBLEE
EREEEHA ((EEEZ=HA]) B
—%D - BREBRBRAA([E
AN ARABR—HR T LF
+ﬂ—+5%ﬁ&jm%éwg
NED) RZZEZN\F=HAABU
IR & K & #49217,757,000/8 It [
ERRRLTWERERRLIANE
BRAERZ R N\F+
B=+H ' ARRIMNBELAKE
3,814,800,0007% Jr[A) /115 W i ==
MR (EBERHE) N2
A R_ZTZNF+_A=
+—HB AAGBURERERE
B R B QR ZEREKRZERAR
REIHESANEBRAER K
READNBHREER  ZRE
REBZE Aﬁﬁﬁfﬁﬁm;m
—EEN\FT+A=Z+—HWEE
BEFE UYRE-_ZTZTN\FT+
—A—BE_ZTZN\FE+=_A=
+— B H R A9 A% R (L BR T R 0m
Pk EIBIEHAE - REKREL
7%304 698, ooofaﬁ o ;ﬂ%iiﬂ%
FEHRARTNR _EZENE—H
“f’/\E :EE)\E%E—HLEI
FZZEENF+ZA+=HTIE
MZEBHAN - REBEATK
% AEBEFRREERIECRBE
ERMREBERERS -

For the year ended 31st December, 2008 HE2_ZZT)\F+-_A=+—HLEFE

BASIS OF PREPARATION

As part of the group reorganisation (the “Group
Reorganisation”), Rich Team Resources Limited (“Rich
Team”), a wholly-owned subsidiary of the Company which
was incorporated on 30th October, 2007, acquired 100%
equity interests in Redland Concrete from CR Concrete
for a cash consideration of approximately HK$217,757,000
on 5th March, 2008. On 30th October, 2008, the Company
acquired 100% equity interests in CR Gas (BVI) from
Powerfaith for a cash consideration of HK$3,814,800,000.
On 31st December, 2008, the Company disposed of 100%
equity interests in Rich Team and a shareholder’s loan
due to the Company to China Resources Cement Holdings
Company Limited, a fellow subsidiary of the Company, for
a cash consideration which was the face value of such loan
plus the consolidated net asset value of Rich Team as at
31st October, 2008, and adjusted based on any profit or
loss after taxation attributable to its shareholders between
1st November, 2008 and 31st December, 2008. The final
consideration was approximately HK$304,698,000. Details
of the Group Reorganisation are set out in the Company’s
circulars dated 16th January, 2008, 19th September, 2008
and 12th December, 2008. Upon completion of the Group
Reorganisation, the Group is engaged in sales of liquefied
gas and connection of gas pipelines in the PRC.
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For the year ended 31st December, 2008

A RRME
Notes to the Consolidated Financial Statements
BE_ZZN\FE+_A=+—HILFE

mBERE (F)

REBEARE  AKE - B8
RRETMEMB AR ([HER
REIEE]) AREEMR (EB
BREE) REMB AR ([E#H
MR (RBRLES) £E]) B
R B E BRG] - Mk
WIFERFIE o NEE - IR
TEENMERRR (KBERE
5) SEREBAHBHERS
FEKENER MaxFRED
REEESAMASRMNEE
GRS BB A HF & &
RAGIVEXRIERI B Z S 6
At - AEBHE_TTLFR
—EENFFT_A=+T—HIEW
EFENFEBRARSE  HFaK
rEZEPHRIEEHRERE
BREABFEKXAEESQANE
LERE RSEHMBESRE
BIMEEEHTKERNIRITEE
RE RBE_TTLFR-F
ZENF+_A=+—HIEMEF
Bk B W E R B H MR
Y EE (NBEREE) UREKEF
o AEER_ZTTLFE+_H
=T HNEREREEABRER
2 U2FERERETEERNE
REIMEERAE - EWOE AT
SERBENRBEENCEFE -

EBRKERBRAT —TT/\FFR

BASIS OF PREPARATION (Continued)

The Group, Redland Concrete and its subsidiaries (“Redland
Concrete Group”) and CR Gas (BVI) and its subsidiaries
(“CR Gas (BVI) Group”) are ultimately controlled by CRNC
before and after the Group Reorganisation, and that control
is not transitory. The Group, Redland Concrete Group and
CR Gas (BVI) Group are regarded as continuing entities
as at the dates of business combinations and hence the
acquisitions have been accounted for as combinations of
entities under common control by applying the principles
of merger accounting in accordance with AG 5 issued
by the HKICPA. Accordingly, the consolidated income
statement, consolidated statement of changes in equity
and the consolidated cash flow statement of the Group
for the two years ended 31st December, 2007 and 2008
include the results of operations, changes in equity and cash
flows of the companies now comprising the Group as if the
current group structure upon the completion of the Group
Reorganisation had been in existence throughout the two
years ended 31st December, 2007 and 2008, or since their
respective dates of incorporation or establishment where
this is a shorter period. The consolidated balance sheet of
the Group as at 31st December, 2007 has been prepared
to present the assets and liabilities of the companies now
comprising the Group as if current group structure had been
in existence as at the respective date.
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Notes to the Consolidated Financial Statements

R RAEETNERY
5 HR ER AR A
RAEE - REBEEHRMATH
BEGMAGHEMNELRE
AIkeE(HMEEMBERE
A1) - RAHHEL YK B ®E
Al WESAKRERRITIBE
SRR R E LM BAR AR
HREBHTAELEATE - B
it BREBEHRREL ERB
o

BB g £ SREE
EREL g MEH 8
B 75 F R 22 A
F75 (BFT)
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For the year ended 31st December, 2008

HE_ZTZN\F+-_A=+—HLFE

3. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current year, the Group has applied the following
amendments and interpretations (“new HKFRSs”) issued
by the HKICPA, which are or have become effective. The
adoption of the new HKFRSs had no material effect on how
the results and financial position for the current or prior
accounting periods have been prepared and presented.
Accordingly, no prior period adjustment has been required.

HKAS 39 & HKFRS 7

(Amendments)

HK(IFRIC)* — INT 11

HK(IFRIC) — INT 12

HK(IFRIC) — INT 14

Reclassification of financial
assets

HKFRS2: Group and treasury
share transactions

Service concession
arrangements

HKAS19 — The limit on a
defined benefit asset,
minimum funding
requirements and their
interaction
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

The Group has not early applied the following new and
revised standards, amendments or interpretations that have
been issued but are not yet effective.

&%ﬁ;éﬂ )JE]’\J??%EJI 3.

NEE W ERE R LA AT E B
1B 5 R A RUE) R ] RSB BT
8l - f/ HET3

EEME AR FEMERR HKFRSs (Amendments) Improvements to HKFRSs'
(1&83]) ZRIEET

EBeT%EL| B iR = HKAS 1 (Revised) Presentation of financial
£15% (Z37]) 2712 statements?

AR e 2B A2 HKAS 23 (Revised) Borrowing costs?
£235% (=37])

BB LR IR KB HKAS 27 (Revised) Consolidated and separate
E27% (&3] B ke financial statements?®

iy ] AALERT A HKAS 32 & HKAS 1 Puttable financial instruments
FI2% A KBRS EE (Amendments) and obligations arising on
SEERIE1R M (12 liquidation?

(1&87])

BB SR S E=E HKAS 39 (Amendment) Eligible hedge items?
£39%: (185])

EBMIEHHER RHEBA HKFRS 1 & HKAS 27 Cost of an investment in a
F1ERER 1t [F) 2 %\]ﬁ (Amendments) subsidiary, jointly controlled
S AERIE 2757 %Hﬁﬁ%@ entity or associate?

(15837) F1% B B A2

EHBRRER BEBEEER HKFRS 2 (Amendment) Vesting conditions and
£2% (18&]) EiH2 cancellations?

EBMIEHMER  HEESH HKFRS 3 (Revised) Business combinations®
£35% (Fz7])

ERTEEREN SRMTANEE HKFRS 7 (Amendment) Improving disclosures about
F75 (BF]) CHE financial instruments?

EEMIG AR LEHIE? HKFRS 8 Operating segments?
£ 85

B8 (BBRE5 RS HETEH HK(IFRIC) — INT 13 Customer loyalty programmes*

LR
ZEg)
— REF13%

&5 (BRI5 B HE i R HK(IFRIC) — INT 15 Agreements for the construction
HERE of real estate?

ZE®)
— REE155%

5 (A% G N ETE HK(IFRIC) — INT 16 Hedges of a net investment in
WL RE BB FEES a foreign operation®
éi E%)

REE16%9E
55\;‘% (BB B 75 REE AP HK(IFRIC) — INT 17 Distributions of non-cash assets
sRE JEE 4B ES to owners?®
ZEg)
— REFTH

5 (ARG BRE#E A HK(IFRIC) — INT 18 Transfer of assets from
HERE BES customers®
ZE®)

— REF185
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For the year ended 31st December, 2008 HE2_ZZT)\F+-_A=+—HLEFE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

! Effective for annual periods beginning on or after 1st January, 2009

except the amendments to HKFRS 5, effective for annual periods
beginning on or after 1st July, 2009.

2 Effective for annual periods beginning on or after 1st January, 2009.
3 Effective for annual periods beginning on or after 1st July, 2009.

4 Effective for annual periods beginning on or after 1st July, 2008.

5 Effective for annual periods beginning on or after 1st October, 2008.
6 Effective for transfers on or after 1st July, 2009.

IFRIC represents the International Financial Reporting Interpretations
Committee.

The adoption of HKFRS 3 (Revised) may affect the
accounting treatment for business combination for which
the acquisition date is on or after the beginning of the first
annual reporting period beginning on or after 1st July, 2009.
HKAS 27 (Revised) will affect the accounting treatment for
changes in parent’s ownership interest in a subsidiary that
do not result in a loss of control, which will be accounted for
as equity transactions.

HK(IFRIC) — INT 18 applies to agreements in which an
entity receives cash from a customer when that amount of
cash must be used only to construct or acquire an item of
property, plant and equipment and the entity must then use
the item of property, plant and equipment either to connect
the customer to a network or to provide the customer with
ongoing access to a supply of goods or services, or to do
both. This may affect the accounting treatment for property,
plant and equipment and revenue recognition for which the
transfer of cash is received on or after 1st July, 2009.

The directors of the Company anticipate that the application
of other new or revised standards, amendments or
interpretations will have no material impact on the results
or financial position of the Group.
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For the year ended 31st December, 2008
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared
on the historical cost basis except for financial instruments
which are measured at fair values at initial recognition, as
explained in the accounting policies set out below.

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
issued by the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by The
Rules Governing the Listing of Securities on the Stock
Exchange and by the Hong Kong Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company. Control is achieved where the Company
has the power to govern the financial and operating policies
of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective
date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
in line with those used by the Group.

All intra-group transactions, balances, income and expenses
are eliminated on consolidation.

Minority interests in the net assets of consolidated
subsidiaries are presented separately from the Group’s
equity therein. Minority interests in the net assets consist
of the amount of those interests at the date of the original
business combination and the minority’s share of changes in
equity since the date of the combination. Losses applicable
to the minority in excess of the minority’s interest in the
subsidiary’s equity are allocated against the interests of the
Group except to the extent that the minority has a binding
obligation and is able to make an additional investment to
cover the losses.
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For the year ended 31st December, 2008 HE2_ZZT)\F+-_A=+—HLEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combinations

The acquisition of businesses is accounted for using the
purchase method. The cost of the acquisition is measured
at the aggregate of the fair values, at the date of exchange,
of assets given, liabilities incurred or assumed, and equity
instruments issued by the Group in exchange for control
of the acquiree, plus any costs directly attributable to the
business combination. The acquiree’s identifiable assets,
liabilities and contingent liabilities that meet the conditions
for recognition under HKFRS 3 “Business Combinations” are
recognised at their fair values at the acquisition date.

Goodwill arising on acquisition is recognised as an asset and
initially measured at cost, being the excess of the cost of the
business combination over the Group’s interest in the net
fair value of the identifiable assets, liabilities and contingent
liabilities recognised. If, after reassessment, the Group’s
interest in the net fair value of the acquiree’s identifiable
assets, liabilities and contingent liabilities exceeds the
cost of the business combination, the excess is recognised
immediately in profit or loss.

The interest of minority shareholders in the acquiree is
initially measured at the minority’s proportion of the net
fair value of the assets, liabilities and contingent liabilities
recognised.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Merger accounting for business combinations involving
entities under common control

The consolidated financial statements incorporate the
financial statements items of the combining entities or
businesses in which the common control combination occurs
as if they had been combined from the date when the
combining entities or businesses first came under the control
of the controlling party.

The net assets of the combining entities or businesses
are consolidated using the existing book values from the
controlling parties’ perspective. No amount is recognised
in respect of goodwill or excess of acquirer’s interest in
the net fair value of acquiree’s identifiable assets, liabilities
and contingent liabilities over cost at the time of common
control combination, to the extent of the continuation of the
controlling party’s interest.

The consolidated income statement includes the results
of each of the combining entities or businesses from the
earliest date presented or since the date when the combining
entities or businesses first came under the common control,
where this is a shorter period, regardless of the date of the
common control combination.

The comparative amounts in the consolidated financial
statements are presented as if the entities or businesses
had been combined at the previous balance sheet date or
when they first came under common control, whichever is
shorter.
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For the year ended 31st December, 2008 HE2_ZZT)\F+-_A=+—HLEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Goodwill

Goodwill arising on acquisitions prior to 1st January, 2005

Goodwill arising on an acquisition of net assets and
operations of another entity for which the agreement date is
before 1st January, 2005 represents the excess of the cost
of acquisition over the Group’s interest in the fair value of
the identifiable assets and liabilities of the relevant acquiree
at the date of acquisition.

For previously capitalised goodwill arising on acquisitions
of net assets and operations of another entity after 1st
January, 2001, the Group has discontinued amortisation
from 1st January, 2005 onwards, and such goodwill is tested
for impairment annually, and whenever there is an indication
that the cash generating unit to which the goodwill relates
may be impaired (see the accounting policy below).

Goodwill arising on acquisitions on or after 1st January,
2005

Goodwill arising on an acquisition of a business or a jointly
controlled entity (which is accounted for using proportionate
consolidation) for which the agreement date is on or after
1st January, 2005 represents the excess of the cost of
acquisition over the Group’s interest in the fair value of the
identifiable assets, liabilities and contingent liabilities of the
relevant business or a jointly controlled entity at the date
of acquisition. Such goodwill is carried at cost less any
accumulated impairment losses.

Capitalised goodwill arising on an acquisition of a business

or a jointly controlled entity is presented separately in the
consolidated balance sheet.
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For the year ended 31st December, 2008 BT )\F+-_A=+—HLEFE
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Goodwill (Continued)

Goodwill arising on acquisitions on or after 1st January,
2005 (Continued)

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant cash-
generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the acquisition. A
cash-generating unit to which goodwill has been allocated
is tested for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwill arising
on an acquisition in a financial year, the cash-generating unit
to which goodwill has been allocated is tested for impairment
before the end of that financial year. When the recoverable
amount of the cash-generating unit is less than the carrying
amount of the unit, the impairment loss is allocated to
reduce the carrying amount of any goodwill allocated to the
unit first, and then to the other assets of the unit pro-rata
on the basis of the carrying amount of each asset in the
unit. An impairment loss for goodwill is recognised directly
in the consolidated income statement and is not reversed
in subsequent periods.

On subsequent disposal of the relevant cash-generating
unit or a jointly controlled entity, the attributable amount of
goodwill capitalised is included in the determination of the
amount of profit or loss on disposal.

Investments in associates

An associate is an entity over which the investor has
significant influence and that is neither a subsidiary nor an
interest in a joint venture.
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For the year ended 31st December, 2008 HE2_ZZT)\F+-_A=+—HLEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investments in associates (Continued)

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. Under the equity method,
investments in associates are carried in the consolidated
balance sheet at cost as adjusted for the post-acquisition
changes in the Group’s share of net assets of the associates,
less any identified impairment loss. When the Group’s share
of losses of an associate equals or exceeds its interest in
that associate (which includes any long-term interests that,
in substance, form part of the Group’s net investment in the
associate), the Group discontinues recognising its share
of further losses. An additional share of losses is provided
for and a liability is recognised only to the extent that the
Group has incurred legal or constructive obligations or made
payments on behalf of that associate.

Where a group entity transacts with an associate of the
Group, profits and losses are eliminated to the extent of the
Group’s interest in the relevant associate.

Investments in jointly controlled entities

Joint venture arrangements that involve the establishment of
a separate entity in which venturers have joint control over
the economic activity of the entity are referred to as jointly
controlled entities.

The Group recognises its interests in jointly controlled
entities using proportionate consolidation. The Group’s
share of each of the assets, liabilities, income and expenses
of the jointly controlled entities are combined with the
Group’s similar line items, line by line, in the consolidated
financial statements.

Any goodwill arising on the acquisition of the Group’s
interest in a jointly controlled entity is accounted for in
accordance with the Group’s accounting policy for goodwill
arising on the acquisition of a business or a jointly controlled
entity (see above).

Any excess of the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over
the cost of acquisition, after reassessment, is recognised
immediately in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investments in jointly controlled entities (Continued)

When a group entity transacts with a jointly controlled entity
of the Group, profits or losses are eliminated to the extent of
the Group’s interest in the jointly controlled entity.

Distribution in specie

The amount recognised as distribution in respect of a
distribution in specie is measured at the carrying value of
the net assets of subsidiaries distributed at the date of the
distribution.

Non-current assets held for sale

Non-current assets or disposal groups are classified as held
for sale if their carrying amount will be recovered principally
through a sale transaction rather than through continuing
use. This condition is regarded as met only when the sale
is highly probable and the asset (or disposal group) is
available for immediate sale in its present condition.

Non-current assets (or disposal groups) classified as held
for sale are measured at the lower of the assets’ (disposal
groups’) previous carrying amount and fair value less costs
to sell.

If an asset or disposal group has been classified as held for
sale, but the criteria are no longer met, the Group ceases to
classify the asset or disposal group as held for sale. Such
non-current asset that ceases to be classified as held for
sale (or ceases to be included in a disposal group classified
as held for sale) is measured at the lower of: (i) its carrying
amount before the asset (or disposal group) was classified
as held for sale, adjusted for any depreciation, amortisation
or revaluations that would have been recognised had the
asset (or disposal group) not been classified as held for
sale, and (ii) its recoverable amount at the date of the
subsequent decision not to sell.
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For the year ended 31st December, 2008 HE2_ZZT)\F+-_A=+—HLEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for goods sold and services provided in the normal course
of business, net of discounts and sales related taxes.

Income from construction of gas pipelines is recognised when
the outcome of a construction contract for gas connection
can be estimated reliably and the stage of completion at the
balance sheet date can be measured reliably. Revenue from
and expenses on construction contracts for gas connection
are recognised using the percentage of completion method,
measured by reference to the value of work carried out
during the year relative to the estimated total costs of the
contract. When the outcome of a construction contract for
gas connection cannot be estimated reliably, revenue is
recognised only to the extent of contract cost incurred that
is probable to be recoverable.

Revenue from gas supply is recognised when gas is used
by customers.

Revenue from sales of goods is recognised when goods are
delivered and title has passed.

Service income is recognised when services are provided.

Interest income from a financial asset is accrued on a time
basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that
exactly discounts the estimated future cash receipts through
the expected life of the financial asset to that asset’s net
carrying amount.

Dividend income from investments is recognised when

the shareholders’ rights to receive payment have been
established.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment

Property, plant and equipment including buildings held for
use in the production or supply of goods or services, or for
administrative purposes other than construction in progress
are stated at cost less subsequent accumulated depreciation
and accumulated impairment losses.

Depreciation is provided to write off the cost of items of
property, plant and equipment other than construction in
progress over their estimated useful lives and after taking
into account their estimated residual values using the
straight-line method.

Construction in progress includes property, plant and
equipment in the course of construction for production or
for own use purposes. Construction in progress is carried
at cost less any recognised impairment loss. Construction
in progress is classified to the appropriate category of
property, plant and equipment when completed and ready
for intended use. Depreciation of these assets, on the same
basis as other property assets commences when the assets
are ready for their intended use.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is included
in the consolidated income statement in the year in which
the item is derecognised.

Leasehold land and buildings under development for
future owner-occupied purpose

When the leasehold land and buildings are in the course of
development for production or for administrative purposes,
the leasehold land component is classified as a prepaid lease
payment and amortised over a straight-line basis over the
lease term. During the construction period, the amortisation
charge provided for the leasehold land is included as
part of costs of buildings under construction. Buildings
under construction are carried at cost, less any identified
impairment losses. Depreciation of buildings commences
when they are available for use (i.e. when they are in the
location and condition necessary for them to be capable of
operating in the manner intended by management).
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For the year ended 31st December, 2008 HE2_ZZT)\F+-_A=+—HLEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investment properties

Investment properties are properties held to earn rentals
and/or for capital appreciation.

On initial recognition, investment properties are measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
stated at cost less subsequent accumulated depreciation
and any accumulated impairment losses. Depreciation is
charged so as to write off the cost of investment properties
over their estimated useful lives and after taking into account
of their estimated residual values, using the straight-line
method.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn from
use and no future economic benefits are expected from its
disposals. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included
in the consolidated income statement in the year/period in
which the item is derecognised.

Construction contracts

When the outcome of a construction contract for gas
connection can be estimated reliably and the stage of
contract completion at the balance sheet date can be
measured reliably, contract costs are charged to the
consolidated income statement by reference to the stage of
completion of the contract activity at the balance sheet date
on the same basis as contract revenue is recognised.

When the outcome of a construction contract for gas
connection cannot be estimated reliably, contract costs are
recognised as an expense in the period in which they are
incurred. When it is probable that total contracts costs will
exceed contract revenue, the expected loss is recognised
as an expense immediately.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Construction contracts (Continued)

Where contract costs incurred to date plus recognised
profits less recognised losses exceed progress billings,
the surplus is shown as amounts due from customers for
contract work. For contracts where progress billings exceed
contract costs incurred to date plus recognised profits less
recognised losses, the surplus is shown as amounts due to
customers for contract work. Amounts received before the
related work is performed are included in the consolidated
balance sheet, as a liability, as advances received. Amounts
billed for work performed but not yet paid by the customer
are included in the consolidated balance sheet under trade
and other receivables.

Intangible assets

Intangible assets refer to the exclusive operating rights for
city pipeline network and technical know-how.

Technical know-how comprises the acquired rights to use
certain technologies for the manufacture of air-conditioner
compressors and wafer products.

Intangible assets acquired separately

Intangible assets acquired separately and with finite useful
lives are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is provided on a
straight-line basis over their estimated useful lives.
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For the year ended 31st December, 2008 Hz2_ZZT)\F+-_A=1+—HLEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Intangible assets (Continued)
Intangible assets acquired separately (Continued)

An intangible asset is derecognised upon disposal or when
no future economic benefits are expected to arise from
the continued use of the asset. Any gain or loss arising
from derecognition of an intangible asset are measured as
the difference between the net disposal proceeds and the
carrying amount of the asset is recognised in the consolidated
income statement when the asset is derecognised.

Research, design and development expenditure

Research, design and development expenditure is recognised
as an expense in the period in which it is incurred, except
for development costs incurred on a clearly-defined project,
which are anticipated to be recovered through future
commercial activity, such costs are recognised as intangible
assets.

The amount initially recognised for internally-generated
intangible asset is the sum of the expenditure incurred from
the date when the intangible asset first meets the recognition
criteria. Where no internally-generated intangible asset can
be recognised, development expenditure is charged to profit
or loss in the period in which it is incurred.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average
method.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments

Financial assets and financial liabilities are recognised on
the consolidated balance sheet when a group entity becomes
a party to the contractual provisions of the instrument.
Financial assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities
at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or
loss are recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified into one of
the two categories, including loans and receivables and
available-for-sale financial assets.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. At each balance sheet date subsequent
to initial recognition, loans and receivables (including trade
and other receivables, amounts due from fellow subsidiaries,
pledged bank deposits and bank balances and cash) are
carried at amortised cost using the effective interest method,
less any identified impairment losses (see accounting policy
on impairment loss on financial assets below).

The effective interest method is a method of calculating the
amortised cost of a financial asset and allocating interest
income over the relevant period. The effective interest rate
is the rate that exactly discounts estimated future cash
receipts (including all fees paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life
of the financial asset, or, where appropriate, a shorter period
to the net carrying amount of the asset on initial recognition.
Interest income is recognised on an effective interest basis
for debt instrument.
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For the year ended 31st December, 2008 HE2-_ZZT)\F+-_A=+—HLEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that
are either designated or not classified as financial assets
at fair value through profit or loss (“FVTPL”), loans and
receivables, or held-to-maturity investments. The Group
designated listed and unlisted equity securities as available-
for-sale financial assets.

At each balance sheet date subsequent to initial recognition,
available-for-sale financial assets are measured at fair value,
except for available-for-sale equity investments that do not
have a quoted market price in an active market and whose
fair value cannot be reliably measured, they are measured
at cost less any identified impairment losses at each balance
sheet date subsequent to initial recognition. Changes in fair
value are recognised in equity, until the financial asset is
disposed of or is determined to be impaired, at which time,
the cumulative gain or loss previously recognised in equity
is removed from equity and recognised in profit or loss (see
accounting policy on impairment loss on financial assets
below).

Impairment of financial assets

Financial assets are impaired where there is objective
evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset,
the estimated future cash flows of the financial assets have
been affected.

For an available-for-sale equity investment, a significant
or prolonged decline in the fair value of that investment
below its cost is considered to be objective evidence of
impairment.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

For all other financial assets, objective evidence of
impairment could include:

e significant financial difficulty of the issuer or
counterparty; or

e default or delinquency in interest or principal payments;
or

o when it becomes probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade
receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment on
a collective basis. Objective evidence of impairment for
a portfolio of receivables could include the Group’s past
experience of collecting payments, an increase in the
number of delayed payments in the portfolio past the
average credit period, as well as observable changes in
national or local economic conditions that correlate with
default on receivables.

For financial assets carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as
the difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted
at the original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment
loss will not be reversed in subsequent periods.
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For the year ended 31st December, 2008 HE2-_ZZT)\F+-_A=+—HLEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets (Continued)

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount
is reduced through the use of an allowance account. When
a trade debtor is considered uncollectible, it is written off
against the allowance account. Changes in the carrying
amount of the allowance account are recognised in profit
and loss. Subsequent recoveries of amounts previously
written off are credited to profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to
an event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed through
profit and loss to the extent that the carrying amount of the
investment at the date the impairment is reversed does not
exceed what the amortised cost would have been had the
impairment not been recognised.

Impairment losses on available-for-sale equity investments
will not be reversed in profit or loss in subsequent periods.
Any increase in fair value subsequent to impairment loss is
recognised directly in equity.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity

Financial liabilities, including trade and other payables, bank
and other borrowings, amounts due to fellow subsidiaries,
long-term payables and other long-term liabilities, are
measured at amortised cost, using the effective interest
method subsequent to initial recognition.

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate
is the rate that exactly discounts estimated future cash
payments through the expected life of the financial liability,
or, where appropriate, a shorter period. Interest expense is
recognised on an effective interest basis.

Equity instruments

Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issued costs.

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets
are transferred and the Group has transferred substantially
all the risks and rewards of ownership of the financial
assets. On derecognition of a financial asset, the difference
between the asset’s carrying amount and the sum of the
consideration received and the cumulative gain or loss that
had been recognised directly in equity is recognised in profit
or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid or
payable is recognised in profit or loss.
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For the year ended 31st December, 2008 Hz2_ZZT)\F+-_A=1+—HLEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Provisions

Provisions are recognised when the Group has a present
obligation as a result of a past event, and it is probable
that the Group will be required to settle that obligation.
Provisions are measured at directors’ best estimate of the
expenditure required to settle the obligation at the balance
sheet date, and are discounted to present value where the
effect is material.

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified
as operating leases.

As lessor

Rental income from operating leases is recognised in the
consolidated income statement on a straight-line basis over
the relevant lease term.

As lessee

Rental expense under operating leases is charged to the
consolidated income statement on a straight-line basis over
the relevant lease term. Benefits received and receivable as
an incentive to enter into an operating lease are recognised
as a reduction of rental expense over the lease term on a
straight-line basis.

Leasehold land and building

The land and building elements of a lease of land and
building are considered separately for the purpose of lease
classification, unless the lease payments cannot be allocated
reliably between the land and building elements, in which
case, the entire lease is generally treated as a finance lease
and accounted for as property, plant and equipment. To the
extent the allocation of the lease payments can be made
reliably, leasehold interests in land are accounted for as
operating leases.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are capitalised
as part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted
from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Government grants

Government grants are recognised as income over the
periods necessary to match them with the related costs.
Grants related to depreciable assets are presented as
liability and are released to income over the useful lives of
the assets. Grants related to expense items are recognised
in the same period as those expenses are charged in the
consolidated income statement and are reported separately
as “other income”.

Retirement benefit costs

Payments to defined contribution retirement benefit plans/
state-managed retirement benefit schemes/the Mandatory
Provident Fund Scheme are charged as an expense when
employees have rendered service entitling them to the
contributions.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated income statement because it excludes items
of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or
deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively
enacted by the balance sheet date.
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For the year ended 31st December, 2008 Hz2_ZZT)\F+-_A=1+—HLEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accounted for
using the balance sheet liability method. Deferred tax
liabilities are generally recognised for all taxable temporary
differences and deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available
against which deductible temporary differences can be
utilised. Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, associates
and joint controlled entities, except where the Group is able
to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the year when the liability is settled or the asset
is realised. Deferred tax is charged or credited to profit or
loss, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also
dealt with in equity.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recorded in its functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchanges prevailing on the dates of the
transactions. At each balance sheet date, monetary items
denominated in foreign currencies are retranslated at the
rates prevailing on the balance sheet date.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are
recognised in profit or loss in the period in which they
arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) at the rates of exchange
prevailing at the balance sheet date, and their income and
expenses are translated at the average exchange rates for
the year. Exchange differences arising, if any, are recognised
as a separate component of equity (the translation reserve).
Such exchange differences are recognised in profit or loss in
the period in which the foreign operation is disposed of.

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation on or
after 1st January, 2005 are treated as assets and liabilities of
that foreign operation and translated at the rate of exchange
prevailing at the balance sheet date. Exchange differences
arising are recognised in the translation reserve.
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For the year ended 31st December, 2008 HE2-_ZZT)\F+-_A=+—HLEFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Equity-settled share-based payment transactions

Share options and equity incentive scheme granted to
employees after 7th November, 2002 and vested on or after
1st January, 2005

The fair value of services received determined by reference
to the fair value of the options granted at the grant date is
expensed on a straight-line basis over the vesting period,
with a corresponding increase in equity (share option
reserve).

At each balance sheet date, the Group revises its estimates
of the number of options that are expected to ultimately
vest. The impact of the revision of the estimates during the
vesting period, if any, is recognised in profit or loss, with a
corresponding adjustment to share option reserve.

At the time when the share options are exercised, the
amount previously recognised in share option reserve will
be transferred to share premium. When the share options
are forfeited after the vesting date or are still not exercised
at the expiry date, the amount previously recognised in
share option reserve will continue to be held in share option
reserve.

At the time when new share options/equity instruments are
granted to employees and they are identified, on the date
when they are granted, as replacement for the cancelled
share options, this is accounted for as a modification of the
original share options. The incremental fair value granted
is the difference between the fair value of the replacement
share options/equity instruments and the net fair value of
the cancelled share options at the date the replacement
share options/equity instruments are granted. The net
fair value of the cancelled share options is the fair value,
immediately before the cancellation, less the amount of any
payment made to the employees that is accounted for as
a repurchase of an equity interest (i.e. as a deduction from

equity).
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Equity-settled share-based payment transactions
(Continued)

Share options and equity incentive scheme granted to
employees on or before 7th November, 2002, or granted
after 7th November, 2002 and vested before 1st January,
2005

The financial impact of share options granted is not recorded
in the consolidated financial statements until such time as
the options are exercised, and no charge is recognised in
the consolidated income statement in respect of the value
of options granted. Upon the exercise of the share options,
the resulting shares issued are recorded as additional share
capital at the nominal value of the shares, and the excess of
the exercise price per share over the nominal value of the
shares is recorded as share premium. Options which lapse
or are cancelled prior to their exercise date are deleted from
the register of outstanding options.

Impairment losses of tangible and intangible assets
other than goodwill

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense
immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately.
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For the year ended 31st December, 2008 HE2-_ZZT)\F+-_A=+—HLEFE

CRITICAL ACCOUNTING JUDGEMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

Critical judgement in applying the Group’s acounting
policies

The following is the critical judgement, apart from those
involving estimations (see below), that the directors have
made in the process of applying the Group’s accounting
policies and that has the most significant effect on the
amounts recognised in the financial statements.

Application of principles of merger accounting

The acquisitions of Redland Concrete and CR Gas (BVI)
are accounted for as combinations of entities under
common control by applying principles of merger accounting
in accordance with AG 5 issued by the HKICPA. The
management considers merger accounting can reflect the
economic substance of the acquisitions of Redland Concrete
and CR Gas (BVI), not merely the legal form, in the absence
of a standard or an interpretation that specifically applies to
common control combination.

Key sources of estimation uncertainty

The Group makes estimates and assumptions concerning
the future in preparing accounting estimates. The resulting
accounting estimates may not be equal to the actual results.
The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
the current and future periods. The key estimates and
assumptions that may have a significant risk of causing
a material adjustment to the carrying amounts of assets
and liabilities within the next financial year are discussed
below.
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CRITICAL ACCOUNTING JUDGEMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Estimation of useful lives of property, plant and
equipment

Management estimates the useful lives of property, plant
and equipment based on the expected lifespan of those
property, plant and equipment. The useful lives of property,
plant and equipment could change significantly as a result
of technical obsolescence. When the actual useful lives
of property, plant and equipment due to the change of
commercial and technological environment are different
from their estimated useful lives, such difference will impact
the deprecation charges and the amounts of assets written
down for future periods.

The carrying amount of property, plant and equipment
at 31st December, 2008 is HK$1,244,440,000 (2007:
HK$5,276,940,000).

Impairment of property, plant and equipment

The Group assesses annually whether property, plant and
equipment have any indication of impairment, in accordance
with the relevant accounting policies. The recoverable
amounts of property, plant and equipment have been
determined based on value in use calculations. These
calculations and valuations require the use of judgment
and estimates on future operating cash flows and discount
rates adopted. In case where the recoverable amounts
of property, plant and equipment assessed are less than
expected, a material recognition of impairment of property,
plant and equipment may arise, which would be recognised
in profit or loss in the period in which such recognition takes
place.

Impairment loss on property, plant and equipment of
HK$38,980,000 (2007: HK$13,654,000) was charged to
consolidated income statement during the year.
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For the year ended 31st December, 2008 Hz2_ZZT)\F+-_A=1+—HLEFE

CRITICAL ACCOUNTING JUDGEMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units
to which goodwill has been allocated. The value in use
calculation requires the Group to estimate the future cash
flows expected to arise from the cash-generating unit and a
suitable discount rate in order to calculate the present value.
Where the actual future cash flows are less than expected,
a material impairment loss may arise. As at 31st December,
2008, the carrying amount of goodwill is HK$18,836,000
(2007: HK$42,443,000). Details of the recoverable amount
calculation are disclosed in Note 22.

Impairment of exclusive operating rights

At the balance sheet date, management reconsidered the
recoverability of its exclusive operating rights arising from
acquisition of businesses/assets, in which the carrying
amount at 31st December, 2008 is HK$637,030,000
(2007: HK$652,368,000). Recoverability analysis has been
carried out by the management annually and details of
the recoverable amount calculation are disclosed in Note
23. Any change in the business environment may lead to
the change of expected future cashflows in the future. If
the future recoverable amounts falls below the carrying
amounts, additional impairment loss of exclusive operating
rights is required.
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CRITICAL ACCOUNTING JUDGEMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Allowance for doubtful debts

The Group makes allowance for doubtful debts based on
an assessment of the recoverability of debtors. Allowances
are made on trade debtors whenever there is any objective
evidence that the balances may not be collectible. The
Group makes judgment in assessing the collectability based
on observable data including creditworthiness and payment
history of the customers (for details please refer to Note 26).
When objective evidence for allowance exists, the amount
of allowance is the difference between the carrying amounts
of the debts and the present value of estimated future cash
flows, discounted at the effective interest rate. Where the
expectation on the recoverability of the debts is different
from the original estimate, such difference will impact the
carrying amounts of debtors and doubtful debt expenses in
the periods in which such estimate has been changed.

The carrying amount of trade debtors, net of allowance,
at 31st December, 2008 is HK$56,858,000 (2007:
HK$1,039,802,000).

Allowance for inventories

The Group makes allowance for inventories based on
an assessment of the net realisable value of inventories.
Allowances are applied to inventories where events or
changes in circumstances indicate that the net realisable
value is lower than the cost of inventories. The identification
of obsolete inventories requires the use of judgment
and estimates on the conditions and usefulness of the
inventories. In case where the net realisable value of
inventories assessed are less than expected, a material
recognition of allowance for inventories may arise, which
would be recognised in profit or loss in the period in which
such recognition takes place.

At 31st December, 2008, the carrying amount of inventories
is HK$45,252,000 (2007: HK$886,505,000).
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For the year ended 31st December, 2008 Hz2_ZZT)\F+-_A=1+—HLEFE

CAPITAL RISK MANAGEMENT

The Group manages its capital to maintain a balance
between continuity of cash flows from operating activities and
the flexibility through the use of bank and other borrowings.
The Group also monitors the current and expected liquidity
requirements and its compliance with lending covenants
regularly to ensure that sufficient working capital and
adequate committed lines of funding are maintained to meet
its liquidity requirements.

The capital structure of the Group consists of debts, which
include bank and other borrowings, bank balances and equity
attributable to equity holders of the Company, comprising
issued capital, retained profits and other reserves.

The management of the Group reviews the capital structure
on a regular basis. As part of this review, management
considers the cost of capital and the associated risk,
and take appropriate actions to adjust the Group’s capital
structure through the payment of dividends, new share
issues as well as the issue of new debts or the redemption
of existing debts.

Annual Report 2008 CHINA RESOURCES GAS GROUP LIMITED

133



134

For the year ended 31st December, 2008

AR RM
Notes to the Consolidated Financial Statements
BE_ZZN\FE+_A=+—HILFE

€@MIT A 7. FINANCIAL INSTRUMENTS
ST AER Categories of financial instruments
—EENF —TELF
2008 2007
FHET FET
HK$’000 HK$’000
(&%)
(Restated)
SREE Financial assets
B3R N e IR 51 Loans and receivables
(BEReRkBEeEEH) (including cash and cash
equivalents) 1,341,604 2,813,577
A EERE Available-for-sale investments 8,299 23,933
=R Financial liabilities
BESHRAR At amortised cost 425,587 4,611,166
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Financial risk management objectives and policies

The Group’s major financial instruments include available-
for-sale investments, trade and other receivables, amounts
due from/to fellow subsidiaries, pledged bank deposits, bank
balances and cash, trade and other payables, bank and
other borrowings, long-term payables and other long-term
liabilities. Details of these financial instruments are disclosed
in respective notes. The risks associated with these financial
instruments and the policies on how to mitigate these risks
are set out below. The Group manages and monitors these
exposures to ensure appropriate measures are implemented
on a timely and effective manner.
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For the year ended 31st December, 2008 HE2-_ZZT)\F+-_A=+—HLEFE

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Foreign currency risk

The Group conducts certain sales and purchases transactions
in foreign currencies, hence is exposed to foreign currency
risk. The Group manages its foreign currency risk by closely
monitoring the movements of foreign currency exchange
rates. The Group currently has not entered into any foreign
currency forward contracts to hedge against foreign currency
risk. Management will consider hedging foreign currency
exposure should the need arise.

The carrying amounts of the Group’s monetary assets
and monetary liabilities denominated in foreign currencies,
i.e. currency other than the functional currency of the
respective group entities, which are mainly amounts due
from/to fellow subsidiaries, pledged bank deposits, bank
balances and cash, trade and other payables and bank
and other borrowings, at the balance sheet dates are as
follows:

—EENF —ETLF
2008 2007
FHET FHIT
HK$°000 HK$’000
(&%)
(Restated)
EE Assets

ETT United States dollars 29,008 162,740
BT Hong Kong dollars 301,149 37,451
= Japanese Yen - 7
330,157 200,198

=K Liabilities
ETT United States dollars - 400,555
BT Hong Kong dollars 29,672 5
= Japanese Yen - 374
BT Euro 20,926 23,145
50,598 424,079
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Foreign currency risk (Continued)
Foreign currency sensitivity analysis

The following table details the Group’s sensitivity to a 5%
increase and decrease in Renminbi (“RMB”), the functional
currency of the subsidiaries operating in the PRC, against
relevant foreign currencies. 5% is the sensitivity rate which
represents management’s assessment of the possible
change in foreign currency rates. The sensitivity analysis
includes only outstanding foreign currency denominated
monetary items and adjusts their translation at the year
end for 5% change in foreign currency rates. A positive
(negative) number indicates an increase (decrease) in profit
for the year when RMB strengthens 5% against the relevant
foreign currencies. For a 5% weakening of RMB against the
relevant currency, there would be an equal but opposite
impact on the profit for the year.

—EENF —ETTLF
2008 2007
FHET FAT
HK$°000 HK$’000
(&E31))
(Restated)
EH United States dollars
F N Fl Profit for the year (1,450) 11,891
BT Hong Kong dollars
F N A Profit for the year (13,574) (1,872)
H Japanese Yen
FE W= Profit for the year - 18
BT Euro
F (A g K| Profit for the year 1,046 1,157

ERERA  BREFREBRD
BREFREEFORR - B
BUBE ST FE R R E A M E
AR -

EBRKERBRAT —TT/\FFR

In management’s opinion,

the sensitivity analysis is

unrepresentative of the inherent foreign exchange risk as
the year end exposure does not reflect the exposure during

the year.
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For the year ended 31st December, 2008 Hz2_ZZT)\F+-_A=1+—HLEFE

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Interest rate risk

The Group is exposed to cash flow interest rate risk in
relation to floating-rate bank and other borrowings (see
Note 32 for details of these borrowings). The management
continuously monitors interest rate fluctuation and will
consider further hedging interest rate risk should the need
arise.

The Group is also exposed to fair value interest rate risk
in relation to fixed-rate bank and other borrowings (see
Note 32 for details of these borrowings). The management
monitors interest rate exposure and will consider repay the
fixed-rate borrowings when significant interest rate exposure
is anticipated.

Interest rate sensitivity analysis

The sensitivity analyses have been determined based on the
exposure to interest rates for bank and other borrowings.
The analysis is prepared assuming the bank and other
borrowings outstanding at the balance sheet date were
outstanding for the whole year. A 100 basis point (2007:
50 basis point) increase or decrease which represents
management’s assessment of the reasonably possible
change in interest rates is used.

The management adjusted the sensitivity rate from 50
basis points to 100 basis points to assess interest rate risk
after considering the impact of the volatile financial market
conditions after the third quarter of 2008.

If the interest rate had been 100 basis points (2007: 50
basis points) higher/lower and all other variables were held
constant, the profit for the year ended 31st December, 2008
would decrease/increase by approximately HK$323,000
(2007: HK$8,563,000). This is mainly attributable to the
Group’s exposure to interest rates on its floating-rate bank
and other borrowings.
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For the year ended 31st December, 2008 22T )\F+-_A=+—HLEFE
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Interest rate risk (Continued)
Interest rate sensitivity analysis (Continued)

The Group’s exposure to cash flow interest rate risk is mainly
concentrated on the fluctuation of Hong Kong Interbank
Offered Rate (“HIBOR”) arising from the Group’s borrowings
denominated in Hong Kong dollars and People’s Bank
of China Base Rate arising from the Group’s borrowings
denominated in RMB and EURO. In the management’s
opinion, the sensitivity analysis is unrepresentative of the
inherent cash flow interest rate risk as the year end exposure
does not reflect the exposure for the whole year as a result
of the repayment of a substantial amount of the Group’s
borrowings during the year.

Credit risk

The Group’s maximum exposure to credit risk in the event
of the counterparties’ failure to perform their obligations
in relation to each class of recognised financial assets
is the carrying amount of those assets as stated in the
consolidated balance sheet and the amount of contingent
liabilities in relation to guarantees given to a bank in respect
of staff mortgage loans. In order to minimise the credit risk,
the Group has policies in place for determination of credit
limits, credit approvals and other monitoring procedures to
ensure that follow-up action is taken to recover overdue
debts.

Before accepting any new customer, the Group carries
out searches on the creditability of the new customer and
assesses the potential customer’s credit quality and defines
credit limits by customer. Limits attributed to customers are
reviewed once a year.

In addition, the Group reviews the recoverability of each
individual trade debt on a regular basis to ensure that
adequate impairment losses are made for irrecoverable
amounts. In this regard, the Group considers that the credit
risk is significantly reduced.
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For the year ended 31st December, 2008 HE2-_ZZT)\F+-_A=+—HLEFE

FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk (Continued)

The credit risk on bank deposits is limited because the
counterparties are financial institutions with high credit
standing.

At 31st December, 2008, the Group has concentration
of credit risk in relation to the receivables from fellow
subsidiaries amounting to HK$11,636,000 (2007:
HK$1,797,000). In order to minimise the credit risk, the
management has reviewed the recoverable amount of each
receivable from its fellow subsidiaries at each balance sheet
date to ensure that adequate impairment losses are made
for irrecoverable amounts. In this regard, the directors of the
Company consider that the Group’s credit risk is significantly
reduced.

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group’s
operations and mitigate the effects of fluctuations in cash
flows. The management also monitors the utilisation of bank
borrowings and ensures compliance with loan covenants.
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$®MTAH (&)
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Liquidity risk (Continued)

The following table details the Group’s contractual maturity
for its financial liabilities. For non-derivative financial
liabilities, the table has been drawn up based on the
undiscounted cash flows of financial liabilities based on the
earliest date on which the Group can be required to pay. The
table includes both interest and principal cash flows.

BR1ER
&Y FEEsF RERRE
flE Over 1 year HEAR
Weighted RERE g butnot ~ 5EME Total Kaf
average On  Lessthan  more than Over undiscounted  Carrying
interest rate demand 1 year 5 years 5years cashflows  amounts

TR T ThEL T T TEL
HK$000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000

R-BENE+-A=+—F At 31st December, 2008
ERE55EIREMEMNT  Trade and other payables
ERZNBLRFE Amounts due to fellow

subsidiaries
FOREMEE Bank and other borrowings
HpRHARE Other long-term liabilities

= = 181,761 15,363 47,388 244,512 244,512

= 239 = = = 239 239

4.6% = 71,550 24,612 24311 120,473 107,527

= = 9,690 11,460 102,752 123,902 73,309

239 263,001 51,435 174,451 489,126 425,587

RZEEtE+ZA=1-0 At31st December, 2007
(E5) (Restated)

ERZ5EFREMERNT  Trade and other payables - - 1,187122 - - 1187122 1187122
ERAZRBARTE Amounts due to fellow
subsidiaries - 1,233,487 - - - 1,233,487 1,233,487
BIRHMES Bank and other borrowings 5.3% - 822915 1,460,318 8565 2291798 2,056,355
A REAE Other long-term liabilities - - 3,078 9,920 93,277 106,275 62,385
RHEEMT Long-term payables - - 9,402 39,836 43,620 92,858 71,817
1,233,487 2,022,517 1,510,074 145,462 4,911,540 4,611,166
AF{E Fair value

TRHEENREBMABNRTFET
REAREBRRN - ZRBERR
ERENTEERAE AT BEN
RIIMERS ERMEE -

ARREERR  REAT B R
RIZBHERAARNEREER
TRABENRAEERSENDF
EHR% o

EBRKERBRAT —TT/\FFR

The fair values of financial assets and financial liabilities are
determined in accordance with generally accepted pricing
models based on discounted cash flow analysis using prices
for observable current market transactions.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the consolidated financial statements
approximate their fair values.
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For the year ended 31st December, 2008 HE2_ZZT)\F+-_A=+—HLEFE

BUSINESS AND GEOGRAPHICAL
SEGMENTS

Business segments

For management purposes, the Group is organised into
four business segments — semiconductor, concrete, sale
and distribution of gas fuel and related products, and gas
connection. These divisions are the basis on which the
Group reports its primary segment information.

The activities of these divisions are as follows:

Semiconductor — design, fabrication and packaging of
integrated circuits and discrete devices

Concrete — manufacture and sale of concrete

Sale and distribution of gas fuel and related products — sale
of liquefied petroleum gas and natural gas for residential,
commercial and industrial use

Gas connection — construction of gas pipelines

During the year ended 31st December, 2008, the Group
disposed of all of its equity interests held in China
Resources Microelectronics Limited (formerly known as
CSMC Technologies Corporation) (“CR Microelectronics”),
which is engaged in semiconductor operation, by way of
a distribution in specie. The Group also disposed of the
entire equity interest in Rich Team, which is engaged in
concrete operation, and a shareholder’s loan due to the
Company. Details of the disposals are set out in Note 40.
Upon completion of the disposals, the Group is principally
engaged in the gas operation.

The Group was also involved in the compressor operation,

representing manufacture of compressor for air-conditioners,
which was discontinued on 16th August, 2007.
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For the year ended 31st December, 2008 BT )\F+-_A=+—HLEFE

8. ¥BRHEDE (&) 8. BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)
k%08 (&) Business segments (Continued)
B2 ZEFEN\F+_-_H=+—H Results for the year ended 31st December, 2008
IFFEEE
REREEE BALLEBEEE
Continuing operations Discontinued operations
#HER
PERERH
EEBER
Sale and
distribution
of gas fuel HRER ¥ER
and related Gas &t Semi- i) Rt &&
products  connection Total  conductor Concrete Total Consolidated

TiEn TiEn TiEn Tin TR TiEn TiEn
HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000

EXE Turnover

b External sales 1,669,741 474,826 2,144,567 439,685 401,846 841,531 2,986,098
7| Result

kB Segment results 166,165 153,929 320,094 (75,907) 89,565 13,658 333,752
RARMA Unallocated income 56,558 1,189 57747
FORET Unallocated expenses (31,091) (15,000) (46,091)
SR Finance costs (12,977) (14,588) (27565)
EEBENAEE  Share of results of associates 3,388 - 3,388 - (1) (1) 3,387
B anEH Profit before taxation 335,972 (14,742) 321,230
B Taxation (33,666) (14893)  (48,561)
ERRF Profit for the year 302,304 (29,635) 272,669
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Notes to the Consolidated Financial Statements
BE_ZZN\FE+_A=+—HILFE

8. BUSINESS AND GEOGRAPHICAL

SEGMENTS (Continued)

Business segments (Continued)

At 31st December, 2008

HEEELKEE Consolidated assets and liabilities
HER
2R BB
RiERER
Sale and
distribution
of gas fuel RSR BB
and related Gas ma
products connection Consolidated
FET FHET F&T
HK$’000 HK$°000 HK$’000
BE ASSETS
DA E Segment assets 1,978,766 442,667 2,421,433
EAH@%%Q\ AR Interest in associates 10,272 - 10,272
RAOBRAREE Unallocated corporate assets 1,274,253
RABERE Consolidated total assets 3,705,958
af& LIABILITIES
“*Eﬁ1 Segment liabilities 135,477 901,940 1,037,417
N NI N=E = Unallocated corporate
liabilities 485,518
TEREEE Consolidated total liabilities 1,522,935
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ERRBEDIE (&) 8.

RE5E (4)
BE-FE/\F+=A=+—A

HE_ZTZN\F+-_A=+—RHLFE

BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)

Business segments (Continued)

For the year ended 31st December, 2008

LEFE
H & Other information
HERERE BALLEEEK
Continuing operations Discontinued operations
HERIH
RERHE
HBER
Sale and
distribution
of gasfuel  MEER yER Ga
and related Gas AR fit Semi- i &t Con-
products connection Unallocated Total conductor  Concrete Total  solidated
TR TER TR TR TR TR TR TR
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS'000
BAEY Capital expenditure 153,770 - 109 153,879 190,014 392 190,406 344,285
WEREH Depreciation and
amortisation 96,430 - 3 96,433 44,820 8,909 53,729 150,162
FEHA Write down of
inventories - - - - 8,793 - 8,793 8,793
EEREER Impairment loss
on goodwill - - 3,036 3,036 - - - 3,036
EWE 55 Impairment loss (reversal of
BESE (BT impaiment loss)
REEE) on trade receivables M7 - - M7 2,03 (4193  (19%)  (1,573)
Nz BER Impairment loss
FEREEE on property, plant and
equipment 4,044 - - 4,044 34,936 - 34,936 38,980
HENE HE  Loss on disposal of
RiENER property, plant and
equipment 1,476 - 754 2,230 - 1 1 2,231

EBRKERBRAT —TT/\FFR



EBRMWESE (&)

For the year ended 31st December, 2008

e M BRRHE

Notes to the Consolidated Financial Statements

8. BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)

HE_ZTZN\F+-_A=+—HLFE

k%08 (&) Business segments (Continued)
BE—_FF+F+—H=1—H Results for the year ended 31st December, 2007
IFFERAE
REAERK BRIARRH
Continuing operations Discontinued operations
HERAH
REMER
HBER
Sale and
distribution
ofgasfuel  MEEH TR
and related Gas At Semi- BRL FER Bt )
products  connection Total  conductor Concrete ~ Compressor Total Consolidated
T T Thr Thn T T T T
HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$000 HK$'000
(&j) (&) (E51) (&) (E51) (E51) (&) (&5)
(Restated) ~ (Restated) ~ (Restated) ~ (Restated)  (Restated)  (Restated)  (Restated)  (Restated)
EEL] Turnover
S External sales 1,326,406 210,838 1537244 3,016,902 366,837 1247230 4,630,969 6,168,213
£+ | Result
EE Segment results 98,805 77961 176,766 324,854 64,639 59,290 448,783 625,549
APRMA Unallocated income 28,318 12,690 41,008
APRFR Unallocated expenses (35,947) (9602)  (45,549)
BHSRLA Finance costs (39,367) (74001)  (113,368)
EEBAATELE  Share of results of
associates 2,445 - 2,445 - (6) - (6) 2,439
HEEKIHTE  Gain on disposal of
Eytallen discontinued operations - - - 61,864 61,864 61,864
SER-FEE  Loss on closure of
REOER a production plant - (69,868) - - (69,868)  (69,868)
BRI R Profit before taxation 132,215 369,860 502,075
il Taxation 34,728 (59,945)  (25217)
EREH Profit for the year 166,943 309,915 476,858
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HE_ZTZN\F+-_A=+—RHLFE

BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)

Business segments (Continued)

At 31st December, 2007

HERERAE Consolidated assets and liabilities
RELEXE BRLBELE
Continuing operations Discontinued operations
HERAH
REMAR
HBED
Sale and
distribution
of gasfuel  MEEH TEE
and related Gas A Semi- BRL Bt Gl )
products  connection Total  conductor ~ Concrete ~ Compressor Total  Consolidated
Th T T Th T T Thx T
HK$'000 HK$000 HK$'000 HK$000 HK$000 HK$'000 HK$000 HK$'000
(&) (E51) (E51) (&) 21) (E51) (&) (&51)
(Restated) ~ (Restated) ~ (Restated) ~ (Restated)  (Restated)  (Restated)  (Restated)  (Restated)
£E ASSETS
HRBE Segment assets 1,991,278 373570 2,364,848 6,408,422 294,017 - 6702439  9,067287
REEAFMESR  Interest in associates 7939 - 7939 - 48 - 48 7987
AHBAFEE  Unallocated corporate
assets 665,356 591,766 1,257,122
RAEESLE Consolidated total assets 3,038,143 7294253 10,332,396
aff LIABILITIES
PEER Segment liabilities 167,321 725,679 893,000 1,516,620 49,806 - 1566426 2,459,426
AAWARAE  Unallocated corporate
liabilities 1,701,198 1,921,426 3,622,624
GABEAR Consolidated total
liabilities 2,594,198 3487852 6,082,050

EBRKERBRAT —TT/\FFR



e M BRRHE

Notes to the Consolidated Financial Statements

For the year ended 31st December, 2008 HE2_ZZT)\F+-_A=+—HLEFE

8. ¥BRHESE (&) 8. BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)
k%08 (&) Business segments (Continued)
BE—_FF+F+-H=1—H For the year ended 31st December, 2007
HEE
H & Other information
RESEEK BRILEEEHE
Continuing operations Discontinued operations
HERAH
REMER
HBER
Sale and
distribution
of gasfuel  HFEH TR 54
and related Gas LY &t Semi- i) B &t Con-
products  connection  Unallocated Total  conductor ~ Concrete Compressor Total  solidated
ThL T ThL THL Th THIL T Thn T
HK§000  HK§'000  HK$000  HKS000  HK$000  HKS'000  HK§000  HK$000  HKS'000
E21) (E51) (&5) (E51) (&5) (E31) (&5) (&) (&5)
(Restated)  (Restated)  (Restated) (Restated) (Restated) (Restated) (Restated) (Restated) (Restated)
BERRY Capital expenditure 170,420 - 5806 176226  1,077209 5,306 12432 1,094,947 1271173
ERESE  Depreciation and
amortisation 90,331 - 357 90,688 363,502 12,906 79678 456,086 546,774
TFEME Write down of
inventories - - - - 70,955 - 12,722 83,677 83,677
EWZZES  Impairment loss
BEEE on trade receivables 775 - - 775 5,660 12,496 - 18,156 18,931
0% HER  Impairment loss
HEHESE  onproperty, plant and
equipment - - - - 13,654 - - 13,654 13,654
mZ BRER  Wite off of property,
Rl plant and equipment 10,981 - - 10981 - - - - 1098
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HE_ZTZN\F+-_A=+—RHLFE

8. BUSINESS AND GEOGRAPHICAL

SEGMENTS (Continued)

Geographical segments

The activities of the semiconductor operation are carried
out in Hong Kong and other regions in the PRC, those of
the concrete operation are carried out in Hong Kong and

those of the gas and compressor operations are carried out

in the PRC.

The following table provides an analysis of the Group’s sales

HISHE AT by geographical markets:
—EENE ZTTEF
2008 2007
FHERT T
HK$°000 HK$’000
(&%)
(Restated)
F PRC 2,385,074 5,178,808
BB Hong Kong 523,259 575,387
EH United States of America 23,784 105,302
B Europe 3,410 27,446
EHAftb Others 50,571 281,270
2,986,098 6,168,213
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For the year ended 31st December, 2008 HE2_ZZT)\F+-_A=+—HLEFE

8. BUSINESS AND GEOGRAPHICAL
SEGMENTS (Continued)

Geographical segments (Continued)

The following is an analysis of the carrying amounts
of segment assets and additions to property, plant
and equipment and intangible assets, analysed by the
geographical areas in which the assets are located:

M BERREM

BREENSTE
PEEENREE Additions to property,
Carrying amounts plant and equipment
of segment assets and intangible assets
BE+=-—A=+—H
LFE
R+=BA=+-—H For the year ended
At 31st December, 31st December,
ZBEBN\E —TTHF ZBBN\EF —TTLF
2008 2007 2008 2007

TR TAT TERT TAT
HK$°000  HK$000  HK$000  HK$000

(E71) (&B%1)
(Restated) (Restated)
Fh PRC 2,421,433 8,634,486 343,893 1,260,151
BB Hong Kong - 432,801 392 11,022
2,421,433 9,067,287 344,285 1,271,173
9. HBIEEERA 9. FINANCE COSTS
—E2ENF T
2008 2007
FHERT FHET
HK$°’000 HK$’000
(&271)
(Restated)
ME Interests on:
BARAFREEIEEMNIETT  Bank and other borrowings wholly
REMEE repayable within five years 24,544 107,418
BAER R FRNBREED Bank and other borrowings not
RITREMBEE wholly repayable within five years 642 460
REAFERT R Long-term payables 900 4,186
HinREABE Other long-term liabilities 1,479 1,304
27,565 113,368
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For the year ended 31st December, 2008

HE_ZTZN\F+-_A=+—RHLFE

10. BB 10. TAXATION
—EEN\F ZTTLF
2008 2007
FER FHET
HK$°000 HK$’000
(&%)
(Restated)
WA H (#E) 815 : The tax charge (credit) comprises:
BVER7S 18 Current taxation
BEENEM Hong Kong Profits Tax 16,357 17,195
AR ZEATIS PRC Enterprise Income Tax 37,155 75,659
BEFERETR Under(over)provision in prior year
(EBFER ) 3,116 (7,578)
56,628 85,276
BIERIE (Fif5E36) Deferred taxation (Note 36)
FREE Credit for the year (6,633) (10,928)
REBEEE Attributable to a change in tax rate (1,434) (49,131)
(8,067) (60,059)
48,561 25,217

FAHE B FET T IRIE (& 5T e
RRUEAIET 2R16.56% (—TT+
&F :17.5%) ;T & - ‘\:;g/\
FXRNAZT+NB BENE®
B(ZE 7/\¢Hﬁz)\1|*1§ll§*>>
BTN - NRBEE
R ENGHERH ERE1%E
16.5% - B RBEEHE_F
ENE+_A=+—HBILEEH
BVHR K2 3R AE 7 T8 A S Bk

B A B A 1S B T AR IR R SR A
AR E RN RGE o

EBRKERBRAT —TT/\FFR

Hong Kong Profits Tax is calculated at 16.5% (2007: 17.5%)
on the estimated assessable profits for the year. On 26th
June, 2008, the Hong Kong Legislative Council passed the
Revenue Bill 2008 which includes the reduction in corporate
profit tax rate by 1% to 16.5% effective from the year of
assessment 2008-2009. The effect of such decrease has
been reflected in measuring the current and deferred tax for
the year ended 31st December, 2008.

Profits tax arising in the PRC is calculated based on the
applicable tax rates on assessable profits.
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£ 50 B BB B A AN
BB A 0 BB 18 14 e 5 (R R
4 AR T PR 4F AR AT R B SR S
BRHDECEREH  WRE
% = 4 A 5.50% 0 B 12 2 AT
851 -

ETRHEZ2ENNBQARER
REHMAREE  YEEEHR
BRETHEARR - AfATE
CEMESHEBRHRE15% K=
ZENF-A—BE  REFHR
ENAREBRKRRMMREEN
B BB X B R 4R B EAB%M AR » &
SEER-_TTN\F=AAAH
EZEMBRA -

REE B R AR BB S
T % #Y 38 A B 31200858 15% - SN
BEREERAIEKREERDIRE
R N\F—H— BB HREA
i A B A EA R BN AN FE A AL 5 T R
Z BB R EFTE £ %A M5 KA
A% B RIZE IR IR 3T B A B 3156 K 527
1RIA R B S A E bR B 5591 15 4%
5%k 10% 89 Tt R BN TS
(BHFEEENR) - ARARQ A
EERBADERNAEENE
ERMIBEBENEE D - AR E
2T NF+_A=+—H1L
FEWARIE BRI KD K
AFERELERIBEE -

For the year ended 31st December, 2008 HE2_ZZT)\F+-_A=+—HLEFE

10. TAXATION (Continued)

On 16th March, 2007, the PRC promulgated the Law of the
PRC on Enterprise Income Tax (the “New Law”) by Order No.
63 of the President of the PRC. On 6th December, 2007, the
State Council of the PRC issued Implementation Regulation
of the New Law. The New Law and the Implementation
Regulation have changed the tax rate from 33% to 25% for
the Group’s subsidiaries from 1st January, 2008, except
for those subsidiaries regarded as advanced technology
enterprises by the local tax bureau.

Certain subsidiaries operating in the PRC are exempted
from income tax applicable in the PRC for two years starting
from the first profit making year after utilisation of the tax
losses brought forward and were granted a 50% relief for
the following three years.

Certain subsidiaries operating in the PRC which are regarded
as advance technology enterprises have also been granted
tax concessions by the local tax bureau and are entitled
to PRC Enterprise Income Tax at concessionary rate of
15%. With effect from 1st January, 2008, the subsidiaries
qualified as High and New Technology Enterprise (under
the New Law) would be subject to a tax rate of 15%. These
subsidiaries have been disposed of by the Group on 5th
March, 2008.

According to a joint circular of the Ministry of Finance and
State Administration of Taxation, Cai Shui 2008 No. 1, only
the profits earned by foreign-investment enterprise prior to
1st January, 2008, when distributed to foreign investors,
can be grandfathered and exempted from withholding tax.
Whereas, dividend distributed out of the profits generated
thereafter, shall be subject to the Enterprise Income Tax
at 5% or 10% and withheld by the PRC entities, pursuant
to Articles 3 and 27 of the New Law and Article 91 of its
Detailed Implementation Rules. No deferred tax liability on
the undistributed profits earned during the year ended 31st
December, 2008 has been recognised as the directors of the
Company consider the amount is insignificant.
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For the year ended 31st December, 2008

10. HiE (&)
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HE_ZTZN\F+-_A=+—RHLFE

10. TAXATION (Continued)

The tax charge for the year can be reconciled to the profit

BRUNE ¢ before taxation as follows:
—EENE —ZETLF
2008 2007
FH&T FABIT
HK$’000 HK$’000
(&%)
(Restated)
B TR BT 5 A Profit before taxation 321,230 502,075
ZiEA S %£25% Tax at the applicable income tax rate
(ZZZF :33%) 5TEH  of 25% (2007: 33%) (Note)
HIE (Fsr) 80,308 165,685
MRS TSR Tax effect of expenses not deductible
MG B for tax purposes 12,829 43,291
MM AEBERBMMAR  Tax effect of income not taxable for
MG E tax purposes (9,486) (49,986)
FEIRER S N R ZEEMTFTE Tax effect of share of results of
associates 847 805
AERTRIABENFHEE  Tax effect of tax losses not recognised 9,482 101,446
FABATAERNFIBEE Utilisation of tax losses previously
not recognised (632) (2,345)
RERIELETIHE ER Tax effect of deferred tax asset
B e not recognised 4,449 7,509
R .?é*éE’JWJ?E?”A_T Effect of tax exemptions granted to
R R 2 subsidiaries operating in the PRC (30,812) (59,059)
RESTEFTEMEH Income tax on concessionary rates - (35,893)
[ )EENEIRNER RS0 % Effect of different tax rates of
subsidiaries (22,140) (91,373)
BEFERETE (BEEHEME) Under(over)provision in prior year 3,116 (7,578)
HRARERBEEERFYIEL  Decrease in opening deferred tax
MIBAERD liabilities resulting from a decrease
in applicable tax rate (1,434) (49,131)
H A, Others 2,034 1,846
FANRIE X H Tax charge for the year 48,561 25,217

BeE  EARSHEEAREREANS EB
FROBE  BE—TTLF+=
A=1+—HALLFENTBEDERS

MERIBUEBE_ZTZENF+ substantially based.

—A=+—BLFER25%°

EBRKERBRAT —TT/\FFR

Note: The applicable income tax rate represents PRC Enterprise Income Tax
rate of 33% for the year ended 31st December, 2007 and 25% for the
year ended 31st December, 2008, of which the Group’s operations are
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1. CRIEEEEK

R-_ZEZLEA=-_+—H" ZIK
SEEEAQRANRRKE R
Gradison Limited (FGradisonJ)
5] % © PAK{E1,170,000,000
BILTHEARAZEWB R AE
BHlR B AR AR ([Z2 84
&) RIS BITIRA - QEJF'EJ%U
RAEERATR  SREHNEA
FEREREMEEST - Hj’%
ER—ZET+FNA+/NBTEK °

For the year ended 31st December, 2008 HE2_ZZT)\F+-_A=+—HLEFE

11. DISCONTINUED OPERATIONS

On 21st June, 2007, the Group entered into an agreement
with Gradison Limited (“Gradison”), a fellow subsidiary of
the Company, to dispose of the entire issued share capital
of China Resources Cooling Technology Co. Ltd. (“CR
Cooling”), a wholly-owned subsidiary of the Company, for
a consideration of HK$1,170,000,000. CR Cooling was
a holding company and was engaged principally in the
compressor manufacture business, through its subsidiaries.
The disposal was completed on 16th August, 2007.

H-EELtF-—H—HEZZZ The results of the compressor operation for the period from
+F N\ A+ 75 B HAfE A BR 45 1 2 1st January, 2007 to 16th August, 2007, which have been
FHEBE T ALRE W ATRE included in the consolidated income statement, were as

WEHILT follows:
R-ZTLF
—A—H=
—ETLF
AR +7~EEif
Period from
1.1.2007
to
16.8.2007
FH&TT
HK$’000
EEE Turnover 1,247,230
5 AR Cost of sales (1,058,348)
EH Gross profit 188,882
H g A Other income 2,190
HE kD HERAX Selling and distribution expenses (77,845)
THHEX Administrative expenses (38,572)
HAh 2 Other expenses (13,684)
BTSN Finance costs (7,081)
I S R AR A ZE S ) U Gain on disposal of compressor operation 61,864
B i BT 5 A Profit before taxation 115,754
Fi1m Taxation (6,696)
F N A Profit for the year 109,058
B A JBR 4 W 35 75 Y O A Profit of compressor operation 47,194
S R AR A ZE TS R U Gain on disposal of compressor operation 61,864
109,058

fe1h - Attributable to:

RRABRAFEFR A Equity holders of the Company 91,950
DB R R Minority interests 17,108
109,058
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1M1. CRLEEEER (&)

NTREBEEREBN _TTLF
—A—BE-TTLEFNATRN

HE_ZTZN\F+-_A=+—RHLFE

11. DISCONTINUED OPERATIONS (Continued)

The net cash flows of the compressor operation for the
period from 1st January, 2007 to 16th August, 2007, were

HEfRIR e mEFE ¢ as follows:
—TELF
—H—B=&
—TTLF
NA+NBEM
Period from
1.1.2007
to
16.8.2007
FHT
HK$’000
S A 2 T B 1B TH S SRR Net cash from operating activities 46,668
WEEBFTAE ¥ Net cash used in investing activities (10,747)
BMEXBFAREFHE Net cash used in financing activities (94,002)
HNEE [ R B B o B Effect of foreign exchange rate changes 21,751
RERBEFERDFE Net decrease in cash and cash equivalents (86,330)

R-ZZETLFE+-_AMNAHE AR
RIEENBARERNE T
—TEHEEGHE RMEBMRSE
FTHERARRETEERSEF
BREIEEENE2ENE AR
EHEZARBET TZENB
RAMRKREER BRED A
1,488,900,000/8 7t * B & BRI A
A A)#173,106,932,31 70 ZE B 1K
BEFRHOIMN - HEZEHEB A
AER-_ZEZNF_A+=H
THRRSARE EHE - BB
R-BEENF=ARHTK °

ZHEHER  ARAFNEWDIR
BEARNEARARRDRERE
B2 EERME TR B
AFHEA A R]1000% ik 15 0] &R
180X ZE BME TN - UEWMH
KR E%  ARRIEHEHERE
B E TR ARER

EBRKERBRAT —TT/\FFR

On 4th December, 2007, the Company entered into
a conditional agreement with its subsidiary, CR
Microelectronics, for the sale of the entire interests in certain
of the Company’s wholly-owned subsidiaries engaging
principally in the manufacture of semiconductors and the
shareholders’ loans advanced to these subsidiaries to
CR Microelectronics, for an aggregate consideration of
approximately HK$1,488,900,000 which was satisfied by the
issue of 3,106,932,317 shares in CR Microelectronics to the
Company. The disposal of these subsidiaries was approved
at a special general meeting held on 13th February, 2008
and was completed on 5th March, 2008.

Immediately after the disposal, the Company distributed all
of its shares in CR Microelectronics, by way of a dividend in
specie on the basis of 180 shares in CR Microelectronics for
every 100 shares in the Company held. After the distribution
of dividend in specie, the entire equity interests held in CR
Microelectronics by the Company were disposed of.
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DRIEREEK (&)

HEK B A A ’“5)&%5?3@%?
MR AEBEEM s —3p &
EHUETE Ji}lﬁ’]ﬁﬂﬂ#ﬁ%
HE BEEBREENAA
BB A RTP Semiconductors
Limited (RIfEZE B ¥ BR AR A
7)) ([TP Semiconductors |) (EH
FTERELERHEENKNS
RETRBREHE) 22 SR A#E
& ARAEERAFE LR IEF
BREETS  WMEEBEKIZE R

IEEEHFE 2T o

BE_ZZN\FR_ZTTLFT+
“R=t-HIMBEFENYE

For the year ended 31st December, 2008

HE_ZTZN\F+-_A=+—HLFE

11. DISCONTINUED OPERATIONS (Continued)

The disposal of subsidiaries and distribution of shares in CR
Microelectronics are part of the Group Reorganisation, and
upon signing the above-mentioned conditional agreement
with CR Microelectronics, the management had the intention
to dispose of the entire equity interests in TP Semiconductors
Limited (formerly known as China Resources Semiconductor
Company Limited) (“TP Semiconductors”), a wholly-
owned subsidiary of the Company which was engaged in
manufacture and sales of integrated circuit design and
wafer packaging. As the Group ceased the semiconductor
operation during the year, the semiconductor operation is
presented as a discontinued operation.

The results of the semiconductor operation for the two
years ended 31st December, 2008 and 2007, which have

BEBNEED T AGZE AR been included in the consolidated income statement, were
&= WHINWAT as follows:
—EENF —TTLF
2008 2007
FERT FAT
HK$°000 HK$’000
I Turnover 439,685 3,016,902
H & A A Cost of sales (346,512) (2,209,236)
EF Gross profit 93,173 807,666
H g A Other income 8,977 98,599
$HE R HR X Selling and distribution expenses (13,936) (78,492)
TR Administrative expenses (111,230) (285,144)
HAR Other expenses (56,067) (218,341)
BE TSR AR Finance costs (14,588) (66,920)
MER—REEMEREIE  Loss on closure of a production plant - (69,868)
BRAELAT (B1E) & (Loss) profit before taxation (93,671) 187,500
I Taxation (617) (41,102)
FA (EEB) 55 (Loss) profit for the year (94,288) 146,398
FEfh Attributable to:
RABIRAFER A Equity holders of the Company (88,214) 116,999
DB R R Minority interests (6,074) 29,399
(94,288) 146,398
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For the year ended 31st December, 2008 EED

11.

CRILEEER (&)

RTRIEREBBE_SZN
ER_ZETLF+_HA=+—H
IEREFERNREREF5E ¢

PR FTCAST—ALFE

11. DISCONTINUED OPERATIONS (Continued)

The net cash flows of the semiconductor operation for the
two years ended 31st December, 2008 and 2007, were as
follows:

—EENE ZTTAF
2008 2007
FExT FHAIT
HK$’000 HK$°000
E KSR F 58 Net cash from operating
activities 42,413 506,941
BREXBMARGFHE Net cash used in investing
(PREHEERMET activities (including cash flow from
FiseRe) disposal of CR Microelectronics) (697,064) (895,508)
BE XTSI EFEE Net cash from financing activities 25,931 917,378
HNEE B R B ) R & Effect of foreign exchange rate changes 259 6,702
WEMELEME Ofd) I Net (decrease) increase in cash and
FEE cash equivalents (628,461) 535,513
RZZZENFT+=A—H ' K& On 1st December, 2008, the Group entered into an
E RS BT —HE - A agreement with CRH to dispose of the entire issued share
M) 3 & B ok B4R B e (E R 0B capital of Rich Team, together with a shareholder’s loan due
ARAIEEERNEE BE?*‘TTHX$ to the Company, to CRH or any of its subsidiary nominated
ERRXBAQRANRKRERER K by it for a consideration which was the face value of such
EVSEA Ef?mé’]ﬁfﬁéﬁi?-?/ﬁ?ﬁ/‘_ loan plus the consolidated net asset value of Rich Team as
ZEENE+A=+—HHKRE at 31st October, 2008, and adjusted based on any profit or
EFERERN - I*ETF’_ =L loss after taxation attributable to its shareholders between
F+—HA—BZE_ZZ )\i‘?’_ 1st November, 2008 and 31st December, 2008. The final

A=+—BHRBERKRRELEKBRIE
S M E R T ARE ZRER(E
#)/304,698,000/8 7T ° BIAA—
FIER AR B AR R ER
T FERERERHERREL
¥ - 2 EER T NEFE T+
—A=1t—8%K -

PG A T B R R RE T I EE R R
RABRLES) K AR A
EREREABERAEEER
Hﬁ¢ﬁkﬁim%ﬁ°§%
ERERBRIR=BEE WE$
VR T & B E TS HS ALY
ﬂh%ﬁ%mﬁﬁkwﬁ%¢%
@%ﬁa%@ 4 o $ Ti%
ﬂ%&$ﬂwa WE@EME
%%Wﬁ%ﬁ&ﬂ%yéﬁ &

CAREER_ZTENFE+ZA
_+ HEEERPBRELT&

B 7 #5E % A B = AN B 2 BB AR AN
/\oﬁ%ﬁ%%ﬁ? FIBEN A
ARIBEAE_TENF+ A+
—Elﬂ’az@imﬂqo

EBRKERBRAT —TT/\FFR

consideration was approximately HK$304,698,000. Rich
Team was a holding company and its subsidiary was Redland
Concrete which was engaged principally in the manufacture
and sale of concrete business, through its subsidiaries. The
disposal was completed on 31st December, 2008.

At the time of entering into the acquisition of Redland
Concrete and CR Gas (BVI) during the year, it was the stated
intention of the directors of the Company for the Group to
maintain its interest in Redland Concrete. Since then, the
economic prospects in Hong Kong declined drastically and
the medium term outlook for the construction industry in
Hong Kong, on which Redland Concrete Group’s fortunes
depend, worsened considerably. These conditions were
considered by the directors of the Company to be likely to
have an adverse impact on its contribution to the Group’s
cash flows and profits, and hence management believed
that greater resources should be directed towards the gas
operation. Accordingly, the Group disposed of its entire
equity interest in Rich Team, the holding company of
Redland Concrete Group on 31st December, 2008. More
details of the disposal of Rich Team are disclosed in the
circular of the Company dated 12th December, 2008.
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11. DISCONTINUED OPERATIONS (Continued)

The results of the concrete operation for the two years
ended 31st December, 2008 and 2007, which have been
included in the consolidated income statement, were as

= WEHAT : follows:
—EENF —ETLF
2008 2007
FTER FHET
HK$°000 HK$’000
2] Turnover 401,846 366,837
H & A A Cost of sales (245,239) (212,570)
EF Gross profit 156,607 154,267
H g A Other income 6,649 3,943
$HE R X Selling and distribution expenses (40,079) (87,703)
THRAX Administrative expenses (44,247) (53,895)
e kNI E S Share of results of associates (1) (6)
B 35 Al A Profit before taxation 78,929 66,606
I Taxation (14,276) (12,147)
F A5 K| Profit for the year 64,653 54,459

FE1G - Attributable to:

RRABRAFEFR A Equity holders of the Company 64,653 54,459
LNTAERRTIEBFHE_ZTZN The net cash flows of the concrete operation for the two
FR-_TT+F+=-_A=+—H years ended 31st December, 2008 and 2007, were as
IEMEFENREREFE follows:

—EBEN\F T LF

2008 2007

FHER FHET

HK$°000 HK$’000

S RIS FT S IR & R B Net cash from operating activities 99,697 84,832

WEXBFBHESFE Net cash from investing activities 33 9,689

BE X AR S FE Net cash used in financing activities - (102,000)
RekBEFEEM ORL)  Netincrease (decrease) in cash and

HER cash equivalents 99,730 (7,479)
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11. DISCONTINUED OPERATIONS (Continued)

BT N\FE=AFAB (KEF The turnover and profit of the concrete operation for the
BRETHE) EZ2T N\F1 period from 5th March, 2008 (date of acquisition of Redland
—A=1+—HEHBERTELEN Concrete) to 31st December, 2008 were HK$333,521,000
& 558 Nom M 9 Rl /333,521,000 and HK$50,059,000, respectively.

77t }250,059,0007 7T, °

RZZEZE+tF+_A=1+—HE The net assets of the concrete operations at 31st December,
BREIFBNEERENT : 2007 were as follows:
T
HK$’000
ME - RENERE Property, plant and equipment 218,127
REEE R AR Interest in associates 48
AHEERE Available-for-sale investments 6,227
BT I & EE Deferred tax assets 4,881
FE Inventories 2,006
FE U E 5 BR 78 K2 HL fih B U 3k Trade and other receivables 67,657
BTEERES Bank balances and cash 15,635
e E 5 BRER R EoAth FE SRR Trade and other payables (49,806)
FE(S T8 Taxation payable (6,208)
EEREASE Deferred tax liabilities (29,978)
BEFE Net assets 228,589

EBRKERBRAT —TT/\FFR
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11. CRIEEEER (&)

FRBRILEEEBRE-ST
NER-ETLF+-A=+—

11. DISCONTINUED OPERATIONS (Continued)

The total results of the above discontinued operations for
the two years ended 31st December, 2008 and 2007 are

B 1 7R 8 4 2 1O 26 48 SRR AR an

summarised as follows:

T ¢
—EEN\F —TTLF
2008 2007
FHET FH&T
HK$°000 HK$’000
=3 Turnover 841,531 4,630,969
$H & A A Cost of sales (591,751) (8,480,154)
EF Gross profit 249,780 1,150,815
H A Y A Other income 15,626 104,732
HE &2 HF X Selling and distribution expenses (54,015) (194,040)
TR Administrative expenses (155,477) (377,611)
H At FA 2 Other expenses (56,067) (232,025)
BF #5 AR Finance costs (14,588) (74,001)
MER—KEEMERE]R  Loss on closure of a production plant - (69,868)
5 R 4 1 2E 75 O U Gain on disposal of compressor - 61,864
operation
FEMGEE = R R Share of results of associates 1) (6)
FrELAT (E518) &m A (Loss) profit before taxation (14,742) 369,860
Fi18 Taxation (14,893) (59,945)
FE (EE) af (Loss) profit for the year (29,635) 309,915
FHRNBERIECEER (Loss) profit of discontinued operations
(E518) = for the year (29,635) 248,051
& B A E R s Gain on disposal of
compressor operation - 61,864
(29,635) 309,915
FEfh Attributable to:
PAN/NGT @ ST =N Equity holders of the Company (23,561) 263,408
DHIR R = Minority interests (6,074) 46,507
(29,635) 309,915
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11. DISCONTINUED OPERATIONS (Continued)

The total net cash flows of the above discontinued
operations for the two years ended 31st December, 2008
and 2007, are summarised as follows:

AT
—EEN\F —ETTLF
2008 2007
FET FHTT
HK$°’000 HK$’000
4 1 2 3 B (BT o ST Net cash from operating activities 142,110 638,441
REXGAR S FE Net cash used in investing activities
(BRELEEBEMET (including cash flow from disposal of
FrgleneE) CR Microelectronics) (697,031) (896,566)
A EBFEIRE FRE Net cash from financing activities 25,931 721,376
AN [ 2= A ) ) 5 2 Effect of foreign exchange rate changes 259 28,453
ReELBEE£EE () Net (decrease) increase in cash and
HNFEEE cash equivalents (528,731) 491,704
12. D EABEHENEE 12. ASSETS CLASSIFIED AS HELD FOR SALE

BK EIFTM s R+
F+—-fF=+—8 " Ei@%ﬁ,u
HETP Semiconductorst) & &
Az - ZEEREELHE
ERSERtT-@ARLE I
ENEARBEHENLHEAER -
R=ZEELF+-_A=1+—HH
BAEERBRAZYABLIE
B-ZERZHEEWIUE  mMER
BAEKIER  BEFBREESE
ZEBAEMEEHAE - &
It ZES B ARBIEHENEE
TR=ZZENF+=_A=+—H
WEHPBEASHENNEE -
HRAEERANFER | FFERE
¥7% 0 BERBAEREEIMED

As mentioned in Note 11, the management had an intention
to dispose of the entire equity interest in TP Semiconductors
as at 31st December, 2007. The assets attributable to the
production plant, which is expected to be sold within twelve
months, had been classified as disposal group held for sale
and were presented separately in the consolidated balance
sheets as at 31st December, 2007. The Letter of Intent was
cancelled subsequently and the management was unable
to locate a buyer and no longer committed to a plan to
sell these assets. Accordingly, these assets classified as
held for sale were reclassified to respective categories of
assets as at 31st December, 2008. As the Group ceased
the semiconductor operation during the year, impairment
loss was recognized to write off the carrying values of plant,
machinery and equipment.

% BERRENREE -

S AEENEN T EE =T The major classes of assets classified as held for sale are

s as follows:
—EEN\F —ETLEF
2008 2007
FHET T
HK$°’000 HK$’000
M - BE k&R E Property, plant and equipment - 38,869
SELNEEROE @] Prepaid lease payments - 5,535
FE Inventories = 2,304
DERFIEHENEE Assets classified as held for sale - 46,708
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13. PROFIT FOR THE YEAR

—EENE T
2008 2007
THETL TAT
HK$°000 HK$'000
(£71))
(Restated)
FRaHE T Profit for the year has been arrived
at after charging:
ST Staff costs
%%@H% (FtzE14) Directors’ emoluments (Note 14) 4,537 8,421
ST Other staff '
- %ﬁ%&,ﬁﬁ% ?‘ — Salaries and other benefits 275,197 528,550
— EiRERT AR - Retirement benefits schemes
contributions 22,621 46,417

B FEX Share-based payment expense 1,559 7,863
SR NCE Total staff costs 303,914 591,251
2o E . Auditor's remuneration 4,797 6,188
D% BB RRETE Depreciation of property, plant and equipment 125, 1363 515,925
e-bIE 2] Depreciation of investment properties '866 178
AR =ik E Amortisation of exclusive operating rights

(E'%Ef)\% BHX%) (included in administrative ex enses) 23,276 24,756
R AlH %ﬁ Amortisation of technical know-

(%:‘FJ\T‘LE ? ) (included in administrative expenses) 657 51915
R AR A o) Release from prepaid lease payments 4,390 7,808
o &a ?"Eéfﬂ? Research, design and development

(EZ}EX L2 expenses (included in other expenses) 22,660 143,734
%?ﬂféi Reorganisation expenses 14,148 11,000
SERERE (D ATKA)  Impairment loss on goodwill (included in

. administrative expenses) 3,036 -
ﬁéﬁﬁé’%ﬁﬁf}(,u ij% Impairment loss on trade receivables - 18,931
NE - BERRERESS Impairment loss on property, plant and

equipment 38,980 2,844
AHEERERERE Impairment loss on available-for-sale
investments 15,683 2,734
bﬁ%{ |2 ]2 RE Write down of inventories to net reallsable
1( ? value (included in other expenses) 8,793 46,209
%ﬂ % ﬁ pes] Write off of property, plant and equment net - 10,981
%E’W %‘Ei’] ik Operating lease rentals in respec
rented premises 14,743 11,189
Emaft %é{% L Provision for product liabilities 4,500 3,000
ﬁ’%% - BB KRR EE Loss on disposal of property, plant and
equipment 2,231 -
HER K E:—EJ@%E’J}%T Loss on closure of a production plant
MR EEEARE R — Write down of inventories to net
realisable value - 37,468
— W% BEREEREESR — Impairment loss on property, plant
and equipment - 10,810
= H@Fﬂ&zﬁﬁm B — Impairment loss on other receivables - 10,990
ELH %% — Employee severance payment expenses = 10, 1600
= 69,868
WETA and after crediting:
AHERERSRA Dividend income from available-for-sale
investments 10,163 -
HEWE - BE R ERs Gain on disposal of property, plant and
equipment, net = 2,623
HE R ERE e Gain on disposal of available-for-sale
& BT A SOB Mk e el t - 10887
35 ain on disposal of prepaid lease payments -
Eﬁzﬁ;@%% Governmen?grants prep bay 13,215 10,520
B @Zk Interest on bank deposits 14,952 30,077
)Ec @Fg 2 S RIUREEE Net reversal of impairment loss
on trade receivables 1,573 -
RAREMEOH B WA Rental income from investment

(EEEER: ) properties (net of negligible outgoings) 6,880 2,062
HEENER SREFIBIERE  Tax refund on re-investment of profit of

oRR PRC subsidiaries - 9,566
B (fE33) Write back of provisions (Note 33) - 25,858
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Notes to the Consolidated Financial Statements
BE_ZZN\FE+_A=+—HILFE

For the year ended 31st December, 2008

14. E e R AR B EHFES 14.

E=x

ENfRENEZTAMEIT

DIRECTORS’ EMOLUMENTS AND FIVE
HIGHEST PAID EMPLOYEES

Directors

The emoluments paid or payable to the directors are as
follows:

“2RNF
2008

AR RUEA
i wEe  EER

Rb%%  Performance  Retirement “TR4E
Salaries related benefit 2007
#¢  andother  incentive  schemes gt it
Fees benefits ~ payments contributions Total Total
i TR TR TR TER TR Thr
EEfZ Name of Director Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
REH Zhu Jinkun a 45 132 - 12 189 2,120
BRI Zhou Longshan a,b 24 407 - 66 497 -
SE% Ma Guoan b - - - - - -
TER Wang Chuandong c - - - = = =
TE8¥ Wang Guoping d 45 201 - - 246 1,335
I8 Ong Thiam Kin, Ken 60 1,560 450 173 2,243 2,166
REF Chen Cheng-Yu, Peter d 143 403 297 - 843 2,202
ER Jiang Wei e 30 - - - 30 30
5B Wei Bin e - - - - - -
BEA Liu Yanjie d 15 - - - 15 15
TRl Li Fuzuo 30 - - - 30 30
HXR Du Wenmin d, f 2% - - - 2% -
(- Wong Tak Sing f 120 - - - 120 120
o= Luk Chi Cheong f 120 - - - 120 120
BRH Ko Ping Keung d 60 - - - 60 120
B Yang Chonghe, Howard 120 - - - 120 163
836 2,703 47 251 4,537 8,421

Bt Notes:

(b)

KeEWMEER =TT \F=A=+
—ABREARAEERATES -
FEEARLEEEZTAER - 1T
RBRFTHTES -

FARLEER-_"ZENF+—A=
ABEARRIEE - THRARFH
TEE - AASETELEERER
ITHERPTESE -

EBRKERBRAT —TT/\FFR

(a) Mr. Zhu Jinkun had resigned as Chairman and executive director of the
Company on 21st March, 2008. Mr. Zhou Longshan was appointed as
Chairman, Chief Executive Officer and executive director on the same
date.

(b)  Mr. Zhou Longshan had resigned as Chairman, Chief Executive Officer
and executive director of the Company on 3rd November, 2008. Mr.
Ma Guoan was appointed as Chairman and executive director on the
same date.
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Notes to the Consolidated Financial Statements

14. EEE R T EBEHES

(&
Bz (#)
i3k < (49)

(c) TEREAN-_ZETNE+—A=
AEZTAESHEERIITE
$ °

(d) FEBFEAE RIEFELE - BIFEAR
EERBRBEENR =TT NEF=
A=+—A#fT RAMXELR4E
BEERARRENITES °

(e) BEXER-ZTN\F+—A=H
BEARBERTES - AR
TEERERIFNTESE -

() DBIFNTEERERZEINK

g o

(@) BONKREXIREESMERE
RN RN E B &G E A F(ERE
R ARME ARG EERE HH
+ o

WmNTTER RS IRBEAEED
RERE MARREAIH LR
BT IS AR BIREE ©

]

AEBEEBBHALOENS
(CETLF =%) RITEE
BEOMEFERN LN - AR
BHEB=% (CBBLE  MA)
BEFREOMEIT

For the year ended 31st December, 2008 Hz2_ZZT)\F+-_A=1+—HLEFE

14. DIRECTORS’ EMOLUMENTS AND FIVE

HIGHEST PAID EMPLOYEES (Continued)

Directors (Continued)

Notes: (Continued)

(c) Mr. Wang Chuandong was appointed as Managing Director and
executive director on 3rd November, 2008.

(d)  Mr. Wang Guoping, Mr. Cheng Cheng-Yu, Peter, Mr. Liu Yanjie and
Mr. Ko Ping Keung had resigned on 21st March, 2008. Mr. Du Wenmin
were appointed as non-executive director of the Company on the same
date.

(e) Mr. Jiang Wei had resigned as non-executive director of the Company
on 3rd November, 2008. Mr. Wei Bin was appointed as non-executive
director on the same date.

(f) Being independent non-executive directors and members of the Audit
Committee.

(g) Share-based payment expense is recognised based on the estimated
fair value of the share options granted to directors at the date of grant.
No such expense was recognised for both years.

Performance related incentive payments were determined
with reference to the Group’s operating results, individual
performances and comparable market statistics.

Employees

The five highest paid individuals of the Group included
two (2007: three) executive directors, details of whose
emoluments are set out above. The emoluments of the
remaining three (2007: two) highest paid employees of the
Group are as follows:

—BEBN\F —ET+EF
2008 2007
FET FABT
HK$°000 HK$’000
e K HE MR F Salaries and other benefits 1,909 4,025
WNITEM RS Performance related incentive
1,101 687
RIRAE I FT B K Retirement benefit scheme
contributions 69 -
3,079 4,712
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For the year ended 31st December, 2008 HZ2_ZZT)\F+-_A=+—HLEFE

14. Eiﬁ@ﬂﬁ&ﬁ%%%%ﬁﬁé

B (#)
biirEHNME N FIATEE :

14. DIRECTORS’ EMOLUMENTS AND FIVE
HIGHEST PAID EMPLOYEES (Continued)

Employees (Continued)

The emoluments of the above employees are within the
following bands:

—EENE —ETLF
2008 2007
BEAH B8 AR
Number of Number of
employees employees
0%1,000,000/% 7T Nil to HK$1,000,000 1 -
1,000,001/872%1,500,000%7C  HK$1,000,001 to HK$1,500,000 2 -
2,000,001/87L22,500,000/47T  HK$2,000,001 to HK$2,500,000 =
2,500,001 C%3,000,000/% 0  HK$2,500,001 to HK$3,000,000 = 1
15. R E 15. DIVIDENDS
—EEN\F —TETLF
2008 2007
FHERT FHBT
HK$’000 HK$’000
(&%)
(Restated)
FERNEREDREIIE S Dividends recognised as distribution
during the year:
TR LERMAP RS Interim dividend paid for 2007 - 1,629,937
—TTRFIRMAAARIERE  Final dividend paid for 2006 - 27,671
REMD KRS Distribution by way of dividend
in specie 2,731,463 -
2,731,463 1,657,608

EBRKERBRAT —TT/\FFR
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15. BB (&)

BER-_ZEZENF_A+=A
THRRFIAE EBBHTE
REE - AABRUBEYDIRKZE
FADIRERKEB R RZEBME
THAAERGD  EEABFEAAR
A F11000% f% 17 A € /K 180 4% 2
ME T - & $£5,091,900,165
REBMEFRG (BMELE
3,055,140,0008 L) ERN_ZZ
NE=ZFREHDRFARRIEE °

EXRRARRARNBE_ZF
NETZA=1t—HLEFENRK
HR B ARaE (Il -

EXETRFRNBEEZE_FTTLF
TZA=T - HLEFERRER

=1
/Th

REE_TTLF+-_A=1—
RIEFE -

— ARAMERRRNEZE=
ZERE+-_A=+—H8It
FENRPRKEFR1.0%
il - & F£27,671,0007 7T °

— ARRAEBRENEE=
ZEE+FF+_A=+—HIt
FERNFHRKESR’R.OB
il - & $£27,937,000/8 7T °

— BB ERIAMEREIRRM
HE_TEtLtF+_-_HR=
T—BILEFENFHRKRE
102,000,000/ 7T °

- E=EBRRR(ABERES)
MERERNHE-_ZTZ+
F+_A=+—"HBLFE
/) # Hj f% £1,500,000,000
7 7o+ E #1,200,000,000
BT wERZ T - M
300,000,0005% 7T Bl 1 (% &
i F ST AT e

For the year ended 31st December, 2008 Hz2_ZZT)\F+-_A=1+—HLEFE

15. DIVIDENDS (Continued)

Pursuant to an ordinary resolution passed at a special
general meeting held on 13th February, 2008, the Company
distributed all of its holding of shares in its subsidiary,
CR Microelectronics, by way of a dividend in specie on
the basis of 180 shares in CR Microelectronics for every
100 shares in the Company held. A total of 5,091,900,165
shares in CR Microelectronics with aggregate market value
of approximately HK$3,055,140,000 were distributed to the
shareholders of the Company on 5th March, 2008.

The directors recommend the payment of a final dividend
of 4 HK cents per share for the year ended 31st December,
2008.

The directors did not propose the payment of a final dividend
for the year ended 31st December, 2007.

During the year ended 31st December, 2007,

a dividend of 1.0 HK cent per share, totalling
HK$27,671,000, was paid by the Company to its
shareholders as the final dividend for the year ended
31st December, 2006.

— a dividend of 1.0 HK cent per share, totalling
HK$27,937,000, was paid by the Company to its
shareholders as an interim dividend for the year ended
31st December, 2007.

— a dividend of HK$102,000,000 was paid by Redland
Concrete to its shareholders as an interim dividend for
the year ended 31st December, 2007.

— a dividend of HK$1,500,000,000 was paid by CR
Gas (BVI) to its shareholders as an interim dividend
for the year ended 31st December, 2007, of which
HK$1,200,000,000 was paid out of share premium and
HK$300,000,000 was paid out of retained profits.
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For the year ended 31st December, 2008

16. ERER
RGERCKRLREXBmS

BRERNREFERF THIZIATE

HE-ZTZN\F+-_A=+—RHLFE

16. EARNINGS PER SHARE

For both continuing and discontinued operations

The calculation of the basic and diluted earnings per share

BEE is based on the following data:
—EEBN\F —TTLF
2008 2007
FHET FHIT
HK$°000 HK$’000
(&B7%1)
(Restated)
&R : Earnings:
AU EERERZFZR] Earnings for the purpose of basic
(R 7Hx$%7ﬁ/\ earnings per share (profit for the year
FEAE A& F) attributable to equity holders of
the Company) 236,777 399,526
BB A Bl BT SR Effect of dilutive potential shares of
$E@Eﬂ¢%‘#¥ﬂ‘k subsidiaries on their earnings
BB E attributable to the Group’s
discontinued operations - (992)
FUTE SR ESE 25|/ A F] Earnings for the purpose of diluted
earnings per share 236,777 398,534
—EEN\F —TTLF
2008 2007
(&%)
(Restated)
RGEB : Number of shares:
AUGTEFRERZERH Weighted average number of shares
IEFEHRHEE for the purpose of basic earnings
per share 477,539,087 278,170,364
BIEEERONTE Effect of dilutive potential shares
fEfR Share options 754,697 3,752,793
AT B SR E S 2 A8 Weighted average number of shares
it BB SRS d= for the purpose of diluted earnings
per share 478,293,784 281,923,157
HE_TEENER_ZEZELF+ For the years ended 31st December, 2008 and 2007, the

—A=+HLFEERNFES
P B 7R 2 | 6 3 3 A b 4 35 B
BE B HUR R A KB & 6 (3
P EES7) T EH B W EE - i
REBRESRERERNTE -
WA B A E B TR o

AEERHE_FTTENFL A=
—BEFENESRETRNTE
BRERATIE AN 2 B M AR 1T 8 7Y R X
B REAEZSBRENTTEE
BREABRMDEFHIHE -

EBRKERBRAT —TT/\FFR

weighted average number of ordinary shares for the purpose
of basic earnings per share has been adjusted retrospectively
for the capital reduction and share consolidation as stated
in Note 37. No retrospective adjustment has been made for
rights issue since the rights issue price is higher than the
market price on the date of rights issue.

The computation of diluted earnings per share for the year
ended 31st December, 2008 does not assume the exercise
of the Company’s outstanding share options as the exercise
price of those options is higher than the average market

price for shares for the year.
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16. SREF (&)
EY=E=Y doF 3

KERERLEXBNERELRAR
BERAN AT EIREE

For the year ended 31st December, 2008 HE2-_ZZT)\F+-_A=+—HLEFE

16. EARNINGS PER SHARE (Continued)
From continuing operations

The calculation of the basic and diluted earnings per share
from continuing operations is based on the following data:

—E2EBN\F —TTLF
2008 2007
FET FHTT
HK$°000 HK$’000
(&%)
(Restated)
BUGTESREARERAEF Earnings for the purposes of basic
(RREIEAFE A earnings per share (profit for the year
FEAEEAREF) attributable to equity holders of
the Company) 236,777 399,526
B ARBRRERFEA Less: Loss (profit) for the year from
JEMRE RIS TS discontinued operations
HFAEE Cafl) attributable to equity holders of
the Company 23,561 (263,408)
FAUTERAFELEETR  Earnings for the purpose of basic
B B IR AR B R ) 22 R earnings per share from continuing
operations 260,338 136,118

FIADBE A EERERR
BERNMAEMER

MERILEEXBMS

BB L2 KR E B KR IEEE
¥BHEBEIEN RS BTE -
REE_ZZENFF+_A=+—
HIEFE BERIEKEEEBNE
BEANBEEES AR
0.05B L (ZZ2ZtF: BREA
#10.957%7t) KEK0.04%E T (=
T F  GRAFI0.93FT) °

The denominators used are the same as those detailed
above for both basic and diluted earnings per share.

For discontinued operations

Basic and diluted losses per share for the discontinued
operations for the year ended 31st December, 2008 are
HK$0.05 per share (2007: earnings of HK$0.95 per share)
and HK$0.04 per share (2007: earnings of HK$0.93 per
share), respectively, based on the loss or profit from the
discontinued operations and the denominators presented
above.
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For the year ended 31st December, 2008 HE-ZTTN\F+_A=+—HIFE

17. 9% - BERRE 17. PROPERTY, PLANT AND EQUIPMENT
R
BRERRE
Plant, BRREE BENEEE HEIR
BEWE  machinery MREE  Furniture Wihi%#E  Leasehold RE Con-
Leasehold and Gas and  Logistics im- Motor  struction fit
properties  equipment pipelines fixtures  equipment provements vehicles in progress Total
THL TATL THL TATL THL TATL TAT TATL TAT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
7 COST
R-ETLE At 1st January, 2007
—A—B(&5]) (restated) 854,282 3,951,576 597523 221,887 57913 8,705 78,803 1,127731 6,898,420
EHAx Exchange adjustments 39,996 239,127 41,962 10,768 - 386 5,978 87290 425,507
f‘ Additions 5,954 113,948 = 5,840 5,176 634 7114 1,127,153 1,265,819
2 A ESE B EReclassified as assets
held for sale (6,500) (12,529) - - - - - (26,024) (45,053)
e Disposals (7810) (36,878) - (1,645) - (4,539) (6,855) (1,052) (58,779)
HEHBAT  Disposal of subsidiaries (136,978)  (1,489,363) - (75,109) - - (7002) (21,822)  (1,730,.274)
s Wite-off - - (25,231) - - - - - (25,231)
PEHER Transfers between
categories 21,792 613,825 108,394 31,645 - 235 11,669 (787,560) -
WZETLE At 31st December, 2007
+-A=+-H 770,736 3,379,706 722,648 193,386 63,089 5,421 89,707 1,505,716 6,730,409
E)ﬁl%ﬂ*’z Exchange adjustments 7522 6,288 54,980 1,672 - 267 2,849 16,445 90,023
E Additions 3,494 17285 540 9,398 - - 4,770 308,798 344,285
248 B {34 E & EReclassified from assets
held for sale 6,500 12,529 - - - - - 26,024 45,053
HE Disposals (1,425) (34,261) (1,637) (9,863) - (1,451) (4,275) - (52,912)
HEHBAR Disposal of subsidiaries (634,363)  (3,299,320) - (172,467) (63,089) (2,879) (50,486)  (1,425,389)  (5,647,993)
ERZRENE  Transfer to investment
properties (24,471) - - - - - - - (24,471)
HERER Transfers between
categories 12,877 27,798 69,586 4,193 - - 12,812 (127,266) -
RZBZNE At 31st December, 2008
+=-A=1-A 140,870 110,025 846,117 26,319 - 1,358 55,377 304,328 1,484,394
HERBE DEPRECIATION AND
IMPAIRMENT
R-ETLE At 1st January, 2007
—A—B(&3]) (restated) 132,798 1,165,860 37650 73,071 56,390 3,694 31,184 = 1,500,647
EiAE Exchange adjustments 6,042 80,704 2,933 3,072 - 40 2,573 - 95,364
REEEE Provided for the year 32,595 393,388 46,055 31,112 2,074 471 10,230 - 515,925
BREZRESE  Impairment loss
recognised - 12,130 - "7 - - - 807 13,654
PEARE Reclassified as asset
HEAE held for sale (1,725) (4,459) - - - - - - (6,184)
HEEHR Eliminated on disposals (2,022) (22,545) - (1,547) - (456) (4,951) - (31,721)
HERBAFE  Eliminated on disposal
fiis of subsidiaries (30,593)  (564,409) - (21,901) - = (3,069) - (619,966)
s Eliminated on write-off - - (14,250) - - - - - (14,250)
R-ZT+E At 31st December, 2007
Jr_ﬂ ==F 136,895 1,060,675 72,388 84,524 58,464 3,749 35,967 807 1,453,469
EHRE Exchange adjustments 2,250 3,996 14,150 969 = 85 809 = 22,259
AEERE Provided for the year 8,579 54,894 48,380 6,641 894 382 5,593 - 125,363
ERZRESE  Impairment loss
recognised - 8,070 4,044 842 - - - 26,024 38,980
AEERIE Reclassified from assets
HELE held for sale 1,725 4,459 = = = = = = 6,184
HERRER Eliminated on disposals (587) (23,112) (52) (4,566) - - (2,822) - (31,139)
HENBARR  Eliminated on disposal
bl of subsidiaries (131,140)  (1,069,916) - (76,946) (59,358) (2,879) (28,642) - (1,368,881)
EEERAME  Transfer to investment
properties (6,281) - - - - - - - (6,281)
DERER Transfers between
categories - (72) - 33 - - 39 - -
RZBENE At 31st December, 2008
+ZA=1-H 11,441 38,994 138,910 11,497 = 1,337 10,944 26,831 239,954
REE CARRYING VALUES
RZZZNE At 31st December, 2008
+-A=+-A 129,429 71,031 707,207 14,822 = 21 44,433 277497 1,244,440
ji e At 31st December, 2007
TZA=1+-AR 633,841 2,319,031 650,260 108,862 4,625 1,672 53,740 1,504,909 5,276,940
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17. Y% - BERRHE (&)

AEENREBREZE/NZL
FEBXBRMEDE  BEK
BEERMERKENRAE -

LiimE - BELZREER (£
EIRBRIN REF A FERFEH
FAITE  ErREFBEERR
B GRAI1R0% E10% R T E R F
LAITE ¢

MEME 252 404F 5
RHBHS
(fHABREE)

BE - MBEREE 52205

MREE 20% 304

B REE 3E124

it 10240

HEMEEE 3Z54F

E 312104

AREENHEY RGN L

For the year ended 31st December, 2008 HE2-_ZZT)\F+-_A=+—HLEFE

17. PROPERTY, PLANT AND EQUIPMENT

(Continued)

Impairment loss for the year was mainly made to write off
the carrying values of plant, machinery and equipment and
furniture and fixtures upon cessation of semiconductor
operation.

The above items of property, plant and equipment, other
than construction in progress, are depreciated over their
estimated useful lives and after taking into account their
estimated residual values, ranging from 0% to 10%, using
the straight-line method, as follows:

Leasehold properties 25 to 40 years or over
the relevant lease terms,
if shorter
Plant, machinery and 5 to 20 years
equipment
Gas pipelines
Furniture and fixtures
Logistics equipment
Leasehold improvements
Motor vehicles

20 to 30 years
3 to 12 years
10 to 40 years
3 to 5 years
3'/3 to 10 years

The Group’s leasehold properties are situated on land:

—BENF —TTtH
2008 2007
FHET FAT
HK$°000 HK$’000
(&%)
(Restated)

BBIRINAT EAFE LY Outside Hong Kong on
medium-term lease 124,711 426,508

B In Hong Kong on

— RHEIFEA — long lease = 189,102
— R EAFRAY — medium-term lease 4,718 18,231
129,429 633,841

R-ZZEENF+-_A=1+—8"
FHBEARZTS(ZET L4 :
15,358,000/ 7T) MY 2% « KB
RED KB - LUEREBRTA
SEMRTEE (MH5E32) °

At 31st December, 2008, property, plant and equipment with
an aggregate carrying value of nil (2007: HK$15,358,000)
are pledged to secure the bank borrowings granted to the
Group (Note 32).
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For the year ended 31st December, 2008 HZ2_ZZT)\F+-_A=+—HLEFE

18. A HEAFIE

AREEWMBEMNEOFERE LT

18. PREPAID LEASE PAYMENTS

The Group’s prepaid lease payments comprise of land

- situated:
—EENE ZTTLF
2008 2007
FExT FHTT
HK$’000 HK$’000
(&%)
(Restated)
B BIEINAFR BRFRAY Outside Hong Kong on
medium-term lease 108,771 266,086
S AR EAFE 4V In Hong Kong on
medium-term lease 5,503 1,990
114,274 268,076
BERBERMDNT A Analysed for reporting purposes as
EMENEE Non-current assets 110,514 259,986
mENE E Current assets 3,760 8,090
114,274 268,076

R_ZENE+-_A=+—8 -
EmBEESB T (ZEEZLF
4,572,000/8 70) ML Hb{EFAED
KRR B R FAEENR
7188 (M95E32) °

EBRKERBRAT —TT/\FFR

At 31st December, 2008, land use rights with an aggregate
carrying amount of nil (2007: HK$4,572,000) are pledged
to secure the bank borrowings granted to the Group (Note

32).
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For the year ended 31st December, 2008 Hz2_ZZT)\F+-_A=1+—HLEFE

19. REYHE 19. INVESTMENT PROPERTIES
FHT
HK$’000
(&%)
(Restated)
B COST
R-ZZ+F—H—H (&%]) At 1st January, 2007 (restated) 6,607
PE 2R Exchange adjustments 860
R-ZBZE+F+_A=+—H At 31st December, 2007 7,467
EEEYE BEKRERE Transfer from property, plant and equipment 18,190
PE X A #E Exchange adjustments 518
NE Additions 748
i & BB Disposal of subsidiaries (18,190)
RZZEZENF+_A=+—H At 31st December, 2008 8,733
e DEPRECIATION
R-ZZEZ+LF—H—H (F3) At 1st January, 2007 (restated) 169
ME 5, 2 Exchange adjustments 1
NG B Provided for the year 178
RZZETLF+_HA=+—AH At 31st December, 2007 348
ME 5, B Exchange adjustments 59
RNEERE Provided for the year 866
& B B A B B A B Eliminated on disposal of subsidiaries (449)
R-BEENF+_-_A=+—H At 31st December, 2008 824
FRHEE CARRYING VALUES
R-_ZBENF+_B=+—8H At 31st December, 2008 7,909
\—EBEEL+FE+_A=+—H At 31st December, 2007 7,119

AEEMANEERENTEATA
AREBE S WA KIEERNEER
R EY W) 3R R DA PR AR R S
E U DBRREMEAR I
ENRFNGHEEFHAELEM
HIREW R o

All of the Group’s property interests held under operating
leases to earn rentals or for capital appreciation purposes
are measured using cost model and are classified and
accounted for as investment properties. Depreciation is
provided to write off the cost of investment properties
using straight-line method over the remaining terms of the
leases.

REER AEENRBEREY
M RFE - B9 R EIREL o

At the balance sheet date, all of the Group’s investment
properties are situated in the PRC with medium terms of
leases.
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20. RBE QX RIER

HE-ZTZN\F+-_A=+—RHLFE

20. INTEREST IN ASSOCIATES

—EEN\F —ETTLF

2008 2007

FHET FH&TT

HK$’000 HK$’000

(E31)

(Restated)

LT + AR Unlisted shares, at cost 5,207 49,808

S BRERREEE Less: Impairment loss recognised - (45,000)
FE(EUR B R F - Mk Share of post-acquisition profits, net of

(S =N dividend received 3,863 2,501

FEETE 5 (& & Share of translation reserve 1,202 678

10,272 7,987

REEH  NEBREBE QA Details of the Group’s associates at the balance sheet date

B HAKIE48 ©

7N B B 2 N B B 15 A R

are set out in Note 48.

The summarised financial information in respect of the

I Group’s associates is set out below:
—EENF —ETLF
2008 2007
FBT FET
HK$°000 HK$’000
(E751)
(Restated)
EEE Total assets 131,407 87,771
ME & Total liabilities (65,582) (44,699)
BEFE Net assets 65,825 43,072
REFEER LN TIEEFE Group’s share of net assets of
associates 10,272 7,987
WA Income 150,368 101,291
X Expenses 130,938 87,794
ZNC DY R Profit for the year 19,430 13,497
AREBE(EHENAEE Group’s share of results of associates 3,387 2,439

—EREFBERRRRRERS
BIRBZ L DR R IR
BeREFHRETEMNA LS HE
T UARER o Naxl e A Rl
FRHESREABAIKOESHE -

EBRKERBRAT —TT/\FFR

Impairment loss was recognised in 2007 in respect of
interest in an associate based on its recoverable amount
which was determined by the estimated discounted net cash

1] flow from that associate. The carrying amount of interest in
that associate was reduced to the respective recoverable

amount.



21.

22.

Notes to

e R M AT
the Consolidated Financial Statements

For the year ended 31st December, 2008 Hz2_ZZT)\F+-_A=1+—HLEFE

AHEERE 21. AVAILABLE-FOR-SALE INVESTMENTS
—EEN\F —TTLF
2008 2007
FHET T
HK$’000 HK$’000
(&%)
(Restated)
MNEBIIE ETRRM - K4 Unlisted shares in Hong Kong, at cost 9,334 21,701
A B IE ETRAIRE Unlisted equity investments in PRC 8,299 7,802
17,633 29,503
B CRERRREREE Less: Impairment loss recognised (9,334) (5,570)
8,299 23,933
FEFTMIREEREE B MRS The unlisted investments are measured at cost less

EREEETE BB ATE
{Efkm%ﬂ.ﬂj{ HKEIEEJ:WL;/
NFETRERISEMEE -

EEECHAHHEEREN AT
B EREETEN BEBED T
BR UEEREEREATRDE
B

impairment losses at the balance sheet date because the
range of reasonable fair value estimates is so significant
that the management is of the opinion that their fair values
cannot be measured reliably.

The management undertook a review of the recoverable
amounts of the available-for-sale investments. Impairment
loss is recognised to reduce the carrying amount to the
recoverable amount.

BeE 22. GOODWILL
FABT
HK$’000
FRmEE CARRYING AMOUNT
R-ZZ+F—H—H (&%]) At 1st January, 2007 (Restated) 171,061
M 5, e B Exchange adjustments 99
ik NG =R (S Eliminated on disposal of subsidiaries (128,717)
R-_EFEZ+F+—-H=+—H At 31st December, 2007 42,443
D 5, 5 & Exchange adjustments 453
BA & BT B A A B A B Eliminated on disposal of subsidiaries (21,024)
B HERREE R Impairment loss recognised (8,036)
RZZEZN\F+=A=+—H At 31st December, 2008 18,836
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22. BHE (&)

a0 B S8 AT A - AN £ B R 2
BAOBIERERDBEENNEE
D BETRENR  BEE
RWERSEETBHPAI T ERE
BAt A BERRSEEEN
([REeEEEM]) 4875 - K=
TEENFR_ZEELF+ A=
T+ —BEEBSENBENRTA
ERERNE

22. GOODWILL (Continued)

As explained in Note 8, the Group uses business segments
as the primary segment for reporting segment information.
For the purposes of impairment testing, the goodwill has
been allocated, on acquisition, to the relevant individual
cash-generating units (“CGUs”), or groups of CGUs, that
are expected to benefit from that business combination. The
carrying amounts of goodwill as at 31st December, 2008
and 2007 are allocated according to the business segments
as follows:

—EEN\F —ETLF
2008 2007
FHExT T
HK$’000 HK$’000
(&%)
(Restated)
B ETS — ERHUE Semiconductor operation
— CR Microelectronics - 10,575
Fapmg  Hih Semiconductor operation — Others - 13,485
MRRE — HERDIEREE  Gas operation — Sale and distribution
B K2 AE B 2 o of gas fuel and related products 18,836 18,383
18,836 42,443

A BT AW E S B TR
BRIE B R - S EEA
ERHEIEMB AN E M
B I (R BB A AR T
8- EEEHRATREA B
SEEEMBANEEEMER
R 0T 7T TR AT (OB AT L
CHN AR Lot T
TEOBIEH S o o 1B B B 2 B A M0 2
B 814238 118 1 3 6 A 1 45 K o
BB -

AEERESREEREHMEESH
ARAEFNROCHETREE (88
ERIER LM A ZERERHN — R
HEH GRBSREEAN - &
AT IERER A% (2T +
F:5%) REHAFZRAFTNIES
mE-BARGELEEMNNIRES
MEMBAMNEIRE R 7% (ZF
TEF:97%)c EERE R
HER MRREBHNHELEDR
ﬁ&ﬂﬁkﬁﬁ%%oﬁ#im
ERITEENFEBREERT S
EEEGABRESEEEMAATI
OEBERMA ANERBETEE
?wwm%ﬁ%%ﬁ%mﬁg
g o

EBRKERBRAT —TT)\FFR

The recoverable amounts of the CGUs are determined based
on value in use calculations. The key assumptions for the
value in use calculations are those regarding the discount
rates, growth rates and expected changes to selling prices
and direct costs. Management estimates discount rates
using pre-tax rates that reflect current market assessments
of the time value of money and the risks specific to the
CGUs. The growth rates are based on industry growth
forecasts. Changes in selling prices and direct costs are
based on past practices and expectations of future changes
in the market.

The Group prepares cash flows forecasts derived from
the most recent financial budgets approved by senior
management for the next five years, which is the general
development period for sales of liquefied gas and gas
connection business and extrapolates cash flows for the
following five years based on the estimated growth rate
of 5% (2007: 5%). The rates used to discount the forecast
cash flows for the CGUs are 9.7% (2007: 9.7%). In the
opinion of the directors, no material impairment loss of
goodwill on gas operation is identified at the balance
sheet date. For semiconductor operation which was ceased
during the year, the management assesses the recoverable
amount of the CGU is minimal, accordingly, full impairment
loss is recognised in respect of the remaining goodwill of
HK$3,036,000.
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23. BREERE

For the year ended 31st December, 2008 HE2-_ZZT)\F+-_A=+—HLEFE

23. EXCLUSIVE OPERATING RIGHTS

FET

HK$’000
PN COST
RZZEZ+F—H—H (&%) At 1st January, 2007 (Restated) 691,131
BE 5 2 Exchange adjustments 8,778
NE Additions 4,759
RZZEZ+F+=_A=+—8 At 31st December, 2007 704,668
FE 5 g% Exchange adjustments 8,577
RN—_EENF+_HA=+—H At 31st December, 2008 713,245
B AMORTISATION
R-ZZEZ+F—F—H (&%) At 1st January, 2007 (Restated) 26,911
PE 2R Exchange adjustments 633
FARE Provided for the year 24,756
R-ZBE+EFE+_-_HA=+—H At 31st December, 2007 52,300
[E 3 3 B Exchange adjustments 639
F NG Provided for the year 23,276
R-ZT/\F+-A=+—H  At31st December, 2008 76,215
BRMEE CARRYING AMOUNT
RZBENF+_A=+—H At 31st December, 2008 637,030
R-BEE+F+_-_A=+—H At 31st December, 2007 652,368

WHEBRGHNBEREEETIIA
BEAURDI0FHH o

AREBETERE LR ERH
ERMI 22 R BE RS & K 7 84
RERHMAHEERRSELSE
28—

The exclusive operating rights for city pipeline network are
amortised over 30 years on a straight-line basis.

The Group tests for impairment of exclusive operating rights

as part of the CGU of sale and distribution of gas fuel and
related products as disclosed in Note 22.

Annual Report 2008 CHINA RESOURCES GAS GROUP LIMITED

175



176

e M BHRRHE

Notes to the Consolidated Financial Statements

For the year ended 31st December, 2008

24, F i A

HE-ZTZN\F+-_A=+—RHLFE

24. TECHNICAL KNOW-HOW

—EENF —ETLF
2008 2007
FHET T
HK$°000 HK$’000
BN COST
m—H—H At 1st January 41,404 70,796
IE 5 AR Exchange adjustments - 3,764
= Additions - 595
HE B A A Disposal of subsidiaries (41,404) (83,751)
R+=-—A=+—H At 31st December - 41,404
i AMORTISATION
R—H—H At 1st January 5,726 17,133
D 5, 3 & Exchange adjustments - 614
REF A Provided for the year 657 5,915
o B B A B R R Eliminated on disposal of subsidiaries (6,383) (17,936)
R+=—A=+—8H At 31st December - 5,726
BRHEE CARRYING AMOUNT
R+-_A=+—H At 31st December - 35,678

RTMEREBEARNEEER
75 R ME 4 % AR B 2GR WO 35 T D

HYRER -

BT AN B B A ETRE A F HI0

F12FAEREE -

compressors and wafer products.

Technical know-how comprises the acquired rights to use
certain technologies for the manufacture of air-conditioner

Amortisation is provided on a straight-line basis over their
estimated useful lives of ten to twelve years.

25. #& 25. INVENTORIES
—EEN\F —ETTLF
2008 2007
FHT FH&T
HK$°000 HK$’000
(&%)
(Restated)
R %L Raw materials - 237,119
EME Construction materials 33,173 67,774
EE Work in progress - 319,033
K m Finished goods 12,079 262,579
45,252 886,505

EBRKERBRAT —TT/\FFR
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26. TRADE AND OTHER RECEIVABLES

—EENF —ETLF
2008 2007
FHExT FHIT
HK$°000 HK$’000
(&%)
(Restated)
JEIE SRR - KB Trade receivables from

- =] — third parties 59,481 1,084,419
— RRNBA A — fellow subsidiaries = 3,589
59,481 1,088,008
B REREAE Less: Allowance for doubtful debts (2,623) (48,206)
56,858 1,039,802

Hihpe iz - ¥4 MIaftz1E Other receivables, deposits and
prepayments 148,389 216,574
205,247 1,256,376

AEBLTEEZE S EFERREES
— R A30KE0K - EARIFER
FHREPIERE180K * BT
BENRSHERLEIERME °
ENBRRERENERESER
(BIEEKRZR) MREK D TH0
—F :

The Group generally allows credit periods ranging from 30
to 90 days to its trade customers, which may be extended
to 180 days for selected customers depending on their trade
volume and settlement terms. The aged analysis of trade
receivables, including notes receivables, net of allowance
for doubtful debts, is as follows:

—EBENE ZETLF

2008 2007

FHET FHTT

HK$°’000 HK$’000

(&%)

(Restated)

0— 90K 0 — 90 days 45,777 832,267
91 — 180K 91 — 180 days 4,884 190,088
180 KA Over 180 days 6,197 17,447
56,858 1,039,802

AEENERESERBER
3R & B H e B R A9 R BRI
11,081,000 7T (= & = + 4F -
130,742,000/ 7T) © AR EE A
RERARISEERES - At
WEEZERBELRE - K&
B\ % L% 5 R AR BR B35 A 1R
IR o

Included in the Group’s trade receivables are receivables
of HK$11,081,000 (2007: HK$130,742,000) which are past
due at the reporting date but are regarded as not impaired
as there has not been a significant change in the credit
standing of the debtors. The Group does not hold any
collateral over these receivables.
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HE_ZTZN\F+-_A=+—RHLFE

o il

CEREYERENERES K

26. TRADE AND OTHER RECEIVABLES
(Continued)

Aging of trade receivables which are past due but not

MERE T impaired
—EEN\F —ETLF
2008 2007
THExT FHTT
HK$°000 HK$’000
(&%)
(Restated)
0 — 90k 0 — 90 days - 62,038
91 — 180k 91 — 180 days 4,884 51,257
180K A = Over 180 days 6,197 17,447
11,081 130,742

R EETE B YRR B Al U = B
REBEZE BEBANERMRRLE
EERMNREAMERSHEM
THES - ARAKREEEAE
BEF MEERBETER - A
- ARFREZRRBRCERS
MBHRERTIEHARERRE B -
BASTTIEHEERE -

REEGBERETEB AR
OB AIE B EEKERE &
2,623,000 ;L (= T T £ F:
48,206,000/87T) ° ZEEB AL
FEHEIT SR IEFER KRR -
REBEWARZEFRKERTES
FAEAm o

EBRKERBRAT —TT)\FFR

In determining the recoverability of a receivable, the Group
considers whether there has been adverse change in the
credit standing of the debtor from the date credit was
initially granted. The concentration of credit risk is limited
as the Group’s customer base comprises of a large number
of customers. Accordingly, the directors of the Company
believe that there is no further credit provision required in
excess of the allowance for doubtful debts already provided
for in the consolidated financial statements.

Included in the allowance for doubtful debts are individually
impaired receivables due from certain debtors with an
aggregate amount of HK$2,623,000 (2007: HK$48,206,000)
which have either been placed under liquidation or are in
financial difficulties. The Group does not hold any collateral
over these receivables.
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26. B B 5 BRI R H b FE Y =X 26. TRADE AND OTHER RECEIVABLES

(#&) (Continued)
RIRBESH Movements in the allowance for doubtful debts
—EEN\F —ETLF
2008 2007
FHET FHTT
HK$°000 HK$’000
(&%)
(Restated)
n—HA—H At 1st January 48,206 30,356
FE 5 B Exchange adjustments 484 1,330
HEMEB AR Disposal of subsidiaries (28,986) (38)
1878 71 AT U [B] A FR T8 il Amounts written off as uncollectible (15,508) (2,373)
(B ERERE) E#ER (Reversal of impairment loss)
BB EER impairment loss recognised (1,573) 18,931
R+—_A=+—H At 31st December 2,623 48,206

27. B EEREBEFAEHIRE 27. AMOUNTS DUE FROM/TO CUSTOMERS FOR

;I8 CONTRACT WORK
—EENF —E2ELF
2008 2007
FExT FET
HK$’000 HK$’000
(&%)
(Restated)
EERE IR AS N Contract costs incurred plus profits
B R A recognised 184,796 102,156
W TIREENR Less: Progress billing (369,684) (270,948)
(184,888) (168,792)
HEMMAEITANT Analysis for reporting purposes as:
EWERF &4 ITiETIE Amounts due from customers for
contract work 131,997 68,104
ENEFEALTERIE Amounts due to customers for
contract work (316,885) (236,896)
(184,888) (168,792)

28. B ENE R B D & 28. AMOUNTS DUE FROM/TO FELLOW

MIE SUBSIDIARIES
ZERBEERF  RERER The amounts are unsecured, interest free and repayable
FIREFER ° on demand.
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29.

30.

ﬁﬁﬁﬁ/aﬁ#ﬂﬁﬁ
b

RITARFRMIGHERTE1.4%
ZERTLF  TEET%) AR -

R-ZBENE+-_A=+—8 -
R 17 17 ;X 740,000/ 7T © K # F
RITEARAARBHEES: MR
—EELFE+-_AF=+—H
6,030,000/ ;L B &K F R 1T -
B ERITAAEBRIYH
EHENMEEERBRER - R=_Z
- - BRI

FE A B 5 B SR I HL At P A =K
e E SIRRMBRE AT -

29.

30.

HE-ZTZN\F+-_A=+—RHLFE

BANK BALANCES/PLEDGED BANK
DEPOSITS

The bank balances carry interest at market rates ranging
from nil to 1.4% (2007: nil to 5.7%).

Bank deposits of HK$740,000 as at 31st December, 2008
are pledged to banks for utility services and HK$6,030,000
as at 31st December, 2007 were pledged to banks for
letters of credit issued by those banks for the Group and for
employees’ mortgage loans. At 31st December, 2008, the
pledged bank deposits carry interest at market rates ranging
from 0.7% to 1.4% (2007: 1% to 1.2%) per annum.

TRADE AND OTHER PAYABLES

The aged analysis of trade payables is as follows:

—EEBN\F —TTLF
2008 2007
FHERT FHT
HK$°’000 HK$’000
(&%)
(Restated)
0— 90X 0 — 90 days 61,196 803,495
91 — 180k 91 — 180 days 7,891 250,974
180A A = Over 180 days 4,754 25,361
73,841 1,079,830
BENTHEEHR7TRE180 The average credit period on purchases of goods ranges from
R AEEEHEABRRERE 7 to 180 days. The Group has financial risk management
WE - UERNREBEEHAX policies in place to ensure that all payables are within the
REr A FEBRER - credit timeframe.
RZZEENF+ZA=1+—HH Included in trade payables at 31st December, 2008 is
ENBSEFXEEAREERT payable of nil (2007: HK$104,473,000) due to a group
EBETHRGMELERNAR company of a minority shareholder of a subsidiary of
R IANCEPS - Nk L the Company arising from transactions carried out in the
DRINENERST (ZFTL ordinary course of business of the Group. The amount
F 1 104,473,000/ 7T) ° B B K was unsecured, interest-free and repayable within the
BRERM B RANEKE credit periods similar to those offered by the Group’s major
EFXrEHEFMAEEENEED suppliers.
MEE o
RZZEZENF+_HA=1+T—HH Included in trade payables as at 31st December, 2008
FE E 5 Bk 5k B 15 8 A [F) R B 8 are trade payables to fellow subsidiaries of nil (2007:
RAMENESERERZE ST (= HK$5,557,000).
T4 : 5,557,000/&7T)
RZEZENFF+A=+—HH Included in other payables as at 31st December, 2008
H fth & 5K 62 35 B A MR SR BB are receipt in advance from customers on gas connection
B ® & F # 5£585,055,000/% 7T projects of HK$585,055,000 (2007: HK$488,783,000).
(Z T T + % : 488,783,000

4l

EBRKERBRAT —TT/\FFR



31.

32.

B

R-_ZEENF+-_A=+—8"
& : 111,967,000/ 7T ) 15 7 B K
REBERRENER  BIEA

KA 8 Bh &

THE T (=

For the year ended 31st December, 2008

A HRRMEE
Notes to the Consolidated Financial Statements
BE_ZZN\FE+_A=+—HILtFE

31. GOVERNMENT GRANTS

At 31st December, 2008, government grants of nil (2007:
HK$111,967,000) represent subsidies granted by PRC
governmental authorities for the purpose of financing
the purchases of machinery and equipment and relevant

EERSLXELRETERD expenses for the development of new products. These
EHERASTREES - ZEHITM government grants were granted to subsidiaries which were
PEERTAEERFEFALER disposed of by the Group during the year.
{ip==/NG]
RITERHMEE 32. BANK AND OTHER BORROWINGS
—E2EBN\F —TTLF
2008 2007
FHET FHTT
HK$°000 HK$’000
(&%)
(Restated)
RITER Bank loans 62,474 2,007,000
Hth & 3% Other loans 45,053 49,355
107,527 2,056,355
BHEA Secured - 76,425
AR Unsecured 107,527 1,979,930
107,527 2,056,355
ZIKE@E’JfE?‘T&ﬁ{Mﬁ%f The Group’s bank and other borrowings
AR LA T HAfE(E & are repayable as follows:
BEKS—FA On demand or within one year 68,033 744,695
ZR—FETHBBME More than one year, but not
exceeding two years 5,150 72,227
ZAMERTBETE More than two years, but not
exceeding five years 15,449 1,231,256
ZRAEF More than five years 18,895 8,177
107,527 2,056,355
WO RBAETIR—FR Less: Amount due within one year
E|HRRI IR shown under current liabilities (68,033) (744,695)
IERBEERRN—F1& Amount due after one year shown
EIHRRY IR as non-current liabilities 39,494 1,311,660

Annual Report 2008 CHINA RESOURCES GAS GROUP LIMITED

181



182

e M BHRRHE

Notes to the Consolidated Financial Statements

For the year ended 31st December, 2008 EED

32. RTREMEE (&)

AR RTRE 18 IR
BT

TEENF+ A=+ —BHILFE

32. BANK AND OTHER BORROWINGS

(Continued)

Details of the terms of the Group’s bank and other borrowings

are set out below:

BBREANR —EENF ZETEHF
Effective 2008 2007
interest rate FET FHTT
per annum HK$’000 HK$’000
(E75)
(Restated)
TEEE : Fixed rate borrowings:
EIIAARBIRITER  Unsecured RMB bank loans  5.05% — 8.02% 51,115 247,196
BIEAETRITEX Unsecured USD bank loans ~ 5.78% — 5.88% - 70,194
| ARBHMESZ  Unsecured RMB other
loans 4.17% - 5% 24,127 26,210
EREEBHE Total fixed rate borrowings 75,242 343,600
HEEE - Floating rate borrowings:
BEBETRTER Secured USD bank loans at
% B ZEIMBBERTT margin plus London
FE$iig=e:d Interbank Offered Rate
( TRBGRT (“LIBOR)
RFEHFSE] ) FE 4.7% - 5.1% - 76,425
AR IRTT Unsecured RMB bank loans
B RHEAR at the People’s Bank of
SRITEBF =R B China Base Rate 5.39% — 7.87% 11,359 287,434
BB TIRITER Unsecured HKD bank loans
REEMBBRIT at margin plus HIBOR
RIZHFEEE 3.83% — 5.7% - 1,164,990
EIRETIRITER - Unsecured USD bank loans
BB EMRBRT at margin plus LIBOR
RIZHFEES 4.9% - 6.73% - 160,761
ER BT E M ER Unsecured EURO other
ZHEARBITER loans at 0.3% over the
2= 100.3% K9 | People’s Bank of China
R Base Rate 3.75% 20,926 23,145
EEEERE Total floating rate borrowings 32,285 1,712,755
EEHE Total borrowings 107,527 2,056,355

EBRKERBRAT —TT)\FFR
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HE_ZTZN\F+-_A=+—HLFE

33. PROVISIONS
EIXEREF
Staff BEARA
housing Restructuring &t
benefits costs Total
THT FHT THT
HK$’000 HK$000 HK$'000
(FizFa) (FizEb)
(Note a) (Note b)
RZZTE+F—-H—H At 1st January, 2007 37,881 39,230 77111
P 7, 755 Exchange adjustments - 996 996
PAEGE Utilisation of provisions (6,489) (3,577) (10,066)
pempe Write back of provisions - (25,858) (25,858)
i a3
+=-A=1+—H At 31st December, 2007 31,392 10,791 42,183
BRARE Utilisation of provisions - (212) (212)
HERE AR Disposal of subsidiaries (31,392) (10,579) (41,971)
RZEZNE
+ZA=1+—H At 31st December, 2008 — = =
B &E Notes:

(a)

BTEFRMNDIEREEERE)
BFNABEE - g5 TEPBX
IHMBRRAEENEERET
REBAEEWENER ZHOER
EEHRREMR - REESER
BT BRIER R B AER
EIRHZAN H S -

ZEBNEAEEN_FT_F+
“HEBKREESEBNETFAR
X Y 2 AR A P B T BB R D Y
EAE I 1 H A0 1R 8 BERARE I B
- BEHREBKBEZEHERR
AR EA BIMBA - A
NERER (RREESEHRE) - B
PRBEERE T —EARNEE
7o

REBE-FTTLF+-_A=+—
BLEFE BEREEHMERET
BB AR M EMAE - I
R bk R & 2 B 2 B AR 5 B 1F i H
25,858,000/ TREINBHFE - B
ZEHEERUNEFENGESRAR
FEEME o

(a)

(b)

The provision for staff housing benefits represented management’s
best estimate of the liabilities of certain subsidiaries established in
the PRC in respect of housing allowances available to the remaining
eligible staff for the purchase of residential properties, based on the
local government policy in this regard. The outflow was expected upon
the receipt of application to be submitted by the eligible staff for such
allowance.

The amount represented provisions for employee termination benefit
in relation to restructuring activities of subsidiaries acquired by the
Group through the acquisition of the entire equity interest of Wuxi
China Resources Microelectronics Co., Ltd. in December, 2002. The
provisions were to be utilised, to meet restructuring expenses, including
staff redundancy, in accordance with the restructuring plans adopted
when such subsidiaries were acquired. The outflow was expected within
the next twelve months from the balance sheet date.

During the year ended 31st December, 2007, management reconsidered
the restructuring plan of certain subsidiaries acquired and, as a result,
determined that the provision for restructuring plan to the extent
of HK$25,858,000 previously made was no longer required. Such
provision was written back in the consolidated income statement for
prior year.
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HE_ZTZN\F+-_A=+—RHLFE

34. REIEMAR

AEBAKMBARE M —HE
BEETABEERROKERR
HEMEBEMAZN G - RE
BH KBEASREAETHET
— T T+ : 92,858,000/ 7T)
WA EREMNREREED
N

34. LONG-TERM PAYABLES

A subsidiary of the Group had entered into an agreement
to acquire certain machinery and equipment and technical
know-how relating to the manufacturing of wafers. At the
balance sheet date, the carrying amount of the outstanding
consideration with an aggregate undiscounted principal
amount of nil (2007: HK$92,858,000), which were non-
interest bearing, are as follows:

—EENE —ET+F
2008 2007
FET FHTT
HK$°000 HK$’000
—FR Within one year - 5,791
ZR—4F More than one year, but not
BRBRAF exceeding five years - 28,911
ZREF More than five years - 37,115
- 71,817
B RBBEMRETA Less: Amount due within one year
JERNE 2 BRI included in trade and other
H IR —F RN payables shown under current
E BARYFRIR liabilities - (5,791)
FRBE BTN —F& Amount due after one year shown
EIHAR 5B as non-current liabilities - 66,026

ZERBEDNERFTRBAESRES
BRI ERTERENR
H B10E12F M) B B F %5.85
@ °

RN EARERAEE
HARELE -

EBRKERBRAT —TT/\FFR

The present values were based on cash flows discounted
using effective interest rate of 5.85% for the terms from 10
to 12 years.

The subsidiary who had entered into the agreement was
disposed of by the Group during the year.
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35. HttRHIAE

RZEENF+=-_A=+—H
AAEMRHBEBENRES
59,172,000 T (Z T F £ F :
54,375,000/870) © AUWEERTE
ERBREREEERNKIEFR
FEMENZBD ©

WERATEERRBREEHERE
NRIBRFIRRIIAT

For the year ended 31st December, 2008 HE2_ZZT)\F+-_A=+—HLEFE

35. OTHER LONG-TERM LIABILITIES

Included in other long-term liabilities at 31st December, 2008
is an amount of HK$59,172,000 (2007: HK$54,375,000),
representing non-current portion of payables for acquisition
of exclusive operating rights for city pipeline network.

The payables for acquisition of exclusive operating rights for
city pipeline network are repayable as follows:

—E2EN\F —ETLF

2008 2007

FHET FHETT

HK$’000 HK$’000

(&%)

(Restated)

—F R Within one year 3,408 2,830

ZR—FETBBME

More than one year, but not
exceeding two years 3,408 749

ZAMEETBBRSE More than two years, but not
exceeding five years 10,224 2,899
ZAF More than five years 45,540 50,727
62,580 57,205
B OmBBEBEMRETA Less: Amount due within one year
ERTE SRR included in trade and other
H RN —FRN payables shown under current
B HAE0 IR liabilities (8,408) (2,830)
EmEBBERRR —F& Amount due after one year shown
EIHRRY IR as non-current liabilities 59,172 54,375

ZERENDRFAARESRES
& FERNITEETIERER
Hi 5330504 1) B BR 4 F X5.9
[E o

The present values were based on cash flows discounted
using effective interest rate of 5.9% per annum for the terms
from 30 to 50 years.
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36. IELER IR 36. DEFERRED TAXATION
INTAERFERINFFEEEE The followings are the major deferred tax assets (liabilities)
WRELENRIEEE (BfE) RAE recognised and movements thereon during the current and
g : prior years:

MEHBRE PR HERER
Accelerated Exclusive L EENE Other
tax operating Technology Impairment temporary fit
depreciation rights know-how of assets differences Total
T T T T T T
HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$'000
RZEE+E-F—Q At 1st January, 2007 (Restated)

(&51) (31,613) (201,676) 1,081 10974 5,564 (215,670)
3 Exchange adjustments (48) - - 421 - 373
REEEHAIMARR  Credit (charge) to consolidated

A () income statement for the year 2,114 4,656 (417) 1,535 3,040 10,928
nRgHHE Effect of change in tax rate 240 48,891 - - - 49,131
HERBAR Disposal of subsidiaries (1,635) - (664) (4,880) - (7179)
RZZZtE At 31st December, 2007

+=A=1+-8 (30942) (148,129) - 8,050 8,604 (162,417)
& 5 Exchange adjustments 44 (5) - - - 39
REEEHAIMARE  Credit (charge) to consolidated

FTA (30k) income statement for the year 1,352 4,919 - 920 (558) 6,633
hEEHHg 2 Effect of change in tax rate 1,763 - - - (329) 1,434
HERBAR Disposal of subsidiaries 27897 - - (8970) (7717) 11,210
RIZTNE At 31st December, 2008

+=A=+-H 114 (143,215) - - - (143,101)
SR EHLFTIT : Analysed for reporting purpose as:

—EEN\F —ETLF

2008 2007

FHET FHTT

HK$°000 HK$’000

(&%)

(Restated)

RIEFHIEE E Deferred tax assets - 15,767

EERIBEAE Deferred tax liabilities (143,101) (178,184)

(143,101) (162,417)

RZZEBEZENF+_RAR=+— At 31st December, 2008, the Group had unused tax losses of

H AXEEBEEARHAHMEERE HK$32,664,000 (2007: HK$531,454,000) available to offset

32,664,000/8 7T (Z T + F : against future profits. Tax losses of HK$534,191,000 were

531,454,000/ 7T) A] K 885 K 2R 0m eliminated on disposal of subsidiaries during the year. No

A o 7418 /E518534,191,000/8 T2 deferred tax asset has been recognised in respect of such
REALENRBARRKEH - A losses due to the unpredictability of future profit streams.

AR 3R ) SRR B LA BESE - B
ERAREERIAREHAEE -
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EFBEB BRI TFEE

37.
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36. DEFERRED TAXATION (Continued)

—2ENF

2008

FERT
HK$°000

HE_ZTZN\F+-_A=+—HLFE

Certain of the tax losses will expire in the following years:

—EELF

2007
TAT

HK$’000

(E51)

(Restated)

—T——%F
—T——F

2011
2012

110,710
118,895

= 229,605

HiEiEr & F&8E - BUE

Other losses may be carried forward indefinitely.

HARR o
R_EZENF+-_A=+— At 31st December, 2008, the Group also had deductible
B AEE %A HRERE temporary differences of 17,796,000 (2007: HK$66,526,000).
%617,796,0008 7Tt (= T = + Deductible temporary differences of HK$66,526,000 were
F : 66,526,000/5 L) ° A] 1R eliminated on disposal of subsidiaries during the year. No
B e = %ﬁ66 526,000/ 7T 2 7 deferred tax asset had been recognised in relation to such
ERHERBATBESH - M deductible temporary differences as it was not probable
A — 7 B R TR A 7] 4L that taxable profit would be available against which the
bR Al HBE -ir =R M E deductible temporary differences could be utilised.
Al R B 2 B R AR R FE B IR
BE °
NN TN 37. SHARE CAPITAL OF THE COMPANY
kH¥A ROEE
Number of shares Nominal value
ZEENF “TSLE )¢ e 3
2008 2007 2008 2007
TAT ThT
HK$'000 HK$'000
Bk0.10B TR Shares of HK$0.10 each
AT Authorised:
R—F—H At 1st January 6,000,000,000 6,000,000,000 600,000 600,000
hies Capital reduction - - (540,000) -
RhaH Share consolidation (5,400,000,000) - - -
EEERA Increase in authorised share capital 9,400,000,000 - 940,000 -
Rt-A=1-H At 31st December 10,000,000,000 6,000,000,000 1,000,000 600,000
BETRER - Issued and fully paid:
®—F-H At 1st January 2,812,155,425 2,765,799,425 281,215 276,580
R BRER RN Shares issued upon exercise of share options 16,678,000 46,356,000 1,668 4,635
HlimBR A Capital reduction - = (254,595) -
KA Share consolidation (2,545,950,083) - = =
e Rights issue 1,131,533,368 - 113,154 -
Rt=R=1-H At 31st December 1,414,416,710 2,812,155,425 141,442 281,215
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37. KRAFRAK (&)

FABBETHRORSTEMS
HEBFEEBRITROZEREE
BER-_ZZNF-_A+=HFK
—EENE-_RA-TABETH
BEFHNAE EBANITER
EREEFIRER  ARAINEK
Ko BFRTEREBESRIEARRK
5 B 82 B% AR Bl J50.09%5 7T ¢
RBEBEETRMOEERI10EB
LR ZE0.01B T o ANA R R M &
BERMNMAERBEEHIRESTE
JC o AR AR R AR 19 & (B HI R 5l
BAERFEDE T ARNRR D IKEA
HIRE - MEZRBEMARRET
EEALEREEHA (BF
DRI B ) o & BIR AR AN K Bl R AR
DREENEZIARARAEBEITR
MBESHAZER%S#ER °

RETEYDIKE (FBHAKH
F15) &+ R E R EE0.01/8
TTHEZETRAREITRNDE R
—REE0.10B K % () o 53
77 %8 519,400,000,0004% & f% m
{B0.1075 7T I B 2 1§ 2R A &) By 0%
7E A% ZX #960,000,000/8 T i =
1,000,000,00078 7T + B RAMZHTE
SEHHEREBERNOZHE RS -

AEEWEEBIRIG (RBEEK
HE)MEES AARBNE
HR meEE —REFRD
ER MR EBRRDOEE - AF
P& (i B% B% 10 3R B8 (B3.428 TT 3 1T
1,131,533,368/% X% i (n - £ &
#93,869,800,000/% 7t (=K #1 k 5
%) o HERFBRIBE AEX ik
BEBIRR (EBELZES) R
BEREKERERFHENERAR
FX o

EBRKERBRAT —TT/\FFR

37. SHARE CAPITAL OF THE COMPANY

(Continued)

The new shares issued during the year rank pari passu in
all respects with the existing shares in issue.

Pursuant to the ordinary resolutions and special resolutions
passed at special general meetings of the Company held on
13th February, 2008 and 29th February, 2008, the capital
of the Company which involves the nominal value of each
of the existing shares in issue being reduced from HK$0.10
to HK$0.01 by the reduction of HK$0.09 paid up capital on
each existing share. All amounts standing to the credit of
the share premium account of the Company were reduced
to nil. The credit arising from the above reduction in capital
and share premium was credited to the contributed surplus
account of the Company where it may be utilised by the
directors in accordance with the bye-laws and all applicable
laws, including for distribution of dividends. All issued
shares of the Company after the capital reduction and share
premium reduction will rank pari passu in all respects.

Following the distribution in specie with details set out in
Note 15, every ten issued and unissued shares of HK$0.01
each were consolidated into one share of HK$0.10 each.
And the authorised share capital of the Company was
increased from HK$60,000,000 to HK$1,000,000,000 by the
creation of an additional 9,400,000,000 shares of HK$0.10
each, ranking pari passu in all respects with the existing
shares.

To finance the acquisition of CR Gas (BVI), the Company
raised approximately HK$3,869.8 million before expenses
by way of the rights issue of 1,131,533,368 rights shares
at the subscription price of HK$3.42 per rights share on
the basis of four rights shares for every one existing share.
The proceeds from the rights issue were applied towards
payment of the consideration for the acquisition of CR Gas
(BVI) and the costs and expenses relating to the acquisition
and the rights issue.
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()

RARURAFEHENBRE
B

R_FEZE—Ft+—A=+~
B AAFKIER—NANLKE
F+ A+ 7 BN
& ([EBE R EE) -
WER AN TR IR HE AT 2] ([FTEE
BHEE]) RN _TT—F
—“A=-+—8 ' ARQREE
AR B L TR AS BT 3T BB AR M 5T
- FEHLIEAEE2ETNE
BEFEN2EENEE -
R-ZBEZENF=HFAHH &
NAIE R IEFTBEAR AT & -

ERREtEEERE2HE
EEHARY B2 EER
NBARAT - B2EE /K
DA SEAEATH B AR AR
E(BEHATES) -aR
ERKEAICHKL #®
BT BREEBBE
8| AT B AHE - BRUL DA
S - BERERAERT Bl H AR P
BETEBNRAER - 882
BEAZANRREDTE
BRI E R R 8RR
BREMELEOOHEER
BIM25% ° 1R 15 A 4 A %
AR R A BER R T
I BT+ - L&\
HE B IR T AT &4 B FF
BHREHR - BREET
BRHE -+ \BAZAILF
BEM1ET - RBERTS
METHRSE : ()R E
B R()ZERBRERHZ
B AT AR 5 B R E R
PR $RA Y (B H980% °

For the year ended 31st December, 2008
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38. SHARE-BASED PAYMENT TRANSACTIONS

()

The Company’s equity-settled share option
schemes

On 26th November, 2001, the Company terminated
the share option scheme adopted on 15th October,
1994 (the “Old Share Option Scheme”) and adopted
a new share option scheme (the “New Share Option
Scheme”). On 21st February, 2002, upon approval of
the Company’s shareholders, the Company amended
the New Share Option Scheme to widen the scope
of participants that are eligible to participate in the
New Share Option Scheme. On 5th March, 2008, the
Company terminated the New Share Option Scheme.

The purpose of the Old Share Option Scheme was
to promote commitment by its participants and to
encourage its participants to perform their best for the
Company. The participants are the employees of the
Company (including executive directors) or any of its
subsidiaries. As the Old Share Option Scheme had
been terminated, no more option can be issued under
the Old Share Option Scheme but in all other respects
the provisions of the Old Share Option Scheme shall
remain in force. The maximum entitlement of each
participant shall not exceed 25% of the maximum
number of shares in respect of which options may
be granted under the OId Share Option Scheme.
The period within which the shares must be taken up
under an option shall not be later than 10 years from
the date the option is granted. There is no minimum
period for which an option must be held before it
can be exercised. An amount of HK$1 is payable on
acceptance of the option within 28 days from its date
of grant. The subscription price is the higher of (i) the
nominal value of a share and (ii) 80% of the average of
the closing prices of the share on the Stock Exchange
on the five trading days immediately preceding the date
of grant of the options.
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38. LRI XWX S (&)

()

EARUREESHENBRE
& (&)

MBREGEEERDR
HEHQAFHAERMYLS
B2EEFNRNARE
B AEBEZERER - 28
ERHEFERRRENDS
SEEMKE AR ERE
=2 (RENEERZERE
£E) MEMAEE A%
BERKERBINESHE
ERIMEREENERNE
BERHR  AKEEMK
BRANEBERE - X% %
30 H A B R B (]
THRABSEER (SEMi2
ZREETRTHRABSLESR
%) AREKE QAR EM
TERR: ARAEFHE
ZRROEMBEAL K
RAREEEBRROEME
BRZEFIEMROMBL
AlREE R RERES -

AR IR B A A 5t 81 T MO BB AR
TR R E MR O ER
TRENRLEREZAR
AH A o AR T AR
TR AR A N &S
R BEREATROER -1
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38. SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

()

The Company’s equity-settled share option
schemes (Continued)

The purpose of the New Share Option Scheme was to
promote dedication by its participants and to encourage
its participants to perform their best in achieving the
goals of the Group. The participants are any directors
(or any persons proposed to be appointed as such)
and employees of each member of the Group; any
discretionary object of a discretionary trust established
by any employees or directors of each member of the
Group; any executives or employees of any business
consultants, business partners, professionals and other
advisers to each member of the Group (or any persons
proposed to be appointed as such); any substantial
shareholders of the member of the Group; any
associates of the director or substantial shareholders
of the Company; and any employees of the Company’s
substantial shareholders or any employees of such
substantial shareholders’ subsidiaries or associated
companies, as absolutely determined by the Board.

The period within which the shares must be taken up
under an option of the New Share Option Scheme shall
not be later than 10 years from the date the option
is granted. There is no minimum period for which an
option must be held before it can be exercised. An
amount of HK$1 is payable on acceptance of the option
within 28 days from its date of grant. The subscription
price is the highest of (i) the closing price of the share
as stated in the Stock Exchange’s daily quotations
sheet on the date of grant, (ii) a price being the average
of the closing prices of the share as stated in the Stock
Exchange’s daily quotations sheet on the five business
days immediately preceding the date of grant and (iii)
the nominal value of a share. The New Share Option
Scheme is valid for 10 years from 26th November,
2001. No further options may be granted pursuant to
the New Share Option Scheme after 25th November,
2011.
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38. SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

()

The Company’s equity-settled share option
schemes (Continued)

Share options generally either become fully vested and
exercisable within a period of 10 years immediately
after the date of grant or become vested over a period
of time up to a maximum of three years after the
acceptance of a grant.

Options granted to a grantee become lapsed if the
grantee ceased to be an eligible participant before the
options become vested.

On 16th January, 2008, the Company despatched an
offer letter to all holders of unexercised options issued
under the Old Share Option Scheme and New Share
Option Scheme for the cancellation of their options in
exchange for shares in CR Microelectronics (the “Option
Cancellation Offer Letter”). On 14th February, 2008, the
Company received acceptance of the cancellation of
options from the optionholders in respect of a total of
53,373,000 options; and that a total of 46,707,693 CR
Microelectronics shares were allotted and issued on 6th
March, 2008 to the relevant accepting optionholders
pursuant to the terms of the Option Cancellation Offer
Letter.

There was a total of 2,120,000 outstanding options on
6th March, 2008. The number of shares issuable on
the exercise of the options and the relevant exercise
prices per share were adjusted pursuant to the New
Share Option Scheme as a result of the consolidation
of the share capital of the Company on the basis of
every ten shares in the issued and unissued share
capital respectively of the Company of HK$0.01 each
were consolidated into one share of HK$0.10 each on
7th March, 2008.
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38. LRI XWX S (&)

() AARURAEHENBRE
=&l (&)
RIBAR R R BAES B H
BRESSFIBOT ¢

38. SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

(i) The Company’s equity-settled share option
schemes (Continued)

Details of the movements of share options granted
under the Company’s share option schemes are as

follows:
EREHE
Number of share options
HEREAH
R-ERNE RTEE R-FENF
-A-A Adjustment t=A=1-H
AR REARTE  RERXY  REWEHE  forshare HRITE
i Outstanding  Exercised Lapsed  Cancelled consolidation Outstanding
BB Exercise at during during during during at
Date of grant price 1.1.2008 the year the year the year theyear  31.12.2008
B
HKS
BRRE S
Old Share Option Scheme
ZZ3-FRAZTEHA 0547 11,150,000  (1,250,000) (200,000 (9,700,000) - -
25.4.2001
HRRETE
New Share Option Scheme
“E2-£+ZAMA 0790 7500000  (6,000,000) - (1,500,000) - -
4.12.2001
“EE-ENANR 0820 14,216,000  (5,678,000) (390,000)  (6,048,000)  (1,890,000) 210,000"
9.4.2002
ZEECERACTCA 0920 2,300,000 - - (2,300,000) - -
22.5.2002
“ZR-ETAZA 0570 4,605,000  (2,100,000) (490,0000  (2,015,000) - -
2.10.2002
“ET-FRANA 0479 11,450,000 (900,000) - (10,550,000) - -
9.4.2003
“E3-+-f=H 0.800 200,000 - - (200,000) - -
3.11.2003
“TTRE-AT=AR 0.906 22,610,000 (750,000) (780,000) (21,060,000 (18,000) 2,000
13.1.2004
62,881,000  (15,428,000)  (1,660,000) (43,673,000)  (1,908,000) 212,000
74,031,000  (16,678,000)  (1,860,000) (53,373,000)  (1,908,000) 212,000
AIRERTTR
Exercisable at the end of the year 212,000
mETEEE (Er) 0.74 073 0.76 073 NIA 821"

Weighted average exercise price (HKS)
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38. URMZMANRE (&) 38. SHARE-BASED PAYMENT TRANSACTIONS
(Continued)
(i) AT AR E W ERE (i) The Company’s equity-settled share option
=&l (&) schemes (Continued)
* AR R & OF (KT E37F7 * The number of shares issuable on the exercise of the share
i) - RBFTRE AR E - 1T options was adjusted to 210,000 and 2,000 shares and the
150 B AR BeF AT T 21T MO AR 19 exercise price was adjusted from HK$0.82 per share and
& B E 5 57 % £210,000 HK$0.906 per share to HK$8.2 per share and HK$9.06 per
fi% %2,0008% * 17{EE D 5 share, respectively pursuant to the New Share Option Scheme
i & 1%0.82/%8 7T & HA%0.906 as a result of the share consolidation as mentioned in Note 37.
BLRARRERS2BTEE
129.0675 7T ° N
BEREXR
Number of share options
RZZZLE RZETHE
—~A-A ) . TtZA=t-H
/_ HAR{TE RERTTE RERKI HARITE
_ 1 Outstanding Exercised Lapsed Outstanding
bl =k Exercise at during during at
Date of grant price 1.1.2007 the year the year 31.12.2007
BT
HK$
ERRE:E
0Old Share Option Scheme
“ZEEFNA-T-H 0.590 8,250,000 (8,250,000) - -
21.9.2000
“ZZ-FNA-+HH 0.547 17,200,000 (6,050,000) - 11,150,000
25.4.2001
25,450,000 (14,300,000) - 11,150,000
B HE
New Share Option Scheme
—2%-%+-AlEA 0.790 14,520,000 (7,020,000) - 7500,000
4,12.2001
—“ZZ-FMANA 0.820 23,074,000 (8,858,000) - 14,216,000
9.4.2002
“ZE-FRA-1+-H 0.920 2,300,000 - - 2,300,000
22.5.2002
“2Z-F1+AZH 0.570 7,208,000 (2,598,000) - 4,605,000
2.10.2002
“ZZ=FNANA 0.479 17,970,000 (6,520,000) - 11,450,000
9.4.2003
i = 0.800 500,000 (300,000) - 200,000
3.11.2003
“EEME-A+=H 0.906 28,470,000 (5,560,000) (300,000) 22,610,000
13.1.2004
“2TRESANA 0.910 500,000 (500,000) - -
9.6.2005
2L ENATAA 0.940 1,000,000 (700,000) (300,000) -
19.4.2006
95,537,000 (32,056,000) (600,000) 62,881,000
120,987,000 (46,356,000) (600,000) 74,031,000
ARNERTE
Exercisable at the end of the year 74,031,000
MEEAIEE () 0.72 0.69 0.92 0.74

Weighted average exercise price (HK$)
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581 (TR %1 14 1 19 2% y &t
B EABRBLHBET
PSSR - LA A o 5
BERRE -

R AE PR HI 1 B (0 22 Eh =t &
ARAREBRHOHEHRELA
FMAREBATEANR S K
MZEE WU EEHFIRA
HEEERE BEERNHE
BRETEBE AL - Wat &l
B BE A BT AR PR M AR 1D
B ER B A A AR FT B R 48
HEABBITRAZ25% + AR
BSERELEGERD - RiE
B2 Il 14 AR 17 SR B AT & P % T
5 1€ 18 B A9 PR f M AR 10 8)
ANE B TBHBBARRATE
BEITIRA20.5% °

RBE_TTNEF+_A=
T—HLEEE  FRALE
emEBARD - TELH
PR 1) 146 A £ AR 4% PR 61 14 B £
HE R TEERES -
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38. SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

()

(i)

The Company’s equity-settled share option
schemes (Continued)

In respect of the share options exercised during the
year, the weighted average share price at the date
of exercise is HK$1.13 (2007: HK$1.38). The options
outstanding at the end of the year have a weighted
average remaining contractual life of 3.9 years (2007:
4.8 years).

For the year ended 31st December, 2008, the Group
recognised a total expense of nil (2007: HK$910,000)
relating to equity-settled share-based payment
transactions in respect of the share options granted by
the Company.

On 1st December, 2008, the Company adopted the
restricted share award scheme (“Restricted Share Award
Scheme”) as an incentive to retain and encourage the
employees for the continual operation and development
of the Group.

Pursuant to the Restricted Share Award Scheme,
existing shares of the Company will be purchased by
the trustee from the market out of cash contributed
by the Group and be held in trust for the selected
employees until such shares are vested with the
selected employees. No restricted shares will be
granted if the aggregate number of restricted shares
awarded throughout the duration of the scheme to be
in excess of the 5% of the issued share capital of the
Company at the adoption date of the scheme. The
maximum number of restricted shares which may be
awarded to a selected employee under the Restricted
Share Award Scheme shall not exceed 0.5% of the
issued share capital of the Company from time to
time.

For the year ended 31st December, 2008, no shares
were purchased by the trustee from the market and no
restricted shares were granted to eligible employees
pursuant to the Restricted Share Award Scheme.
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38. UM AR S (48) 38. SHARE-BASED PAYMENT TRANSACTIONS

(Continued)

(iii) CR Microelectronics equity incentive scheme

(iii) EBWEF R EEE

ARRA—ZKH B R B E BN
ETRARDER S
(Tat&)) > BmEE2EE
DEHBREE AN R
3B B RAE 2R - BN
EFRRAR_ZTTWNFRA
NBEH#UERRETE - BB
SEEREEBMETRE
EAMERARNEMNESER
2RER - FHEERMABH
REHFEREH

BEFEN =TT =F1 7
—B - —_ZEZRF—F =+
AR ZZETERF—AZH
F—_ZZERFRAT+NBR
HEEEMRE TR0 e %
o B BB AR AT AY PO 4 (N FE R
MEBEERNBEFE2HERZT -
B HAEBMEFRD
ERZERNEFTBEBA
TETREKRIMBHESEE
HIEXFREEA S T LABT o

A subsidiary of the Company, CR Microelectronics,
operates an “Equity Incentive Plan” (the “Plan”) for
the purpose of sharing the pride of ownership among
its participants and to reward their performance and
contribution. The Plan was approved by its shareholders
and adopted on 8th May, 2004. The eligible participants
are any directors and full time employees of CR
Microelectronics or any of its subsidiaries. The Plan is
valid for 10 years from the date of adoption.

The CR Microelectronic’s shares granted on 1st October,
2003, 26th January, 2005, 2nd January, 2006 and 16th
May, 2006 under the Plan will vest in equal portions
over a period of four years commencing from the
date of grant to the participants. CR Microelectronic’s
shares granted will only be issued once they vest and
formal applications from the respective participants are
received.

Details of the movements of the shares under the Plan
are as follows:

—EENF T LF
2008 2007

=R ETRHDEE Number of CR Microelectronic’s
Ww—H—H At 1st January 28,238,000 45,883,000
REA FARTTE Exercised during the period/year (6,044,500) (13,962,000)
REAR SRR Lapsed during the period/year (29,750) (3,683,000)

REEEEMETFHE At date of disposal of CR

+—-—A=+—H Microelectronics/31st December 22,163,750 28,238,000
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38. LRI XNWRS (&)

(iv) ERWEFBRETS

A RRME
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For the year ended 31st December, 2008 BT )\F+-_A=+—HLEFE

(Continued)

RDE—RH B A R %
METRAEBESE
(Fst8) Bmersas
EHBEENNE TG
BaOKE  UREB2E

BHEEMBHIIE BR
EHMETRERRANER
Az o EBEMEFRERN =
EERFRA-_FT+EBHE
FMETE - ERMETES
ARAEER2EERTER
METERE MaERR
HEBEEEMETRET
L EPNGIE kS CE =958 =
B ANEBRETHEL
RIFT B A B R ER - &
A DHE - ABRE - K
BAER - HER- K12
XE RBEEREMN 6ELE
EBBHERRBHER - 5
BEFEMB R TFREH

RIBFT 8T AR AR B
MRHEEREBMETE
SR YERDOATE
BRI B AR e+
FoRBEEAUTEEFBHN
Rea ()R B R
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W B (i)EZEREHBH
A {8 2 % B B R P EE A
H R & AT 51 89 B 1 S 35 U

38. SHARE-BASED PAYMENT TRANSACTIONS

(iv) CR Microelectronics share option scheme

A subsidiary of the Company, CR Microelectronics,
operates a “Share Option Scheme” (the “Scheme”)
for the purpose of providing the participants with the
opportunity to acquire proprietary interests in CR
Microelectronics and to encourage the participants
ERAEMERREFRE to work towards enhancing the value of CR
Microelectronics and its shares for the benefit of CR
Microelectronics and its shareholders as a whole. The
Scheme was approved by its shareholders and adopted
on 27th May, 2005. The directors of CR Microelectronics
may grant CR Microelectronic’s options to eligible
participants including any directors and employees
of CR Microelectronics or any of its subsidiaries; and
any advisors, consultants, distributors, contractors,
contract manufacturers, suppliers, agents, customers,
business partners, joint venture business partners,
service providers of CR Microelectronics or any of its
subsidiaries. The Scheme is valid for 10 years from the
date of adoption.

The period which the shares must be taken up under an
option of the Scheme shall be notified by the board of
CR Microelectronics and in any event shall not be later
than 10 years from the date the option is granted. The
subscription price is the highest of (i) the closing price
of the share as stated in the Stock Exchange’s daily
quotations sheet on the date of grant, (ii) a price being
the average of the closing prices of the share as stated
in the Stock Exchange’s daily quotations sheet on the

B R(i)RHEE -

ArEIR LM R ESREE
BMETHHFNE B
- EBEEBREENEE

ADHRENREE -

EBRKERBRAT —TT/\FFR

five business days immediately preceding the date of
grant and (iii) the nominal value of a share.

Share options granted under the Scheme will vest
in equal portions over a period of 4 years from the
commencement of vesting date as approved by CR
Microelectronic’s Remuneration Committee.
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38. IRHXMAHRZ (&) 38. SHARE-BASED PAYMENT TRANSACTIONS
(Continued)

(iv) EHEMETFERETS () (iv) CR Microelectronics share option scheme (Continued)
FEIBIREE B 15 Details of the movements of the share options under
™ the Scheme are as follows:

—EENE —ZETLF
2008 2007

ERIRE FIBIRESE Number of CR Microelectronic’s
share options

RZTEENF—H—H At 1st January, 2008 19,928,000 21,291,000
REIR FERERH Granted during the period/year - 1,987,000
REIR  FERITE Exercised during the period/year (900,000) (2,150,000)
REIA F AR Lapsed during the period/year - (1,200,000)
PHEEZEBEMETHE At date of disposal of CR
+=—H=+—H Microelectronics/31st December 19,028,000 19,928,000
BEHASANBRENMGEA The estimated fair value of the share options on the
FER-ZEXNEXGTE - Z date of grant was calculated using The Binomial model.
BRANBARENT : The inputs into the model are as follows:
hnREF 1 HEEtRE
& 18 = IR Vi ES st
T8 Weighted TEiPKIE #Z Expected AEE
=R Exercise  average Expected Risk-free dividend Estimated
Date of grant price share price volatility rate  paid out fair value
BT BT BT
HK$ HKS$ % % % HK$
—ET+FRA=-1/\H
28th May, 2007 0.75 0.75 274 3.481 = 0.09
TEET R B A B AIBER AT Expected volatility was based on the volatility return on
FREIBEIFRE BEERTE - Hang Seng Index for the past ten years.
BE_ZZN\F+_-_H= For the year ended 31st December, 2008, the
T—BLEEE AEER Group recognised a total expense of HK$1,559,000
EHMETFUARNEE LA (2007: HK$6,953,000) relating to equity-settled
BOSZHORS  BEREX share-based payment transactions in respect of CR
1,559,000/% 7T (= & & £ Microelectronics.
% : 6,953,000% 7T) HERA

Annual Report 2008 CHINA RESOURCES GAS GROUP LIMITED 197



198

e M BHRRHE

Notes to the Consolidated Financial Statements

For the year ended 31st December, 2008

39. RIRFRIFHE
&t

7 5% (8] (7] B 2 p0 AR 43 BB ZE SR AR AR
B8 5+ &1 15 01 & 50 # T BB L KA B
(MBERKREFTE]) - URR
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SFHEtR - MAMEE TSR
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39. RETIREMENT BENEFIT SCHEMES

Hong Kong

The Group participates in both a defined contribution scheme
which is registered under the Occupational Retirement
Scheme Ordinance (the “ORSO Scheme”) and a Mandatory
Provident Fund Scheme (the “MPF Scheme”) established
under the Mandatory Provident Fund Ordinance. The assets
of the schemes are held separately from those of the Group,
in funds under the control of trustees. Employees who were
members of the ORSO Scheme prior to the establishment
of the MPF Scheme were offered a choice of staying within
the ORSO Scheme or switching to the MPF Scheme,
whereas all new employees joining the Group on or after 1st
December, 2000 are required to join the MPF Scheme.

The ORSO Scheme is funded by monthly contributions
from both employees and the Group based on a specified
percentage of the employee’s basic salary, depending
on the length of service with the Group. Where there are
employees who leave the ORSO Scheme prior to vesting,
the contributions payable by the Group are reduced by the
amount of forfeited contributions. No forfeited contributions
were utilised in this manner in respect of the year (2007:
nil).

For members of the MPF Scheme, the Group contributes 5%
of relevant payroll costs to the scheme, which contribution
is matched by the employees.

At 31st December, 2008 and 2007, the amount of forfeited
contributions available to reduce contributions payable in
the future years is insignificant.

PRC

The employees of the Group in the PRC are members of
state-managed retirement benefit schemes operated by
the local government in the PRC. The Group is required to
contribute a specified percentage of the payroll costs to the
retirement benefit schemes to fund the benefits. The only
obligation of the Group with respect to the retirement benefit
schemes is to make the specified contributions.



40. HEHME A F

N EZT L F A
KEE G R M

Bl R E e %
i & FGradison f
1,170,000,000/% JT °
T+HENA+TNBZEK -

UTRALEBREREBNEE

e M BRRHE

Notes to the Consolidated Financial Statements

For the year ended 31st December, 2008 EED

SERNEFAS B

40. DISPOSAL OF SUBSIDIARIES

On 21st June, 2007, the Group disposed of the compressor
operation represented by entire issued share capital of CR
Cooling to Gradison for a consideration of HK$1,170,000,000.
The disposal was completed on 16th August, 2007.

Net assets of the compressor operation disposed of were

FE as follows:

FH&TT
HK$’000
ME - BB NEE Property, plant and equipment 1,110,308
TR A5/ IE Prepaid lease payments 13,458
BT &5 Technical know-how 15,815
EERIEEE Deferred tax assets 7,179
FE Inventories 401,721
FE U E 5 BR 2k K2 H fih fE Wk Trade and other receivables 1,349,263
JiE U /D SRR R FRE Amounts due from minority shareholders 9,494
RITEFRES Bank balances and cash 165,845
FE B 5 BRI K H fth B 30 Trade and other payables (1,043,388)
FEfT D BUR R FKIE Amounts due to minority shareholders (111,188)
RITREMEE Bank and other borrowings (236,049)
e IR Taxation payable (311)
1,682,147
DR R Minority interests (609,778)
Fﬁﬁi Goodwill 128,717
""""" FIANE NG Translation reserve realised (92,950)
1,108,136
& W Gain on disposal 61,864
RERE Total consideration 1,170,000

HEMGHRSRAFE : Net cash inflow arising on disposal:
BUER SR (E Cash consideration received 1,170,000
BHERTEFLRERE® Bank balances and cash disposed of (165,845)
1,004,155

R-ZZEZ+F+=-AMWAB - AR
Téﬁiﬂ;ﬂif:ﬂ@%ﬂiﬁﬂﬂﬁﬁm
Z O MEBIMETHEARAR

k=] %Eixfié%Héﬁ‘L*”ﬁ%
NN O 8

LZEKHBRRMERMNRKE
B # R (8 #1,488,900,000
BT BEBRARARBEITRD
3,106,932,31 7% Bk E T I 1D
ST ZEMBARNEEDR
—EENF=ARBTK °

On 4th December, 2007, the Company entered into a

conditional agreement with CR Microelectronics for the sale
of the entire interests in certain of the Company’s subsidiaries
engaging principally in the manufacture of semiconductors
and the shareholders’ loans advanced to these subsidiaries
to CR Microelectronics, for an aggregate consideration of
approximately HK$1,488,900,000 which would be satisfied
by the issue of a minimum of 3,106,932,317 shares in CR
Microelectronics to the Company. The disposal of these
subsidiaries was completed on 5th March, 2008.
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40. HEMB LA TE (&)

BRER-_TTZN\F_A+=B#
TTHERRENIAS BB ER
REER - NRBREIHA 1000
N AP AT 180 E H M E F
BHEE - LEYD KT AD
RKEBMETFRN (BFELE L
LB B A AP R BB A7) © IR
ZZN\EF=ZRABESREVRE

40. DISPOSAL OF SUBSIDIARIES (Continued)

Pursuant to an ordinary resolution passed at a special
general meeting held on 13th February, 2008, the Company
would distribute its shares in CR Microelectronics including
those shares received for disposal of subsidiaries mentioned
above, by way of a dividend in specie on the basis of
180 shares in CR Microelectronics for every 100 shares
in the Company held. After the distribution of dividend in
specie on 5th March, 2008, the equity interests held in CR

& ARAREBBRETAHA
MESEE R E -

Microelectronics by the Company were disposed of.

FHETT
HK$’000
EHEFEE Net assets disposed of:
M - BE k&R E Property, plant and equipment 4,087,244
TEfTHH A9 5RIE Prepaid lease payments 163,564
A EEERE Available-for-sale investments 570
EES Goodwill 21,024
Es LIPS Technical know-how 35,021
FIEFIEE B Deferred tax assets 11,806
WHEMZE - BB MR BENIZS Deposits for acquisition of property,
plant and equipment 20,280
=& Inventories 872,317
FEU B 5 BR 3R % LAt FE UL 5K Trade and other receivables 842,176
AR B Taxation recoverable 4,937
B IRIRITE K Pledged bank deposits 3,955
RITEFEES Bank balances and cash 508,688
BB SR R E M ER R Trade and other payables (1,204,710)
RITREMBEE Bank and other borrowings (1,898,987)
Bt Provisions (41,971)
R EAFE (3K Long-term payables (64,979)
WS Government grants (119,960)
3,240,975
DR R Minority interests (509,512)
NEMREFRDIKANRE EF Retained profits distributed by way of
dividend in specie 2,731,463
S EE A RIIR @ DR ¢ Net cash outflow arising on disposal:
EHERTEFERE Bank balances and cash disposed of (508,688)

HEME R RRRIERERS -
A A E S

EBRKERBRAT —TT/\FFR

The disposal of subsidiaries is considered as an equity
transaction and hence no gain or loss was resulted.
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40. HEMB LA TE (&)

R-ZEZENF+-_A—HB K&
B HEEPEBII Y — Bz 0 A
) 2 P 5 [ ok E 1 5 A (R frT T /2B
ARAIHEERANEH B BITRA
BRXBARABNBRRER K
BAZEEFRNEELEE AR
ZENFE+A=+—BHEEE
EFENEN  TRE-_ZTZ )N\
F+—H—BE-EENF+=
A=+—BHRMRRELBRTE
A EE T AR xR E
%) /%304,698,00078 7T ° BihA—
MR AR TEFBEMBEA
A EREREERETER -
EAMEHE FEBREEN K

For the year ended 31st December, 2008

HE_ZTZN\F+-_A=+—HLFE

40. DISPOSAL OF SUBSIDIARIES (Continued)

On 1st December, 2008, the Group entered into an
agreement with CRH to dispose of the entire issued share
capital of Rich Team, together with a shareholder’s loan due
to the Company, to CRH or any of its subsidiaries nominated
by it for a consideration of which was the face value of such
loan plus the consolidated net asset value of Rich Team as
at 31st October, 2008, and adjusted based on any profit or
loss after taxation attributable to its shareholders between
1st November, 2008 and 31st December, 2008. The final
consideration was approximately HK$304,698,000. Rich
Team was a holding company and was engaged principally
in the manufacture and sale of concrete business, through
its subsidiaries. Rich Team was disposed of to a subsidiary
of CRH and was completed on 31st December, 2008.

BRAR ZLEER-2BNF
TZA=1+—HZxK °
FHTT
HK$’000
BEHEFEE : Net assets disposed of:
M - B K RE Property, plant and equipment 191,868
KEYE Investment properties 17,741
REEE R RIS Interest in associates 48
FE Inventories 2,221
FE U B 5 AR R N L i i W 5k Trade and other receivables 45,940
JiE Uy [B) KB B A R 3k E Amount due from fellow subsidiaries 8,819
WITHEGE MRS Bank balances and cash 115,366
FEfHE S BRI N H Ath B X Trade and other payables (42,052)
&R Z M8 R Bl k1A Amount due to fellow subsidiaries (11,300)
& I8 Taxation payable (937)
BRERIBRE Deferred tax liabilities (23,016)
REBE Total consideration 304,698
AT FAZA Satisfied by:
Bne Cash 293,782
FEWRE (GE AW E 5EE3 K%  Consideration receivable (included in trade and
H th fE W FR) other receivables) 10,916
304,698
HEMSHRSRAFE : Net cash inflow arising on disposal:
HeRE Cash consideration 293,782
PHERTEFLRES Bank balances and cash disposed of (115,366)
178,416
HEZRNE 3,816,000 THE Upon disposal of Rich Team, a capital reserve of

INFERS N 217,457,00078 T & 6F
BECEEZREER -

=842 EEUETREFY
AEEENMEERR SR E
B 11 B -

HK$3,816,000 and a merger reserve of HK$217,457,000
were released to retained profits.

The impact of CR Cooling, CR Microelectronics and Rich

Team on the Group’s results and cash flows during the year
is disclosed in Note 11.
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41. FREE

HE_ZTZN\F+-_A=+—RHLFE

41. CONTINGENT LIABILITIES

AEBER —RMBERAREESE The Group issued guarantees of nil (2007: HK$3,750,000)
ABRIEER - [ —FKRITE to a bank in respect of the mortgage loans borrowed by the
HEETWER(CTTLEF: employees of a subsidiary. Management anticipated that
3,750,000/ 7T) - B IR [EFA G A no material liabilities to the Group would arise from the
EETERRERRELBAR guarantees.
& °
42, KREHELN 42. OPERATING LEASES
AEBEEREAEA The Group as lessee
REER  NEEABTAIAEK At the balance sheet date, the Group had commitments
Mﬂ"ﬁ”]?%ﬁ* 7% ERPER R R & for future minimum lease payments under non-cancellable
BHESMERAT operating leases which fall due as follows:
—EENE ZTTLF
2008 2007
FET FAT
HK$°000 HK$’000
(&%)
(Restated)
—¢I*J Within one year 4,980 11,020
FEERF In the second to fifth year inclusive
(BHEERMFEEA) 8,963 12,947
hFi& After five years 1,746 4,687
15,689 28,654
REMHOMNKIIEANEER A Operating lease payments represent rentals payable by the
ERBENENENES - L Group for office and factory premises. Leases are negotiated
MEFkETHEFAR —= and rentals are fixed for term ranging from one to seven
‘Htfﬁ,ﬁéﬁ (ZZ2Z+LF: —21+F years (2007: one to ten years).
H) o

REBESHEA

REER - AEBEAHEAER]
AR HGELEMEY 0 RIEMAA
XNHMREBSHBBMBAWT :

The Group as lessor

At the balance sheet date, the Group had contracted with
lessees for the following future minimum lease payments
under non-cancellable operating leases which fall due as

follows:

—Z2ENF T
2008 2007
FHERT FABT
HK$°000 HK$’000
(&%)
(Restated)
*ﬁlﬁ Within one year 456 1,844

FE_RZFERF In the second to fifth year inclusive
(BEERMFEEA) 421 1,892
hE% After five years 178 493
1,055 4,229
FREREBEREYEERBLET The investment properties rented during the year have
\\Ziﬁ?lix_\iﬁﬂ HIFHA) > BLAERL committed tenants for the next six years. No contingent rent
%i;é% ALZHRERSAEEL was arranged for the above operating lease arrangements.
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43. EXRAYE 43. CAPITAL COMMITMENTS

—EEN\F ZTTLF

2008 2007

FER FHET

HK$°000 HK$’000

BEME  BEK Capital expenditure in respect of
RAEH B AR X acquisition of property, plant and
equipment

— BHUEERETLH — Authorised but not contracted for - 2,711,486
— BETAEREE (M) — Contracted for but not provided

(Note) 143 890,623

143 3,602,109

GEE

HE-ZZ"F+=-_A=+—H1Lt#HF
B AEERHEBAR —ZLHEBR
(TBEAD RBEEEFTIA  RERE
AZ &I - 48 &35,000,000
%=t (M & 1272,948,000/ 7T) * & =
—EELFE+-A=+—HEXFNER
#) B {5 3k FE 5T 5% 18 424,858,000%% 7T
(¥8 & 7193,856,000/% JT) - 1 (& £ &
10,142,000% 7t (4 & 779,092,000/
) AAMHBERERT ERZZT+F
TZA=+—BAEREAREERTE - AR
ZHBARIENEBEE-_EENE+=-_A=
+—HAIEEHE  BR=ZTTZNF+=
A=+—AWBEREETFE -

BE—ZTAE+=-A=+—HIEE -
RIRERE 0B — 7 e - ANEEE
HER_TTLFE_T-TER - —BA
SERES TP FTEmRE IR
R EEE - MemEs —
R M & A B 2+ 245,000,000 7t (48
& 7138,993,000/8 7T) * MHEENGEHK

MEFLZE  BEAEENTG  EZR
BB R 22 B B T K AT R B 13
ELH - UL EAENEE AW RER T
ERAFE IARERITETLR - AR
ZHBARIEREE—_EENFE+=-_A=
+T—ALFELE  HRZTTN\F+=
A=1+—HlBEAEETFE -

Note:

During the year ended 31st December, 2006, the Group entered into an
agreement with a minority shareholder of a subsidiary (the “Vendor”) for
the acquisition of certain tools, equipment and spare parts for an aggregate
consideration of US$35,000,000 (equivalent to HK$272,948,000), of which
US$24,858,000 (equivalent to HK$193,856,000) had been paid and accrued
up to 31st December, 2007 in respect of the items delivered. The remaining
balance of consideration of US$10,142,000 (equivalent to HK$79,092,000)
which was payable by 4 annual instalments, was disclosed as capital
commitment at 31st December, 2007. The subsidiary was disposed of during
the year ended 31st December, 2008, accordingly, no such commitment
existed at 31st December, 2008.

Pursuant to another agreement entered into with the Vendor during the year
ended 31st December, 2006, the Group has undertaken to make incentive
payment of US$5,000,000 (equivalent to HK$38,993,000) to a subsidiary
of the Vendor in the event that the cumulative revenue from assembly
and testing services provided by the Group arising from orders placed by
customers of the Vendor for the years 2007 to 2010 exceeds an agreed
amount. However, no fair value was ascribed to the undertaking as at the
balance sheet date, which has been accounted for as a derivative, as the
directors consider that the equipment is still under installation and it is unlikely
that the agreed amount could be achieved based on the Group’s assessment.
The subsidiary was disposed of during the year ended 31st December, 2008
accordingly, no such commitment existed at 31st December, 2008.
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For the year ended 31st December, 2008 BT )\F+-_A=+—HLEFE

4. BEALTRS
HEEALHRS

B &R A B 75 3R 3R A0 B MY AR P B A
FEALRZI AEERFA
EREATET MRS

Transactions with related parties

related parties during the year:

44. RELATED PARTY TRANSACTIONS

In addition to the related parties transactions set out in the
respective notes to the consolidated financial statements,
the Group entered into the following transactions with

—EENE TR
2008 2007
FERT FAT
HK$°’000 HK$’000
(&%)
(Restated)
BB ARN—% Commission paid to a minority
LERRNAS shareholder of a former subsidiary 1,023 1,622
2 —RERZMEBATIHMRE Dividend paid to a fellow subsidiary - 1,500,000
AN Dividend received from associate = 1,090
BRI EEIER A RERFSH Interest income from former immediate
FEWA holding company = 1,073
EASHTE A 7 D BAR R License fees paid to minority
REETHEE - 55 shareholders of subsidiaries, net = 10,380
BRI EZEZER A F K Management fee paid to a former
EEE intermediate holding company = 2,127
ENEEINIENGIEES Tl Purchases of goods from
fellow subsidiaries 110,727 65,836
2RFEEKEAFNTHES L Rental expenses paid to
a fellow subsidiary 443 2,525
B —KERH B AR Rental income received from
e WA a fellow subsidiary - 595
BB ARLERE Royalties paid to minority shareholders
EREER - FE of subsidiaries, net - 37,828
m—RARMMBAFIHEE Sales of property, plant and equipment
mE - BERRE to a fellow subsidiary 5,400 _
$HE TR RMEA A Sales to fellow subsidiaries 19,386 20,538
HETF—RREZXHBEAGAK  Sales to a joint venture of
BERE a fellow subsidiary 22,930 -
HETHBARLEHKRESN  Sales to subsidiaries of minority
MR A shareholders of subsidiaries = 143,504
B —E R R B A R Secondment fee paid to
TRE a fellow subsidiary = 490
BRZRMBARESH Testing fee income from
EERE=LLON fellow subsidiaries 2,121 2,773

EBRKERBRAT —TT/\FFR
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45.

e M BRRHE

Notes to the Consolidated Financial Statements

BEALRS (&)

HEAMEAREHERNRS &
23

AEBEAXRGBTEER (ZRA
BB EF RS B —fE K
RAISBEHKE - RGBT H
REMKEMNELEG RERE
MEBARETHNRSZI  KNEH
TEBEEKBRD EP BB
ERAMEEARENNERE
TEBEXR - EFERA - AR
BMERFETHXHME @ KF
BEFEREINZEFERIRE
VE=T c REEMERZEGE
B YR 5 Ml E E (B R B R #
R AEBEYNERFIET =2
BEBRBEREZEHERS - AKER
Ao LEFTRAMEE M BHREA
MBAERXZFERANENERER

For the year ended 31st December, 2008

HE_ZTZN\F+-_A=+—HLFE

44. RELATED PARTY TRANSACTIONS

(Continued)

Transactions/balances with other state-controlled
entities

The Group itself is part of a larger group of companies under
CRNC which is controlled by the government of the PRC.
Apart from the transactions with the parent company and
its subsidiaries which have been disclosed in other notes
to the consolidated financial statements, the Group also
conducts businesses with entities directly or indirectly owned
or controlled by the PRC government in the ordinary course
of business. The directors consider those entities other than
the CRNC group are independent third parties as far as the
Group’s business transactions with them are concerned. In
establishing its pricing strategies and approval process for
transactions with other state-controlled entities, the Group
does not differentiate whether the counter-party is a state-
controlled entity or not. The Group is of the opinion that it
has provided, in the best of its knowledge, adequate and
appropriate disclosure of related party transactions in the
consolidated financial statements.

TEEFTEEEAE#ME Compensation of key management personnel of the
Group
—EENFE BT LF
2008 2007
FET FHTT
HK$°000 HK$’000
52 BB A Short-term benefits 4,286 8,132
RIRBAEF Post-employment benefits 251 289
4,537 8,421
FEFRERS 45. MAJOR NON-CASH TRANSACTIONS

HE-TTLFt-A=t-~
LFE EMMA (KB LB
%) 5Kk # ik £1,500,000,000
B ARSEEBREAAT
PR KM B A AR E RIS H -

During the year ended 31st December, 2007, interim
dividend of HK$1,500,000,000 was declared by CR Gas
(BVI) and the amount was settled through current account
with the Company’s fellow subsidiary.
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For the year ended 31st December, 2008

A RRME
Notes to the Consolidated Financial Statements
BE_ZZN\FE+_A=+—HILFE

46. FEHRSEE

RZZEZNF—HANBE  AAF
2EWNBRARIENERERA
A(EAN]) BBYE=7 (&
J5)) BT AL BR W BE R 5k i R
R EEERERKOE T
FOUKRERZESHRAERE
ERAAR(RZBEE])(—M
RAEBEKYHEREEARA) A
51%E#z - ERWBEEENRE
(AERBHREIMHE) B A
R #265,000,0007T (18 & K 4
300,669,000/ 7T ) ° ZE A &
BEETRE  HAOBFERE
BESIREZ  MEAH RE
HZRREHEHR T49%ER © F
B #HEEHRIINRE KRR
FINALEHREHKBERME -
P22 o U PR B TE SR AR R 4 0 B
EREMEAERIALEARZSE
AEE RERBEHBEENR
= (Hh ) £RBEHItERE
TAEEREERTARIREE M
R E R R R (ZAEERE
R P L) o WS ETER AR
S HHE M RTER o

R-_ETZAF—A_-_+_8"
HBOEBIE=FVa%4E
AR EREBRIERA
Bl ([EHZEBRHKED - R=_Z
BENEFE+-A=+—8B #HAH
RAZEREBIMRIRIFRS
A R #75,000,0007T (& R4
84,940,000/87T) ° IR ERBZEEMR
FEMARTKE  EHEHEE
64% 5 °

5
£

EBRKERBRAT —TT/\FFR

46. POST BALANCE SHEET EVENT

On 9th January, 2009, Kileen Holdings Limited (“Kileen”),
a wholly-owned subsidiary of the Company, entered into
an equity transfer agreement, together with a supplemental
agreement supplementing the terms thereof, with an
independent third party (the “Vendor”) to acquire 51%
interest in EVEBE MR ZEERER A A (Wuhan Tongbao Gas
Development Co., Ltd.) (“Wuhan Tongbao”), a limited liability
company established in the PRC. The consideration for
the proposed acquisition (subject to the approval of the
relevant PRC authorities) is RMB265,000,000 (equivalent
to approximately HK$300,669,000). On the same date,
Kileen entered into the joint venture contract and articles
of association with the Vendor and two other shareholders
of Wuhan Tongbao in contemplation of the completion of
the proposed acquisition whereupon Kileen will hold a 51%
interest and the Vendor and the two other shareholders will
hold the remaining 49% interest in the Wuhan Tongbao.
Upon completion of the proposed acquisition and hence
the formation of the joint venture between Kileen and the
original shareholders of Wuhan Tongbao, Wuhan Tongbao
is expected to be principally engaged in, among other things,
the manufacturing and sale of gas and provision of other
gas-related goods and services in Wuhan, Hubei Province
of the PRC, subject to the approval of the relevant PRC
authorities. The acquisition has not been completed on the
date of report.

On 22nd January, 2009, Kileen entered into a joint venture
contract with an independent third party to form EFHZEE
MA@ AR A 7E (Kunming China Resources Gas Co., Ltd.)
(“Kunming CR Gas”). At 31st December, 2008, Kileen paid
a deposit of RMB75,000,000 (equivalent to approximately
HK$84,940,000) for the formation of Kunming CR Gas. Upon
completion of formation of Kunming CR Gas, Kileen will hold
64% interest in it.
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47. TEMBLAREHR

For the year ended 31st December, 2008  E_ET )\ F+_A=Z+—RHILEFE

47. PARTICULARS OF PRINCIPAL
SUBSIDIARIES

aMEY,/ BRORSE

B 3Lt B B /R EREEERE
Place of Issued and Attributable
ARER incorporation/ fully paid share/ equity interest TEER
Name of company establishment registered capital of the Group Principal activities
“EEZNF —TTLF
2008 2007
% %
Gas business
ERRRERRA RBRARE EBER4ER 100 100 ®REZER
China Resources Gas Limited  British Virgin ~ Ordinary Investment holding
Islands US$4
'ERERRRARAR i AR ¥50,000,0007T 80.4 804  HERILR
PRC RMB50,000,000 Sales of liquefied gas
FEMNERRRERAR o 15,000,0003 7 70 70 HERCAREBGREE
PRC USD15,000,000 Sales of liquefied gas and
connection of gas
pipelines
fERERRARARR H 20,000,000 7T 50 50 HERCRARERBRESE
PRC USD20,000,000 Sales of liquefied gas and
connection of gas
pipelines
tEEEBRRARAR i 1,000,000% 7T 100 100 HERCRIEERRES
PRC USD1,000,000 Sales of liquefiedgas and
connection of gas
pipelines
DELEBRRERAR i 10,000,000% 7T 60 60 HERCARERBREE
PRC USD10,000,000 Sales of liquefiedgas and
connection of gas
pipelines
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For the year ended 31st December, 2008 BT )\F+-_A=+—HLEFE

47. T EMBATER (&) 47. PARTICULARS OF PRINCIPAL

SUBSIDIARIES (Continued)

SR, BRITRHR
B3t 2 BAx/ERBRA rEEESLRE
Place of Issued and Attributable
AREH incorporation/ fully paid share/ equity interest TEER
Name of company establishment registered capital of the Group Principal activities
“EENE —TT+F
2008 2007
% %
£
Semiconductor business
HBGJ Company Limited BB (E 100 - HESKEERR
Hong Kong  US$1 YaESERIA S0
“ET\FRILFKED
Sales of integrated circuit
design and wafer
packaging and became
inactive in 2008
TP Semiconductors Limited B TR T 100 100 HEREEERERHTR
(formerly known as China  Hong Kong  Ordinary RYaEERA 5
Resources Semiconductor HK$3 T\ FREEBES
Company Limited) Manufacture and sales of
(AMEERFERERAF) integrated circuit design
and wafer packaging
and became inactive
in 2008
PRUNERYRMETERAR  H 1,800,000% T - 100  REBhH
PRC US$1,800,000 Design of wafer
FEIRMET(RY)EBR AT h 7,550,000 7T - 100 AERHETH
Semicon Microelectronics PRC US$7,550,000 Testing and packaging
(Shen Zhen) Co., Ltd. of wafers
ERGERNETERAR i AR #570,000,0007C - 100 SBERHEEKER -
Wuxi China Resources PRC RMB570,000,000 HRRAHERER -
Microelectronics Co., Ltd. REER

EBRKERBRAT —TT/\FFR

Manufacture and sales of
integrated circuit,
packaging and testing
of integrated circuit,
investment holding
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For the year ended 31st December, 2008 HE2_ZZT)\F+-_A=+—HLEFE

47. T EMBRATER (&) 47. PARTICULARS OF PRINCIPAL

SUBSIDIARIES (Continued)

SR, BRITRHR
B3t 2 BAx/ERBRA rEEESLRE
Place of Issued and Attributable
AREH incorporation/ fully paid share/ equity interest TEER
Name of company establishment registered capital of the Group Principal activities
“EENE —TT+F
2008 2007
% %
LEREH (B)
Semiconductor business
(Continued)
PESERVRMEFERAA  F AE#25,000,0007C - 100 it BIARHESEK
Wuxi China Resources PRC RMB25,000,000 EREMKSA
Semico Co., Ltd Design, testing and sale of
integrated circuit
products and chips
*EHERERMEFARAR & AR ¥235,000,0007T - 99.662 BUERHEERER
Wuxi China Resources PRC RMB235,000,000 Manufacture and sale of
Huajing Microelectronics integrated circuit
Co., Ltd
PEHERRCFERERAR H AR330,348,6717C - 100 SBERHEEKER
Wuxi CR Semiconductor PRC RMB330,348,671 Manufacture and sales of
Wafers & Chips Ltd. integrated circuit
' EGERRANRBERAR i AR #320,000,0007C - 100  BFERHETH
Wuxi CR Micro-Assemb PRC RMB320,000,000 Testing and packaging
Tech. Ltd. of wafers
EHLENBRBRAR MEHS &3 R35,145,000% T - 241 REER
CSMC Technologies Corporation Cayman Ordinary Investment holding
Islands US$35,145,000
PEHERLEFERERAR 87,436,849 T - 7241 BELHEERERR
CSMC Technologies Fab 1 PRC US$87,436,849 iElE
Co., Ltd Manufacture and sale of
integrated circuit and
related products
FEGERENRBRAR i 50,000,0005 7T - 7241 BETLHEERERR
CSMC Technologies Fab 2 PRC US$50,000,000 BEER

Co., Ltd

Manufacture and sale of
integrated circuit and
related products
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For the year ended 31st December, 2008

47. T EMBRARER (&)

HE_ZTZN\F+-_A=+—RHLFE

47. PARTICULARS OF PRINCIPAL

SUBSIDIARIES (Continued)

SR, BRITRHR
B 3L 3t B R/ GERRBRA rEEESLRE
Place of Issued and Attributable
AREH incorporation/ fully paid share/ equity interest TEER
Name of company establishment registered capital of the Group Principal activities
“EZN\F —TTLF
2008 2007
% %
FEREK (B)
Semiconductor business
(Continued)
PERERLEFERERAT & 18,800,000% 7T - 7241 BUERHESRMERK
CSMC Technologies Fab 3 PRC US$18,800,000 HBER
Co., Ltd. Manufacture and sale of
integrated circuit and
related products
ERLEE
Concrete business
HEARLA 0 28T - 100 #HEVE
First Route Limited Hong Kong HK$2 Property holding
L EHERRA BE 2B - 100 #HEME
General Perfect Limited Hong Kong HK$2 Property holding
EARAT &E 28T - 100 REZER
Hasing Limited Hong Kong HK$2 Investment holding
ERERERAF BE 10,0008 7T - 100 #EYE
Profit Success Development Hong Kong HK$10,000 Property holding
Limited
ABRAERAA BE 28T - 100 REZRKR
Prosper Supreme Limited Hong Kong HK$2 Investment holding
mEEGERERAR 0 200,000/ 7T = 100 ORI RER RS
Quality Control Consultants Hong Kong HK$200,000 Concrete testing and
Limited consultancy services
PERRAERAT 0 28T - 100 HEXES
Redland Ash Limited Hong Kong HK$2 Trading of fly ash
Redland Cement Connections ~ &/& 28T - 100  KEES
Limited Hong Kong HK$2 Trading of cements
hERRIARAA B 108 7T - 100 ERTIHEREE
Redland Concrete Limited Hong Kong HK$10 Manufacture and sale

EBRKERBRAT —TT/\FFR
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47. T EZEMBRARER (&)

For the year ended 31st December, 2008 HE2_ZZT)\F+-_A=+—HLEFE

47. PARTICULARS OF PRINCIPAL
SUBSIDIARIES (Continued)

aMRL,  EBRTRER
B 3L 3t B BE/ERRE FEEESLRE
Place of Issued and Attributable
AREH incorporation/ fully paid share/ equity interest TEER
Name of company establishment registered capital of the Group Principal activities
“BENF —TTLF
2008 2007
% %
BRLFEH ()
Concrete business
(Continued)
REMREEER AR BE 2B - 100 EEHHES
Redland Construction Materials Hong Kong HK$2 Trading of construction
Limited materials
PEDRER A BE 28T - 100 PEES
Redland Mortars Limited Hong Kong HK$2 Trading of mortars
PREEFARAT &R 28T - 100 WBHEEH
Redland Shotcrete Limited Hong Kong HK$2 Trading of shotcrete
ABFRERR AT B 28T - 100  #HEYE
Standard Wealth Investment Hong Kong HK$2 Property holding

Limited

ELREENBARHHRAR
FIRZEER AT EEFMAK
3R BAS ST o

R_ZEENF+_A=1+—HsK
FANEMERE - SHBAQFBE
ERIREEES o

ARBEERR ERAIIEAK
SENBARHAEENEER
BERABAEAYE - ARH
E=ZRA HIEMHBLRN
HBERSABREBNITE °

°  aALE
* 2ELE

All the above principal subsidiaries are indirectly held by
the Company and are operating principally in their place of
incorporation/establishment.

None of the subsidiaries had any debt securities outstanding
at 31st December, 2008 or at any time during the year.

The above table lists the subsidiaries of the Group which,
in the opinion of the directors of the Company, principally
affected the results or assets and liabilities of the Group. To
give details of other subsidiaries would, in the opinion of the
directors of the Company, result in particulars of excessive

length.
@ Equity joint venture
# Wholly foreign owned enterprises
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For the year ended 31st December, 2008 BT )\F+-_A=+—HLEFE

48. FEHE N T ER 48. PARTICULARS OF PRINCIPAL ASSOCIATES
BMRL, ERTRER
P 3Lt B BAE/FRBAR KB RE
Place of Issued and Attributable
AR EHE incorporation/ fully paid share/ equity interest TEXHK
Name of company establishment registered capital of the Group Principal activities
“EZN\F —TTLF
2008 2007
% %
mIBMERAREREERR  F AEK#10,000,0007C 1764 1764  HERIER
PRC RMB10,000,000 Sales of liquefied gas
KBRNRARBERELRR  F AR ¥3,000,0007C 1764 17.64 HERIER
PRC RMB3,000,000 Sales of liquefied gas
KAt ERBRRAREERA + AEK#10,000,0007T 16.2 162 HERARRERGBREER
PRC RMB10,000,000 Sales of natural gas and

connection of gas pipelines

AKRREERAE  EXRFFIAAR The above table lists the associates of the Group which,

SEBE ARHAEBEFEES in the opinion of the directors of the Company, principally

EEHBEREEAFZE - AQH affected the results or assets and liabilities of the Group. To

EERE - EHIEMBE QTN give details of other associates would, in the opinion of the

HEESAREBNTTE directors of the Company, result in particulars of excessive
length.

EBRKERBRAT —TT/\FFR
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For the year ended 31st December, 2008 HE2_ZZT)\F+-_A=+—HLEFE

49. T EHFIEHERER 49. PARTICULARS OF PRINCIPAL JOINTLY
CONTROLLED ENTITIES

2MAY, BROR#RE

LB BA/ ERBA A& B R A R E
Place of Issued and Attributable
ARER incorporation/ fully paid share/ equity interest TERER
Name of company establishment registered capital of the Group Principal activities
“EEN\E —TTLE
2008 2007
% %
KR TIRRAEREERR hE A& #800,000,0007C 36 ¥ HERLAREEGREE
PRC RMB800,000,000 Sales of liquefied gas and
connection of gas pipelines
BHERRRBRAR hE 29,980,000% 1T 50 50 HERLAREBGREE
PRC USD29,980,000 Sales of liquefied gas and
connection of gas pipelines
RRAREEZGRR LXMDY The above table lists the jointly controlled entities of
AEBEHEEHERBUAEES the Group which, in the opinion of the directors of the
ANEERERTENERAS Company, principally affected the results of the year or
BEFEERNISHD AAEE form a substantial portion of the net assets of the Group. To
ERE - HY|Ef LR EEE give details of other jointly controlled entities would, in the
HEFBRSANMEBNITER o opinion of the directors of the Company, result in particulars

of excessive length.
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For the year ended 31st December, 2008 BT )\F+-_A=+—HLEFE

9. T EHEFEFEREER
E)
RETNLRIZEHEBISAEME
HHMBEREESMT

49. PARTICULARS OF PRINCIPAL JOINTLY
CONTROLLED ENTITIES (Continued)

The summarised financial information in respect of the
interests in jointly controlled entities held by the Group is
set out below:

—EENF —ETLF

2008 2007

THET FET

HK$’000 HK$’000

IEmENEE Non-current assets 1,446,435 1,409,986
MENEE Current assets 787,045 599,295
mENEE Current liabilities 938,201 739,099
EREEE Non-current liabilities 266,294 326,537
BEFE Net assets 1,028,985 943,645
WA Income 1,170,142 974,279
FAX Expenses 1,112,868 823,841

EBRKERBRAT —TT/\FFR
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Financial Summary

E5 RESULTS
BE+-—A=+—HLEE
Year ended 31st December,
—TENE —TERF —TTERF —TTLFE —ZEENE
2004 2005 2006 2007 2008
FHIT T THET TET THT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
(&E31)
(Restated)
o TURNOVER 2,672,843 3,064,447 3,450,659 6,168,213 2,986,098
F R PROFIT FOR
THE YEAR 385,032 404,099 280,396 476,858 272,669
FEAG ¢ ATTRIBUTABLE TO:
AR BREA EQUITY HOLDERS
BAEA OF THE COMPANY 309,920 316,781 232,417 399,526 236,777
DEIREREZ  MINORITY INTERESTS 75,112 87,318 47,979 77,332 35,892
385,032 404,099 280,396 476,858 272,669
EEREE ASSETS AND LIABILITIES
+t=A=+—H
31st December,
—TENE —TERF —TTRF —TTLFE —ZEENE
2004 2005 2006 2007 2008
FHTT THIT THET THET THxT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
(&31)
(Restated)
BEMAE TOTAL ASSETS 4,899,451 5,571,435 7,923,129 10,332,396 3,705,958
BfERE TOTAL LIABILITIES (2,416,288) (2,547,647) (4,113,506) (6,082,050) (1,522,935)
& A 4218 TOTAL EQUITY 2,483,163 3,023,788 3,809,623 4,250,346 2,183,023
PN )i N EQUITY ATTRIBUTABLE
BFAEA TO EQUITY HOLDERS
FEAG AR A OF THE COMPANY 1,947,652 2,396,669 2,755,091 3,526,277 1,948,581
WKME AT SHARE OPTION
FERR R RESERVE OF A
LISTED SUBSIDIARY = = 5,805 10,840 -
DEITE LS MINORITY INTERESTS 535,511 627,119 1,048,727 713,229 234,442
f& A 4218 TOTAL EQUITY 2,483,163 3,023,788 3,809,623 4,250,346 2,183,023
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Financial Summary

HE_TT+HF+-_A=+—HBL*F
EHHBENE T NRBRTEANES
GETER A G EME G 85I F55% [ K
RZEs Sz atigshs] W8 - &8
E-TTNF  —_TTRFER=-TZ
NE+TZA=Z+—HIE=ZEFEOHY
BER I RIETE

EBRKERBRAT —TT/\FFR

The financial information for the year ended 31st December,
2007 has been restated to reflect the effect of application of
Accounting Guideline 5 “Merger Accounting under Common
Control Combination” issued by the Hong Kong Institute of
Certified Public Accountants. The financial information for the
three years ended 31st December, 2004, 2005 and 2006 has
not been adjusted.
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